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WO RTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 5, 1997, tetwien JACK W. GARCHIE and BEVERLY R, GARCHIE,
HIS WIFE, IN JOINT TENANCY, whose address is 311 COMPTON LANE, SCHAUMBURG, 1L 60194 (referred o
below as "Grantor"); and HERITAGE BANK OF SCHAUMBIR™, whose address is 1535 WEST SCHAUMBURG
ROAD, SCHAUMBURG, IL. 60194 {referred o below as "Lendar”,.

GRANT OF MORTGAGE. For valuable consideration, Grantor mor‘gages, warrants, and conveys to Lender all
of Grantor's right, title, and Interest in and to the following described real property, togather with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, righls of way, and
appurtenances; all waler, water rights, watercourses and ditch rights {inclucing stock in utilities with ditch or
irriation rights); and ail other rights, royalties, and profits relating to the reai urooery, Including without limitation
all minerals, oil, gas, gecthermal and stmilar matters, located In COOK Courly, State of llinois (the "Real
Property”):

LOT ONE HUNDRED NINETY EIGHT (198} IN STRATHMORE SCHAUMBURG ULN'T “UMBER THREE (3),
BEING A SUBDIVISION OF PART OF THE NORTHWEST GQUARTER (1/4) OF SECT'ON TWENTY (20),
TOWNSHIP FORTY ONE (41) NORTH, RANGE TEN (10) EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDIG TO THE PLAT THEREOF RECORDED APRIL 25, 1969 AS DOCUMENT NUWEER 20822189
IN COOK COUNTY, ILLINOIS

The Real Property or its address g commonly known as 311 COMPTON LANE, SCHAUMBURG, IL 60134,
The Real Property tax identification number is 07-20-106-011,

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and 1o all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Unitorm Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS, The following words shall have the following meanings when used in this Mortgage. Terma not
otherwise defined in this Mortgage shall have the meanings attributed 1o such terms in the Uniform Commercial
Cade. All references to doflar amounts shall mean amounts In lawlul money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving ling of credit agreement dated
September 5, 1997, between Lender and Grantor with a credit 1imit of $153,000,00, together with all renewals
of, extenslons of, modifications of, refinancings of, consoclidations of, and substitutions for the Credit
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Agreement, The interest rate under the Crudit Agreement s a vanable interest rats based upon an index,
ntly is 8.500% per annum. The interest rate to be applied to the Outstanding account balance
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Grantor. The viord "Grantor” means JACK w, GARCHIE and BEVERLY R. GARCHIE, The Grantor is the
martgagar under this Mottgage,

Guaranlor, The word "Guarantor" means and includes withow limitation each and all of the Quarantors,
sureties, and accommodation parties |n connaction with the indebtedness,

Improvements, The word “lmprovemenis® means and includes withaut timitation ap existing and future
improvements, buifdings, structires, mobilg homes affixed op the Real Property, tacliities, additions,
reptacemers and other construction on the Reat Property,

indebledness, e word "Indebtedness™ means all principal angd Interest payable under the Credit Agreement

advance were made as of the dyte ot the execution of this Morigage, The revolving line of credit
ebligates Lender 1o make advances iz Giantor sp long as Grantor complies with all the terms of the
Credit Agreement an Related Documemsg. Such advanges may be made, repzid, and remade from time
fo time, sutject to the limitation that the total Jutstanding balance owing at any one time, not including
finance charges on such balance at a fixed of variable rate or sum a3 provided in the Credit Agreement,
any temporary overagesa, other charges, and any ameunts expended or advanced as provided in this
paragraph, shait not execed the Creait Limit ag provided i~ the Credit Agreement, It is the intention of
Grantor and Lender that this Merigage secures the balance eutstanding undey the Credit Agreement from

lime 1o time trom 2810 Up 10 the Credit Limit as provigeq above an¢ any imtermediate balance. At no time
shall the principat amount of indebledness 8ecured by the Murtodne, not Including gume advanced to
prolect the securify of the Mortgage, exceed the Credit Limit of $163,900.00,

Lender. The worgd "Lender" means HERITAGE BANK OoF SCHAUMBUHG, ite successors and assigns. The
Lender 5 the maorngages under this Mortgage,

Mortgage, The word "Mortgage" means this Mortgage between Grantor and Longe r,and Includes without
fimitation aft assignments ang Security interest provisions relating to the Personal Prepe o and Rents,

Persona) Property. The words "Parsonal Propenty" mean a) equipment, lixtures, ‘a1 other arlicles of
Personal property now o hereafter owneg by Grantor, ang now or herealter ahachex or ztilved to the Real
Property; together with ail accessions, parts, and addftfons to, aff replacements of, ang all substitutions for, any
ol such Property, and togethar with all proceeds (including without iimitation ait insurance proceags and
relunds of premiums) from any sale or other disposition of the Property,

Property, The worg "Propenty” means coflectively the Raaj Property and the Personal Property.

Real Property. Thg words “Rea) Propenty" mean the preperty, interests ang rights describeg abave in the
"Grani of Mortgage” section,

Related Documents, The words "Related Documents” maan and include without limitation al promissory
noles, credit agreements, ipan agreements, environmenta) agreements, guaranties, Securlty agreaments,
mongages, deeds of trust, and all other instrumants, agreements ang documaents, whether now or hereafter
existing, executed in connection with the Indebtedness,

Rents. The word “Rents" means all present and futyre rents, revenues, income, Issues, royalties, profits, ang
other benefits derived from the Praperty.

B ——




UNOFFICIAL COPY




PR VALY S

UNOFF|GJAL COPWETt4r . -

09-05-1997 Page 3

Loan No 85-5000366 {Continued)

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERASONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIQRITY OVER AtL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIVUM AMQUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, ExcePt 8s otherwise provided In this Mortgage, Grantor shail pay to Lender all
almémnltrs;i s%:uried by this Mortgage as they become due, and shall strictly perform att o} Grantor's obligations
undar this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governad by the following provisions:

Possession und Use. Untll In default, Grantor may remain in possession and contral of and operate and
manage the Freperty and collect the Renis from the Property.

Duty to Maintain.Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and.raintenance necessary 10 preserve its vaiue.

Hazardous Substances:, The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
"threatened rolease," as-used In this Mortgage, shall have the same meanings as set forth in 1he
Comprehensive Environinerual Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
89-499 ("SARA"), the Mazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Acq 42-U.5.C. Section 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. Tne terms "hazardous waste" and "hazardous
substance" shall also Include, withou iimitation, petrcleum and petroleum by~products or any fraction thereof
and asbestos, Grantor represents ar.d warrants to Lender that:  (a) During the period of Grantor’'s ownership
of the Property, there has been no usz, Jenaration, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous wasie ur substance br any person on, under, about or from the Properr{;
(b) Grantor has no knowledge of, or reasaty-to-oelleve thal thare has been, except as previously disclosed fo
and acknowledged by Lender in writing, (ciI a1y use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous wast) of substance on, under, about or from the Property by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind
by any person relating to such matlers, and (c) Excupt as previously disclosed to and acknowliedged by
Lender In writing, () nelther Grantor nor any tenant, curiractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose o, G release any hazardous waste or substance on
under, about or from the Property and (i) any such actviiv shall be conducted in compliange with all
applicable federal, state, and local jaws, regulations and oréinances, including without limitation those laws,
regulations, and ordinances described above, Grantor authciizes ender and its agents to enter upon the
Property to inake such jnspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortoage. Any inspections or tests made by
Lender shali be for Lender’s Furposes only and shall not be constried 1o create any responsibility or fiability
on the part of Lender to Grantor or to any other person. The represamations and warranties contained herein
are based on_Grantor's due diligence in Investigating the Property for nazardous waste and hazardous
substances. Grantor hereby (a) releases and walves any future claims agazinst Lender for indemnity or
contribution tn the event Grantor becomes liable for cleanup or other costs ‘inder any such laws, and”~ (b}
agrees to indemnify and hold harmless Lender against any angd all claims, Irsses, liabilities, damages
enalties, and expenses which Lender may directly or indirectly sustain or suffer resaling frcm a breach of
his sectlon of the Mortgage or as a consequence of any use, generation, manuraciure, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest In the Piozerty, whether or not
the sama was or should have been known to Grantor. The provisions of this sectica Jf the Mortgage
including the obligation to Indemnify, shall survive the payment of the Indebtedness and tn satisfaction and
reconveyance of the fien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure ¢r otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Progerty or any partion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or Erant to any other parly the right to removg, any timber, minerals
(including ol and gas), soil, gravel or roecK praducts without the prior written consent of Lendér.

Removal of tmprovements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replacé such Improvemenis wit
improvements of at least equal value.

Lender's Ricr{m to Enter. Lender and its agents and representatives may enter upon the Real Profperty at all
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereafter In etfect, of all governmental authorities appiicable to the use or occupancy of the
Property. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compilance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to

s interests in the Property are not jeopardized.

doing s0 and so long as, in Lender's sole opinion, Lender
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Lender may require Grantor to post adequate securlty or a surety bond, reasonably satisfactory to Lender, to
protect Lender's Interest,

Duty to Protect. Grantor agrees nelther to abandon nor leave unaitended the Property. Grantor shall do all
other acts, in addition to those acts set forth above In this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property,

; DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all

- sums secured Dy this Morigage Upon the sale or transfer, without the Lander's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance of Real
Property or any right, title or Interest thersin, whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold
interest with & term greater than three (3) years, lease-oplion contract, or by sale, assignment, or transfer of any
beneficlal Interest-in or to any land trust halding title to the Real Property, or by any other method of conveyance
of Real Properly !n.erest, If any Grantor is a corporation, parntnership or limited iability company, transfer also
includes any change in ownarship of mare than twenty-five percent (25%) of the voting stock, pannership interests
or limited liabillty comrany interests, as the case may be, of Grantor, However, this option shall not be exercised
by Lender If such exercles iz prohiblted by federat law or by Illinois faw.

H):tES AND LIENS. The folicwing provisions relating to the taxes and liens on the Property are & part of this
ortgage,

Payment. Grantor shall pay when due (and In all evenls prior to d.e!!nquencyt) all taxes, payroll taxes, special
taxes, agsessments, waler charges and sewer sarvice charges levied against or on account of the Property,
and shail pay when due all clains far work done on or for services rendered or material furnished to the
Property, ‘Grantor shall maintain the Froperty free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for tie lien of taxes and assessments not due, and except as otherwise
provided in the following paragraph.

Right To Contest, Grantor may withhold payraent of any tax, assessment, or claim in conneclion with a good
taltn dispute over the cbligation to pay, so loii 25 Lender's interest in the Property is not jeopardized. If & llen
arises or s flled as a result of nonpayment, G antor. shall within fifteen (15) days after the llen arises or, if a
Hen Is filed, within fiteen (15) days after Grantor has ratice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash.or-a sufficient corporate surety bond or other security
salisfactory 1o Lender in an amount sufficient to disct:arye the lien plus ansi' costs and attorneys' fees or othey
charges thal could accrue as a result of a foreclosure or sale under the llen. In any contest, Grantor shall
defend Itself and Lender and shall satisly any adversej:acment before enforcement .agalns_t the Property.
Grantoa i shall name Lender as an additiona! obligee urasi any surely bond furnished in the contest
proceadings.

Svidence of Payment. Grantor shall upon demand furnish to Lenser satisfactory evidence of payment of the
taxes or assessments and shall authorize the apprepriate governmental sfficial to deliver to Lender at any time
a writlen statement of the taxes and assessments against the Property.

Notlce of Construction, Grantor shall notify Lender at least fifteen (15)-dzys vefore any wark ls commenced,
any services are furnished, or any materials are supﬁlled lo the Property, If ny mechanic's lien, materialman’s
lign, or other lien couid be asserfed on account of the work, services, or ma.erizis, Grantor wil.l upon reguest
of Lender furnish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost
of such improvements.

{\PARSPERW DAMAGE INSURANCE. The following provisions relating 10 insuring the Propéity are a part of this
ortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable valve cavering all
Improvements on iive Real Properly In an amount sufficient to avold application of any colnsurance clause, and
with a standard mortgagee clause in favor of Lender. Palicies shall be written bH such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished without a
minimum of ten (10) days' prior writlen notice 1o Lender and not contalnlng any disclaimer of the insurer's
liability tor failure to riive such netice. Each insurance policy also shall include an endorsementprowding that
coverage In favor of Lander will not be impaired in any way by any act, omission or default of rantor or any
other person._ Should tne Real Property at any time become located in an area designated by the Director of
the Fedaral Emergency Management Agency as a special flood hazard ares, Granior agrees lo obtain and
maintain Federal Flocd Insurance for the full unpaid principal balance of the loan, up to the maximum palicy
limits set under the Natlonal Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (15% days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Froperty. if
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the dama?ec.‘ cr
destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactary proof of such
expenditure, pay or relmburse Grantor from the proceeds for the reasonable cost of repalr or restoration If
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Grantor is not in defauit hereunder. Any proceeds which have not been disbursed within 180 days after thelr
raceipt and which Lender has rot committed to the repair or restoration of the Property shall be used first to
pay any amount owlendg to Lender under this Monpape, then to prepay accrued Interest, and the remainder, if
any, shall be applied !5 the principal balance of the indebledness. ! Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor,

Unexpired insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an¥ trustee's sate or other sale held under the
provisions of this Mortgage, cr at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to compI{ with any provision of this Mortgage, or if any action or
groceeding is commenced that would materlally affect Lender's Interests in the Prope X' Lender on Grantor's

ehalf may, but shall not be required to, take any action that Lender deams appropriate. Any amount that Lender
exFends in o doing will bear interest at the rate provided for in the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on
demand, (b) be arded to the balance of the credit line and be apportioned among and be payable with any
instaliment paymeais to become due during either () the term of any applicable insurance policy or (i) the
raraining term of the Gredit Agreement, or (¢} be treated as a balloon payment which will be due and payable at
the Credit Agreemert’s mafuritv. This Mortgage aiso will secure payment of these amounts. The rights provided
for In this Paragraph shal-ha In addition to any other rights or any remedies to which Lender may be entitted on
account of the default, ~ Arv such action by Lender shall not be construed as curing the default so as to bar
Lender from any ramedy thi i, otherwise would have had.

mnrl:lHANTY; DEFENSE OF TiTLc. The following provisions relating to ownership of the Property are a part cf this
ortgage.

Title. Grantor warrants that: (7; Grantor holds good and marketable title of record to the Propserty in fee
simple, frea and clear of all liens 27¢' encumbrances other than those set forth In the Real Property description
or In any title insurance policy, titls repas, or final title opinton issued in favor of, and accepted by, Lender in
connaction with this Mortgage, and (£} Grantor has the full right, power, and authority to execute and defiver
this Mortgage to Lender.

Defense of Title, Subject tg the exceptlon i the paraﬁraph above, Grantor warrants and will forever defend
the tille to the Propertr agalnst the lawful claliis of all persons, In the event any actlon or proceeding s
commenced that questions Grantor’s title or the Interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be e nominal party In such proceeding, but Lender shall be
entitled to participate in the proceeding and to be reoresented In the proceeding by counsel of Lender's own
cholce, and Grantor will deliver, or cause to be dellve/ec, to Lender such Instruments as l.ender may request
{rom time to time to permit such panicipation.

Compliance With Laws, Grantor warrants that the Property und Grantor’s use of the Property complies with
all existing applicable laws, ardinances, and regulaiions of governmental authorities.

CONDEMNATIOMN. The following provisions relating to condemnatisii of the Property are a part of this Mortgage,

Application of Net Proceeds. If all or any part of the Property is ¢ndemned by eminent domain proceedings
of by any {Jroceedlng or purchase in lleu of condemnation, Lender mav-at its elaction require that all or any
artlon of the net Proceeds of the award be applied to the Indebtednzse or the repalr or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees Incurred by Lender in connection with the corcerrsiation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such steps as may be necessary to defend the activi"and obtain the award.
Grantor may be the nominal artY In such proceeding, but Lender shall be ertitte) to participate in the
proceeding and to be represented in the proceeding by counset of Its own choice, anc Granter will deliver or
caerteIxe' to"be delivered to Lender such instruments as may be requested by it from time..0.lime to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The folicwing provisions
refating to governmental taxes, fees and charges are a part of lhis Mortgage:

Current Taxes, Fees and Charges. U{JOI’) request by Lender, Grantor shali execute such documents in
addition to this Mortgage and take whatever otner action is requested by Lender to perfect and continue
Lender's lien on the Heal Property, Grantor shall teimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without timitation all
taxes, {ees, documentary stamps, and otber charges for recording or registering this Mortgage.

Taxes. The (ollawing shall constitute taxes 1o which this section applies: (a) a specific tax upon this type of
Monﬁaae or upon all or any part of the Indebtedness secured by this Mortga% 1 {b} a specitic tax on Grantor
which Grantor Is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage: {c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
A?reament; and {d} a specific tax on all or any portion of the Indebtedness or on paymens of principal and
Inierest made by Grantor,

Subsequent Taxes, It any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Delault (as defined below), and Lender may
gxercise any or all of lts avallable remedies for an Event of Default as provided below uniess Grantor either
a) pays the tax before it becomes delinquent, or (b) contests the tax as grovlded above In the Taxes and
! Ieims s*aection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender.

)
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislons relating to this Morigage as a
security agreement are a part of this Mortgage.

Security Agreement. This Instrument shall constitute a security agreement to the extent any of the Property
constitutes tixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Cemmercial Code as amended from time to time,

Security Intereal. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lendar to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to recordin% this Mortgage In the real property records, Lender may, at any
time and without further authorization from Grantor, flle executed counterparts, coples or reproductions ol this
Mortgage as a ﬁnanclnq statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security Interest. Upon default, Grantor shall assemble the Personal Property In a manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender whhin three (3} days
after receipt of written demand from Lender.

Addresses. The rnaiiin? addresses of Grantor (debtor) and Lender (secured party), from which information
cancerning & security interest granted by this Mort%gge may be obtained (each &s required by the Uniform
Commerciar Ccde), are as stated on the first page of this Mortgage,

FURTHER ASSURA'CES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in~fact are a-p%:t of this Mortgage.

Further Assurances. “ai any time, and from time 10 time, upon request of Lender, Grantor will make, execute
and dellver, or will cause to be made, executed or delivered, to Lender or tg Lender's designee. and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and In such offices and par.es as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreeronts, financing statements, continuation stalements, Instruments of {urther
assurance, certificates, and ather.Jd-cuments as may, In the sole opinion of Lender, be necessary or desirable
in order to affectuate, complete, gperfect. continue, or preserve ﬁa) the obligations of Grantor under the Credil
Agreement, this Mortgage, and the Rataled Documents, and (b) the liens and security interests created by this
Mortgage as first and prior liens ot the. Property, whether now owned or hereafter acquired by Grantor.
Unless prohiblted by law or agreed to the rontrary by Lender in writing, Grantor shall reimburse Lender for all
t0sts and expenses incurred in connection wih the matters referred to (n this paragraph.

Attorney-in~Fact. if Grantor fails to do any u1 tne _thlngis referred to in the preceding paragraph, Lender may
do so for and in the name ot Grantor and at-cianlor's ex{)ense. For such purposes, Grantor hereby
Irrevocably appoints Lender as Grantor's attornev-in-fact for the purpose of making, executing, dellvering,
filing, recording, and doing all other things as may ¢t necessary or desirabie, in Lender's sole opinion, o
accomplish the matters refarred to in the preceding paiagraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and
otherwise performs alt the obligations imposed upon Grantor uider this Mortgage, Lender shall execute and
daliver to Grantor a suitable satisfaction of this Morigage and stitabia statements of termination of any financin
statement on fle evidencing Lender's security interest in the Rems and-iiia Personal Property, Grantor will pay,

ermilted by applicable law, any reasonable termination fee as detarmincd by Lender from time to time. ™ if,

owsaver, payment is made by Grantor, whether voluntarily or otherwise, £ by guarantor or by any third party, on
the Indebfedness and thereafter Lender Is forced to remit the amount of (ha. nayment {a) to Grantot's trustes In
bankruptcy or to any simillar person under any federal or state bankruptey 12w or law for the relief of debtors, (b)
by teason of any judgment, decree or order of any court or administrative body naving jurisdiction over Lender or
any of Lender's proparty, or fc) b}{ reason of any seftlement or comgromlse of any ¢laim made by Lender with any
claimant (!ncludinf; without Jimitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Morigage shall continue 1o be effactive or shal’ be reinstated, as the case
may be, notwithstanding any cancelation of this Mortgage or of any note or other-lisiavment or agreement
avidencing the Indebtedness and the Property will continue to secure the amaunt repaid of rerovered o the same
extant as If that amount never had been Originally recelved by Lender, and Grantor ghal!be hound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Morigars.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Event of Default”)
under this Mon%age: (a) Grantor cammits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, tor exampie, a (alse statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the réaé)ayment terms of
the credit line accaunt, (c) Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lander's rights In the colfateral, This can include, for example, failure to maintain required Insurance, waste or
destructive use of the dweliing, failure to pay taxes, death of all persons labie on the account, transfer of title or
sale of the dwelling. creation of a lien on the chz.rel!ln_cg1 without Lender's permission, foreciosure by the holder of
another lien, or the use of funds or the dwelling for prohlbited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the accurrence of any Event of Default and at any time thereafter,
Lender, at its oPtlon. may exarclse any ong or more of the following tights and remedies, in addltion to any other
rights or remedies provided by faw:

Accelerale Indebtedness, Lender shall have the right at its option without notice to Grantor to declare the
eg&irﬁégc{gbéggness immediately due and payable, including any prepayment penalty which Grantor would be
requ \

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies ot a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor, to take possaession of the Property and
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collect the Rents, Includlnq amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, agalns! the Indebtedness. In furtherance of this right, Lender ma require any tenant or other
user of the Pr%pen? to make payments of rent or use fees directly to Lender. it the Rents ‘are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof In the name of Grantor and to negotlate the same and collect the proceeds.
Paanents by ténants or other users to Lender In response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either In person, by agent, or through a receiver,

Mortgagee in Possession. Lender shall have the right to be placed as monﬂagee in possession or to have a
receiver appointed to take possesslon of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Properly
and apply the proceeds, over and above the cost of the receivershiﬁ, against the Indebtedness. The
mortgagee In possession or recelver may serve without bond It permitted by law. Lender's right to the
ap‘ufomtment of a recelver shall exist whether or not the apparent value of the Property exceeds the
In eibtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

EJhuclg:!al Frct)recimwe. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
e Property.

Deficlency Judgmzat. It permitted by applicable law, Lender may obtain a Jludgment for any deficiency
remaining in the indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided In this section

Other Reinedies. Lender sha!i have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or ! equity,

Sale of the Property. To the estenc permitted by applicable law, Grantor hereby waives any and all right to
hava the property marshailed. in exerrising its rights and remedies, Lender shall'be free to sell all or any part
of the Property together or separately, in une sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the riepany.

Notlce of Sale. Lender shall give Grantor ieasenable notice of the time and place of any public sale of the
Paersonal Property or of the time aiter whick nav private sale or other intended disposition of the Personal
Property Is to be made. Reasonable notice snall mean notice given at least ten (10) days before the time of
the sale or disposition,

Walver; Election of Remedles, A waiver by any pariy of a breach of a provision of this Mortgage shall not
constitute a walver of or prejudice the party's rights otherwise to demand strict comFlIance with that provision
or any other provision, Election by Lender to pursue sy remedy shall not exclude pursuit of any other
remedy, and an elaction 10 make expenditures or take acilon to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Leacer’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Feea; Expenses. [f Lender institutes any suit or actior. to enforce any of the terms of this
Mortga%e. Lender shall be entitled to recover such sum as the court inay adiudge reasonable as attorneys'
fees at trial and on any appeal. Whather or not any court action is inveived, all reasonable expenses incurred
by Lender that In Lénder's opinion are necessan{ al ang time for bz nrotection of its interest or the
enfarcement of its rights shail becoma a part of the Indebtedness payable .-¢damand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Creclt Agreement, Expenses covered
bﬁ this paragraph inciude, without limitation, however subjec! to any limits urder applicable law, Lender’s
aftorneys’ fees and Lender's legal expenses whether or not there Is'a lawsult, irciuding attorneys' fees for
bankruntcy proceedings c}includmg efforts to modify or vacate any automatic stay or ‘alunction), appeals and
any anticipated post-judgment collection services, the cost of searching records clagining title reports
(includ!ng foreclosure reportsh surveyors' reports, and appraisal fees, and title insurance, to the extent
Permme by appilicable law, Grantor also will pay any court costs, in addition to all oth¢r sums provided by
aw,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an
notice of default and any notice cf sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall
be efiective when actualiy delivered, or when deposited with a nationally recognized” overnight courier, or, it
mailed, shall be deemed effective when deposited In the United States mall'first class, ertified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mort%age, Ay party may change its
address for notices under this Mortgage by giving formal written notice to the other parties, spectfgm ihat the
urpose of the notice Is to chan%ﬁ the party's address. All copies of notices of foreclosure from the holder of any
ien which has priority over this Martgage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender infcrmed at ali timos of Grantor's current address.

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this idorigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this

ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Mortgage has been delivered io Lender and accepled by Lender In the State of
Ilinois. This Morigage shall be governed by and construed in accordance with the laws of the State of
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% Ninois.

Caption Headings. Capticn headings In this Mortgage are for convenience purposes only and are not to be
used to Interpret or define the provisions of this Mortgage.

Mer[;er. There shall be no merger of the Interest or estate created by this Morigage with any other interest or
astate {n lﬂ;_e F&ropeny at any time held by or for the benelit of Lender in any capacity, without the written
consent of Lander.

Muitiple Partles. All obligations of Grantor under this Martgage shall be Joint and several, and all references
to Grantor shall mean each and every Grantor, This means that each of the persons signing below is
responsible for all obligations in this Mortgage,

Severability. If a court of competent jurisdiction finds any provision of this Morigage to be Invalld or
unenforceable as to any Person or circumstance, such finding shail not render that provision invalld or
unenforceable as to any other persons or circumstances, |f feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; howaver, It the offending provision
cannot be sonadified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valic’ ans enforceable,

Successors and Aasigns. Subject to the limitations stated In this Mortgage on transfer of Grantor's Interest
this Mortgage shal! b2 binding upon and inure to the benefit of the parfies, their successors and assigns. It
ownership of the Pioparty becomes vested In a person othar than Grantor, Lender, without notice to Grantor
may deat with Grantx's successars with_reference to this Mortgage and the Indebtedness by way o
{oab%?r%nce or extensiui without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness,

Time Is of the Easence. Tiine I8 of the essence In the perfermance of this Mortgage.

Walver of Homestead Exempllzp. Grantor hereby releases and waives all riﬁhts and benefits of the
homestead exemption laws of the Gtate-of lllinois as to all Indebtedness secured by this Mortgage.

Walvers and Consents, Lender shal not be deemed to have walved anY_ rights under this Mortgage (or under
the Ralated Documems? unless such waive is In writing and signed by Lender. No delay or omission on the
part of Lender in exerc slng1 any right shaii operate as a waiver of such right or any other right, A walver by
any party of a provision of this Morigage shall'nut constitute a walver of or prejudice’the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any
course of dealing between Lender and Grantor, s'@i constitute a waiver of any of Lender's ri%?ts or any of
Grantor's obligations as to any future transactions. Whenever consent by Lendar is required In this Mortgage,

the granting of such consent [y Lender in any Instance shail not constitule continuing consent to subsequent
S

instances where such consent (s required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FRUVIS!ONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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COUNTY OF OC)Q 4 )

INDIVIDUAL ACKNOWLEDGMENT

) ss

On this day before me, the undersigned Notary Public, personally appeared JACK W. GARCHIE and BEVERLY R.
GARCHIE, HIS WIFE, IN JOINT TENANCY, to me known to be the individuals described in and who executed the

Mortgage, and acknowledged that they signed the Moartgage as thelr free and voiuntary act and deed, for the uses
and purposes therein mentioned.

—

Give w hand a d officlal seal this <> dayof .5 C.’P%em!ac*r 197 7.

Residing at . Se ACit, vn boe ~q

Publlc in and for the 5t5'e of ~-—-——/ / "~ ,',-\

Y '_ AL
My commigsion expires =< 2L ‘{,_édo / “OFFICIAL SEAL”
7 : John R. Holzer
Notary Public, State of lilinois
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