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MORTGAGE

THIS MORTGAGE ("Security instrument”) is given on SEPTEMBER 02, 1897 . The mortgagor is ‘

MICHAEL H CAROTHERS AND ELIZABLTH'W CAROTHERS, HUSBAND AND WIFE AS JOINT TENANTS

("Borrowes"). This Security Instrument is given to BANR OF AMERICA, FEDERAL SAVINGS BANK

which is organized and existing under the lawsof THE UNITED . STATES OF AMERICA , and whose'
addressis 3800 WEST 80TH ST., SUITE 760, BLOOMINGICH, MN 55431

("Lenc="). Borrower owes Lender the principal sum of
SEVEN HUNORED FIFTY THOUSAND AND Q0/100

Dollars (U.S. $ 760,000.00 ). This debt is evidenced by Borrowei's uote dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debi, if nnt paid earlier, due and payableon
OCTOBER 01, 2027 . This Security Instrument secures to Lendes:, (a) the repayment of the debt -

avidenced by the Note, with interest, and all renewals, extensions and modificatinns G* the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c};f;__;
the performance of Borrower’s covenants and agreementsunder this Security Instrumeri »ad the Note. For thlb,“ui_
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descriteZ property located. i
COOK County, Hlinois; f" E
"LEGAL DESCR!PTION ATTACHED HERETQ AND MADE A PART HEREOF.* : :

Parcel ID#: 05-30-202-038

which has the address 0f {1 LONGVEAOOW ROAD. WiNNETKA Street, City),

Illinois §0093 iZip Codel { "Property Address");
'LLINOIS- Single Family- FNMA/FHLMC UNIFORM
toitiats, AfiC_ ¢ b> INSTRUMENT Form 30M  9/90 97694756
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CHEDULE
pog . Commitment No:2411071 % -
id Owners Policy No: QPO - 4 '
i ‘ Loan Policy No: LPO s:]ﬁ
; I
i il
il
The land referred to in thls commitment/policy is situated in the State ° °
of Illincis, County of COOK and is described as followsﬁ _ Lo
THE NORTE 240 FEET OF THE WEST 259.13 FEET (EXCEPT'TAE WESYT
139.42 FEET THEREOF AND ALSO EXCEPT TREE BAST 17.5 FEET
THERECZY OF TEE EAST 35 ACRES OF LOTS 7 AND 8 TAKER AS A
TRACT IS SCHILDGRN’S SUBDIVISION OF TAE NORTH EAST QUARTER
(1/4) ARO =2 NORTH 10 CHAINS OF THE SOUTH BAST QUARTER
(1/4) OF SkC,20M 30, TOWNSHIP 42 MORTE, RANGE 13 BAST OF THE
TRIRD PRINCIPZI MERIDIAN, (EXCEPT LOTS 13 AND 20 BEING A
RESUBDIVISION OF A SUBDIVISION BY HERRY SNITH) IN COOK
COUNTY, ILLINOIS! '
ENg OF SCHEDULE C ;
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all essements, ., B

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed.and has the right to.
mortgage, grant and convey the Property and that the Property is unencumbered, except.for encumbrances of record, - o
Borrower warrants and will defend generally the title to the Property ageinst all claims and démands, subject to any ™

encumbrances of record. -
THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform covenants wnth:_: _.

limited variations by jurisdiction to constitute a unifarm security instrument covering real property, ~
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay. when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, -~ -~

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™} for: -
{a) yearly taxes and assessments which may attain priority over this Security Instrument as & lmn on the Property. (b)
yearly leaseho!s pryments or ground rents on the Property, if any; {c} yearly hazard or property insurence premiums; - -

{d) yearly flood ¢ insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and {f) any sums payable -

by Borrower to Lerde:, in accordance with the pro\nsxons of paragraph 8, in liev of the payment of mortgage insurance. .

premiums. These iter:s 7re called "Escrow [tems.” Lender may, at any time, collect and hold Funds in an amount not

10 exceed the maximum wmiount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Peal Esiate Settlement Procedures Act of 1974 as amended from time 1o time, 12 US.C,
Section 2601 et seg. ("RESPA”). unless another law that applies to the Punds sets a lesser amount. If so, Lender may,

at any time, collect and hold Funds.in an amount not to exceed the lesser amount, Lender may estimate the amountof .

Funds due on the basis of current 622 4ad reasonable estimates of expenditures of future Escrow Items or otherwise | in "
accordance with applicable law.

The Funds shall be held in an instizttion whose deposits are insured by 2 federal agency, mstrumentallty. or entity o
(xnc]udmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Furids: 107
pay the Escrow Iiems, Lender may not charge Bursower for holding and applymg the Funds, .annuelly analyzing thes -~ -

escrow account, or verifying the Escrow [tems, uarzss Lender pays Borrower interest on the Funds and ‘applicable law: '

permits Lender to make such a charge. However, Lingor may require Borrawer to pay a oneTtime charge for an: . .
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides -

otherwise, Unless an agreement is made or spplicable law riruires interest 10 be paid, Lander shall.not be: required o
pay Borrower any interest or earnings on the Funds. Borrowerard Lender may agree in wntmg. however, that interest
shall be paid on the Funds. Lender shall give to Borrower, withorcsaarge, an annual accounting of the Funds, showmgf ‘
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument. -
If the Funds held by Lender exceed the amounts permitted to be Leld by applicable law, Lender shall account to
Borrawer for the eXcess Funds in accordancs with the requircments of applicaile Jaw. It the amount of the Funds: heId‘-

by Lender at any time is not sulficient to pay the Escrow [tems when due, Lendsr may so notify Borrawer in writing; .

and, in such case Borrowsr shall pay to Lender the amount necessary to make uy e deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.,

Upon payment in full of all sums secured by this Security Instrument, Lender shall pzemptly refund to Borrower_‘
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the F: ropeity, Lender, prior 1o the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acouisi“ion or sale a5 a credit.
against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides atherwise, 2l payments received by Lender under-_" o
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, i2 amounts payable:

under paragraph 2 third, to interest due; fourth, 10 principal due; and last, to any late charges due under the Note, .
4. Charges; Liens. Borrower shalt pay all taxes, assessrnents, charges fines and impesitions aftrsbutable to: the;i'_‘f_'
Property which may attain priority aver this Security Instrument and leasehold payments or ground reats, if any.-. "

Borrower shali pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower . - :
shall pay them on time directly o the person owed payment. Borrower shall promptly furnish to Lender all notices of g

amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly Furnish.-
to Lender receipts evidencing the payments,
Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) -
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contestsin. -
gaod faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion ..
operate 1o prevent the enforcement of the lien; or {c¢) secures From the holder of the lien an agreement satzsjactory to

A C. h g
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Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject

10 a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Borrower shall satisfy the lien or take ore or more of the actions set forth above within 10 days of the giving of . .

notice,
5. Hazard or Property Insurance, Borrower shall keep the improvements now esisting or hereafter erected on

the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, : o 7.'_
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts. . -,

and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower -
subiject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described:

above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rightsin the Property in accordance with™ ™ - N

paragraph 7. _ :

All insurance policies and renewsls shall be acceptable to Lender and shall include a standard mortgage ¢lause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shell promptly. give to.
Lender al! receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lenser and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property darpuged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair 's rot economically feasible or Lender's security would be lessened, the insurance proceeds shall be -
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Berrower abandons the Froperty, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a claim, tiies 1<nder may collect the insurance proceeds. Lender may vse the proceeds to repair. or
restore the Property or to pay sin.s secured by this Security Instrument, whether or not then due. The 30-day period will:
begin when the notice is given. oo

Unless Lender and Borrower otne: w!

%2 agree in writing, any appiication of proceeds to principal shall not extend or -
postpone the due date of the monthly paymsars referred to in paragraphs 1 and 2 or change the amount of the payments,

If under paragraph 21 the Property is acwired by Lender, Barrower's right to any insurance policies and proceeds. - |

resulting from damage to the Property prior 10 the acquisition shalt pass to Lender to the extent of the sums sécured by’
this Security Instrument immediately prior to thz acquisition, ' )
6. Occupancy, Preservation, Maintenance 7 Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use t*c Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and siall continue to occupy the Property as Borrower's principal -
residence for at least one year after the date of occupancy, uileis Lender otherwise agrees in writing, which consent shall .
not be unreasonably withheld, or uniess extenuating circumsta ices exist which are beyond Borrower’s control. Borrower .
shall not destroy, damage or impair the Property, allow the Proger'y to deteriorate, or commit waste on the Property.. -

Borrower shall be in default if any forfeiture action or proceeding, wbether civil or criminal, is bégun that in Lender’s, - -
good faith judgment could result in forfeiture of the Property or ctlierwise materially impair the.lien created by this. -

Security Instrument or Lender’s security interest, Borrower may cure (such a default and reinstate, as provided in, .
paragraph 18, by causing the action or proceeding to be dismissed witli 2 ruling that, in Lender's good' faith. -

determination, precludes forfeiture of the Borrower's interest in the Property o1 'pther material impairment of the lien"

created by this Security Instrument or Lender’s security interest. Borrower shali a/4o be in default if Borrower, during.. "
the loan application process, gave materially false or inaccurate information or statzments to: Lender (or failed to® -
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not. " .
limited 10, representations concerning Borrower's ocoupancy of the Praperty as a. princijal rosidence. If thig Security. .

Inistrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borravizr acquires fée titleto
the Property, the leasehold and the fee titte shall not merge unless Lender agrees to the merger iz wiiting, P '

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the coveAtanfs-and-hgi'een‘ménié U

contained in this Security Instrument, or there is a legal proceeding that may significantly affect Leiacr’s rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or-to enforce laws or -
regulations), then Lender may do and pay for whatever is necessary to protect the.value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has. priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this -

Security Instrument: Untess Borrower and Lender agree to other terms of payment, these amounts shall bear interest.
0 .

from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower -
requesting payment. - S :
8. Mortgage Insurance. If Lender required mortgage insurance s a condition of making the loan secured by this-
Security Instrument, Borrower shall pay the premiums required ‘o maintain the mortgage insurance in effect. If, for any
resson, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the’
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Tirst class mail to Lender's address stated herein or any other address Lender desipnates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the - -

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nate contlicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note.
which can be given effect without the conflicting provision. To this end the pravisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the: Propert} orany
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of -
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

I[f Lender exe:vises this option, Lender shall give Borrower notice of acceleration, The notice shai} provide a period -
of not less than 50 duvs from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Insiryment. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permm\ <k this Security Instrument without further notice or demand on Borrower,

I8. Borrower's .c.:a‘ to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Securivy instrument discontinued at any time prior to the earlier of: (a) § days {or such other penod.
as applicable law may specify For reingtatement) before sale of the Property pursuant to any power of sale containedin ..

this Security Instrument; or (%) entry of a judgment enforcing this Security Instrument. Those conditions are that =

Borrower: (a) pays Lender all sumg which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures an; default of any other covenants or agreements {c} pays all expenses incurred in.”
enforcing this Security Instrument, including, Lut not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that-uhz lien of this Security Instrument, Lender’s rights in the Property and -
Borrower's obligation to pay the sums secured Uy «nis Security Instrument shall continue unchanged. Upon reinstatement -
by Borrower, this Security Instrumentand the obligr<inns secured hereby shall remain fully effective as if no acceleration
hud occurred. However, this right to reinstate shall nct apziy.in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partia) interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior ot:ca to Borrower, A sale may result ina change in theentity
{known as the "Loan Servicer") that collects monthly paymer s due under the Note and this Secunty Instrument, There-
also may be one or more changes of the Loan Servicer unrelated to » sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writtennotice of the change in accarnance with paragraph 14 above and applicable law,
The notice will state the name and address of the new Lozn Servicer-and the address to which payments should be made.
The notice will also contain any other information required by applicable I,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allo»anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two serduices shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promprtly give Lender written notice of any investigation, claim, demund. is'wsuit or other action by
any governmental or regulatory agency or private party involving the Property and any H.zerdous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified ;y-any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affect’ig the Pmperty is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Eavironmeital Law.’ :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardaus substances

by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, -

toxic pesticides and herblcxdm volatile salvents, materials contsining asbestos or formaldehyde, and radicactive
materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify; (a) the default; {b)the
action required to cure the default; (c) s date, not less than 30 days from the date the notice is given to
Borrower, by which the defavit must be cured; and {d) that failure to cure the default on or before the date

976047560 B b b
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-specified in the notice may result in acceleration of the sums secured by this Security Instrument,

foreclosure by judicial proceeding and sale of the Property. The notice shall urther inform Borrower of. the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of -
a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured onor.
before the date specified in the notice, Lender, at its option, may require immediate payment in fuil of all -
sums secured by this Security Instrument without further demand and may foreclose this Sccunty
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursving the -
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs oi'
title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall reIeace this Secunty
instrument to Borrower. Borrower shail pay any recordation costs. Lender may charge Borrower a fee for releasing thts
Security Instrument, but only if the fee is paid 10 & third party for services rendered and the charging of the fee is. -
permitted under apphcab]e law,

3. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
% y: ders to tlf-!lls Security Instrument, If one o%hmore n%ers are exectll)ted by Borrcw.re[':"3 and recorded’ together

with this Security Instrument, the covenants and agreements of each such rider shell be incorporated into and shall .
amend and suppitment the covenants and agreements of this Security Instrument as if the rider{s) were o part of this
Security Instrumer:. [Check applicable box(es)]
Adjustable Kaie Rider Condominium Rider (] 1-4 Family Rider :
Graduated Fazment Rider Planned Unit Dsvelopment Rider [ | Biweekly Payment Rider
Beiloon Rider [ ]Rate [mprovement Rider {__] Second Home Rider
VA Rider {_] Other(s} {specify]

BY SIGNING BELOW, Borrowér accepts and agrees to the terms ang~qovepants contained in this Security
Instrument and in any rider(s) evecuted b/ Bo-rower and recorded with i.
Witnesses: [U

//“ ! {Seal)
:2 ; / Z m‘dhﬁh i CAHéTHERs/ -Burro
' {(, U e ﬁvf k—
X [ [5.; J ‘ Seal)

ol .nqqqy( W marasas

in -Borrowur .
\! H{D’Ll) e 3 o
(Seal) (Seal)

-Borrower ~Borrower

STATE OF ILLINOIS, e Coupid ss:

@ LZ (,(,Qﬁé, , 4 Notary Pyblic in and for said county and state do hereby-
cemfy that Me//‘r/ C}L( éf?@,fl@,é{ A /72 4}%

%&M @"Lﬂ‘?’a&%ﬂ ‘
, perconatly known to me to be the sairs nerson(s} whose . -

name(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
signed and delivered the said instrument as ’mq free and voluntary act, for the uses and purpos&i

therein set forth,
Given under my hand and official seal, this ~ day of M_f.‘ée& /5 : 7>
=
My Commission Expirjﬁ?:/ 4’ ehat e f&éég/
2007 {anem

BB/0ZR0° "mw)\{ nmsmw&%‘ﬂ’ blic

SIONITN 4D 3w 15 'D78Nd AHVlON

3TLLNL YYvadvd

1733 WIDIEA0 97694758
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

T iF e

THIS ADJUSTABLE RATE RIDER is made this  2ND dny of SEPTEMBER .
1897 -and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of ‘Frust or Security Deed (the "Security Instrument”) of the same date given by the
undersignd ‘the "Borrower"} to secure Borrower's Adjustable Rate Note (the "Note") to  BANK:
OF AMERIC:, FREDERAL SAVINGS BANK

{the "Lender") of the same date and covering the Property
described in the Secvrivy Instrument and Jocated at:
11 LONGMEADOW ROLD, WINNETKA, (L 60093

[Property Address]

THE NOTE CONTAINS PXOVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AN THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE PGPROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIMS AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to t'e covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant 2::d agree as follaws:

A. INTERESTRATE AND MONTHLY PAYMENT CHANCES
The Note provides for an initial interest rate of 5.733.  %. The Nose provides
for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of OCTOBER ;0888
and on that day every 12th month thereafter, Each date an which my interest rate covir change is
called 2 "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family - 697

ﬁ Page 1 of 4
-BS822U (9705) ELECTRONIC LASER FORMS - (800}327-0545
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted io a constant maturity of |
year, as made available by the Federal Reserve Board, The most recent Index figure available as of
the date 45 days before each Change Date is called the "Current Index.” THE MOST RECENT INDEX
FIGURE 4VAILABLE ON THE DATE TH{S RIDER WAS PREPARED IS 5.540% .

if tizz Index is no longer available, the Note Holder will choose a new Index which is based upon
comparadleinformation. The Note Holder wil! give me notice of this choice,

{C) Caicuiziion of Changes

Before each (harge Date, the Note Flolder will calculate my new interest rute by adding
THREE percentage point(s)
{ 3.000 %10 the Current Index. The Note Holder will then round the result of
this addition tothe ~ NEAT MIGHEST
oneeighth of one percentage poi«t {0.125%}). Subject to the limits stated in Section {D) below, this
rounded amount will be my new intezest rate until the nest Change Date.

The Note Holder will then detzemine the amount of the monthly payment that would be
sufficient to repay the unpaid principa!.zist ] am expected to owe at the Change Date in ful] on.the -
Maturity Date at my new interest rate in ssbstentially equal payments. The result of this calculation
will be the new amount of my monthly paym:nt. : .

{D) Limits on Interest Rate Changes
The interest rate I am required to pay at theirst Change Date will not be greater than
7.750 % or less than 3.780 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by-more than two percentage points
{(20%) from the rate of interest I have been paying for the preceding twelve months. My interest
rate will never be greater than 11,875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Cliange Date until the
amount of my monthly payment changes again,

{F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rateand the:
amount of my monthly payment before the affective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer any question I may have regarding the notice,

-BSB22U (9706) Page 2 of 4 M22R 08/29/97 3;52 PM 006282501
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 10 read a3 follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part
of the Property or any interest in it is sold or transferred {or if a beneficial interest in
Lorrower is sold or transferred and Borrawer is not a natural person) without Lender's
prio: written consent, Lender may, at its option, require immediate payment in full of all
sums secired by this Security [nstrument. However, this option shatl not be exercised by
Lenderf rsercise is prohibited by federal law as of the date of this Security Instrument.
Lender alsa uhall not exercise this option if: {a) Borrower causes 10 be submitted to
Lender informaticn required by Lender to evaluate the intended transferee as if a new loan
were being made (o0 the transferee; and {b) Lender ressonably determines that Lender's
security will not be imraired by the loan assumption and that the risk of a breach of any
covenant or agreement fu this Security Instrument is acceptable to Leader,

To the extent permitizd by applicable law, Lender may charge a reasonable fee as a
condition to Lender's conser¢ ‘o the loan assumption. Lender may also require the
transteree to sign an assumption agisement that is acceptable ta Lender and that obligates
the transferee ta keep all the proriisss and agreements made in the Note and in this
Security Instrument. Borrower will contiue to be obligated under the Note and this
Security Instrument unless Lender releases Barrower in writing.

If Lender exercises the option to requic: immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice'shall provide a period of not less than 30
days from the date the natice is delivered or mailed iithin which Borrower must pay ell
sums secured by this Security Instrument. If Borrowe: Fzils ta pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
[nstrument without further notice or demand on Borrower.

&:Psmu {9706) Page 3 of 4 M22R 08/29737 3:52 PM 006762501)
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

AL~ ~

MICHAEL H ‘ARﬂTHEHS ~Borrower

Lwl#-rk lk)( \[f/-— LM\’\/U\(L// I[! @%H——«_\&/) PI\):» q‘é{{v-;r {Seal)

EL!Z:@ETchAomas ‘ . ‘ K/ i U -Borrower

(Seal)

«Borrower

(Seal)

~Borrower

{Seal)

-Barrower

{Seal)

-Borrower

(Sea!)

- ~Borrower

(Seal)

-Borrower

&T?S"w (5706) Page 4 of 4 MZ2R 08/73/97)3:52 PN 0062825011
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2ND day of
SEPTEMBER ., 1997 , and is incorporated into and shall be deemed to
amend ani! supplement the Mortgage, Deed of Trust or Security Deed {the "Security Instrument”)
of the sam< date, given by the undersigned (the “Borrower") to secure Borrower’s Note to
BANK OF AMERICA, FEDERAL SAVINGS BANK

{the "Lender™) «f \"ie same date and covering the Property described in the Security Instrument and -
locatedat: 11 LOWGLEADOW ROAD, WINNETKA, 1L 60093

{Property Address)
The Property includes, but is notiisited to, a parcel of land improved with a dwelling, together
with other such parcels and certain cuininon areas and facilities, as described in
#iw COVENANTS, COMTITIONS, AND RESTRICTIONS s
{the "Declaration”). The Property is a part of a pianned unit development known as

LONGMEADOW ROAD
(Name of Plansed Urit Dovelopment]
{the "PUD"). The Property also includes Borrower’s iniesest in the homeowners association or
equivalent entity owning or maneging the common areas goc facilities of the PUD (the "Owners
Association”) and the uses, benefits and proceeds of Borrower's juterest,

PUD COVENANTS. In addition 1o the covenants and agriemients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents, The “Constituent Documents” are the: (i} Declaration; ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owadry dssociation;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shafl
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Dacuments. ™

MULTISTATE PUD RIDER - Single Pamily - 6097
Page 1 of 4
&:PS?U {9706) ELECTRONIC LASER FORMS, INC. - (300)327-0545
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B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance cacrier, a "master” or "blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts, for the periods, and against the
hazards l.ender requires, including fire and hazards included within the term “extended coverage,”
then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to
Lender of the yearly premium installments for hazard insurance on the Property; and

(i) Berrower's obligation under Uniform Covenant 5 to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by
the Owners Association poliny. '

Borrower shall give Leirier prompt natice of any lapse in required hazard insurance coverage
provided by the master or blanksi policy.

In the event of a distribuiion nf hezard insurance proceeds in lieu of restoration or repair
following 2 lass to the Property, or to..ommon areas and Facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and she!( be paid to Lender. Lender shall apply the proceeds to the
sums secured by the Security Instrument, vith any excess paid to Borrower.,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a pUtiic tiability insurance policy acceptable in form,
amount, and extent of coverage to Lender.,

D. Condemnation. The proceeds of any award or ¢laim for-damages, direct or consequential,
payable to Borrower in connection with-any condemnation or ther saking of all or any part of the
Property or the common eareas and Facilities of the PUD, or fur, any conveyance in' lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such grozeeds shall be applied by
Lender to the sums secured by the Security Instrument as pravided in Uit orin Covenant 10,

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lunder and with
Lender's prior written consent, either partition or subdivide the Property or consent 0

{i) the abandonment or termination of the PUD, except for abandonment or ‘erinination
required by law in the case of substantial destruction by fire or other casualty or in the zac: of a
taking by condemnation or eminent domain;

(ii) any amendment to any provision of the "Constituent Documents” if the provision is
for the express benefit of Lender;

&;PS'*'U (9706} Pege 2 of 4 MOTP 08/29797 3:52 PM 0062825011
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{iliy termination of professional management and assumption of self~management of the
Owners Association; or

{iv) any action which would have the effect of rendering the public lisbility insvrance
coverage maintained by the Owners Association unacceptable to Lender.

F. Keaedies, If Borrower does not pay PUD dues and assessments when due, then Lender
may pay tasir. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borruwr secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of paymeit, tirece amounts shall bear interest from the date of disbursement at the Note rate
and shal] be payable, w'th interest, upon notice from Lender to Borrower requesting payment.

f@ -BSTU i970¢)

97694756
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this PUD Rider.

,[) Q*’"“"‘"‘"‘ n | (Seal)

MICHAEI 4 CxHOTHERS ] -Borrower

4im,w¢-k/ § . (Sea)

Euzgm W CORITYLRS , . " -Borrower

(Sea”

-Barrower

{Seal)

<Barrower

{Seal)

~Borrower

(Seal)

~Borrower

(Seal)

~Borrower

{Seal)

~Borrowsr
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