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THIS MORTGAGE ("Security Instrment”) i%ivcn on Beptember 12, 1997

The Mortgagor is c

\f// L af ‘
DOROTHY B. JOHNSON*and
VERNON JOKNION , MEK/Musswd sm(;v;‘ P

. J‘
* SINGLE

("Borrower™). This Sccurity Instrumient is ngcn t
Draper & Xramer Mortgags Corp

Y037~ %
which is organized and existing under the laws of Illinoie , ng

whose nddress is 33 West Monroe - Suite 1900, Chicago, IL 50602

("Lender”). Borrower owes Lesdze the principal sum of

ONB HUNDRED SRVEN THOUSAND ONE HUNDRED FIFTY B GHT & 00/100
Dollars (US. $

This debt is cvidenced by Borrower's note dated the same dale as this Sccurity Instrument ("Note™),

provides for monthly payments, with the full debu, if not paid carlicr, due and poyable o~ October 1,
. This Sccurity Instrument secures Lo Lender: (1) the repayment of the debt evidenced by the

Notg, with intercst, and all renewals, extensions and modifications of the Note; ¢b) the puyment of gl other sums, with
intcrest, advanced under paragraph 7 to protect the security of this Sccurity Instrument; and (c) the performance
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of Borrower's cavenants and agreemenly under this Security [nstrament and the Note. For this purpose, Borrower does
! hereby mortgage, gram mxd convey 1o the Lender the following described  property locaied  in
» Cook County, [llinoix:

. THE BOUTH 73 FRET OF LOT 1 IN THE RESURDIVIBION OF LOTS 14 TO 25 IN BLOCK &
IN T.P. PHILLIPS RQUITABLE LAND ASSOCIATION ADDITION TQO CHICAGO, IN THS
BOUTHRAST 1/4 OF SECTION 22, TOWNSWIP 3§ NORTM, RANGE 1), RAST OF THR TXIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

which has the midross of 4022 W, 218T STRERT, CHICAGO {Street, City),
itlinols 0623 {Zip Cude] ("Property Address”):

TOGETHER WITH all the lmrovements now or hercalter erccied on the property, and gl casements,
apputicnances and fixtutes now or kerealter g part of the property. All replacements and additiony shall also be covered
by this Security instrument. All of the furegeing iy referrod 1o tn thix Securily Instrument ax the “Property.”

BORROWER COVENANTS that Boreowar i lawlully seized of the estie herehy conveyed and has the right o
morigage, grant and vonvey the Properly and e the Property s unencumbered, except for encumbrances of record,
Borrower warrants and will dofend generally the ‘title o the Property aguinst all claims and demands, subject to uany
encumbrances af record.

THIS SECURITY INSTRUMENT combines unifons covetants for nationa) use and non-uniform covenanis with
limited) varistions by jurisdiction to constitute & uniform securily sadtrament covering real property.

Borrower und Lender covenant and agree us follows:
UNIFORM COVENANTS.

). Payment of Principat, Interest and Late Churge, Borrower shall pay when duc the principal of, and interest
on, tho debt evidoncod by the Note and tate chasges due under the Note.

2. Monthly Payment of Taxes, losursace and Other Charges. Borrower stiall include In cach monthly payment,
together with the principal and interost ay sot forth in the Note and any lale charges, s sum lor (a} taxes and specinl
ansessments lovied or to be levied against the Proporty, (b) leaschold piayments or geound cenw on the Property, and (<)
premiums for insurance required under parageaph 4, In any year in which the Lender musi iy 2 mortguge insurance
peemiim o the Secrotary of Hounng and Urban Development ("Secretary™), or in any year an-which such premium
would have been required tf Lender stith held the Securily Instrament, cach monthly pryment shall also include either: (1)
a sum for the annunl morigage insurance premium o be pald by Lender to the Scuretary, ar (i) a menthiy charge instead
of a morigage insutance premium if this Security Instrument is held by the Sccrctaty, in 4 reasonabie amount o he
determined by the Secrelary. Except foe the monthly charge by the Sccretary, these items are called "Escrow liema” and
the sums pakl w0 Lander are called "Escrow Funds,”

Lender may, 8t any time, collect and hokl amounty for Escrow liems in an aggregate amount not 1o exceed he
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3300, ax thay may be amended
from time to time ("RESPA"), except that the cushion or reserve permiited by RESPA for nnanticipates disbursements
ot dishursemonts beforo the Borrower's payments are available in the account may not bo based on amounts dug for the
mortgago insurance premium, ¥ v
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I the amounts held by {.ender for Escrow liems exceed the amounis permitted to be held by RESPA, Lender shall

account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender al any time is
not sufficient to pay the Bscrow ltems when due, Lender muy notify the Borrower und require Borrower 1o make up the
shortage as permitied by RESPA.
‘ The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrumeat. If Borrower
’ tenders to Lander the full payment of ull such sums, Borrower's account shail be credited with the balance remaining for
gll insallment items (8), (b), and (c) and any mortgage insurasice premium instaliment that Lender has not become
obliguted to pay 1o the Secrctary, and Lender shall promptly refund any cxcess funds (0 Borrawer, Immediaiely prior o
a foreclosure sale of the Property or ils scquisition by Lender, Borrowee's account shall be crodiled with any balance
remaining for all installments for items (a), (b), and (c).

3, Appitaiton of Payments. All payinents under paragraphs | and 2 shall be applied by Lender gs follows:

First, to the mortgage insurance premium (o be paid by Lender o the Secrelary or o the monthly charge by the
Secretary instoad 7 the monthly mortgage insurance premium,

Socond. to any «es, special nasessments, leasehold payments or ground rents, and fire, food and other hazard
insurance premiums, 48 o Jired;

Third, to interest due undor the Note;

Equth, to amortization of thz principal of the Note; and

Eifth, to late charges duc undr:the Note.

4, Fire, Flood and Other Riopy) Insurance, Borrower shall insure all improvemenix o the Property, whether
now In exisience or subsequently orecterd, against any hazards, casualtics, and contingencies, including fire, for winch
Londer requires insurance. This insurance-shzi! be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvemenis 2 the Propeety, whether now in exisience or subsequently crecled, against
loss by floods 1o the extent required by the Sectatury. Al insurance shall be carricd with companies approved by Lender,
The insurance policies and any roncwals shatl be huld be-tender and shali include loss payabie clauses in favor of, an
In a form acceplable to, Lender.

In the ovent of loss, Borrower shall give Lender imricdiste notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concencs! is hereby authorized and direcied w make payment for
such loss directly o Lander, instead of o Borrower and to Lendzr iointly, Al or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indebicdness under the Note and this Security
Instrumont, Mirst to any delinquent umounts applicd in the order in paragras®. 3, and then to propayment of principul, or
(b) to the restoration or repuir of the damaged Proparty. Any application of the Zroceeds to the principal shall not extend
or postpono the due daie of the monthly payments which are referred 10 in gerapruph 2, of change the amount of such
payments. Any oxcess lnsurance proceeds over an amount required to pay alf ovisiarding indebledness under the Note
and this Security Instrument shall be pald 10 the entity legally entitled therelo.

In the avent of foreciosure of this Security Instrument or other ranfer of title to e Property that extinguishos the
indobladness, &l right, title and interest of Borrower in and to insurance policies in force sheli pess to the purchaser.

8, Occupancy, Preservation, Maintenance und Protection of the Property: Burvove's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resiZence within sixty days
after the execution of this Security Invtrument (or within sixty days of a lates saic or transfer of th: Property) and shall
cuntinue 10 occupy the Property as Borrower's principal residenve for ol jeast anc year after the dew of occupancy,
unless Londer delermines that requirement will cause unduc hardship for Borrower, or unless exienusting clreumstances
exist which are boyond Borrower's conlrol. Borrower shalt notify Leader of any exlenuating clrcumsiances. Borrowor
shall not commit wasto or destroy, damage ot substantially change the Property or allow the Property (o deteriorate,
roasonahlo woar and tear oacepied, Lender may inspect the Propenty il the Property is vacant or abandoned or the loan is
in defsult. Londer may wke reasonable wction to protect und preserve such vacamt or sbandoned Property.

- ———
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: Borrower shall also be in dofauit if Borrower, duting the loan application process, gave materially false of insccurate
: information o stutements to Lender (or feiled W provide Lender with any materin) information) in corinecton with the
o logn evidencod by the Note, including, but not limited 10, representations concerning Borrower's oecupancy of the
t Propenty as o principal residence. 1f this Security Instrumont is on 2 Jeaschold, Borrower shall comply with the
‘ pravisions of the leass. I Borrower acquires feo titlo 1o the Praperty, the leaschold and fee title shall not be merged

‘ unless Lender agrees lo the morger in writing.

6. Condemnation. The proceeds of any award or claim for demages, direct or consequentinl, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in piace of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtednesy that remaina unpaid under the
Noto and this Security Instrument. Lender shatl apply such proceeds o the reduction of the indebledness under the Nole
and this Securiiy Instrumient, first to any delinguent amounts applied in the order provided in paragraph 3, and ther to
prepaymeant of uoincipal, Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly paymentr, which aro referred to in paragraph 2, or change the amount of such payments, Any excess procecds
aver an amount requisox! o pay alf outstanding indeblednoss nnder the Note and this Sccurity Insirument shal) be paid to
tho entity fegally entitier) thereto.

7. Charges 1o Borioyer und Protection of Lender's Rights in the Praperty. Borrower shall puy afl
governmental or municipal cherg=s, fines and impositions that are not included in paragraph 2. Bormwer shall pay these
obligations on time directly 0 the satily which is owed the payment. If [afture 10 pay would adversely affect Leader's
inlerest in the Property, upon Lender's request Borrower shall promptly furnish o Lender reccipts evidencing these
paymonts.

if Borrower falls to make these payments or the payments regnired by paragraph 2, or fails (o perform any other
covenants and agreements contiined in this Serurity Instrument, or there is & legal proceeding that may significantly
affect Lender's rights in the Propesty (such av.u urocoeding in bankrupley, for condemagtion of o cnforce laws or
regulations), then Lender may do and pay whateve: is necessary o protoct the value of the Property and Lender’s rights
in the Property, including puyment of taxes, hazard ins irance and other items mentionied in paragraph 2.

Any amounts disbursed by Lender under this pategreph shall become an sddivonal debt of Borrawer and be
secured by this Security Instrument, These amounts shall bear interest (rom the date of disbursement, at the Noie rate,
and at the option of Lender, shall be immediately due and payaeie.

Borrower shal prompdy discharge any lien which has priority rver this Security Instrument unicss Borcower: (g)
agrecs in writing o the payment of the obligation secured by the ficn in »-manner scceplable to Lender; (b) contests in
good faith the fien by, or defends against enforcement of the fien in, loyal peoccedings which in the Lender’s opinion
operate (o prevent the enforcement of the lien; or (¢} securcs from the holde: of the fien an agreement satisfaciory o
Lender subordinating the lien to this Socurity instrument. [f Lender determines ibu a7y parl of the Property is subject o
a lien which may atain priority over this Sccurity Instrument, Lender may give Bcrrower a natice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days of Lhe giving of notice.

8. Fees, Lender may collect fecs and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in e case of payment
defaults, require immediate payment in full of all sums sccurcd by this Sccurity Instrument if:
(i) Borrower defaults by fasling to pay in full any momhly payment required by this Security Instrument
prior {0 or an the duc daie of tho next monthly payment, or
{li) Borrower defuuits by failing, for a period of thinty days, to perform any other obligations contained in
this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by npplicable law (including Section 341(d) of
the Garn-5t. Cermain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all surmy secured by this Security Instrument il:

O
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(1) All or part of the Property, or a heneficial intcrest in u trust owning all or pant of the Property, is sold or

atherwise transferred (other than by dovise or descent), and

(i) The Property iy not occupied by the purchasor or grantee as his or her principal residence, or the

purchaser or gruniee does so occupy the Property but his or hier credit hax nof been approved In accordance

: with the requirements of the Secretary.

= {c} No Waiver. [l circumstunces occur that would permit Lender o require immediato payment in [ull, bul
Lender does not require such payments, Londer does not waive its righty with respect 1o subsjueni cvents.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limil
Lender's rights, in the case of payment defiults, 10 require immediate payment in fult and foreclonae Il not pald.
This Security Insirumont does not suthorize scceleration or foreclosure If not permited by regulations of the
Secteiary.
{9} micitgage Not Insured. Borrower agrecs that if this Security Instrument and the Note are not determined (o
bo eligit'z-fur insurance under the National Housing Act within 60 days (rom the date hereof, Lender may, al
its option; r&uire immedinte payment in full of all sums socurcd by this Sccurity Instrument. A writien
siatemont oi-ary suthorized agent of tho Secretary dated subsaquent to 60 days from the date hercol, declining
to insuro this Secarity Instrument and the Note, shall be deemed conclusive proof of such incligibithy.
Notwithstanding e forogoing, this option may nol be excrcised by Lender when the unavaifahility of
insurance is solely tuo to Lender's failure to remit @ mongage insurance premium Lo the Secrelary,

10. Reinstatement. Borrowur Fsou right to be roinstated if Lender has required immediate payment in full because
of Borrower's fullure to pay an amount-Gus under the Note ot this Security Instrument. This right spplics cven afler
foreciosure proceodings arc instituted. o roinstate the Security lnstrument, Borrower shall ender in g lump sum ali
amounts required to bring Borrower's acccun’, cugrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs ind reasonable and cuslomary atiorneys' fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrowcer, this Security Inatrument and the
obligations that it secures shall remain in effect as if Lerder had not required immedialo payment in full. However,
Londer is not roquired to permit reinstatement it (i) Lesuvr has accepted reinstatement after the commencement of
foreclosure procoedings within two years immedialely reoceding the commencement of a current foreclosure
procecding, (ii) reinstatement will prociude foreclosure on different grounkds in the future, or (iii) reinstatement wil)
advorsely affect tho priorily of the lien creatod by this Security Instrament.

11, Borrower Not Relensed; Forbesrance By Lender Nui'a Walver, Extension of the time of payment or
modification of amortization of the sums secured by this Securily Instiumen granted by Lender lo any successor In
interest of Borrower shall not opernta lo tolease the lability of the original Ror-ower or Borrower's successor in inlerest.
Lender shall not be required 1o commence procoodings against any successor 7 inierest or refuse to exiend time for
payment or otherwise modify amortization of the summis socured by this Sccurity irstrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance:by Lender in cxercising any right
or remexdy shall not be 4 waiver of or preclude the excecise of any right or remedy.

12, Successors and Awigns Bound| Joint und Several Liability: Co-Signers, The vovinits and agreements of
this Security Instrument shall bind and bonefit the successors and assigny of Lender and 8zerower, subject Lo the
provisions of paragreph 9(b). Borrower's covenants and agreements shall be joint and several. Ary Borrower who
co-signs this Security Instrument but docs not execute the Note: (a) is co-signing this Sccurity [asrument only to
morigage, grant and convey that Borrowes's interest in the Proporty under the termy of this Security Instrument; (b) is
not personaily obligated 10 pay the sums secured by this Security [nstrument; und (c) agrees that Lender and any other
Borrower may egree lo cxiend, modify, forbear or make any accommodations with regard to the teems of this Security
Instrument or the Note without that Borrower's consent,

- e
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13. Notkes. Any notice {o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nolice shall be directed lo the
Property Address or any olher address Borrowor designales by notive 1o Lender. Any notice to Lender shall be given by
first class mail to Lender's address siated herein or any address Londer designates by notice to Borrower. Any notice
provided for in this Security [nstrument shall be deomed (v have been given w Borrower or Lender when glven as
provided in this parugraph.

14. Governing Law; Severubllity. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property i« located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiicl shall not alfect other provisions of this Security Instrument or the Nole
which can be given offect without the conflicling provision. To thix end the provisions of thix Security Instrument and
the Note are drc'wred (0 be severable,

18, Borrowrer's Copy. Borrower shall be given one conformed copy of the Note und of this Securily Instrgment.

16. Haaaidras Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardout Sucavacos on or in the Property. Borrowor shatl not do, nor allow anyone else 10 do, anything affecting
the Proporty that ix in vizaiion of any Environmoental Law, The preceding two seniences shall aot apply to the presence,
use, o storage on the Propesiy of small quantities of Hazardous Substances that are generally rocognized to be
appropriato to normal resideitivs vses and to mainteounce of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govornmonial or regulutlory wgurcy or privele party involving the Properly and any Hazardous Substance or
Enviionmental Law of which Borrower b wctual knowledge. If Borrower learns, or is notilied by any governmental or
regulaiory authority, that any removal ue other remediation of any Hazardous Substances affecting the Property is
nocoasary, Borrowor shall promplly take all necensary remedial sclions in sccordance with Enviconmenial Law,

As used in this paragraph 16, "Hazardoss Substances” are those subsinnces defined us toxic or hazardous
subsances by Bnvironmental Law and the followiny substances: gasoline, kerosene, other flammable or loxic petroleum
products, toxic pesticides and herbicides, volatile (olvgats, materials containing asbesios or formaldehyde, and
radioactive materials. As used in thix paragraph 16, “Znvironmental Law" means federu! laws and laws of the
Jurisdiction where tho Property is located that rolato to health, «@alziv or environmental protection,

NON-UNIFORM COVENANTS. Barrower and Lender further covenunt and agree as follows:

{7, Assignment of Rents. Borrower unconditionally assigns wid iranzf=rs to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents (o collect Lie reoss and revenues and hereby directs cach
enant of tho Property to pay the rents 10 Lender or Lender's agents. However, orior to Letider's notice 1o Borrower of
Borrowor's breach of any covenant or agreement in the Securily Instutnent, Buerawee shall collect and receive all rents
and rovenuos of the Property as trustee for the benefll of Lender and Borrower, Tiii assignment of rents consuluies an
absolute aasignmont and not an wssignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower stall we held by Borrower ax
trustee for benelit of Lender only, to be applied 1o the sums secured by the Security [nstraziitl (b) Lender shall be
entitiod to collect and recoive ali of the rents of the Property; and (¢} cach tenunt of the Property skall pay all renls due
and unpaid 1o Londer or Londer's agent on Lender's weitien demand w the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not pesform any act Lhat would
provent Lender from oxercising its rights under this paragraph 17,

Lender shall not be requized to cnler upon, ke control of or maintain the Property before or after giving notice of
broach to Borrower. Howover, Lender or a judicially appointed recciver may do wo at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidaic any other right or remedy of Lender. This
assignmont of ronts of the Property shall terminale when the debt secured by the Security Instrument is paid in €ull,

s
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18. Foreclosure Procedure. If Lender requires iImmediate payment In full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument s held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretury may invoke the nonjudicial power of sale provided
in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
fareclosure commissioner desigpated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

- . .

19, Relezwe. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument witioui charge 1o Borrower. Rorrower shall pay any recordation costs.

20. Walver of ii0%aestead. Borrower waives all right of homestesd exemption in the Property.

21. Riders to this Security Instrument, If onc or morc riders are executed by Borrower and recorded together
with this Sccurity Instrument, e covenants of each such rider shall be incorporated into and shall amend and
supploment the covenants and agreemer:s of this Security Instrument ns if the rider(s) were a pari of this Security
In ent. [Check applicable box(es)). )

g‘\&md{)mlnium Rider {,_1 Growing Equity Rider *| Other [specify)
Planned Unit Development Rider L) Zraduated Payment Rder ARN RIDER

QQI!IL) 10604) Page 7otd Intiale: f,ﬂ/
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BY SIGNING BELOW, Borrower aecepts and agroos to the wrms contsined in this Security Instrument and in any

[ rider(y) executed by Borrower and recorded with il
: Witnesses:
: ‘ ,(] ﬂa—éﬂﬂ/g
— - e e (St}
D ’or 5. Jdimsou Hotrower
e e e ,lQéZdbgm“ —— {Seal)
VERNON -Hortower
e e Setd) e (Scal}
-Horrower -Hotrower
e e { Setl} e e et oo —— (Scal)
Boreower Horrowar
et et s ot e ot 1 e et Y .. (Saal) - . . — (Scal)
turawer -Horrowsr
STATE OF u.un%z. A COOE - County ss;
l HEQOL P2/ €24 OE . 8 Nevary. Public in and for said county and suste do hereby cenify

MPCWWY 4. oo ) BIede 4 D
VERIER  SOHmSs, Sibll

pcmmally known to me (0 belie same person(s) whose name(s)

subscribed to the foregoing instrument, appearcd before me this diy tn person, and acknowiedgd thai fﬁ e
signed gnd delivernd the said instrument as 7’,‘{& 7 / free and volunmr/yu.t for ihs vics and purposes therein

set forth.
Given under my hand and official seal, this J(L day of Q’)%&MA}” / 7' ? 7 .

My Commission Expires:

;'\ il

e T8
R R

w 2 AT
PO L

m‘n(ll.) 19804) Pagsbot




UNOFFICIAL COPY ©%®

LY

TTTA Case No.
131-87684617-729 ]
ADJUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER iy made this  13th day of September 1997

and is incorparzed inlo and shali be deemed to gmend and supplement the Mortgage, Deed of Trust ot Security

Doodt {"Security tratmament”) of the same date givert by the urdersigned (" Borrower”) to secure Borrower's Note
("Note") o Pr(OIr & Kramer Nortgége Corp.

(the "Lendes”) of the same dace ».1i' covering the property described in the Security Instrument and focated at:

4022 W. 2157 STRERT CHICAGO lllinois $063)

Property Address)

THE NOTE CONTAINS PROVIBIONT ALLOWING FOR CHANGES [N THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERCZT RATE CAN CHANGE AT ANY ONE
TIME AND THR MAXIMUM RATE THE BOTFOWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covcnante and ayrecments made in the Security
Instrumont, Borrower and Lender further covenant and agrec us follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGENS

{A) Change Date

The interost rate muy change on the Nrst dpy of ~ J8AUATY . 1999  and on thal day
of cach succeeding yoar. "Change Dato" means cach date on which the interest rale coul change,

(B) The Index

Beginning with the fiest Change Date, the interest rate will be hased on an Index. “Index” means the weekly
average vield on United States ‘Treasury Securities adjusted {o a constant maturity of one year, v« #iade available
by the Fedoral Reserve Board, "Curront Index” means the mokt recent Index figure available 30 dayx before the
Change Date. I the Index (as defined above) is no longer available, Lender will usc as a new Index any index
prascribed by the Secrclary. As used in this Rider, "Sccrelary means the Secretary of Housing and Urban
Development or his or her designee.” Londer will give Borrower rotice of the new Index. X
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(C) Caleulation of Interest Rate Changea

Before each Chan #c Date, Lcndu will calculate a new interest rate by adding a margin of

TNO AND 'THRRN-VOURTH percentage point(s) ( 3.750 %) 10
the Current Indox and rounding lhc suin W tho nearest one-cighth of one percentage point (0.125%). Subject o
the limit stated in paragraph (D) of this Rider, this rounded amouni will be the new inlerest rate until the noxt
Change Duer.

(D) Limisr ov Interest Rate Changes

The existing ‘aterest rate will pever increase of decrease by more than one percentage point (1.0%) on any
single Change Date. Tac ‘aterest rate will never be more tham five percentage points (5.0%) higher or lower than
the Initial intsrest rate, a3 72224 in Paragraph 2 of the Note,

(E) Cakulution of Puyticr: Change

if the interost rute changes or a Change Date, Lender will calculate the amount of monthly payment of
principal and intorost which would bo-ascsssary to repay the unpaid principal balance in full at the Maturity Date
ot the new intorest rate through subsuwiueliy. squal payments. In making such caleulation, Lender will use the
unpaid principal balance which would be vwrt an the Change Date if there had been no defavlf in payment on
lhe Nots, reduced by the amount of any prepaymanix o principal. The result of this calculution will be the
amount of the new monthly payment of principal and iaterest.

(F) Notice of Chunges

Lendor witl give natico o Borrower of any change b the interest rale and monthly payment amount. The
nntice must be given ul least 25 days before the new monthiy peyment amount is duc, and must wet forth (1) the
date of the notice, (1) the Change Dale, (ifi) the oid interest ruic, (iv)-the new interest tate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was publishe:d, (vii; the method of calculating the change
in monthly payment amount, and (viil) any other informution which may ks tequired by law Irom time (o time.

(G) Effective Dute of Chunges

A new interest rate calculated in sccordance with paragraphs (C) and (D) of this Rider will bocome effcclive
on the Change Date. Borrowor shall make a paymont in the new monthly amount begianing on the first payment
dato which occurs at least 23 days after Lender has given Borrower the notice of changes rianired by parsgraph
‘ {F) of this Rider. Borrower shall huve no obligetion to pay any increase in the montiv payment amount
calculated in mccordance with paragraph (B) of this Rider for any payment date occurring less then 23 days afler
Lender has given the required notice. I the monthly payment amount calculated In sccordmnce with parayruph
' {B) of this Rider decreased, but Lender falled t give umely notice of the decrease and Bortower made any
monthly paymeni amounly cxcecding the payment amount which should have heen staied {1 a timely notice, ther
Borrower has tho oplion Lo cither (1) domand the relurn 1 Borrower of any excess payment, with interest thereon
at the Nole rate (o rate equal Lo the interest raie which should have been siated in a timely natice), or (if) request
that any excess payment, with interest thercon at the Note rate, be applied as payment of principal. Lender's
obligation to coturn any oacess payment with interest on demand is not assignable even if the Noto is otherwise

ausigned before the demand for return is made,

v
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this

Adjustable Raie Rider,
§ i
— (Sea) ¥ s (Scal)
-Horrower Horrower
) {Scal) (Scal)
Rotrower -Horrower
—_ & 4 (Scal) - (Seal)
-Borower -Horrower
) (Seal) . (Scal)
-Borrower -Borrower
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