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PREFERRED MORTGAGE ASSOCIATES, LTD,
500 EAST OGDEN AVENUE, SUITE 103
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/él

THIS MORTQGF mli [nslru%ent given on mgﬁ)\ SEPTEMBE‘I 11, ,199‘7 k)\

[Space Above This Line For Rncordmg Data}

The mortgagoris MICHARL G. HENERY AND DIANE HENERY, EUSBAND AND WIFE
ALSO KNOWN AS DIANE M, HENERY

("Borrower"),
This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD, .
which is organized and existing under the laws Of THE STATE OF ILLINOIS . and whose
address is
500 EAST OGDFEN AVENUE, SUITE 103, NAPEH ¥I'LLE, ILLINOIS 60563 ("Lender").
Borrower owes Lender the principal sum of ~SEVRMZY-FIVE THOUSAND AND 00/100

Dollars

(US. § 75,000.00 ). This debt is evidanced by Borrower's note dated the same date as this
Security Instrument ("Note™), which provides for monthly payinentr, with the full debt, if not paid earlier, due and payable
on  OCTOBER 1L, 2027 . This Security Initmipsnt secures to Lender: (a) the repayment of

the debt evidenced by the Note, with interest, and all renewals, extensirisand modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 lo protect tae sacurity of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security Visiument and ths Note. For this purposs,
Borrower does hereby mortgage, grant and convey to Lender the following described rroperty located in
COOK County, {llinois:
ALL OF LOTS 19, 20, AND THAT PART OF LOT 21 LYINC MORTH OF BOUNDARY
LINW ESTABLISHED BY DECREE ENTERED JANUARY 13, 194f ¥N CASE 40 C 1973
ALL IN BLOCK 24 IN B.F. JACOBS RESUBDIVISION OF BLOCRS 1 TO 16, 21 TO
28 IN B, F. JACOBS EVERGREEN PARK SUBDIVISION OF THE SCOTMRBAST 1/4 OF
SECTION 2, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRL 2RINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.

044
4-02-416-042, 24-02-416-043, 24-02-416-043
which has the address of 9336 SOUTE CLIFTON PARK , 7/7/y 19 EVERGREEN PARK
1Reroet] ICiry}s
[ltinois 60805 ("Property Address");

[EPT] [Zip Code)

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or bereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully ssised of the estate hereby conveyed and has the right te mortgage,
grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower wirrants
and will defend generally the title to the Property againat all claims und demands, subject to any encumbrances of record.
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' option, ‘abtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be accspiable to Lender and shall include a standasd mortgage clause. Lender shali
. have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recsipts of paid
*, premitims and renewal notices. In the event of loss, Borrower shal) give prompt notice to the insurance carrier and Lender.
Lender may make proof of ioss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to reatoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lander's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lacsened, the insurance proceeds shall be applied to the
sums secured by (his Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwiss agree in writing, any application of proceods to principai shall not extend or postpone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 2] the Property is acquired by Lender, Borrowsr's right lo any insurance policies and proceeds resulting from
damage to the Propenv prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately ridaor to the acquisition.

6. Occupancy, Preserv#*.on, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estaui?iq, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and skaii continue to occupy the Property s Borrower's principal residence for at least one year
after the date of occupancy, unless'Linder otherwise agross in writing, which consent shail not be unrsasonably withheld, or
unless extenuating circumstances exist whizh are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorats, £¢ commit waste on the Property. Borrower shall be in dofault if any forfeiture
action or proceeding, whether civil or criminal, (5 hegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lica created by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's good faith determination, prerivies forfeiture of the Borrower's interest in the Property or other
material impairment of the lien creaied by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave matcrially false or inaccurate information or statements to Leader
(or failed to provide Londer with any material information) in corinestion with the loan evidenced by the Note, Inciuding, but
not limited to, representations concerning Borrower's occupancy o the Property as a principal residence. If this Security
Instrument is on a leaseshold, Borrower shall comply with all the provizioys of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unleas Lender agrees 12 the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails o perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly a fect'Lender's rights in the Property (such as
a proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforco Jaws or regulations), then Lender may do
and pay for whatever is necessary o protect the value of the Property and Lander's rign'a in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securi®;-Instrument, appearing in coun,
paying reasonable attomeys' fees and entering on the Property to make repairs, Although "inder may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additiona! debt of Borrcwer secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear lat~oect from the date of
disbursement at the Note rate and shall be payable, wvith interest, upon notice from Lender to Borrower requzsiing payment,

8. Mortgage Insurance,  If Lendor required mortgage insurance as a condition of making the loan secuied by this Security
Instrument, Borrower shall pay the promiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in sffect, Borrower shall pay the premiums required to
obtain coverage substantially equivafent fo the mortgage infurance previously in effect, at a cost substantially equivalent to the
cost to Barrower of the mortgage insurance previously in sffect, from an alternate mortgage insurer approved by Leader. If
substantially equivalent mortgage insurance coverage is not available, Borrower shalt pay to Lender each month a sum equal to
one twe'fth of the yearly mortgage insurance premium being paid by Borrower whett the insurance coverage lapsed or ceased to
be in effect. Lender will accepl, use and retain these payments as a Joss reserve in lieu of mortgage insurance. Loss resorve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requiremant for
morigage insurance ends in accordance with any written agreement betwoen Borrower and Lender or applicablo law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice gt the time of or prior to an inspection apecifying reasonable cause for the j tion.

Single Family - Fannie Mae/Fraddie Man UNIFORM INSTAUMENT Farm 3014 Rev. 9/80
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" less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any
¢ remedies permitted by this Security Instrument without fusther notice or demand on Borrower.

18; Borrower’s Right 1o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcoment
of this Security Instrument discontinued at any time prior to tho earliost of: (a) § days (or such other period a» applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) entry of a judgment enforcing this Security Instrument. Thoss conditions are that Borrower: (s) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (=) pays all expenses incurred in enforcing this Security instrument, including, but not
limited to, reasonable attornevs’ fees: und (d) takes such action as Lender may ronsonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall romain fully effective as if no acceleration bad occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold on~ or moo= times without prior notice to Borrower. A sale may result in & change in the entity (known as the
*].oan Servicer") that ceileats monthly payments due under tho Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the chia:2» in accordance with paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicir and the address to which payments should be made. The notice will aiso contain any
other information required by applicalle-law.

20. Hazardous Substances. Boarower shall not cause or pormit the presence, use, disposal, storage, or ralease of any
Hazardous Substances on or in the Property. Borrower siull not do, nor allow anyone elss to do, anything affecting the
Property that is in violation of any Eavironmerial Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Properiy of small quantities of Rxzarious Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Horrower shall promptly give Lender written notice o any investigation, ciaim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving thz Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance afficting the Property is necessary, Borrower shall prompily 1ake
al! necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, “Hazardous Substances" are those wubzinaces defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, cihrr fiammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formeid=hyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" means federal laws and [aws of the jurisdiction whers the Property is located that

relate to health, safety or environmental protsction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fol.ows:

21. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleratior. tallowing Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration urder paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actlon regutiel in cure the default;
{c) a date, not less than 30 days from the date the noiice is given to Borrower, by which the defuv’s raust be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in accetecat.on of the suma
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The nolce shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of @ default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment In ful} of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
avoceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release thig Security Instrument
without charge to Borrower. Borrower shall pay any recordation coss.

3. Waiver of Homestead. Borrower waives all right of homestead oxemption 1n the Property.

ILLINQIS  -Single Familty - Fannle Mae/Fraddie Mac UNIFOR TRUMENT
Form 3014 9/90
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FIXED/ADJUSTABLE RATE RID

(1 Year Treasury Index - Rate Caps) 7L AT

* THIS FIXED/ADJUSTABLE RATE RIDER is made this 18 x1lth  day of W ,
. 1997 , and is incorporated into and shall be deemed to amend and supplement the ortglge.RDeed of Trust

, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Fixed/Adjustable Rate Note (the "Note™) to
. PREFERRED MORTGAGE ASSOCIATES, LTD.

! (the "Lender"} of the same date and covering the property described in the Security Instrument and located at:

9336 SOUTH CLIPTON PARK
EVERGREEN PARK, IL 60805
[Property Address)

THE NOTE PXOVIDES FOR A CHANGE IN THE BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S AZJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant arit sgree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAVMENT CHANGES
The Note provides for an initial fixed interest raw o1 7.750 %, The Note also provides for a change in the

initial fixed rate to an adjustable rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHL ¥ PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate | will pay will change ‘o an adjustablc interest rate on the first day of

OCTOBER 1 , 2002 , and the adjustatls ip’srest rate [ will pay may change on that day every 12th
month thereafter. The date on which my initial fixed inlerest rate c'isuges to an adjusiable interest rate, and cach date
on which my adjustable intercst rate could change, is called & "Change Daia.’

(B) The Index
Beginning with the first Change Date, my adjustable interest rate will be bised on an Index. The “Index” is the

weekly average yield on United States Treasury sccuritics adjusted to a constant waturity of 1 year, as made available
by the Federal Reserve Board. The most recent [ndex figure available as of the dute 45 days before each Change Date
it ralled the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index ‘tbar is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new inierest rate by adding TWO A%D THREE

QUARTERS prrosntage point(s)
( 2.750 %) to the Current Index. The Note Holder will then round the result of iy addition to the
nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date,
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expeciod to owe at the Change Date in full on the Maturity Date at my new interest rate in
substentially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate [ am required to pay at the first Change Date wili not be greater than 9.750 % or less
than 6.000 %. Thereafter, my adjustable interest rate will never be increased or decraased

on any single Change Date by more than two percentags points (2.0%) from the rato of interest 1 have boen paying
for the preceding 12 months. My interest rate will never be greater than 9,900 %.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER . 1 YEAR TREASURY INDEX Fannis Mas Uniform Inetniment

FORM 3182 6/94 Page 1 of 3 FN3182 = T§
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this Fixed/Adjustable

}Rntc Rider.

MM}??M y

MICHAEL G, RENERY s

SMWW/ (;{‘Lu,% 2

DIANE M. HENERY J ol !

i
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