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THIS MORTGAGE ("Security inscrument” ) is given on - AUGUST 22ND, 1007
The Mortgagor is DIANE M. BAILEY AN UNMARRIED WOMAN

{("Borrower"), This Security Instrument is given to NORTH AMER | G248 MORTGAGE COMPANY®

ATGF, INC

which is organized and existing under the laws of  DgLAWARE ,
and whose address iR3883 AIRWAY ORIVE, SANTA ROSA, CA 98403

("Lender"). Borrower owes Lender <pe principal sum of

NINETY FIVE TROUSAND NINE HUNDRED S!XTY ONE AND 00/100
Dollars (US. § 98,081.00 ).
‘This debt is evidenced by Boreower's bute dated the same dute as this Security Instrument f“Note"). which
provides for monthly payments, with the full debt, it not paid earlior, due and payable on
SEPTEMBER 01, 2027 . This Security [natrument secures to Lender: (a) the repsyment of
the dobt evidenced by the Note, with interest, und sll renewals, extensions and modifications of the Note; (b)
the puyment of all other sums, with interest, advanced under paragruph 7 to protect the security of this
Security Insteument; und (¢) the performance ol Borrower's covenants and agreements under this Security

HA Ulinois Mortgage - 4194
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Inatrument and the Note, For this puepose, Borrowar does hereby mortgage, grant wnd convey to the Lender
the following described property located in- COOK

County, llinuis;
; LOT 372 !N LYNWOOD TERRACE UNIT NUMBER 3, BEING A SUBDIVISION OF
. SECTION 7, TOWNSHIP 38 NORTH, RANGE 18, EAST OF THE THIRO
{ PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID#: 33-37-320-023
which has the uddressaf 19824 §. BROOK , LYNWOOD Steast, Cityl.
Hinois 80411 (7ap Codes (" Property Address” );

TOGETHER WITH sl i improvements now or heresfier erected on the property, snd all essements,
appurtenances und fixtures now or Lerenfter v part of the property. All replacements snd additions shall slso be
c(ln-cred by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWLER COVENANTS that Beirawer in lawlully seized of the eatate hereby conveyed and has the
right to mortgage, grant and convey the Praperty and that the Property is unencumbered, except for
encumbrances of recard. Borrower warrants and wiil defend genorally the title to the Property againat all claims
and demands, subject to any encumbrances of recod.

THIS SECURITY INSTRUMENT combines uriform covenants for national use and non-uniform
covenants with limited veristions by jurisdiction to codrirute o uniform security instrument covering real

property.
Borrower and Lender covenant and agree as tollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall ouy when due the principal of, und
interest on, the debt evidenced by the Note and late charges due under the Noie,

2. Monthly Payment of Taxes, lnsurance and Other Charges. Borrcwasr shull include in each
monthly paymont, together with the principal and interest as set forth in the Note un: zny late charges, 8 sum
for (a) taxes and specinl sssessments levied or to be levied sgainst the Property, (k) '=asehold payments or
ground rents an the Property, and (¢) premiumas for insurance requiced under paragragh 4 -1n any yesr in which
the Lender must pay 8 mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary” ), or in uny year in which such premium would have been required if Lender still held the Security
Instrument, each mnmhlf' payment shall algo include either: (i) 8 sum for the annusl mortgage insurance
premium to be Em’d by l.ender to the Secretary, or (i) a monthly charge instead of a mortgage insurance

remium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Lixeept for the monthly charge by the Secretary, these items are called "Eacrow Items” and the sums
paid to Lender are called "Hscrow Funds,”

L.ender may, at any time, vollect and hold amounts for Escrow [tema in an aggregate amount not to exceed
the maximum smount thut may be required or Borrowor's escrow account under the Real listate Sottlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seg. and implementing regulations, 24 CER Part 3500, as
thoy may bo amended from time to time (*RESPA™), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower's payments are available in the account
may hot be gused on amounts due for the maortgage insurance premium.
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! It the amounts held by Lender fur Escrow ltems exceed the smounts permitted to be held by RESPA,
‘ |.ender shall sccount to Borrower Tor the excess funds as required by RESPA. [F the smounts of funds held by
\ | ender ut any time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and

i require Horrower to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged us additional security for sll sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s sccount shail be credited with the
bulunce romaining for all installment items (u), (b), und (¢} and any mortgege insurance premium instaliment
that Londer has not become obligated to pay to the Secretary, and |ender shall promptly refund any excess
funds to Boreower. Immedintely prior to a fureclosure sale of the Property or its aequirition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (u), (b), und

().

—r—— A -

3. Apptication of Paymeunts. All payments under paragraphs 1 and 2 shall be spplied by |.ender as
follows:
First, to4te-mortgnge insurance premium to be paid by Lender to the Secretary or to the monthly charge

by the Secretary faricad of the monthly mortgage insurance premium;
Second, to any (axes, specisl asscasments, leanehold payments or ground rents, and fire, floud and other

hazard insurance premiums. ua required;
Third, tointerest dusunder the Note;

Fourth, to amortization Gz principal of the Note; and
Fiteh, to lute charges due under<he Nute.

4. Fire, Flood and Other HazwizZ insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequentiy srevted, agninst uny hazards, cusualties, and contingencies, including
fice, for which Lender requires insurance: Fais insurnnce shall be maintained in the amounts and for the
periods that Lender requires, Borrower shall alse-insure all improvements on the Property, whether naw in
existence or subsequently erected, against loss by floads to the extent required by the Secretary. All insurance
shall be carried with companies approved by Lende?, ' be insurance polivies and any ronewals shali be held by
Lender and shall include loss payable clauses in favor ¢f_spd in 8 form acceptable to, Lendor.

In the event of loss, Borrower shall give Lender imimediate notice by mail. Lender may make proof of
luaa if not mude promptly by Borrower. Each insurance corapany concerned is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any
part of the insurance proceeds may be upplicd by Lender, at its option, either (1) to the roduction of the
indebtedness under the Note and this Security Instrument, fiest to sty delinguent smaounts applied in the order
in paragruph 3. and then to prepayment of principal, or {b) to the ruswration or repuir of the damaged
Property. Any application of the proveeds to the principal shall not exterd or postpone the due dute of the
monthly puyments which are referred to in paragraph 2, or change the amoun? of such psyments. Any excess
insurance proceeds over an amount required to pay all vutstanding indebtedneas under the Note and this
Security [nstrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of Gtle to the Property that
extinguishes the indebtedness, all right, title and intereat of Borrower in and to insurance policies in force shall
pasd to the purchasor,

5. Occupancy. Preservation, Muintenance and Protection of the Property, Borrowoer's Losn
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of n later sale or
transfer of the Praperty) and shall continue to occupy the Property an Borrower's principsl residence for at least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstunces exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, demage or
substantially change the Property or ullow the Property to deteriornte, reasonable wesr and tear excepted.
Lender may inspect the Property if the Praperty is vacant or absndoned or the loan is in defuult. | ender may
tuke reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
defuult if Borrower, during the loan upglicmiun provess, gave materially fulse or inaccurate information or
statementa to Lender {or failed to provide Lender with any material information) in connection with the loan
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! evidenced by the Note, including, but nat limited to, representations concerning Borrower’s occupaney of the
Property us a principal residence. [f this Security Instrument is on a leaschold, Borrower shall comply with the
! provisions of the lease. It Borrower acquires tee title w the Property, the leaschold and fee title shall not be

merged unless Lender agrees to the merger in writing,

; 6. Condemnsation, The proceeds of sny award or claim for dsmages, direct or consequential, in
« connection with any condemnation or other taking of sny part of the Property, or for conveyance in place of
¢ condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Londer shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amnunts applied in the order provided in parsgraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, »nich are reforred to in paragraph 2, or chunge the amount of such payments, Any excess proceeds
over an amoun: required to pay all outstanding indebtedneas under the Note and this Security lnstrument shall
be paid to the enity legally entitled thereto.

7. Charges i Hurrower und Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or tvaiapal charges, fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligaiiznzon time directly to the entity which is owed the payment. If failure to puy would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts cvidencitig thess payments.

1t Borrowsr fails to make tosse payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreementscontained in this Security [nstrument, or there is a logal proceeding that
may significantly affect Londer's rights in the Progacty (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), thei | ender may do and pay whatever is necessary to protect the value of
the Property and l.ender's rights in the Propeety, including payment of taxes, hazard insuranice nd other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this puragraph shall become an additional debt of Borrower und
be secured by this Security Instrument. These amarsits shall bear interest from the date of disbursement, ut
the Note rate, and at the option of Lender, shall be irvirediatoly due und payabie.

Borrower shall promptly discharge any lien whicp has priority over thin Security Instrument unless
Borrower: (n) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to
Lender; {b) contests in good fuith the lien by, or defends agaitat enforcement of the lien in, logal pruceedings
which in the Lender's opinion operate to prevent the enfurcement of the lien; or (¢) secures from the holder of
the lien an agreer ent satisfuctory to Lender subordinating the ter to this Security Instrument. If Lender
determines that any part of the Property is subject to s lien which ey attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lion. Boveeawsr shall sstisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Foes. [.eader muy vollect fees und charges authorized by the Secretary:

9. Grounds fur Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Sevcatary, in the case of
p'a)'ment defuults, require immediate payment in full of all sums secured by ibis Security Instrument
il
(i) Borrower defuults by failing to pay in full any monthly psyment roquired oy this Security
lnatrument prior to or on the due date of the next monthly psyment, or
(ii) Borrower defsults by failing, for o period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, il permitied by applicable law (including Section
341(d) of the Garn- St, Germain Depository Inatitutions Act of 1982, 12 US,C, 1701j-3(d)) snd with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrumentil:
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{i) All or part of the Property, or u beneficial intoreat in o trust owning all or part of the Property, in
sold or otherwise transfereed (other than by devise or descent), snd

(i} The Property ia not occupied by the purchaser or grantec us his or her principal residence, or the
purchaser or grantee does 5o oceupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulstions issued by the Secretary wil!
limit Lender’s rights, in the cuse of payment defaults, to require immediate payment in full ap-
foreclose if not paid. This Security [nstrument does not authorize acceleration or foreclosure if n

rmitted by regulations of the Secretary.

e Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are 1 it
dotermined to be eligible fur insurance under the Nations! Housing Act within 60 days from thed . ¢
hercolL.ender may, at its option, require immediste psyment in full of all sums secured by t . ¢
Securiyy Yastrument, A written statement of any suthorized agent of the Secretary dated subsequent
60 days from the date hereof, declining to insure this Security Instrument and the Note, shall b.
deemed consivzaive proof of auch ineligibility, Notwithstanding the foregoing, this option may not be
exercised by feader when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insursr.ce premium to the Seeretary.

10. Reinstatement. Boareower has a right to be reinstuted if Lender has required immediate pgyment in
full because of Borrower's fuiivde to pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure prodeed’ ngs are instituted. To reinstate the Security Instrument, Borrower shall
tender in & lump sum all smounts vegquired to bring Borrower's account current including, to the extent they
are obligations of Borrower under thia Security Instrument, foreclosure costs and ressonable and customary
attorneys' fees and expenses properly sseccisted with the foreclusure proceeding. Upon reinstatement by
Borrower, this Security Instrument snd the obligations that it securen shall remain in effect as if Lender had
not required immediate payment in full. However, Lender is not required to permit reingtatement if: (i)
Lender has accepted reinstatement after the comranncoment of foreclosure procsedings within two years
immediately preceding the commencement of a(current foreclorure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, ¢ fii) reinststement will adversely affect the priority
of the lien created by chis Security Instrument,

11. Borrower Not Released; Forbearance By iendri Not o Waiver. Extension of the time of
puyment or muodification of smortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release he liability of the original Borrower or
Borrower's successor in interest, Lender shall not be required to comriernce proceedings against any successor
in interest or refuse to extend time lor payment or otherwise modily sinortization of the sums secured by this
Security Instrument by reasun of any demand made by the original Bocrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall nos ve s waiver of or preclude the
exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-8igpars. The covensnts and
agreements of this Security Instrument shall bind and benefit the successors snd wsigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreenr enis shall be joint snd
several. Any Horrower who co-signs this Security Instrument but does not execute the Note: (a) is cosigning
this Security lnstrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personully obligated to pay the sums secured by this Security
Instrument; and {c) ngrees thut Lender and any other Borrower may sgree to extend, maodify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other addresa Borrower designates by notice to Lender,
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Any nutice to Lender shall be given by firat class mail to Lender’s address stated herein or any sddreas | .ender
designates by notice to Boreower Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by lederal faw and the
Iaw of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security lnstrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provigion. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
[nstrument.

16, ttazardous Substances, Borrower shall not cause or permit the presence, use, dispossi, storage, or
release of ans. Hazurdous Substances on or in the Property. Borrower shall not do, nor sllow anyone else to do,
anything &ifeedng the Property that is in violation of any Enviconmental Law. The preceding two sentences
shall not apply 1o the presence, use, or storuge on the Property of small quantities of |lazardous Substances
that are generallyereognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower #iicl seomptly give Lender written notice of any investigution, claim, demand, lawsuit or
other action by any -govsrnmentsl or regulatory agency or private party involving the Property and any
Huzardous Substance or @irviconmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any goverimental or regulatory suthority, that any removal or other remediation of any
Hazardous Substances aflecting tiProperty in necessary, Borrower shall promptly take all necessary remedial
sctions in accordsnce with Enviionmental Law.

As used in this paragraph 16, “Hazurdous Substances” are those rubstances delined aa toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerusene, other flammuble or toxic
petroleum products, toxic pesticides aid berbicides, volatile solvents, materials containing asbestos or
tormaldehyde, and radiosctive materials, Sx used in this paragraph 16, "Environmentul Law" mesns federal
laws and {aws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection,

NON-UNIFORMCOVENANTS. Borrower und Lender farther covenant and agree ss follows:

17. Assignment of Rents. Borrower unconditions!ivassigns and transfera to Lender all the rents and
revenues of the Property. Borrower authurizes Lender or Lendzr’s ngents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
[.ender's notice to Borrower of Borrower's breach of any cuvensnt 4 agreement in the Security Instrument,
Borrower shall collect snd receive all rents and revenues of the Peope-ty as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute asatpament and not an essignment lor
additions] security only,

Il Lender gives natice of breach to Borrower: (a) all rents received oy Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the suma securcd by the Security [nstrument,
{b) Lender shall be entitled to collect and receive all of the rents of the Properiy, zod (¢) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's sgent on Lender's written demand to the
tenant.

Borrower has not executed any prior assighment of the rents and haa not and will ‘net perform any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, tuke control of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or s judicially appointed receiver may do so at any time there
is a breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full.
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18. Forectosure Procedure. It Lender requires immediste payment in full under paragraph 9,
Lender may loreclose this Security Instrument by judicisl proceeding. Lender shall be entitled to
cullect all expenses incurred in pursuing the remedios provided in this paragraph 18, including, but
not limited to, reasonable attorneys' fees and costs of title evidence.

If the Lender's interest in this Security Instrument (s held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
pawer of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act) (12 U.S.C.
3751 @t seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to soll the Property as provided in the Act, Nothing in the preceding sentence shull
deprive the Secretary of sny rights otherwise aveilable to a Lender under this Paragraph 18 or
applicable law

-t & - PR S

19. Relzasa, Upon payment of all suma secured by this Security Instrument, Lender shall release this
Security Inatrumezet without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of fliarmestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instzument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenaiits nad agreements of this Security Insteument an if the rider(s) were a part
of this Security Instrument. [Check apriticable box(es) .

71 Cundominium Rider T Growing Lquity Rider ] Other [speily]
| Planned Unit Development Rider [~ Giaduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower sceepts and agrees to the terms contsined in this Security Inatrument
and in any rider(s) executed by Borrower snd recorded with i,

Witneuses: .
\.
DIANE M. BAILEY -Burrower
e e (Seal)
-Burrower
e Sy - (Seul)
-Borrowor -Burrower
e e (Sl L (Seal)
-Borrower “Poerrower
S A R .11 ) S _ (Seal)
~Horrower -Borrower
STATE OF ILLINOIS, CO0K County ss:
I o/ .L(/nﬂr".xw‘,y - u Notary Public in and for ssid county and state do
herehy cettify that DIANE M. BAILEY

personsily known to me to be the same person{s) whose namels) sutacribed to the fureguing instrument,
appeared befure me this duy in person, und acknowledged that Sty

signed and delivered the saicd instrument ss L free und voluntary act,for the uses and purpuses
therein set forth,

Given under my hand and officinl seal, this 52 2% day of ,/d*y(”"/‘ /Y ?/

My Commission Expires:
15%10°0%%0%0 V400
e sOFFICIAL SEAL"
CARRIE ANNE GROELLER
Nolaty Pubic, Stala o! henois
My Commanion Exprod 013104
A8%%% %, 9099997

Notary Pubhie
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131-88187108-72%9
ADJUSTABLE RATE RIDER
[HIS ADIUSTABLE RATE RIDER is made this 2280 day of

AUGUST . 1997 . and is incorporated into and shall be deemed to umend und
supplement the “ortgage, 1Deed of Trust or Security Deed (“Security Instrument”) of the same date given
by the undersignad " Borrower”) to secure Borrower's Note (*Note") to

NORTH AMERICAN MLRTGAGE COMPANY®

{the "Lender") of the saziv date and covering the property described in the Security [nstrument and
located at:
19834 §. BROOK
LVNeDOD, IL 80411
(Property Address)

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEPEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE ¢QRROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the Covenants and agreements made in the Security
Instrument, Borrower snd Lender further covenant snd agreews follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the liest day of  JANUARY . 1999 , and oun that day
of esch succeeding year. “Change Date” meuns each date on which the intevest eate could change.

{B) The Index
Beginning with the first Change Date, the interest rate will be based on az }ndex. "Index” means the

weokly average yield on United States Treasury Securities adjusted to a constant rawirity of one year, as
mude availuble by the Federsl Reserve Board. "Current Index” means the mosi recent Index figure
available 30 days before the Change Date, If the [ndex (as defined abave) is no longer available, Lender will
use a8 8 new Index any index prescribed by the Secretary. As used in this Rider, “Secretary means the
Secretury of Housing and Urban Development or his or her designee.” Lender will give Borrower notice of

the new Index.

FHA Multistate ARM Rider - 10193

Rttt v |||
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{ (C) Calculation of Interest Rate Changes

Beture each Change Date, Lender will calculate o new interest rute by udding @ margin of
TWO AND 78/100 percentage point(s) ( 2.780 %)

to the Current Index and rounding the sum to the nearest one-eighth of one parcentage point (0.125%).
Subject to.the limits stated in paragraph (1) of this Rider, this rounded amount will be the new interest
rute untithe next ¢ hange Date.

(D) Lisméczon Interest Rate Changes

Ihe existinginterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change 15t The interest rate will never he more than five percentage points (3.0%) higher or
lower than the inttial itrrest eate, us stated 1 Paragraph 2 of the Note,

(E) Caleulstion of Payrazat Change

If the interest eate changes opa Change Date, Lender will caleulate the amount of monthly payment
of principal and interest which Woud be necessary to repay the unpuid principal balance in full at the
Muturity Dite at the new interest rate through substantially equal payments. In making such caleulation,
Londer wil! use the unpaid priacipal beiacce which would be owed on the Change Date if there had been no
defaultin payment on the Note, reduced 5; the smount of any prepayments to principal, The result of this
calculation will be the amount of the new morichiy payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any chanp=in the interest rate and monthly payment smount,
The notice musat be given at least 25 days befure the nov” ronthly payment amount is due, and must set
forth {i) the date of the notice, (i) the Change Date, (iii)-#.c0ld intereat rate, (iv) the new interest rate, (v)
the new monthly payment amount, {vi) the Current [ndex and the date it was published, (vii) the method
of calculating the change in monthly psyment smount, and (viiii-sny other information which may be
required by [aw from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) ang (DY this Rider will become
effective on the Change Date. Borrower shall make o payment in the new maonth.y-amount beginning on
the first payment date which oceurs st least 25 days after [.ender has given Borrowe: the notice of changes
required by parsgraph (F) of this Rider. Borrower shall have no obligation to pay any incrosse in the
monthly payment amount calculated in accardance with parsgraph (1) of this Rider for 2y payment date
occurring less than 23 days after Lender hes given the required notice. If the monthly payment amount
caleulated in accordance with paragraph (1) of this Rider decressed, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in 8 timely notice, then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with interest thercon at the Note rute (a rate equal ta the interest rate
which should have been stated in & timely notice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied us puyment of principal. Lender's obligation to return any excess
payment with interest on demand is not sssignable even if the Note is otherwise assigned before the
demand for return is made,
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BY SIGNING BELOW, Borrower sccepts und ngrees to the terms and covenants contsined in this

Adjustable Rate Rider.

/\.&&xc/))(.‘ﬁzcééﬁ~~ (S

O1ANE 4. BAILEY <Hurrowee
e e {Sea)
Borvower

__(Seal)

“Boerawer

(Senl)

Boreawer

q“"‘ (yag V! Page 1 ot Y

(Seal)
Horrower

_{Scal}

-Burrower

(Seal)
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Hurrowser

__ (Sen)

Hurrewer
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