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MORTGAGE

GIT

THIS MORTGAGE ("Security Instrument”} s given on  September 12, 1997 . The mortgagor is
KENNETH R. KORNACKI and NEILLE M. HOFFMAN , HUSBAND AND WIFE

MW
KR

("Borrower™). This Security Instrument is given to
Absolute Mortgage Corporation (IL}

which is organized and existing under the laws of The State of</Illinois ~, and whose

address is 10 West Main St Suite B , Lake Zurich, IL_/5uU047
("Lencer", Borrower owes Lender the principal sum of

One Hundred Seventy Nine Thousand Five Hundred Fifty and 00/100 TroVars {(U.8, $1279,550.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on Cetober 1 2027

This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Nege, with interest, and all rcnewals
extensions and modifications of the Note; (b} the payment of all other sums, with interest, (dvarced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenanis an ogreements under this
Security Instrument and the Notc. For this purpose, Borrower does hercby mortgage, grant and convey4o-Lender the following

- described property located in Cook County, Ninojs:

Paree! 1D #: )
which has the address of 5743 N. SACRAMENTO AVENUE, CHICAGO {Street, City},
IHinois . 60659-4806 {Zip Code] ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fistures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregeing is referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gencrally the title to the Property against alf claims and demands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secusity insirument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and imterest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance, Subject o applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day morthly payments are due under the Notc, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments whick: may attain priority over this Security Instrument as a ten on the Property; (b} yearly leasehold paymeats
or, ground rents on the Preperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly morigege iusurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph §, fu ticu of the payment of morigage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally
refated mortgage loan.may require. .ot Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12/U 8.C, Section 2601 ef seq. ("RESPA"), uniess another law that applies to the Funds
sets a lesser amount. if so, Lender may, 4t anv.lime, collect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds duz on'the basis of current data and reasonable cstimates of expenditures of future
Escrow liems or otherwise in accordance with applicable law,

The Funds shall be held in an institution wrase dsposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or ir'cuy Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may niot charge Borrower for holding zna applying the Funds, annually analyzing the escrow account, of
verifying the Escrow ltens, unless Lender pays Borrower interast.on the Funds and applicable law permits Lender 10 make such
a charge. However, Lender may require Borrower 10 pay a one-tinie-charge for an independent real estate tax repomng service
used by Lender in connection with this loan, unless applicable {aw provides otherwise. Unless an agreement is made or
applicable law requ;req interest to be paid, Lender shall not be required.io gay Borrower any interest or eammgs on the Funds.
Borrower and Lender may agree in wriling, however, that interest shall be taid on the Funds. Lender shall give (o Borrower,
withowt charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for ail-suris secured by this Securily Instrument.

If the Funds held by Lender exceed the amounts permitied (o be held by applicaut: law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. Il the amaurt of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so nolify Borrower in writing, and, in such case Borrower
shall pay to Lender the amouni necessary to make up the deficiency. Borrower shall make'on the deficiency in no more than
twelve monthly payments, at Lender’s sole discrelion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompav/refund 10 Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior(o/ihe acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againstth=-sums secured by
this Security Instrument;

3. Application of Payments. Unless applicable faw provides otherwise, al! payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under she Note; second, to amourts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; L:ens Borrower shall pay all 1axes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner prowded in paragraph 2, ar if not paid in that manner, Borrower shail pay them on time direcily
to the person owed paymem Borrewer shali prompily furnish to Lender all notices of amouns to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

* Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrawer: (a) agrees in
writing to the payment of the obligation sccured by the fien in a manner acceptable 1o Lender; (b) contests in goed faith the lien
by, or defends against enforcement of the lien in,. legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; of (c) secures from the hoider of the lien an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines thut any part of the Property is subject 1o a lien which may attain priori Z%g /er,.

SRR

@’ -BRIIL} 185081.01 Poga 2 of 8 Form 3014 9/80




UNOFFICIAL COPY




Gadni

odind i FLEITS

-

UNOFFICIAL COPNETIST o 1

this Security Instrument, Lender may give Borrower a notice idcnlifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now cmsnng or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding; for which Lender' requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Barrower subject to Lender’s appr(oval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance polictes and renewals shatl be acceptable to Lender and shall include a standard mortgage clause, Lender
shali have the right to hold the policies and renewals. If Lender requires, Borrower shall promplly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender ax! Borrower atherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if th=cestoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Secunty Inse-ament, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer witiiin- 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumens,, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otheryiss agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymen:s zeferred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 2! the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting from
damage to the Property prior to the acquisition shill ;yass to Lender to the exient of the sums secured by this Security Instrument
immediately prior to the acquisition.

" §. Occupancy, Preservation, Maintenance and Prctection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrowsar’s principal residence within sixty days after the execution of
this Security Instrument and shali continue to occupy the Properiyas Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, *vhich consent shall not be unrcasonably withheld, or unless
exwenuating circumstinces exist which are beyond Borrower's cointrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Froperty, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s zood faith judgment could result in forfeiture of the
Property or otherwise matetially impair the lien created by this Security Instrurient or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or.oroceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's intzzest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interes:. Dosrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information‘ox statements 10 Lender {or failed
to provide Lender with any materiat information) in connection with the loan evidenced by the New;, including, but not limited
to, representations concerning Borrower's occupancy of the Praperty as a principal residence, If tnis Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires [ee<iit’c to the Property, the
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecinents contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such 2s a
proceeding in bdnkruplcy probate, for condemnation or forfeiture or 1o enforce Jaws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
inctude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make vepairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any ‘amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the Joan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases te be in effect, Borrower shall pay the premiums required to
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obtain coverage subsiantially cquwalem to the mortgage insvrance previously in effect, al a cost substantially equivalent (o the
cost to. Borrower of the mongage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substannally equwaienl mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will.accept, use and retain these payments as a loss reserve in Jicu of mongage insurance. Loss reserve
payments may no fonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemration, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condenmation or ohor laking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender

In the event of a iotaliaking of the Property, the procecds shail be applied to the sums secured by this Security Instrument,
whether or not then duc, witvany excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property-im:aediately before the taking is equai to or greater than the amount of the sums secured by this
Security Instrument immediately efore the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall beieduced by the amount of the proceeds multiplied by the following fraction: (a) the tolal
amount of the sums secured immediately. orfore the taking, divided by (b) the Fair market value of the Property immediately
before the taking. Any balance shall be paid i Borrower. In the event of a pantial taking of the Property in which the fair
market value of the Property immediately betore the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agres in wriling or unless applicable law otherwise provides, the proceeds she!l
be applied to the sums secured by this Security Instrimeny whether or not the sums are then due.

If the Propany is abandoned by Borrower, or if, aber notice by Lender to Borrower that the condemintor offers 1o make an
award or settle a claim for damages, Borrower fails to reponi to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its uption, either to restoration or repair of the Property or ta the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any up»lication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! 2ad 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not n Waiver: txtension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lerder 1> any successor in interest of Barrower shall
not operate 1o refease the liability of the original Borrower or Borrower’s successoss in interest. Lender shall not be required to
commence proceedings against any successor it interest or refuse 1o extend time fo: pavment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made ov-the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall 1ot be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Juint and Several Liability; Co-signers. The covenaris.and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, suoist-to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower whu 0 .signs this Security
{nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, graatand convey that
Borrower's interest.in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Secunty Tnstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of his Security Instrument or the Note without that Borrower's consent,

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sels maximum Joan charges,
and that Jaw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted {imit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If o refund reduces principal, the reduction will be treated as a panial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower prowded for in this Security Instrumen: shall be given by dehvermg it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Govzrning Law; Severability. This Security Instrument shall be governed by federal law and the law. of the
juristiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in il
is sold or. transferred (or if & beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secuved by this
Security Instrument, However, this option shall nol be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Insrumnent,

If Lender exercises this option, Lender shail give Borrower nolice of acceleration. The notice shall provide a period of not
fess than 30 days from tie date the notice is delivered or mailed within which Borrower musi pay all sums secured by this
Security Instrument, 1f Brirower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permirted by this Security Ingizynent without further notice or demand on Borrower,

18. Borrower’s Right 1o Feiinstate. If Borrower meets ceripin conditions, Borrower shall have the right 1o have
enforcement of this Security Instruineat discontinued at any time prior to the earlier of: (a) S days {(or such other period as
applicable law may specify for reinstotcinent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenanls or agrerwants; (c) pays all expenses incurred in enforcing (his Security Instrsment,
including, but not limited to, reasonable attorneys'fzce; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrumen:, Lender's righisn the Property and Borrower's abligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon-:zinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if ‘no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note o 2/partial interest in the Note (together with his Security
Instrument) may be sold one or more times without prior notice to Boirowe:. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Ncte und this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is »change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and apoliceUle law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be inide The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on-or in the Property. Borrower shall not do, nor allow anyone eli¢ Io do, anything affecting the
Property that is in viotation of any Environmental Law. The preceding two seniences shall not 4pply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances thal are generally recognized-1o 42 appropriale to normal
residential uses and to maintenance of the Praperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit (r orher action by any
governmental or reguiaiory agency or private party involving the Property and any Hazardous Substance or Znvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediatioa of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum producis, toxic
peésticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of he jurisdiction where the Property is located that
relate to health, safety or cnvironmental pratection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acccleration; Remedies, Lender shall give notice to Borrower prior {o acceleration following Borrower’'s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default;
{2) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judiciat proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of ali sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicia
proceeding. Lender shall be entitled to collect all expenses incurred in pursving the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
withou charge to Barrower. Borrower shall pay any recordation costs.

23. Waiverof Pomestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the-covinants and agreements of each such rider shall be incorporated into and shall amend and supptement
the covenants and agreements.n *his Security [nstrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

(xx] Adjustable Rate Rider [ Condominium Rider 14 Family Rider

(] Graduated Payment Rider [_] Planned Unit Development Rider L] Biweekly Payment Rider
Balloon Rider L1 Rate Improvement Rider [ Second Home Rider
VA Rider xxj Other(s) [specify] Regular Rider

BY SIGNING BELOW, Borrower accepts and agies to the rerms and covenants contained in this Security Instrument and
in any rider{s) executed by Borrower and recorded with 11, !

Witnesses: R _::E"" )
_/ M Ie . M'W-M (Seal)
“RET}'&TTH R. KORNACKI -Borrower
o
e . -
Ywtr ﬂ,LWJ (Seal)
NEILLE M. HUPFMAN 2 -Borrower
(Seal) _ (Scal) :
-Bormower -Borrower
STATE OF ILLINOIS, L0 6 County ss:
I, LAY = . 33 &i2G— , a Notary Public in and for said county 2 siate do hereby certify

that KENNETH R. KORNACKI
NEILLE M. HOFFMAN

, personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that they
signed and delivered the said instrument as free and volumtary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this  12th day of September , 1997

Nota |c 2 ’ 7

My Commission Expireg:

"BFFICIAL SEAL"

PR E%' ?EEC?%UNOIS
NOTARY PUBLIC, STA
MY COMMISSION EXPIRES 7/5/20Q0

VNV N S ]

6434526
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

A

THIS ADJUSTABLE RATE RiDER is made this  12th day of September , 1997
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the “Security
Instrument") of the same date given by the undersignied (the "Borrower") to secure the Borrower's Adjusiable Rate Note (the “Note”) 1o
Absolute Mortgage Corporation (IL)
{the "Lender"} of the same date and covering the property deseribed in the Security Instrument and located at:

5743 N. SACRAMENTO AVENUE, CHICAGO, IL 60659-4806

M Rhomk A, 2T G U e, R

{Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONT HLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND ¥HE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL CTOVENANTS, In addition to the covenants and apreements made in the Security Instrument, Borrower and
Lender further covenant and ~gize as follows;

A. INTEREST RATE AND M{ONTHLY PAYMENT CHANGES

The Note pravides for an inidal interest rae.of 7.250 %. The Note provides for changes in the interest
rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY VAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the firsi cay of October , 2004 Land onthat day every

12th month thereafter. Each date on which my interest rate coult: chinge is called a "Change Date.”

{B) The Index

Beginning with the firsc Change Date, my interest rale will be tascd on an Index. The "Index” is the weekly average yield on
United Siates Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board. The most recent
Index figure available as of the date 45 days before each Change Date is called 12¢ ™ Current Index.”

If the Index is no longer available, the Note Holder will choose a new inde:” which is based upon comparable information. The
Note Holder will give me notice of this choice.

(C) Calculation of Changes
_ Before each Change Date, the Nate Holder will caleulate my new interest rate by adding
Twe & Three-Quarters percentage point(s) ( 2.750 %) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage peirt (0. 25%). Subject (o the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient (o repay ' tha unpaid principal thal
Iam expected to owe at the Change Daie in full on the Marurity Date at my new interest rate in substantially equal rayments. The result

of this calcufation will be the new amount of my monthly payment,

(D) Limits on Inferest Rate Changes
The interest rate 1 am required 1o pay. a¢ the first Change Date will not be greater than 10.250 % or less than
4,250 %. Thereafter, my interest rate will never be increased or decrzased on any single Change Daie by more than
two perceniage points (2.0%) from the rate of interest [ have been paying for the preceding tweive months. My interest rate will never be

greater than 12,250 %.

(E) Effective Date of Changes
My new imerest rate. wili become effective on each Chunge Date. 1 will pay the amount of my new montltly payment beginning
on the first monthly payment date afier the Change Date until the amount of my monthly payment changes again,
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(F) Notice of Changes
" The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of my monthly payment.
'+ before the effective dale of any change. The notice will include information required by law to be given me and also the title and teiephone

f number of a person who wiil answer any question | may have regarding the notice.

RIS

B. TRANSFER OF PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended 10 read as foliows:

. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Pmpcrty or any inleresl in it s sold
ot transferred {or if a bencficial interest in Borrower is sold or transferred and Borrower is noi a natural persoun) without Lender's prlor
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument,

However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
Beginning on the first Change Date as stated in Section 4(A) of the Note and at all times thereafter, Lender also shall not exercise this
option if: (a) Borrower causes to be submitted 1o Lender information required by Lender to evaluate the intended transferee as if a new
loan'were being mpce 1 the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the /isk of a breach of any covenans or agreemnent in this Security Instrument is acceplable to Lender,

To the extent p ‘rmited by appticable law, Lender may charge a reasonable fee as a condition 1o Lender's consent to the loan
assumplion. Lender may a%s0 ‘equire the transferce 1o sign an assumption agreement that is acceptable to Lender and that obligates the
transferee 1o keep all the prom’ses and agreements in the Note and in this Security Instrument. Borrower will continue 1o be abligated
under the Note and this Security lnsi-ument unless Lender releases Borrower in writing,

If Lender exercises the option 1 require immediate payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less thrii 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument, it Gorrower fatls to pay these sums prior 1o the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrameit without further notice or demand on Borrower.

L YTy ,q-u-.. ey

BY SIGNING BELOW, Barrower accepts anfgrees (o the terms and covenants coniained in this Adjustable Rate Rider.

/ Cnoe A 1O ffars’ (sea)

WITNESS - Please PRINT Name: KENNETH R. KORNACKL - Borrower

..:; s 3
: Mf_ : MJ (Seal)
WITNESS - Please PRINT Name: NEILLE . TOFF - Borrower

(Seal)

- Borrower

WITNESS - Pleass PRINT Name:

(Seal)

- Borrower

WITNESS - Please PRINT Name:
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This Rider is dated September 12, 1997 and is part of and changes and adds 1o the Morigage of the same
c%ﬂI[eL )which Borrower has given to secure Borrower's Note of the same date (the "Note”) 1o APsolute Mortgage Coxporation

{the "Lender”). The Mortgage covers the Property described in it and located at
5743 N. SACRAMENTO AVENUE, CHICAGO, IL 6065%

T u.‘:i l‘--l kS

Modifications. In addition to the covenants and agreements made in the Morigage, the Lender and Borrower further agree as follows;

an Bieeadee g B

25, CHANGES AND ADDITIONS TO THE MORTGAGE AND OTHER RIDERS:
This Rider makes certain changes and additions to the attached Mortgage and other Riders. Whenever the terms, conditions and
promises contained in the Mortgage {Paragraphs 1 to 24) and other Riders differ or are in conflict with this Rider, the provisions

of this Rider vill control.

ADDITIONAL CHARGES

Notwithstanding anv:aitg to the contrary contained in Paragraph 22 or other provisions of the Mortgage, unless applicable law
provides otherwise, 1ascae to pay certain reasonable charges (including any altorney’s fees actually incurred by Lender for the
review and preparation of dozuments) associated with the servicing of this loan, including, but not limited 10: i) processing
dishonored checks and insurarce-loss payments; if) processing my request for an ownership transfer, partial release, grant of
easement, modification and other agrscment(s); iii) responding to my request for copies of loan documents and/or a loan payment
history and iv) preparation of an assigraent, discharge or satisfaction of morigage.

RIDER VOID JF MORTGAGE S0LD TO FNMA, GNMA, FHLMC, RFC OR SMSC
If the Federal National Mortgage Association (FMi£A), Government Nationat Mortgage Association {GNMA), Federal Home Loan
Mongage Corporation (FHLMC), Residential Fundiip Corporation (RFC) or Sears Mortgage Securities Corporation (SMSC) buys
all or some of the Lencer’s rights under the Mortgage and the Note, the promises and agreements in this rider will no longer have
any force or effect, except those promises and agrceme.its wiich are accepied by the purchasing organization.

By signing this, [ agree to all of the above.

Witnesses: Borrowers:

e P £

~t§

E_IjNETH R. KORNACKI
LA . )

K
.

Wilness ~ Please PRINT Name: NEILLZ M. HOFFMAN

Wiiness - Please PRINT Name:

Wiiness - Please PRINT Name:

Witness - Please PRINT Name:

ILLINOIS
Form 11767 Regular Rider to Mortgage
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LOT 32 IV BLOCK 43 TN V. £ KAISER AND COMPANY'S PETERSON WOODS ADDITION TO
ARCADIA TERRACE IN TBx SOUTHWEST 1/4 OF SECTION 1, TOWNSHIP 40 NORTH, RANGE 13,
EAST OF THE TBIRD PRINCIPAL Y{TRIDIAN, IN COOK COUNTY, ILLINOTS,
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