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) MORTGAGE # 601467156

THIS MORTGAGE {'Security Instrument”) is given on SEPTEMBER 12, 1997 . The
morigagor is JOHN WATZGN AND ANN WATSON, HUSBAND AND WIFE

(*Borrower").
This Security Instrument is given to  STAMUARD FEDERAL BANK, A FEDERAL SAVINGS BANK
which is organized and existing under the laws of — THE UNITED STATES OF AMERICA ,
and whose address is 2600 W, BIG BEAVER ROCAR, TROY, MICHIGAN 48084

{"Lender").
Barrower owes Lender the principal sum of THREE HUNEPED SEVENTY SIX THOUSAND NINE
HUNDRED AND NO / 109

Dollars (U.S. §  376,900.00 ). This debt is evidencesd b Borrower’s note dated the same date as this
Security Instrument ("Mote"), which provides for monthly paymeats.vith the full debt, if not paid carlier, due
and payable on OCTOBER 01, 2027 . This Security Jasirument secures 1o Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all reneveals, cxtensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under Paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agieements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the
following described property located in COOK County, Iilinois:

tax o Numser _ (0 [~ - /00 - D 2 ~C Ci:)d
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which has the address of 105 COUNTY LINE BARRINGTON
{Street) (City)
[Hinois 60010 ("Property Address");
(Zip Code)

nes i B LT B DY e

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security instrument. All of the foregoing is referred to in this Security [nstrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
ri?hl to mortgage, grant and convey the Property and that the Property is unepcumbered, except for encumbrances
of record. Borrower warrants and will defend generally the (itle to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants
with limited varations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payman: of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the prinzipa! of and interest on the debt evidenced by the Nole and any prepayment and late charges duc
under the Note.

2, Funds for Taxes “ad Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the'diy monthly payments are due under the Note, uutil the Note is paid in full, a sum
{"Funds"} for: () gearly tuaes and assessments which may attain priority over this Sccurity Instrument as a lien
on the Property; (b) yearly leascheid payments or ground renis on the Property, if any; (c) yearly hazard or
property insurance premiums; (o). yearlv flood insurance premiums, if any; (e) yearly morigage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
Paragraph 8, in lieu of the raymem or-mortaage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Furds in an amount not to exceed the maximum amount a lender for a
federally refated mortgage loan may requir: for-Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended fivuv time 1o time, 12 U.S.C. § 2601 et seq. ("RESPA"), uniess
another law that applies to the Funds sets a lesser umoriii., If so, Lender may, al any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may cstimate the amount of Funds duc on the basis of
current data and reasonable estimates of expenditures of huture Escrow Items or otherwise in accordance with
applicable law,

The Funds shall be held in an institution whose deposits-ars insured by a federal ageney, instrumentality, or
entity (including Lender, if Lender is such an institution) or in'apy Taderal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrawer for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow licins, urless Lender pays Borrower intcrest on
the Funds and applicable law permits Lender to make such a charge, Hewever. Lender may require Borrower 1o

ay a one-time charge for an independent real estate tax veporting service used by Lender in connection with this
oan, unless applicable law provides otherwise. Unless an agreement is made oy apnlicable law requires interest to
be paid, Lender shall not be required to pay Borrower any interest or earnings %n the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. L ndcr shall give 1o Borrower,
without charge, .an annual accounting of the Funds, showing credits and debits to the unds and the purpose for
which each debit 1o the Funds was made. The Funds arc pledged as additiona! security far all.zums secured by this
Security Instroment.

[f the Funds held by Lender exceed the amounts permitted (o be held by applicable law, Leter shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the
Funds held by Lender at any time is not sufficient 10 pay the Escrow ltems when due, Lender inay so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to makis up the
ggﬁciency. Borrower shall make up the deficiency in no mare than twelve monthly payments, at Leider’s sole

iscretion, '

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender, If, under Paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the suns secured by this Sccurity Insirument. ‘

3. Application of Payments, Uniess applicable law provides otherwise, all payments received by Lender
under Paragraphs 1 and 2 shall be aﬂpsicd: arst, -to any prepayment charges due under the Note; second, to
amounts payable under Paragraph 2; third, 1o interest due; fourth, to principal due; and fast, to any late charges
due under the Note. ‘

4, Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leaschold payments or ground rents,
if any. Borrower shall pay these obligations in the manner provided in Paragraph 2, or :f not paid in that manner,
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Borrower shall pay them on time directly to the person owed payment, Borrower shall promptly furnish 10 Lender
all notices of amounts to be paid under this para%raph. 1f Borrower makes these payments directly, Borrower shall
promgtly furnish to Lender receipts evidencing the payments.

orrower shall promptly discharge any lien which has priority over this Security Insirument unless
Borrower: (a) agrees in writing lo the payment of the obligation secured by the lien in @ manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the
lien an agreement salisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines
ihat any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ore or more of the actions
set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kcer the improvements now existing or hereafler
erected on the Property insured against loss by fire, hazards included within the term "cxtended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chesen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower
fails to maintair'coverage descriﬁcd above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Propert in accordance with Paragraph 7.

ANl insurance roticies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shail avethe right to hold the policies and rencwals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance cairier and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Boirower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or refair is economically feasible and Lender’s security is not
lessened. If the restoration or rcoals s not economically feasible or Lender's sccurity would be lessened, the
insurance proceeds shall be applied t the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrowr.r abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has orfered. 1o settle a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restece the Pmﬂeny or to pay sums secured by this Security Instrument,
whether or not then dug, The 30-day peried wiil Fesin when the notice s given.

Unless Lender and Borrower otherwise agrzc-in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly paymer:s.veferred to in Paragraphs 1 and 2 or change the amount
of the payments, If under Paragraph 21 the Propenty is acquired by Lender, Borrower’s right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immcdiately prior to the acquisition,

6. Occupancy, Proservation, Maintenance and Peelection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, 2uc<use the Property as Borrower's principal
residence within sixty days after the execution of this Security Irstrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one ycararter the date of occupancy, unless Lender
otherwise . agrees in writing, which consent shall not be” unreasosably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower si2lldiot destroy, damage or impair the
Property, allow thz Property to déleriorate, or commit waste on the Properiy. Borrower shall be in defauit if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lerder's good faith judgment could
result in forfeiture of the Property or otherwise mmerial‘lf impair the lien created sy *his Security Instrument or
Lender’s security interest, Borrower may cure such a default and reinstate, as provided in Paragraph 18, by
causing the action or @lroceeding to be dismissed with a ruling that, in Lender’s. good faith determination,
preciudes forfeiture of the Borrower's interest in the Property or other material imJ)airmcr.t of the lien created by
this Security Instrument or Lender's. security interest. Borrower shall also be in default i7 Ror-ower, during the
loan application’ process, gave materially false or inaccurate information or statements to Leruer (or failed to
provide Lender with-any material information} in connection with the loan evidenced by the Notw 1x;ciudinf. but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal recidzace. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. ¥ Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger
n writing.

1. sProtec_tion- of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and
agreements -contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probale, for condemnation or forfeiture or to
enforce Jaws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Propen[\; and Lender’s rights in the Prorcrty. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Propetty to make repairs. Although Lender may teke action under this Paragraph 7, Lender does
not have to o so. :

Any amounts disbursed by Lender under this Paragraph 7 shall beeome additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounis shall
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bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice frony
Lender to Borrower requesting payment,
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured

by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent lo the mortgage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage js not available, Borrower shall pay to Lender each month a sum e¢qual lo one-twelfth of the
yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o be
in effect, Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and ‘s.obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
10 provide 4 Jous reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement betwzen Borrower and Lender or applicable law.

9. Inspeciior. Lender or its agent may make reasonable entries upon and inspections of the Propeny.
Lender shall give Porrawer notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

P 10. Condemnation The proceeds of any award or claim for damages, direct or consequential, in
connection with any condenpition or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby agsizned and shall be paid to Lender.

In the event of a total takirg ¢f rhe Property, the procceds shall be applicd to the sums secured by this
Security Instrument, whether or no then due, with any excess paid to Borrower. In the event of a partial taking of
the Property in which the fair market veiue of the Property immediately before the taking is equal-to or greater
than the amount of the sums secured by this Security Instrument immediately before the 12king, unless Borrower
and Lender otherwise agree in writing, thé sums secured by this Security Instrument shall be reduced by the
amount of the proceeds multiplied by the folloviny faction; () the total amount of the sums secured immediately
before the taking, divided by (b) the fair market vz of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partia takiig of the Property in which the fair marke value of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking,
unless Borrower and Lender otherwise agree in writing or up ‘css applicable law otherwise provides, the proceeds
shall be applied lo the surms secured by this Sccurity Instrumerd whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after uelice by Lender to Borrower that the condempor
offers to make an award or settle a claim for damages, Borrower f2its to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and sppiy the proceeds, at ils option, either to
restoration or repair of the Property or to the sums secured by this Security”Insrrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application-of proceeds to principal shall not
cxiend or postpone the due date of the monthly payments referred 10 in Paragrapis 1 and 2 or change the amount
of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exteasior of the time for payment
or modification of amortization of the sums secured by this Security Instrumem gianted by Lender to any
successor in interest of Borrower shall not operate to release the liahility of the original Borrower or Borrower’s
successors in interest. Lender shall not be required to commence proceedings against any sacee:sor in interest or
refuse to extend time for payment or otherwisc modify amortization of the sums seeurcd Ly this Security
Instrument by reason-of any demand made by the original Borrower or Borrower's successofs.in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the ‘eercise of any
right or remedy, ,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The coveuants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 17, Borrower's covenanis and agreements shall be joint and several, Any
Borrower who co-signs this Security Instrument but dees not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey, that Borrower's interest in the Property under the terms of this
Securiiy Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to cxtend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subiect to a law which sets maximum
foan charges, and that law is fipally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted Hmits, then: (a) any such loan charge shall be reduced
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¥ by the amount necessary to reduce ihe charge to the permitied limit; and (b) any sums already collected from
: Borrower which exceeded permitied limits will be refunded to Berrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prapayment without any prepayment charge under the
Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed o the Property Address or any other address Borrower designates by notice 1o Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have been given to
Borrower or Lender whent given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in-which the Property is located. In the cveni that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument o1 the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security inewument and the Note are declared to be severable.

16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of-tp< Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or
any interest in it is sold oriransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) witxsat Lender's prior written consent, Lender may, at its option, require immediate
payrent in full of all sums secvici! by this Security Instrument, However, this option shall not be exercised by
Lender if exercise is prohibited by teacral law as of the date of this Security Instrument.

o If Lender exercises this option, Lezder shall give Borrower notice of acceleration. The notice shall provide &

N period of not less than 30 days from th date the notice is delivered or mailed within which Borrower must pay all

' sums secured by this Security Instrument. I Borrower fails to pay these sums prior to the cxpiration of this
period, Lender may invoke any remedics perritied by this Security Insirument without further notice or demand
on Borrower,

18. Borrower’s Right to Reinstate. [f Borcower mects certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatcianin) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry ¢f« judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which'ihen would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any deizilt of any other covenants or agreements; (€)
pays all expenses. incurred in enforcing this Security Instrumcnt, including, but not limited to, reasonable
altorneys’ fees; and (d) takes such action as Lender may reasonably requir= to assure that the lien of this Security
Instrument, Lender’s-rights in the Property and Borrower's obligation (o puy. the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower; this Security Instrument and the
_obligations secured hereby shall remain fully effective as if no acceleration 't occurred. However, this right to
reinstate shall not apply in the case of acceleration under Paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interesi ' tie Note (together with this
Security Instrument) iy be sold one o more times without prior notice fo Borrowar. A sale may result in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due vraier the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer urizelatcd o a sale of the Note.

If there is a change of the Loan Servicer, Borrawer will be given written notice of the change in «wrordance with
Paragraph 14 above and applicable law. The notice will state the namie and address of the new Lean Servicer and
the address to which payments should be made. The notice will also contain any other informai‘'on required by
applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding twa sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigalion, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous ,
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by . .
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance :
affecting the Property.is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law.

[

T )
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As used in this Paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleurn  products, toxic pesticides and herbicides, volalile solvenls, malerials containing asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 20, "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to heaith, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior fo acceleration
under Paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured;.and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acccleration and the right 1o assert in the foreclosure proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secried) by this Security Instrument without further demand and may forcclose this Security
Instrument by Judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursving the
remedies proviied in this Paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

22, Release. Uncu payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing
this Security Instrument, but sy if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under applicable aw:,

23. Waiver of Homestead. Porrower waives ali right of homestead exemption in the Property.

24. Riders to this Sccurity Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security Instrument, tie covenants aind agreements of each such rider shall be incorporated into
and shall amend and supplement the covenaits and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument. [Check applicablc hox(es)]

Biweekly Payment Rider
Second Home Rider

Graduated Payment Rider Planned Unit Lier¢lopment Rider
Balloon Rider [] Rate Improvement Pidzr
Othes(s) [specifyl

Adjustable Rate Rider % Condominitm Rider @ 1-4 Family Rider

BY SIGNING BELOW, Borrower accepts and agrees lo the lerms and sovenants contained in this Security
Instrument and in any rider(s} executed by Borrower and recorded with it,
Witnesses: . )o[,m Watsen k_»;/ A VT2
e Bliwney (oot gl bt
JOHN WATSON Borrower

KJ/JWL/ /5/@5@(1 (Seal)

ANN WATSON Borrower
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[Space Below This Line For Acknewledgement]

STATE OF ILLINOIS, COOK County ss:

I, T el Undsrs k"f\J‘f—O\ , a Notary public in and for said county
and state, do hereby certify that
JOHN WATSON AND ANN WATSON, HUSBAND AND WIFE
personally known to me to be the same person(s) whose name(s) isfare subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hefshe/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein st forth.

Given'under my hand and official seal, this 12TH day of SEPTEMBER, 1997

My Commission e¥pizes: y / )
ﬂ’)-az‘?. z"f {'/%‘ ///2”2/".,_ .r/

fl%
Notaty Public

“OFFICIAL SEAL"

VICTORIA SUSHAN

NOTARY PUBLIC, $TAT
BLIC, STATE OF I ivons
MY COMMISSION EXPIFZ, 105723 1
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
# 601467156

THIS ADJUSTABLE RATE RIDER is made this I2TH  day of SEPTEMBER, 1597 ,
and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") o
secure Borrower's Adjustable Rate Note {the "Nole™) to STANDARD FEDERAL BANK, 4 FEDERAL SAVINGS BANK

(ihe "Lende" ¥ Af the same date and covering the property described in the Security Instroment and located
at:

105 COUNTY LINL, BARRINGTON, ILLINOIS 60010
(Propierty Address)

THE NOTE CONTAINS TROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST BATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWNER MUST PAY.

ADDITIONAL COVENANTS. [n zdditicn to the covenants and agreements made in the Sceurity
Instrument, Borrower and Lender further covennni and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of *..%250 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAN(:E

(A) Change Dates

The interest rate [ will pay may change on the first day of OCTOLER.. 2002 , and on
that day every 12th month thercafier. Each date on which my interest ratc could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be bascd on an Index. The ! wsx” is the
weekly average yield on United States Treasury securities adjusied to a constant maturity of ! viar, as
made available by the Federal Reserve Board. The most recent Index figure avaifable as of the date 45
days before each Change Date is ecalled the "Current Index.”

MULTISTATE ADJUSTABLE RATE RIDER - singe Famity ~ Puge 1ol 3 Form 3111 3-85
Fannie Mae / Freddie Mac Uniform Instrument {01-29-97) US3111-11







=
= Fage 7 of I

UNOFFICIAL COP¥s17:

3 oah

Lok g e n bl T AL e B

‘ # 601467156
[f the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND NO / 100 percentage peints {  3.000 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth
of one percentage point (0.125%). Subject to the linsits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

The Note Holder wili then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to-owe at the Change Date in full on the maturity date at my
new intzcest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthiy.nayment.

(D) L/m?.s on Interest Rate Changes

The interist rate | am required to pay at the first Change Date will not be greater than
12.250 7 or less than §.250 %. Thereafter, my interest rae will never be increased or
decreased on any siap’¢ Change Date by more than two percentage points (2.0%) from the rate of interest I
have been paying for the preceding twelve months. My interest rale will never be greater than
12.250 %.

(EY Effective Date of Clarges
My new interest rate will becosw effective on cach Change Daie. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of

my monthly payment changes again.

() Notiee of Changes

The Note Holder will deliver or mail 1) me.a notice of any changes in my interest rate and the
amount of my monthly payment before the effectise date of any change. The notice will include
information required by law to be given me and aiso st title and telephone number of a person who will
answer any question I may have regarding the natice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL ANTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to'read as follows:

Transfer of the Property or n Beneficial Interest in Borrowe . ITall or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Dorinwer is sold or transferred and
borrower is not a natural person) without Lender’s prior written cons:it, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instzam<nt. However, this option
shail not be exercised by Lender if exercise is prohibited by federal taw as‘0/ the date of this. Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to. bz submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were eing made to the
transferee; and (b) Lender reasonably determines that Lender's security will not be inwpairad. by the loan
assumption and-that the risk of a breach of any covenant or agrcement in this Secunty” lsirument is
acceptable to Lender.
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To the extent. permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the {oan assumption. Lender may also require the transferce 10 sign an assumption
agreement that is acceptable lo Lender and that obligates the transferce to keep all the promises and
agreeraents made in the Note and in this Security Instrument. Borrower will continue 1o be obligated under
the Note ~nd this Security Instrument unless Lender releases Borrower in writing.

If Lenider exercises the option 1o require immumediate payment in full, Lender shall give borrower
notice of ac(eleation, The notice shall provide a period of not Jess than 30 days from the date the notice is
delivered or riailsd within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to Jay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Securiry Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Torrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

L, ed
LJDI’]VI Worsen v /{’Wrm VU AN

We adriay ‘m-%'/c"f' hi M/ﬂf@ﬂ@ﬁ : /,Zﬁ’:’,—gi,- [{ V52t (Seal)
JOHN WATSON Bormwer ANN WATSON Tarrower

{Seah) {Sesl)
Barrower Borrower

# oUL167156
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SCHEDULE B EXCEPTIONS (CONTINUED)
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Commitment Number: 820583

PROPERTY DESCRIPTION

Cemmilment Number: 820593

The land rafarred 42 In this Commitment is describad as follows:

THAT PART OF ThHE WEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 5,
TOWNSHIP 42 NURit, RANGE g, EAST OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS
FOLLOWS: BEGINNING AT A POINT ON THE NORTH LINE AT THE WEST 1/2 OF THE NORTHWEST 14
OF THE NORTHWEST 1/4(0)° SAID SECTION 8, 233 FEET EAST OF THE NORTHWEST COARNER
THEREOF AND RUNNING THENCK SOUTH B DEGREES 18 MINUTES EAST 731.18 FEET TO A POINT
337.68 EAST OF THE WEST LINE O/~ 5AID WEST 1/2 OF THE NORTHWEST 1/4 OF THE MORTHWEST
1/4; THENCE SOUTH 0 DEGREES 2 MINUTES EAST PARALLEL WITH THE EAST LINE OF SAID WEST
1/2 OF THE NOATHWEST 1/4 OF THE NOITHWEST 1/4 166,38 FEET; THENCE SOUTH 89 DEGREES
42 MINUTES EAST PARALLEL WITH THE NOETH LINE OF SAID WEST 1/2 OF THE NORTHWEST 1/4 OF
THE NORTHWEST 1/4 324.81 FEET TO THe ZAST LINE OF SAID WEST 1/2 OF THE NORTHWEST 1/4 :
OF THE NORTHWEST 1/4: THENCE NORTH U DEGREES 02 MINUTES WEST ALONG SAID EAST LINE
889.38 FEEY TO THE NORTH LINE OF SAID WEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST

1/4; THENCE NORTH 89 DEGREES 42 MINUTES WEST ALONG SAID NORTH LINE 420.45 FEET TO THE
POINT OF BEGINNING, IN COOK COUNTY, [LLINOIS,
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