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This Mortgage prepared by: HARKIS BANK GLENCOE~-NORTHBROOK, N.A.
333 Park Avenue
Glencoe, i\ 60022

7<= HARRIS
(| BANK.

CONSTRUCTION MORTGAGE

THIS MORTGAGE 1S DATED AUGUST 13, 1997, between Ti4OWAS M. SCHLOSSER and JULIE L. PETERSON,
HIS WIFE, whose address Is 1935 N. WOLCOTT AVENUE, /CICAGO, il 60622 (referred to below as
"Grantor"); and HARRIS BANK GLENCOE-NORTHBROOK, N.a., whase address is 333 PARK AVENUE,
GLENCOE, IL 60022 (referred {o below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor martgages, werrants, and conveys to Lender all
of Grantor’s right, titie, and interest in and to the following described real pregery, together with ail existing or
subsequently erected or affixed buildings, improvements and fixtures; all ‘easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stocls-in utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real property, inc.uding without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, Stalc 4t illincis (the "Real
Property"):

LOT 20 IN BLOCK 1 IN BRARBWELL'S ADDITION TO CHICAGO IN THE NORTH HALK OF THE SOUTH

HALF OF THE SOUTHWEST QUARTER OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 14, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or ils address is commonly known as 2023 W. ST PAUL, CHICAGO, IL  60857. The Real
Property tax identification number is 14-31-325-020.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniforrm Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined In this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts [n Jawfu! money of the United States of America.

Grantor. The word "Grantor* means THOMAS M. SCHLOSSER and JULIE L. PETERSON. The Grantor is
the mortgagor under this Morigage,
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Guarantor. The word "Guarantor" means and includes without limitatizay each ang all of the guaraniors,
sureties, and accommodation parties in connection with the Indebtedness.

Improvements, The word "Improvements” means and includes withouy limitation g} existing and future
improvements. buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property,

Lender. The warg "l.ender” means HARRIS BANK GLENCOE—NORTHBROOK, N.A., its slccessors ang
assigns. T Lender is the mortgagee unger this Mortgage,

Mortggge. Tie word "Mortgage” means this Mortgage between Grantor and Lender, ang inciudes without
limitation all agsicaments and security interest provisions relating to the Personal Property and Rents,

Note. The worg “Neie! means the promissory note or credit agreement dated August 13, 1997, in the original
principal amount of 2291,100.00 from Grantor to Lender, together with ail renewals of, extensions of,
rodifications of, refinanciigs of, consalidations of, ang substitutions for the promissory note or agreement,
The interest rate on the Note is 2. variable Interest rate basad Lpon an index. The index currently is 8.500%
Per annum. The interest rate to'pe ~pplied to the unpaid principal balance of this Montgage shali be at arate
of 0.755 percentage point(s) over tf.a Index, subject however to the following maximum rate, resulting in an
initial rate of 9,250% Per annum. NOTICE: Under no circumstances shall the interest rate on this Mortgage
be more than {except for any higher derai/s rate shown below) the lesser of 18.000% per annum or the
maximum rate aflowed by applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE,

Personal Property. The words "Personai Properyy” ‘mearn ail e%uipment. fixtures, and other articles of

Bersonal Property now or hereafter owned by Grantor, 207 now or ereafter attached or affixed to the Rea)
foperty; together with alf accessions, parts, and additiang {0, 2 replacements of, and afl substitutions for, any

of such property; and together with' 3l Proceeds (includirg without limitation " al! insurance proceeds ang

refunds of bremiutsis) from any sale or other disposition of the’I*ioperty.

Property. The word "Property" means collectively the Real Propery anc the Personal Property.

Real Property. The words "Real Property” mean the propenty, inteiests and rights described above in the
"Grant of Mo gage” section,
Related Documents. The words "Related Documents” mean and Incluce without limitation all Promissory
notes, credit ggreements. loan agreements, environmentai agreements, guarenties, security agreements,
mongages, deeds of trugt and all other Instruments, agreements ang documeits. whether now oF hereatter
existing, executed in cannection with the indebtedness,

Rents, The word *Rents” means all present and future rents, revenues, income, isSsues, «Oyalties, profits, and
other benefits derived from the Property.

SECURED HERERY., THIS MORTGAGE (S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Excelpt as otherwise provided in this Mortgage, Granior shall pay 1o Lender all
an&ognttgiss&cgéggggy this Moitgage as hey become due, and shall strictly perfarm all of Grantor's obligations
under .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Pogsession and Use. Until in default, Grantor ma remain in possession and comral of and operate and
manage the Property and coliect the Rents from the Property,

Ouly to Maintain, Grantor shall maintain the Praperty in tenantable condition and promptly perlorm ay repairs,
replacements, angd maintenance necessary to preserve its value,

Hazardousg Substances, The terms “hazardous waste," "hazardous substance," "disposal," "release," and
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"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C.
Section 9601, et seq. ("CERCLA"), the Superfund Arne.ndments and Heauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation an_d Recovery Act, 42 U.S.C. Section 6901, et sech. or other applicable state or Federal laws,
rules, or regulations adopted pursuant 1o any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall aiso include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that:” (&) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardeus wasle or substance by any person on, under, abaut or from thg Froperty;
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowiedged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Property by
any prior owners or occupants of the Propertgz or (i) any actual or threatened fitigation or claims of any kind
by any person relating 10 such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granter nor any tenant, contractor, agent or other authorized user of the Property
shall use, cuneate, manufaclure, store, treat, dispose of, or release any hazardous waste or substance on
under, about or-from the Property and (i) any such activity shall be conducted in compliance with all
applicable federai, state, and jocal laws, regulations and ordinances, tncludmg without limitation those laws,
regulations, and o:d'nances described above. Grantor authorizes Lender angd its agents to enter upon the
Property to make suth inspections and tests, at Grantor's expense, as Lender may deem appropriate to
delermine compliance o the Property with this section of the Morigage. Any inspections or tests made by
Lender shall be for Leader's purposes only and shall not be construed 1o create any responsibility or liability
on the part of Lender to Giarior or to any other person. The representations and warranties contained herein
are based on Grantor's .duc diligence in investigating the Property for hazardous waste and hazardous
substances, Grantor hereby «a' releases and waives any future Claims against Lender for indemnity or
contribution in the event Granior bacomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold karmless Lender against any and all claims, losses, liabilities, damages,
Pgnallzes, and expenses which Lencer raay directly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a-crasequence of any use, generation, manufacture, swraﬁe, disposal,
release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not
the same was or should have been known t7 Grantor. The provisions of this section of the Mortgage
including the obligation to indemnify, shall si.+ive the payment of the Indebtedness and the satisfaction an

reconveyance of the lien of this Mortgage and sha!-nct be alfected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any poniur: of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or Eram to any other narty the right 10 remove, any timber, minerals
(including oil and gas), soil, grave! or rock products without the orior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or reriove any Improvements from the Real Property
without the prior written consent of Lender. As a condition 1o the ~emoval of any Improvements, Lender ma

require Grantor to make arrangements salisfactory to Lencer ¢ replace such Improvements wit

Improvements of at east equal value.

Lender's Ri?ht to Enter. Lender and its agents and representatives rnav.enter upon the Real Property at qll
reasonable fimes to attend to Lender’s interests and to inspect the ‘Pronerty for purposes of Grantor's
compliance with the terms and conditicns of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly compiy with_all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities appiicable to ‘ne \se ar gccupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulatitn zn4 withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified ender in writing prior to
doing so and so lon@ as, In Lender's sole opinion, Lender's interests in the Properiy are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably safisiaciry to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
othér acts, in addition to those acts set forth above in this section, which from the character and use of the
Praperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabie all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written cansent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transler of any
beneficial interest in or to any land trust hoiding title to the Real Property, or by any other method of conveyance
of Real Property interest. |f any Grantor is & corperation, partnership or limited liability company, transfer also
includas any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by lllinois law.
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TI\;I%)r(tEgggAND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

e¢ ’
Payment. Grantor shall pay when due (and in all events prior to d_elinquer]cyg all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the lﬁroperty.
and shall pay when due all claims for work done on or for services rendered or material furpished to the
Property. Grantor shall maintain the Property free of all liens having priority over or equal to the Interest of
Lender under this Mortgage, except for the lien of taxes and assessments rot due, and except as otherwise
provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
failh dispute over the obligation to pay, so long as Lender's interest in the broperty is not %eoFardized. If alien
arises or is filed as a result of nonpayment, Grantor shali within fifteen (15) days after the lien arises or, if a
lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien éalus an¥. costs and attorneys’ fees or other
charges that-could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall
defend itseir aid Lender and shall satisty any adverse judgment before enforcement against the Property.
grrgmto‘rﬂshatl 7iame Lender as an additional obligee under any surety bond furnished in the contest
ceedings.

Evidence of Paymen., Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessmenis and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the'i2xes and assessments against the Property.

Notice of Construction. Grantor shali notify Lender at least fifteen (15) days before any work is commenced,
any services are furnishea, or any materials are supplied to the Property, if any mechanic's iien, materialmen’s
lien, or other lien could be arse'ted on account of the work, services, or materials and the cost exceeds
$10,000.00. Grantor will upon recuest of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor can and will pay the cos* o such Improvements.

rlj;‘%ﬁ!’lERT"f DAMAGE INSURANCE. The-{ciicwing provisions relating to insuring the Property are a part of this

origage.
Maintenance of Insurance. Grantor shall rincure and maintain policies of fire insurance with standard
extended coverage endorsements on a ieplacement basis for the full insurable value covering all
improvements on the Real Property in an amount uftizient to aveid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender,  Policies shall be writien l:?/ such Insurance companies
and In such form as mdy be reasonably ag:ce[pt«_abie ‘0 _ender. Grantor shali deliver to Lender certificates of
coverage from each insurer contalning a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days' prior written notice to Lende: and not containing any disclaimer of the insurer's
liability for failure to ?_ive such notice, Each insurance policy 730 shall include an endorsement providing that
coverage in favor of Lender will not be |m{)alred in any way Oy any act, omission or default of Grantor or any
other person, Should the Real Property at any time become iucates-in an area designated by the Director of
the Federal Emergency Management Agency as a specia! flood iazard ares, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the (oan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwisc raguired by Lender, and to maintajn
such insurance for the term of the loan.

Application of Proceeds. Grantor shall progg:lly notitg Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00, Lender may make nioof of loss if Grantor fails to
do so within fifteen (15) days of the casualty. Whether or not Lender's security is impeired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
or the restoration and repair of the Property. If Lender elects to apply the proceeds-tu..2<toration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a mannei sarisfaclory to Lender,
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from te proceeds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any procecds which have not
been disbursed within 180 da‘ys after their receipt and which Lender has not committed fo the re[)alr or
restoration of the Property shail be used first to pay any amount owing to Lender under this Mortgage, then to
repay accrued interest, and the remainder, if any, shall be agpl:ed to the principal balance of the
ncligtitecé‘nes?. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at anx, trustee's sale or other sale held under the
pravisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to complt with any provision of this Mortgage, or if any action or

groceeding is commenced that would materially affect Lender’s ‘interests in the Prope X. Lender on Grantor's

ehalf may, but shall not be required to, take any actien that Lender deems apgropnate. ny amount that Lender
expends in so doing will bear jnterest at the rate provided for in the Note from the date incurred or paid by Lender
to the date of repayment b?v Grantor. All such expenses, at Lender’s ontion, will (a) be payable on demand, (1)
be added to the baiance of the Note and be apportioned among and be payable with any instaliment payments to
become due during either (i) the term of any applicable insurance policy o (ii) the remaining term of the Note, or
{c) be treated as a balloon payment which will be due and Fayable,at the Note s maturity. This Mortgage also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other
rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

had.
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ﬁArI;iRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Tille. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set ferth in the Real Praperty description
or in any title insurance policy, title repart, or final title opinion issued in favor of, and accepted By, Lender in
connection with this Mortgage, and (b) Grantor has the Full right, power, and authority to execute and deliver
this Mortgage 1o Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawlul claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance ‘vith Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing appiicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION, The ‘ollowing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Frozeeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding ¢ purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net procceds nf the award be applied 10 the Indebtedness or the repair or restoration of the
roperty. The net proceeus of the award shall mean the award after payment of all reasonable costs,
exnenses, and attorneys’ feerinicurred by Lender in connection with the condemnation,

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suciv sieps as may be necessary to defend the action and obtain the award,
Grantor may be the nominal party ir-such proceeding, but Lender shail be entitied to participate in the
proceeding and to be represented in ihe proceeding by counsel of its own choice, and Grantor wili deliver or
r:aus‘seI 10 be delivered to Lender such instruments as may be requested by it fram time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES P GOVERNMENTAL AUTHORITIES. The foliowing provisions
relating to governmental taxes, fees and charges arc a p2rt of this Mortgage:

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents in
addition to this Monaage and take whatever other action is requested by Lender to perfect and continue
Lender’s lien on the Real Property. Grantor shall reimiurse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, Including without limitation all
taxes, fees, documentary stamps, and other charges for recaring or registering this Mortgage.

Taxes. The following shall constitute taxes to which this secto'i.zpplies: (a) a specific tax upon this type of

Mo.nﬁage or upon all'or any part of the indebtedness secured Ly this-Mortgage; (b} a specific tax on Grantor

which Grantor Is authorized or required to deduct from payrnents o the !ndebtedness secured by this type of

Mongaqg; (c) a tax on this type of Mortgage chargeable against the Lander or the holder of the Note; and %j)

?3, sp?m ic tax on all or any portion of the Indebtedness or on paymenis of principal and interest made by
rantor.

Subsequent Taxes. |f any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Defauit (as defined be!ow’. and Lender may
exercise any or all of its available remedies for an Event of Default as provideu be!sy unless Grantor either
{q) pays the tax before it becomes delinquent, or (b) contests the tax as provide! arove in the Taxes and
t |e|i15 gectmn and deposits with Lender cash or a sufficient corporate surety bond or sihee s2curity satisfactory
0 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to {nis Mortgage as a
security agreement are a part ¢f this Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes tixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. [n addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information
concerning the security interest granted by this Mort%age may be obtained (each as required by the Uniform
Commerciai Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTOANEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
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and deliver, or will cause to be made, executed or defivered, 1o Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and In such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security: deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to eHectuate, complete, perfect, continue, or Rreserve (a) the obligations of Grantor under the Note,
this Mortgage, and the Refated Documents, and (b the liens and security interests created by this Mortgage
as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless
prchibited by law or catligreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all costs
and expenses incurred in connection with the matters raferred to in this paragraph.

Attorney~in~Fact. |f Grantor fails to d¢ any of the things referred to in the preceding paragraph, Lender may
do 50 for and in the name of Grantor and at Granfor's expense. For such purposes, Granior hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish tha matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebledness when dug, and otherwise performs all the obligations
imposed upon Greater under this Mortgage, Lender shall execute and deliver to Grantor g suitable satisfaction of
this Mortgage and suviieble statements of termination of any financing statement on file ewdencm{g Lender's
security interest in the Roants and the Personal Property. Grantor will pay, if permitted by applicable faw, any
reasonable terrrination jer, as determined by Lender from time to time. |f, however, payment is made by Grantor,
whether voluntarily or otherwiso. or by guarantor or by any third party, an the indebtedness and thereafter Lender
is forced o remit the amount o that payment {a) to Grantor's trustee in bankruptcy or to any similar person under
any federal or state bankruptcy ‘2w or law for the relief of debtors, (b) by reason of any judgment, decree or order
of any court or administrative body *aving jurisdiction over Lender or any of Lender’s _roFeajty, or (c) by reason of
any settlement or compromise of 2:v clalm made by Lender with dny claimant (including without limitation
Grantor), the Indebtedness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continug to be effective o~ shail be reinstated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any noiz o7 ather instrument or agreement evidencing the Indebtedness and the
Property will continue to secure the amount ronaid or recovered ta the same extent as if that amount never had
been originally received by Lender, and Graror shall be bound by any judgment, decree, order, settlement or
compromise relating to the Indebtedness or (o tme Alortgage.

DEFAULY, Each of the following, at the option of Leriaer, shall constitute an event of default ("Event of Default”)
under this Mortgage:

Default on Indebledness, Failure of Grantor to make.zny payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor wittini (e time required by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to eflect discharge of

any lien.

Compliance Default. Failure of Grantor to comply with any otheiterm, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documenis.

Detault in Favor of Third Parlies. Should Grantor default undei 59 loan, extension of credit, security
agreement, purchase or sales agreement, or ary ather agreement, in favor ot-any other creditor or person that
mar}r malerially affect any of Grantor's property or Grantor's abiity to repcy-the Note or Grantor's ability to
perform Grantor’s obligations under this Mortgage or any of the Related Dociments.

False Statements. Any warranty, representation or statement made or furnished to-Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misizading in any material
respect, either now or at the time made or furnished.

Defective Collateralization. This Mortlgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documents 1o create a valid and perfected security interest or iien) at
any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, angE pe of credior workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor ar by any governmental
agency against any of the Property. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as o the validity or reasonableness of the claim which is the basis of the foreClosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and l.ender that is not remédied within any grace period Prowded therein, including withaut limitation
laqy agreement concerning any indebledness or other obligation of Grantor to Lender, whether existing now or
ater.

Events Affecting Guararitor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the Va[ldeig{ of, ot liability
under, any Guaranty of the Indebtedness, Lender, at its option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the obligations arising under the guaranty in & manner
satisfactory to Lender, and, in doing so, cure the Event of Defauit.

Lo Jop abel
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Insecurity. Lender reasonably deems itself insecure.

Right to Cure. )f such a failure is curable and it Grantar has not been given a notice of a breach of the same
provision of this Mo.rt%age within the preceding twelve (12) months, it may be cured (and no Event of Defauft
will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the
failure within fifteen (15) days; or (t{? if the cure requires mare than fifteen (15) dags, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soan as reasanably practical.

i RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelersle Indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the
entire Igc{ebtedness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedizs, With respect to all or an_y part of the Personal Property, Lender shall have alf the rights and
remedies of a cecured panty under the Uniform Commercial Code,

Callect Rents.” Lender shall have the right, without notice to Grantor, 10 take possession of the Property and
coliect the Rents, .n:tudmgi amounts past due and unpald, and apply the net proceeds, over and above
Lender’s costs, agxns. the Indebtedness. In furtherance of lhxs right, L.ender may require any tenant or other
user of the Pro ene/ to miake payments of rent or use fees directly to Lender, If the Rents are collected by
Lender, then Grantor u'ravocably designates Lender as Grantor's aftorney~in-fact to endorse instrumenis
received in payment thercal in the name of Grantor and to negotiate the same and coflect the proceeds.
Payments by tenants or otherusers 10 Lender in response to Lender’s demand shail satisfy the obligations for
which the payments are made whether or not any proper graunds for the demand existed. Lender may
exercise its rights under this subiparagraph either in person, by agent, or through a receiver.

Morigagee In Possession. Lender s*ali have the right to be piaced as rport%agee in possession or 10 have a
receiver appointed 1o lake possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property precedding foreclosure or sale, and to collect the Rents from the Property
and apply ;he proceeds, over and abuvf 1he. cost of the regewershgg. a%amst the Indebtedness. The
morigagee in possession or receiver may-serve without bond if permitted Dy law. Lender's right to the
appointment of a receiver shall exist wheinr or noi the apparent value of the Property exCeeds the
Indebtedness by a substantial amount. Employmeat Ly Lender shall not disqualify a person from serving as a
receiver,

J#dg:ial Foreclosure. Lender may obtain a judicial decrae foreclosing Grantor's interest in all or any part of
the Property.

Deficlency Judgment. If permitied by appilcable law, Lencdr may obtain a j,udgment for any geficiency
remaining In the Indebtedness due to Lender after applicatior. 0. all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantur-hereby waives any and al right to
have the properly marshalled. In exercising its rights and remedies, Lenauer <hgall'be free to sell all or any part
of the Property 10gether or separately, in one safe or by separate sales, Lerder-shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which an?r private sale or other intended dieposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10):drys before the time of
the sale or disposition,

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morgage shall not
constitute a waiver of or prejudice the party’s rights otfierwise to demand strict compliance yitn that provision
or any cther provision. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Martgage after failure of Grantor to perform shall not affect Lender’s right to deglare a default and exercise its
remedias under this Mortgage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgade, Lender shall be entitied to recover such sum as the court may adiudge reasonable as attorneys’
fees at Irial £7d on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection ot its interest or the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Note. Expenses covered by this
aragraph include, without limitation, however subject o any limits under applicable law, Lender's attorneys’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceedings (including efforts to modify or vacate an;f automatic stay or m;un,ctlong appeals and any
anticipated post-judgment coliection services, the cost of searching records, obtaining ti e reports {including
foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND DTHER PARTIES. Any notice under this Mortgage, inciuding without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (uniess
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otherwise required by law), and shall be effective when actuall{, delivered, or when deposited wiiit a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mall first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage, Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to changﬁ the panty’'s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage Shall be sent to Lender’s address, ag
shawn near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all

times of Grantor's current address.

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a pant of this Mortgage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment 0 this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable }avw. This Mortgage has been delivered io Lender and accepted by Lender in the State of
lllinoia. This ¥artgage shall be governed by and construed in accordance with the laws of the State of

Iiinois.

Caption Headinge. (.aption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or aciin2 the provisions of this Mortgage.

Merger. There shall be‘no imerger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at‘arv.time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Multiple Parties. All obligationz.of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each anc everv Grantor. This means that each of the persons signing below is
responsible for ali obligations in this {Aortjage.

Severability, ‘f'a court of competert jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circurastance, such finding shail not render that provision invalid or
unenforceable as to any other persons of chcumstances. |f feasible, any such oftending ﬁrowsuon shall be
deemed to be modified to be within the limits or enforceability or vaiidity; hawever, if the offending provision
cannot be so modified, it shall be stricken and alt-uiner provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest
this Morigage shall be binding upon and inure to the bencfit of the parties, their successors and assigns. it
ownership of the Property becomes vested in a person cirer than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with_reference to tiis Morigage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obiigations of this Mortgage or liability under the
Indebtedness,

Time 15 of the Essence. Tim2 is of the essence in the performance of this Morigage.

Waiver of Homestead Exemption. Grantor hereby releases and wa'ves all riﬁhts and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness securzd by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived an{ rig ts ungder this Mortgage (or under
the Related Dopuments? unless such waiver is in writing and signed by Lender., No delay or omission on the
part of Lender in exerC sin%,any right shall oFerate as a waiver of such right or any cther right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice. the party’s right atherwise
to demand strict compilance with thal provision or any other provision. No prior waver bv Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lenyer's rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is requirnd in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing corisen to subsequent

instances where such consent is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

b

7 THOMAS . SCHLOSSER

I3 64 - - - .
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IE L. PETEHSF

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WZ//ma/S. )

) 85

Vel
COUNTY OF (oK )

On this day before me,the undersigned Notary Public, personally appeared THOMAS M. SCHLOSSER and JULIE
L. PETERSON, to me lncwn 1o be the individuals descriced in and who executed the Mortgage, and
acknowledged that they signec-tre Mortgage as their free and voluntary act and deed, for the uses and purposes

therein mentioned. ﬂ, é
Given under my hand and official 29! this / __ 1<) dayof 4@% , 18 ?,.7

By &éﬂ«w&'—-z @ﬁ@ﬂé Reslding?t

‘ﬁ?‘/ "OFFICIAL SEALY
~ 2l DENISE }\.WAHLYUNDW B
Notazy Public, Sk lc of Titinol
My commission expires cgnm: s Do s 2/13/98

Notary Public in and for lhe Slate of
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