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Prepured by:  CROSSLAND MORTGAGE COBP,
600 HUNTER DR., SUT¥®E 302
OAK BROOK, IL. 60521
630-573-0800
[MTTTA Ture No.

State of Illino.s MORTGAGE 1318797691

Loan 1ID: 8132870

THIS MORTGAGE ("Security Insirumient”) is given on August 25th, 1997

The Mortgagor is
JOHN S. LEKAVICH, AN UNMARRIeD MAN

("Borrower"). This Security Instrument is given to
HOME FINANCE CORPORATION

which is organized and existing under the laws of - "THE STATE OF ILLINOIS , and
whose address is 526 MARKET LOOP, UNIT D . WEST DUNDEE, ‘LLINOIS 60118

("Lender”). Borrower owes Lender the principal sum of
One Hundred Thirty Five Thougand One Hundred Seventy Four and no/100--------

Doltars (U.S. § 175,174.00 ),
This deht ix evidenced by Borrower's note dated the same date us this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not pald earlier, due ard puyable on September 1st,
2027 . Thix Security istrument secures to Lender: () the repayment of the debt evidenced by the
Note, with interest, and sl renewals, extensions and modifications of the Note; (b) the payment of all other suma,
witis interest, advanced under paragriaph 7 (0 protect the security of this Security Instrument; and (©) the performance
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of Burrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
dues hereby mortgage, geant and convey to the Lender the following  described property located in

COOK County, HHinois:
LOT 4 IN BLOCK 153 IN THE HIGHLANDS AT HOFFMAN ESTATES X11, BEING A
SURDIVISION OF PART OF THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 41
NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECORDED NOVEMBER 21, 1960 AS DOCUMENT 18, 021,928, IN
COQOK COUNTY, ILLINOIS

Parcel ID#: 07-09-204-004
which has the address of 173% HIGHLAND, HOFFMAN LESTATES {Street, Cliy,
Hinois 60195 (2ip Cods} ("Property Address);

TOGETHER WITH all tie uprovements now or hereafter erected on the property, and all ensements,
appurtenances und fixwures now or Fereafter a part of the property. All replacements und additions shall also be
covered by this Security fustrument, Atvedthe foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Boriover'is lawitully seized of the estate herehy conveyed and has the right to
mortgage, grant and convey the Property and hat the Property is unencumbered, except for encumbrances of record.
Borrawer warratts and will defend generally the tidde € the Property against all claimys and demunds, subject 0 any
encumbrances ol record.

THIS SECURITY INSTRUMENT combines unitum: covemnts for mational use and non-uniform covenants
with limited variations by jurisdiction to constitute « unitorm scecrity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower cheli ruy when due the principat of, and
interest on, the debt evidenced by the Note and late chiarges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrow:t shull include in each monthly
payment, together with the principal and interest as set forth in the Note and any lute cliaiges, s sum for (a) taxes and
speciul ussessmients levied or to be levied against the Property, (b) leaschold paymere-or ground rents on the
Property, and (¢) premiums for insuratice required under paragraph 4. In any year in wiaica tae Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secrewdy?), or in any year in
which such premium would have been required 1t Lender still held the Security Instrument, ecclvmonthly paynient
shall also include either: (i) a sum for the annual mortgage insurunce premium (o be paid by Lender o the Secretary,
or (i) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in & rewsomable amount to he determined by the Secretary, Except for the monthly charge by the Secretary, these
items are called “Escrow ltems” and the sums paid to Lender are called “Escrow Funds.”

Lender may, ut uny time, collect and hold amounts for Escrow lems in an aggregate amoumt not to exceed the
maximum amount that may be required for Borrower's escrow aceount under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et veq. and implementing regulations, 24 CFR Purt 3500, as they may be
amended from time to time ("RESPA*), except that the cushion or reserve pemiitted by RESPA for unanticipated
disbursements or disbursemnents before the Borrower's pryments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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I the amounts held by Lender for Escrow ltemy exceed the amounts permitted to be held by RESPA, Lender
shall account o Borrower fur the excess funds as required by RESPA. 1 the amounts of funds held by Lender at any
time are not sufticient w pay the Bserow ltems when due, Lender may notity the Borrower and require Borrower to
make up the shortage us permitted by RESPA,

The Bxcrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f

Borrower tenders to Lender the full payment of sll such sums, Borrower's account shall be credited with the balunce
remaining for all Instdiment items @), (h), and () wnd uny mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess fundy w Borrower,
[mmediately prior to a toreclosure sule of the Property or its acquisition by Lender, Borrower's account shall be
credited with nny balance remuining for all installments for items (n), (b), and (¢).

3. Applization of Payments, All puyments under paragraphs 1 and 2 shall be applied by Lender ax follows:

ELEst. <0 the mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretury instesd of the wonthly mortgage insurance premium;

Seutid, to g 2axes, specinl assessments, leasehold pryments or ground rents, and tire, flood and other hazard
Insuraiee prentiuis, s required;

Thizd, to interest dueender the Note,

Eourth. to amortizatica of the principal of the Note; and

Eifth. to late charges duc under the Nute,

4. Fire, Flood and Other [{ue7d lusurance, Burrower shall insure all improvements on the Property, whether
Hnow it existence or subsequently erected. agninst any huzards, casualties, and contingencles, including fire, for which
Lewler requires insurance. This insurance shall be malntained in the amounts and for the periods that Lender
requires. Burrower shall also insure all lmprovements on the Praperty, whether now in existence or subseyuently
erected, against loss by floods to the extent ‘evaized by the Secretary. All insuranwe shall be carried with companies
approved by Lender. The insuratice policies wini any renewals xhall be held by Lender and shall include loss payable
clauses in fuvor of, und in a fortn ueceptuble to, Lender,

In the event of loss, Borrower shall give Lendertivziwedinte notice by muil. Lender may muke proot of loss if not
made promptly by Borrower. Bach insurance company cioserned is hereby authorized and directed 1w make payment
for such loss directly to Lender, instead of to Borrower apd to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, ut s option, either (w) t e reduction of the Indebtedness under the Note sid
thix Security [nstrument, tirst (o any delinguent amounts applied bime order in puragruph 3, and then w prepayment
of principal, or (b) 0 the restoration or repair of the dumaged Property, Any application of the proceeds to the
principal shall not extend or postpotie the due date of the monthly paytierds which are referred to in puragraph 2, or
change the amount of such payments. Any excess insurnce proveeds over ai zmount required to pay all outstanding
Indebtednesy under the Note and this Sevurity Instrument shall be paid to the eniey-legally entitled thereto,

In the event of toreclosure of this Secutity Instrument or other trunster of vitle v the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in aid to insuriice puliciesin force shall puss to the
purchaser,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrzwzc's Loan Application;
Leaseholds, Borrower shall occupy, estublish, and use the Property s Borrower's prineped cesidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sule or triisier of the Property)

and shall continue to oceupy the Property as Borrower's principal residence for at least one year after the dute of

oveupancy, unless Lender detenmines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
clrcumstances. Borrower shall not commit waste or destroy, damage or substantinlly chunge the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or ahandoned or the foan s in detuult. Lender may take reasonable sction o protect und preserve such vacant or
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abandoned Property. Borrower shall also be in defuult if Borrower, during the loan application process, guve
materially false or insccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced hy the Note, including, but not limited to, representations
concerning Borrower's oceupancy of the Property as & principal residence. If this Security Instrument is on 4
leaschold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fec title w the Property, the
teasehold and fee title shall not be merged unless Lender agrees o the merger in writing.

6. Condemnation. The proceeds of any award or claim for diumages, direct or consequential, in connection with
any condemnation or other tking of any part of the Property, or for conveyance in place of condemnation, are
hereby assignied und shall be paid to Lender to the extent of the full amount of the indebtedness that remainy unpaid
uikler the Note and this Security Instrumient, Lender shall apply such proceeds to the reduction of the indebiedness
uder the Noed and this Security Instrument, first to any delinguent amounts applied in the order provided in
parugruph 7, and then to prepayment of principal. Any application of the proceeds to the principal shull not extend or
postpone the due 2ate of the monthly puyments, which are referred to in paragraph 2, or chunge the wmount of such
PRYIMENLS. ARy v%erat proveeds over an amount required to pay all outstanding indebieduess under the Note and this
Security Instrumeit shzti-be paid to the entity legully entitled thereto,

7. Charges to Boriuver and Protection of Lender's Rights in the Property. Borrower shull pay sl
governmental or municipal clarges, fines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations on time directly.to the entity which is owed the payment. If fallure w pay would udversely affect
Lender's interest in the Propecty, apon Lender's request Borrower shall prompily furnish o Lender receipts
evideining these payments,

If Borrower fails to make these puyments or the payments required by paragraph 2, or fails to pertorm any other
covenants sid agreements contuined in this Security Instrument, or there ix a legal proceeding that may signiticantly
attect Lender's rights in the Property (such wajirocesding in bankrupiey, for condemnation or to enforce lnws or
regulations), then Lender may do and pay whittiver ks necessary to protect the value of the Property and Lender's
rights in the Property, including puynient of taxes, Fazard insurmwe and other irems mentioned in parugraph 2.

Any amounts dishursed by Lender under this paragiaph shail become an additional debt of Borrower und be
secured by this Security Instrument. These amounts shat' dear interest from the date of disbursement, at the Note
eate. and at the option of Lender, shall be innedintely due we payable.

Borrower shall promptly discharge any len which has priariiy over this Security Instrument unless Borrower:
(W) agrees in writing to the payment of the obligation secured-uy the-ten in o manner acceptable o Lender; (h)
contests in good fuith the lien by, or defends against entorcement 0f the- len in, legal proceedings which in the
Lender's opinlon operate to prevent the enforcement of the lien; or £Ocsecures from the holder of the lien un
agreement satistuctory to Lender subordinating the lien to this Security Insiupiens If Lender determines that any purt
of the Property iy subject to a lien which may attain priority over this $awity Instrument, Lender may give
Borrower & notice identifying the tien. Borrower shall satisty the lien or take o or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees, Lender may collest fees und churges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulations issued by the Secretary, ia the case of payment
detiults, require immediate payntent in full of all sunts vecured by this Security Instrument 4:
(1) Burrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior o or on the due date of the next monthly puyment, or
(i) Borrower defaults by failing, for w period of thirty days, to perform any other obligations contuined
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by upplicable law (including Section 341(d)
of the Owin-St. Germuin Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(d)) and with the prior
approval of the Secretary, require immedinte payment in full of ull sums secured by this Security Instrumient
ir:
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(1) All or part of the Property, or a beneticial interest in a trust owning all or part ot the Property, is sold

or otherwise transterred (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but hix or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. [f citcumstances oceur that would pemnit Lender to require immediate payment in full, but
Lender does not require such payments, Lerder does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. !n many circumstances regulations issued by the Secretary vl limit
Lender's rights, in the case of payment defuults, to require immediate payment in full and toreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure it not permitted by regulations
of the Secretary.
(e) Murtgage Not Insured, Borrower agrees thut if this Security lustrument and the Note are not detennined
to be-eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, albsaoption, require immediate payment in full of all sums secured by this Security lnstrument. A
written xaersnt of any authorized agent of the Secretary dated subsequent to 60 days from the date hereot,
declining to inware this Security lostrumens and the Note, shall be deemed conclusive proof of such
incligibility. Norwihstanding the foregoing, this option may not be exercised by Lender when the
unavailubility of disurance is solely due to Lender's failure to remit a mortgage insurance premium (o the
Secretury.

10. Reinstatement. Borrower hwa-a right to be reinstated if Lender hay required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after toreclosure proceedings are iastiuted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrowar's sccount current including, to the extent they are obligations of
Borrower under this Security Instrument, forecicsure costs and reasonable and customary attorneys’ fees und expenses
propecly ussociated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remwin in eftectas if Lender had not required immediate payment in full,
However, Lemder is not required to pemit reinstacment if: (i) Lender has accepted reinstatement after the
commencentent of foreclosure proceedings within two yeicsanmediately preceding the commencement of 4 current
foreclosure proceeding, (ii) reinstatement will preciude foreciosure on different grounds in the future, or (iii)
reinstatement will adversely aftect the priority of the lien created Gy this Security Instrument.

1. Borrower Not Released; Forbearunce By Lender Not a Wulver. Extension of the time of paymem or
modification of amortization of the sums secured by this Security Instrozo=nt graated by Lender to any successor in
interest of Borrower shall not uperate to release the liability of the origing' Borrower or Borrower's swecessor in
interest, Lender shall not be required to commence proceedings aguinst any suceessor in interest or refuse to extend
time for puyment or otherwise modity amortization of the sums secured by this SeCurity Instrument by reason of any
demand mude by the original Borrower or Borrower's successors in interest. Any torbesaace by Lender in exercising
any right or remedy shall not be # waiver of or preclude the exercise of any right or retved;,,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The vovsuants and agreements
of this Security Instrument shall bind and benetit the successors and assigns of Lender and Bortower, subject to the
provisions of paragraph 9(h). Borrower's vovenants and agreements shall be joint and several. Ay Borrower who
co-signs this Security instrument but does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrunient; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
uther Borrower may ugree to extend, modity, forbenr or make any sccommodations with regard to the terms of this
Security lnstrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Borrower provided for in this Security lustrument shall be glven by delivering it or

y mailing it hy tiest ¢lass mail untess applicable law requires use of another method. The notive shiall be directed to

the Property Address or any other address Borrower designates by notive to Lender. Any notice to Lender shall be

given by first cluss mall to Lender's address stated hereln or any address Lender dexigiates by notice o Borrower,

Aty notice provided fore it this Security Instrument shall be deemed 10 have heen given to Borrower or Lender when
given ax provided in this paragraph.

14, Governing Law; Severability. Thix Security Instrument shiall be governed by Federul luw and the law of
the jurisdiction in which the Property is located. 1n the event that any provision or ¢lause of this Security lnstrument
or the Note contlicts with applicable law, such confitct shall not affect other provisions of this Security Instrumetit of
the Note which van be given eftect without the conflicting provision. To this end the provisions of this Security
Instrumenit ad the Note are declured to be severable,

18, Bovruwer's Copy. Borrower shall be given one conformed copy of the Nute aud of this Security
lnstrument,

16. Hazaridzo: Substances. Burrower shall not ciuse or permit the presence, use, disposal, storage, or refease
of any Hazardous Supsiances on ot in the Property. Bortower shall not do, nor allow anyone else to do, anything
aftecting the Property thetls in vinlation of any Environmental Law, The preceding two sentences shull not apply to
the presence, use, ot sturnge on the Property of smiall quantities of Huzardous Substances that are generally
recognized to be approprinic 10 normal residentinl uses and to maintenance of the Property.

Borrower shall promptly geve L onder written notive of any investigation, claim, demand, lawsult or other action
by any governmental or regulatory agzacy or private party involving the Property and any Hazardous Substance or
Bnvironmental Law of which Borrower hias setunl knowledge, 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or athier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nesessury remedial actions in secordance with Environmemal Law,

As used in this paragraph 16, "Huzardoas Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolewm products, toxic pesticides und herbicidesvelatile sotvents, materialy comaining asbestos or formmldehyde,
and radionctive materinls,  As used in this pueagraph 157 Environmental Law" means federal laws and taws of the
Jurisdiction where the Property is located that relute to healdr, safety or enviconmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender furthee cavensut and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and tansters to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's apents 1o coileesthie rents and revenues and hereby directs
each tenamt of the Property to pay the rents to Lender or Lender's agen.-However, prior to Lender's notice to
Borrower of Borrower's breach of any covenunt or agreement in the Security Sustrument, Borrower shall collect and
receive ull rents and revenues of the Property as trustee for the benetit of Lender ind Borrower. This assignment of
rents constitutes an absolute ussignment and not an assignment for additional security valy.

It Lender gives notice of breach o Borrower: (w) all rents received by Borrowsr vis!! be held by Borrower as
trustee tor benetic of Lender only, to be applied to the sums secured by the Security luicoswoent; (b) Lender shall be
entitled to collect and ceceive all of the rents of the Property: und (¢) ench tenant of the Perperty shall pay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assigament of the rents atd has not and will not pertorms any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
ot breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or {nvalidate any other right or remiedy of Lender, This
assignment of rents of the Property shall terminante when the debt secured by the Security Instrument is patd in tull.

-
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18. Foreclosure Procedure. If Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coliect all expenwes
Incurred In pursulng the remedles provided In this paragraph 18, Including, but not Hmitesd to, reasonable
attorneys’ fees and costy of title evidence.

If the Lender's Interest in this Security Instrument is held by the Secretary and the Secretary requires
Iimmedinte payment In full under Puragraph 9, the Secretary may Invoke the nonjudicial power of sale
provided in the Single Fumlly Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3781 et seq.) by requesting
u foreclosure commissioner designated under the Act to commence foreclosure and (o sell the Property ns
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to » Lender under this Paragraph 18 or applicable law.

19. Rewczse, Upon puyment of nil sums secured by this Security Instrument, Lender shall releuse this Securlty
instrutnent whtiest charge o Borrower. Borrower shall pay wny recordation costs,

20. Walver ol Leanestend. Borrower waives sl right of homesteud exemption i the Property.

21, Riders to this Security lstrument. I one or more riders are executed by Borrower and recorded together
with this Security Insteient, the Covenants  of el such rider shall be incorporated into wnd shall wmiend and
supplentent the covenants and agreemcics of this Security lnstrument s it the rider(x) were a part of thix Security
Ingtrument. |Check applicable box(es,, _

H Condominium Rider r,,} Growing Equity Rider (Xl Other |specify)
4 Plansed Unit Developiment Rider r-,. Gradunted Puymetit Rider Adjustable Rate Rider

QAMM 19908) Pege 10t 8 — ,4")(
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it.

Withesses:
. y / :
: - .,.‘l:,zéi(_’;'].._ﬂw LU, . (Senl)
' JOHN §. LEKAVICH ' -Borrower
e et e —(Seal)
Horrower
£ - (Seal) (Seal)
Norrower -Horrower
— — e A Seal) —— {Seal)
-Horrower Borrower
Lo (Senl) S - (Seal)
Hotrower Hortower
STATE O/ILLINOIS, COnK County ss:
0 o . p b N o H N . .
i I, 73 Z L 6&1 P, o . i Noary Public in and for said county and state do hereby certity

J()HN S; LEKAVIC“ (>( ~ b\ s Py - C( g 4 Ve e (( K -‘-'rw j (e At

. persomally known 1o mie to be tne sume person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me (his day in person, and acknowledged that  HE

sigied and delivered the sald instrument as HiS tree and voluntary et for-r suees and purposes therein
set torth,
Given under my hand and otticial seal, this 25th duy of August . 1997

-~

\

IO

My Commission Bxpires:

TOFFICIAL SEAL" |
TA CAROLINE NELSON

e TARY PUBLLC, STATE OF ILLINOIS §

MY COMMISSION EXPIRES 8/12/20003

q-dllll.) wvecs; Pogatol®
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FIIA Case No,

1318797691
Loan #: 8132870

ADJUSTABLE RATE RIDER

TH!S ADJUSTABLE RATE RIDER is made this  25th day of August . 1997
and is incompon 'ut into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Decd-¢ Scourity tnstrument”) of the same date given hy the undersigned ("Borrower”) to secure
Borrower's Note (“Pto:v") to

HOME FINANCE CORPORATICN

(the "Lender™) of the same dueeand covering the property described in the Security Instrument and located st

1735 HIGHLAND
HOVF4AN ESTATES, ILLINOIS 60195
[Property Addressi

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOURNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORRC'W.E MUST PAY.

ADDITIONAL COVENANTS. In addition to the covennnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follos:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rute may change on the first duy of  January \ 1999 ., and on that day
of each succeeding year. "Change Date” means cach dute on which the interest e oould change.

(B) The Index

Beginning with the tirst Chatige Date, the interest rate will be based on an Ingrs, "Index” means the
weekly averuge yield on United States Treasury Securities adjusted to a constant smnturity i one year, as tinde
available by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 duys
hetore the Chunge Date. If the Index (as defined above) is no longer uvailuble, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Developtent or his or her designee.” Lender will give Borrower notice of the new lidex,

FHA Multistate ARM Rider - 10/98

Q“hnon
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(C) Calculation of Interest Rate Changes
Betore each Change Date, Lender will cafeulate » new interest rute by adding » margin of Two and
three quartevs percentage point(s) ( 2.750 %) to
the Current tudex atd rounding the sum to the uearest one-eighth of one percentage point (0.125%). Subject
to the Hmis stted in paeageaph (D) of this Rider, this rounded smount will be the new interest rate untll the
tieat Chanye Date,

(D) Lim).x on Interest Rate Changes

The exizany, interest rute will never incrense or decrease by more than o percentage polnt (1.0%) on
any single Change Dnte. The interest rate will never be wore than five percentage points (5.0%) higher or
lower than the initind iserest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Prymert Change

It the interest rate changes on u Change Date, Lender will caloulate the amount of monthly payment of
principal and interest which wotid be necessary (o repuy the unpaid principal balunce in full at the Maturlty
Date at the new interest rate througivsubstantially equul payments. 1n making such calculation, Lender will use
the unpaid principal balance which wovid he owed on the Change Date if there hud been no defuult in payment
an the Note, reduced by the amount of ary prepayments o principsl. The result of this calculation will be the
amoutt of the new monthly payment of principat aid interest.

(F) Notice of Changes

Lender will give notice to Borrower of any chatige i the interest rate and monthly payment amount, The
notive must be given ac least 28 duys before the new momoly puyment amount is due, wnd niust set torth (i) the
date of the notice, (1) the Change Daute, (iii) the old intezext rute, (v) the new interest rate, (v) the new
monthly payment wnount, (vi) the Current Index and the daute it /was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other inforpation which may be required by luw from
time to time,

(G) Effective Date of Chunges

A new interest mte caleulated in accordunce with parageaphs (C) ang (D>-of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new montaly aoount beglnning on the
first payment date which occurs at least 25 dayy after Lender has given Borrowirane notice of changes
required by paragraph (F) of thix Rider. Borrower shall have no obligation to puy any locrease in the monthly
puyment amount caleulated in uccordance with putugraph (E) of this Rider for any paymentduie oceurring less
than 28 duys after Lender has given the required notice, If the monthly payment amount calculated in
accordance with parngraph (E) of this Rider decrensed, but Lender tailed to give timely notice of the decrense
and Borrower miade any monthly payment amounts exceeding the puyment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (s rate equal to the interest rute which should have been
stated in a timely notice), or (i) request that any excess paymient, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

o) , . s ]

;,.ué»;.- DI (Sl (Seal)
JOHN S.“LEKAVICH Horrower -Morrower
e e e ( SeRD) e (Seal)
Horrower -Borrower

—_ > — ——(Seal) - (Seul)
-Bormower Qorrower

et e e (S0 . (Stal)

orower -Borrwe
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