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TOGETHER WITH ali the improvements now or heresfter erecteo on the property, and all
casements, rights, appurlenances, rents, royaltics, mineral, oil end gas rights and profits, water rights and
" stock-and all fixtures now or hereafter a part of the sroperty. All replacements and additions shall also be

. covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the

s *Property.”

- 'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
_the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for

" encombrances of record. Borrower warrants and will defend generally the title 1o the Property agsinst all

claims and demands subject to any encumbrances of record.
Borrower and Lender covenant and agree as follows:

- L. Payment.of Principal, Interest and Other Charges. Subject to paragraph 10, Borrower shail
" ‘promptly pay wien due the principal of and interest on the debt evidenced by the Note end any late
charges, prepayment charges and collection costs and expenses and dishonored
check charges as prhvided in the Note.
2. Application of Psyments. Unless applicable law provides otherwise, Lender will apply each of
Borrower's payments under t':=-Note first to accrued and unpaid interest under the Note to the date of

~--payment and the remainder, if an}’, 1 the unpaid principal balance under the Note. Any late
charges, prepayment charged, collection costs and expenses, dishoncred check
charges and payments made by Jeuder to enforce the Note and/or to protect

" Lender’s interests under this Security Instrument will be assessed

se_parately. .
3. Prior Mortgage; Charges: Liens. Dorrower shall pay all 1axes, assessments, charges, fines and

. impositions ettributable 1o the Property which wsy altein priority over this Security Instrument, and
 leasehold payments or ground rents, if any. Borrower snoil pay these obligations on time directly to the

" person owed payment. Borrower shall promptly furnish 10 Tender all rotices of amounts to be paid under

~ this paragraph, and receipts evidencing such payments.

Borrower sholl perform all of Borrower’s obligations under #.iy mortgage, deed of trust or other
security- instrument. with, creating or having & priority over this Sceurity Instrument, including but not
limited to, Borrower's covenant to make payments when due. Borrower ehaii promptly discharge any lien
which has priority over this Security Instrument (other than o senior inorizage, deed of trust or other
" security instrument approved by Lender at the time of origination of this Sectity Instrument and with
respect to which Borrower complies with the provisions of the immediately preciding sentencz) unless
- Borrower: (a) agrees in writing to the payment of the obligation secured by 'the-Yien in & manner
- acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcer.ent of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien, or lc} secures
from the helder of the lien an agreement satisfactory to Lender subordinating the lien to inis Sccurity
- Instrument. If Lender determines that any part of the Properly is subject to & lien which wey 2ttain -
. priority aver this Security Instrument, Lender may give Borrower a notice identifying the lien. Burrrwer

.'shall . satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
. notice,

4, Hazard or Property Insurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured egainst loss by fire, hazerds included within the term “extended
“coverage” and any other hozards, including floods or flooding, for which Lender requires insurance. This
. insurance shall be maintained in the amounts and for the periods that Lender requires, not 1o exceed the
‘full replacement cost of the buildings and improvements on the Property. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall ot be unreasonably
~ withheld. - If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
" coverage to prolect Lender's rights in the Property in accordance with paragraph 6.

. - All insurance policies and renewals musi be acceptable to Lender and must inciude a standard
mortgage clause in favor of _z_apd in & form acceptable to Lender. Lender shall have the right 1o hold the
policies -and rgﬁ%rr’:g th.-p‘cl:ler requires, Borrower shall promptly give to Lender all receipts of paid

L 1ST/2ND MORTGAGE (1/19/96) PAGE 2 of 8 $B126008
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'y premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
cacrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

3

il

v Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to.
1 resteration or repair of the Property damaged, if the restoration or repair is economically feasible and
it - Lender's security is not lessened, If the restoration or repair is not economically feasible or Lender's
i security would be lessened, the insurance proceeds shall be spplied to the sums secured by this Security
2 Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle & claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Praperty or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given,

Unless L.snder and Borrawer otherwise agree in writing, any application of proceeds to principal shall
not extend or nostpone the due date of the monthly payments referred to in parsgraph 1 or change the
amount of the zayments. If under paragraph 17 the Property is acquired by Lender, Borrower's right to
any insurance policins and proceeds resulting from. damage to the Property prior to the acqmsmon shall
pass to Lender to the axtent of the sums secured by ihis Security Instrument immediately prior to the
acquisition.

5. Occupancy, Preser".a'ion, Maintenance and Protection of ihe Properiy; Borrower’s Loan
Application; Leaseholds; ~Cupuominiums; Planned Unit Developments. Unless Borrower's loan
application and Lender’s loan appreval provided that the Property was nol required to be occupled as
Barrower's principsl residence, Borsower, shail occupy, establish, and use the Property as Borrower's
principal residence within 60 days afterthc execution of this Security Instrument and shall continue to
occupy the Property as Borrower's principul residence for at least | year after the dale of occupancy,
unless Lendcr otherwise agrees.in writing, which-consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deleio’ste, or commit waste on the Property. Borrower.
shall not permit, or be alleged to have permitted, the T‘rc,o«rty to be used in connection with any illegal
activity. In that regard, Borrower shall be in default if any Furfeiture action of proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment ‘ccald result in forfeiture of the Property. or
otherwise materially impair the lien created by this Security Inciiument or Lenders security interest.
Borrower shall also be in default if Borrower, during the loan appiication process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material mformanon)'
in connection with the loan evidenced by the Note, including, but not limi?éc ‘o, representations concermng
Borrower's occupancy of the Property as a prmmpal residence. If this Security Instrument is.on a
lessehold, Borrower shail comply with ail the provisions of the lease. If Borrowar acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the meiger in writing,

If this Security Instrument is on a unit in a condominium or o planned unit develarinent, Borrower
shall perform all of Borrower's obligations under the declaration or covenants creating Cr governing ‘the
condominium or planned unit development the by-laws and regulations of the condommmm op vlanned unit
development and constituent documents. :

6. Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covenants
and agreements contained in this Secority Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property. (such as a proceeding in bankruptcy, probate, for condemnation-or
forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to '
protect the vafue of the Property and Lender's rights in the Property. Lender's actions may inclide
paying eny sums secured by n lien which has priority over this %ecunty Instrument, paying insurance-
premiums, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 6, Lender does not have to.do so.

92?%69457

i Any amounts dnsbarsed by Lender under this parngraph 6 shall become additional debl of Borrower -
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment these
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notice shell be directed to the Property Address or any oiher address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein oF-any
other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph 2.

13. Governing Law; Severability. This Security Instrument shail be governed by federsl law,
lllinois law and any local law that applies in the place in which the Property is located. In.ihe event that
any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

14. Turrower's Copy. Borrower acknowledges receipt of photocopy or a conformed. copy of the
Note anG of“ikis Security Instrument,

15. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with this Security lnsirument) may be sold one or more times without prior notice to Borrower, - A ssle
may resuit in & changé in the. enttty (known as.the "Loan Servicer") that collects monthly payments due
under the Note and this Sreuiity Instrument. There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. I there is » change of the Loan Servicer, Borrower will be given written
notice of the change in accorcapze with paragraph 12 and applicable law. The notice will state the name
and address of the new Loan Se’rfeié ;v aid the address to which payments should-be made. The notice will:
also contain any other information requiies! by applicable [aw.

16. Hazardous Substances. Borrower chall not cause or permit the presence, use, disposal, storege,
or relense of any Hazardous Substances on or in-ilic Property. Borrower shall not do, nor allew anyone
else to do, anythmg affecting the Property thal s in violation of any Environmental Law. The preceding
two sentences shall not apply to the presence, use.ur storage on the Property of small. quantities of.

Hazardous Substances that- are generally recognized 1a_ e nppropriate to normal residential uses and 1o.-
maintenance of the Property.

Borrower shall promptly give Lender written notice of any iavestigation, claim, demand, lawsuit or
other acticn by any governmental or regulatory agency or private-parcy involving-the Property and any
Hazardous Substance or Environmental Law of.which Borrower has actui! knowledge. If Barrower learns, -
or is notified by any governmental or regulatory authority, that any remioy<iar other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall ‘prewotly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances ceffied: as toxic or
hazardous substances by Envxroﬁfnental ‘Law and the following substances: gasoline, le ubased paint,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, voialite solvents,
materinls containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

17. Lender's Rights if Borrower Fails to Keep Promises and Agreements. [f any of the
events or conditions described in subparagraphs (A), (B), (C), (D), (E) or (P) of this paragraph [7 shall
occur, Lender, after giving Borrower any timely notice of Borrower's right to cure as may then be
required by applicable law and Borrower's. failure to cure. within the time period set forth in such notice; |
may require that Borrower pay immediately the entlre amount remaining unpmd under the Note and this )
Security Instrument. This requirement will be called "Immediate Payment in Full.”

If Lender requires Immediate Payment In Full, Lender may bring a lawsuit to take away all of
Borrower's remammg rights in the Property and to have the Property sold. At this sale Lender or another
" person may acquire the Property. Thxs i5 known as “foreclosure and sale." If the proceeds of this sale: are
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rents of the Property; and (iii} each tenant of the Property shall pay all rents due and unpaid to ‘Lender or
Lender's agent(s) on Lender's written demand to the tenant.

Borrower has not executcd any prior assignment of the rents, except to the holder of 8 mortgage, deed
of trust or other encumbrance which has priority over this Security Instrument and has not and will not
perform any act that would prevent Lender from exercising its rights under this paragrnph 19 which
Lender presently has, or any rights to which’ Tender may become entitled in the future as &’ resuh of the
release, satisfaction or invalidity of a presently existing assignment of rents.

Any apphcatmn of reats shall not cure or waive any default or invalidete any other right or remedy
of Lende:. This assignment of rents of the Property shall not cure or waive any default or inva{idate any.
ather rights or remedies of Lender 'This assignment of rents of the Property shall lerminate. when the debt
secured by the Security Instrument is paid in full.

20, Apoointment of Receiver: Lender in Possession. Upon acceleration under paragraph 17 or
abandonment <f the Property and at any time thereafter Lender, in person, by agent or by judicially
appointed receiv.r, shall be entitled to enter upon, take possession of and manage the Property and to -
collect the rents of the Property. including those past due, pursuant to paragraph 19. However, Lender
shall be under no obligation to enter upon, teke control of or maintain the Property. Any rents collected
by Lender or the receiver =hall be applied first to payment of the costs of management of the Property and
collection of rents, includini, but not limited to, receiver's fees, premiums on receiver's bonds and
reasoneble attorasys' fees, and Yaen 10 the sums secured by this Security Instrument. Lender snd any
receiver shall be liable to account oty Sor those rents actually received.

_ 21. Release. Upon payment of il zams secured by this Security Instrument, Lender shall discharge
B this Security Instrument without charge toBorrower, Borrower shall pay all costs of recordation, if any.
[ ’ .

i 22. Waiver of Homestead. Borrower wa.ves all right of homestead exemptioﬁ in the Property,

. Use of Property: Compliance with Law.  Porcower shall not seek, agree to or meke a change
in the use of the Property or its zoning classification, unless Lender has agreed in Writing to the change.
Borrower shal! comply with all {aws, ordinances, regulations and requirements of any governmentsl, body
applicable to the Property.

24, Riders to this Security Instrument. If one or more rigecs are executed by Borrower and
recorded together with this Security Instrument, the covenents and agrecmeuits of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security Instrument
gs if the rider(s) were n part of this Security Instrument.

[Check applicable box(es))

i . Adjustable Rate Rider [:] Condominium Rider [ ] 1-4 Pamily-Riger

i .

.; [:] Graduated Payment Rider I:l Planned Unit {:I Biweekly Payment Rider

i‘. Devetopment Rider &%
S Otherls) [specify) [ ] Balioon Rider [] Second Home Rider o .
i L.egal Description . RO
|

A &

: o
3

?.,' 1L {STIND MORTGAGE (1/19/56) PAGE 7 of B _ S8126000




8 Hnuszws " U N O F F I C IAL C O F)wMu dDYDLYON ONL/IST T

97694126

adeg sjusuwnoog PSpIossy UJAY
§¥9.0 A9BISpL MaN ‘SIRAIUOW
peoyd S5pTH INUISAYD SET

[0S T *tLOLU’OQ)B _ g54 Jued aoTasdng

‘0L NMOLHE HSNIHODHY HALAY
73 Imq
STlEH ‘JIBC{OH

g549 5{1193 .zot:tadns
TR f Aq roiedead sesm JUIWNIISUT STYL

-.fc‘

4y
I 30 :ﬂtqna .f’ixe-;oggﬁ'

’) obm @ ﬂpwwo

‘1661 'Zaqueidss Jo AWP yagT SIY1 ‘Jeas {EIALJ0 PUB PUGY AW JapLn NFATD

Y129 125 uladoyy sesodind pue sesn oY) Jo ‘198 AJEIUNN0A PUR 93J) (J13UL) (SIY) JaY SB JuRDnIISUl
PIBS 9y} patoalfeppie paulis (£a43) (3Y) ays 1ey; padpajmouyoe pua ‘vosiad ur SBp sIys 3w 3J0j5G paigadde
©‘usmngisur Juiofaicy el 0} PIQLIISANS (9J8) SI (S)BWEU DS0YM (S)UDSIAD IWeS 201 3q 01 W 0) UmouY
- 4)euossad ‘
- SITM PUR PUBGENI ‘ASNIBd ‘W PUUETA PUR I9yIed UBWISH Byl AJNis0 Agaiy op
U 'ams pue £juncy) pies. Joj-pue ur ‘o17qng Aze3oN (u) ) - G }\)J\OI

W 40 ALNNOD

SIONITTI 40 dLVIS

Jahwog SsHmeliog
{reos) (1995)

'Jamma I?lxe ‘W BPUURT Jamaliog JWATEd URMIS [

"I Y)a P3PI0DSS PUB Jamoliog £q PainaaKe (S)Japll

- ST} UJ PAUTBILOD SIUBUA0D PUB SWJa} 3y} 03 saaide pue sidasoe Jamouog AXO'IEIiI DNINDIS A4

“20UBIqUNSUS Jo Juawnsyl Joisadns yons

-ea:o;ua 0} UOliar Joylo Jo 9jEs AuB JO pUE SOUBIGWNDYS JO JUswInIgsUl Joltadns yons £ug Jspun inejep fue
~© jo ‘Jeploy yans o) Japus 4Aq paplaosd adtjou Joj SSeIppE JaYlo Aue 1B J0 “JUSWINJISU] A11IN39G SIY: JO BUD
- 58ed VO Yy0) 103 SS3IPPR  S,J9PUST 1B 'JBpUAT 03 90130U 9413 0} JULWNIISU] A31INDSS ST Jaso £ lond sey

qolqm S0UBJqUINALD JAYI0 JO 1SNJ) JO paap ‘aBediow Aue Jo sapjoy Sy 1senbal sepua pue samoilog

.LSIIH.L d0 SAHq YO SADVOLYON "LYAd 31048 OL SAIHd JOI¥TdNS YIANN
FYNSOTOTY0L ANV LTINVIAd O HOLLON J0d 15AN03Y




UNOFFICIAL COPY

OBE56685 £ 40 1 asvd {96/6) A1MIS ATHINOW/SHINOW 2 INNODSIO
¥AAYS DLW X2ANI HINOW 9 %0817 1vY ‘raviise
NP Yoym apBw aJp sjuawed asnny |je 18yl pus aprw aiv syuswded Juanbullap 11w ey

Surwnsse ‘ajoN sty §o M18p Audnew ayy £q [1nj ul Jediounid predun uayy ayy Aedal o) JustdIjNS
2q Jjts 1841 wamged KJYIUDW [9A9] B} JO JUNOWE 3U) SUTIISIAP USLY [[A JOPIOH 210N 3YL
"981] 159183U 9y| 01 PApUNOI Bq J{lA 1B B 'PAUIUIIBISP ST 91BJ MBU B USYA, 'XOpu] juslin)
ayy o (,sidep, ayy) sutod afeusoiad 00579 Suippe Aq ‘yoza s4Ep (I YA syuow
71 Jo Sunaisuco Jead £8p (9¢ B o) pardde aq i '[jny ul owdedasd uodn jsalapul s{ep
pPo Aug Juj Wiaode ‘YOrya 'SlBJ JS2U2JUL M3U DY) B1EINO[ED {14 JIPJOH 910N ¥ e afuey)
Yamo asojog o] 98uBYD Yave 2s0jeq sK8p (Sp) dal-A1o) alep oyl Sulpacosd £1aymipawur
£4pidd AUl Jo sw QIUB[IBAT SN{BA XPPU 1UA02J 1SOW BY) $1 ,¥IPUL WaNIND, 34} Usyy ‘Avpii]
B U0 []8) j0U $50D 2.dpYons 1 'So S8piid B UO S{fe) I8P Yons J1 sie(] SBusy) Yoed auojeq
s£8p (Sp) Sa13-£130} 3,81 o113 1O 58 9jqR|iBAR SNJBA XOPUT USRS 1SOW BY) ST ,X8pU] JUSLIRD, BU],
'3[qey 5918y LuoJy, IPusncrteanys ey eyp Ul paystiqnd se (L HOHIT.) 19WIBW UopuoT ag uy
spisodop pateUITOap-38]j0p 5 7, YIUOW g o S31A3 PRS0 YueqUaut jo 3Fvisae BY) ST Xspul,
8] X9pUJ UB UO Paseq 9q [iIA 418l 150J8UT auy ‘sieq] aBueyy 1sJ1f aul upa Sujuudag
2 918 88Uy, B pPajjRo 51
afueyd pinoD 9181 159J35U LW YOTYAL Vo 75eD Yoy JeljBatayl ol 19 £Jsaa Aep 1By} uo pus
'666T 'T9q0300 Jo L8p . 381-oum uo sfusys few Led fjum T 918J j52JA3UI AY], s
yore s£87-0f YIIA Syow 7| jo Sunsisuos Jeak £8p gog
v 0) pardde aq um 'Lue J1 'ysataur sABp ppo o) 1daaKe ‘yorym '1mak 1 ggzT T ST (WBM0Y
[EUIIU] ) SION ST JO 218 Y)Y U0 399)J8 Ut 21Bd 1S3UYUL 3Y], "UIRIAY papraosd se anp oq Aew
. SjuaWw)feIstl JadIe] ‘sjuccwe Jenbs Jo sjuWINdr Ul ojquied jou ST 9j0N SIYL -
©:8am0]10f SE swawAed 4[iLuow ayl pue a8 1535 ay} ut safluryd Joy
sapaoad 30N aq 1 (918 feniug, ayy)  BSZTITT  jo 8y|s 1S9/GMI [BIIUT UR 0] sapmo.rd 910N 84,
SAONVHD INTWA VI ATHINOW GNV HLVY JISHEALINI T
:540}[0] 5@ 32)80 PUB JUBUIAOD JAJLINI4RPUST PUE JdMOLIOE JUBINIISUT
A31I00ag 9yl ul apew $u9Wo2198 puz SjueuaA0d a) 0) VONIppE Ul SIHUVNSAOD TYNOILLIQQV

AV LSAN M OYE0E HHL 4LV NOKIXY < JHL ANV HNIL
ANO ANV 1Y JONVHO NVO HIVE LSHYHINI SAHMOYYCH THL LNOONY
FHL SLINIT S10N HHL "INAWAVA ATHINOW HHL ANV HLVY JISHIAINI

HHL. NI SHONVHD ¥0Jd ONIMOTIV SNOISIAO¥d SNIVINOD HINN HHL
(ss34ppy usadosg)

Y0509 I ‘BIOINY 'PEOY TITH

X0d GTET :p parwoof pue UBWNISUT A1LIN03G Ayl UL paqilasap £)sadoad auy Bulisaos pue 2)7n STEs ayy Jo
(w13pUST, S43)

asd J{UEE zo0tx9dn3 o {wO1ON o434 510N 1By a[qa;snrpv $ .tamouog 20035

L0} (,Jomoning, Sy} pauﬂfs:apun oy £q uoniB ayep aweEs ayy jo (,IUSWANSY] £31IN2AT, a4} pasg £1nosg

Jo ;snu‘ 0 paagy ‘e3uBiiop sy jwswsiddns pug puswb ©) paWsp aq |{BYs pus ol patelodlooul. St pus
‘L66T ‘aqueadas jo dgp  H3IBY SH} spettl 51 ALY 51V 314 V.ISNIAY SIHL
(sda:) ey - (jrvinor jong ;;m ) al pagsliqn SY) X3pu] ool 0 YOdIT)

§588700585 301 41vY g1dvVIsav

92Tv65L6



UNOFFICIAL COPY

At the fxr t Change Date, 1he inferest rate will not be increased 1o more than Tyo
- (2.0 percentage point(s) above or One {1.0) percentage point{s}
‘beiow the Initial Rate and, at all subsequent Change Dates, the interest rete will never be
increased or decreased on any single Chenge Date by more than One (1.0}
percentage point(s) from the rate of interest charged during the preceding six
~ {6) wontas. The interest rate will never be greater than 17.125 percent
~ per-yees, nor will it ever be less than . One {1.0) percentage point(s)
below the Initial Rate during the entire term of this loan and at no time during the term of
this loan wili-<rz-rate be increased above the rale permitted by law. The new interest rate
will become.effestizc on the Chenge Date. The new monthly payment will begin on the first
monthly payment date after the Change Date and will remain in effect until the monthiy
payment changes again. The Note Holder will deliver by maii to me 2 notice of any change
in the interest rate and the ~maunt of 1he new month!y payment at least twenty-five (25)
- days before the cffective date of any payment chenge. The notice will include
mformauon required by law an! possibly certain other information as well.
Except in the case of a Currer't Jidex and Margin less than  One (1.0)
percentage point{s) below the Initisl ‘Pate and subject to the One (1.0)
percentage point limitation on rate changts described abave, rate decreases will be mandatory
upon decreases in the Index determined or Crenge Dales, bui rate increases based upon
increases in the Index will be optional with the Note Holder. However, the fact thet the Note
* Holder ma y not have made a permissible increase s whole or in part will not be considered a
waiver of the Note Holder's right subsequentty to make pny other permissible increase within

the fimits stated in this Section 4.
Adjustments in the rate will be given effect by changiig the dollar amounts of remeining

“equal monthly installments so that the total amount due under| this Note will, if all delinquent
payments are mad:> and all fulure payments are made when Ju¢ be paid by the original
maturity date of this Note. As stated in Section 2, however, ifiezest will accrve uniil
payment in full is actually made.

2. Paragraph 2 of the Security Imstrument is hereby deleted in its
' entirety and replaced with the following:
APPLICATION OF BORROWER‘S PAYMENTS
Unless applicable law provides otherwise, Lender will apply <ach of
Borrower’s regular monthly payments under the Note first to aceru:d
and unpaid interest under the Note as if the payment is made on ics
due date, regardless of when the payment is actuslly received and
the remainder, if any, to the unpaid principal balance under the
Note. Bny late charges, prepayment charges, collection costs and
expenses, dishonored check charges and payments made by Lender to
enforce the Note and/or to protect Lender’s interests under this
Security Instrument will be assessed separately.

1ST/AD]. RATE LIBOR 6 MONTH INDEX MIG. RIDER
DISCOUNT 24 MONTHS/MONTHLY SIMPLE (956} PAGE 2 OF 3 S829635D
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8T/AD]. RATE LIBOR 6 MONTH INDEX MTG. RIDER
DISCOUNT 24 MONTHS/MONTHLY SIMPBLE (9M6)

BY SIGNING BELOW » Borrower accepts and agrees to the terms and covenents conkaingd in this Adjustable

iSeal)

ﬁerman Parker Borrower

é’. L?% M (Seal)

ianna M. Parker Borrower

{Seat)

Borrewer

{Seal)

Borrower

PAGE 3 OF 3 SB996I9E
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