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Prepured by: MART) V/ALLER
Address; REYNDLDE CAROLINA FEDERAL CREDIT UNION Loun #
P. 0. BOX 145
WINSTON-SALEIANC 27102-1458

MORTGAGE

THIS MORTGAGE (“Security Instrument”} is ziven on September 17 1097 . The mortgagor is
GREGORY W. WELCH AND WIFE, SANL®.» 5. WELCH

("Borrawer”). This Sceurity Instrument is given to REVNCLDS CAROLINA FEDERAL CREDIT UNION

%, which is orgunized and existing under the laws of THE UNiTFU STATES , and whose
“¥ address is P. 0. BOX 1456 WINSTON-SALEM NC 27102-1456

\&" (“iender*). Borrower owes Lender the principal sum of
. Five Hundred Ten Thousand and no/100

Diflars (US. §  510,000.00 ).
N This debt is evidenced by Borrower’s note dated the same date as this Sccuriov-lastrument ("Note"), which provides for
\ monthly payments, with the full debt, if not paid earlier, due and payable on Cmeler 1 2027 .
N This Sceurity Instrument seeuses to Lender: (a) the repayment of the debt evidenced by 2ie-Note, with interest, and all renewals,
\h extensions and modifications of the Note; (b) the payment of all other sums, with interesty sdvanced under paragraph 7 lo
0 protect the scourity of this Sceurity Insirument; and (¢) the performunce of Borrower's covenzaiz and agreements under this
- S Securily Instrument and the Note.  For this purpose, Borrower does herehy mortgage, grant und conezy to Lender the following
\Xb described property located in COO0K County, Ilinois:
A

N0 Lot 1 and the East 10 feet of Lot 2 in Forest Glen Subdivisice of

Jm(\\ South 660 feet of the Southeast 1/4 of the Southeast 1/4 of the the

: Northeast 1/4 of Section 18, Township 42 North, Range 13, also the
South 660 feet of the Fast one acre of the Southwest 1/4 of the South-
east 1/4 of the Northeast 1/4 (Excepting therefrom the South 33 feet

and the BEast 33 feet taken for street purposes), East of the Third
Principal Meridian, in Conk County, Illinois.

PIN #05-18-223-031

4 which has the address of 127t FOREST GLEN DRIVE NORTH WINNETKA {Streer, Ciy) ,
¥ Ulinuis 60092 ' {"Property Address™);
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payments may oo tonger be reduiietl, R MeGplion bf Ldader]iffor InSTFaRcr” coverage (in the amount and far the period

thut Lender requires) provided by an insurer approved by Leader again becomes available and is obtained.  Borrower shall pay
the premiums required o maintain mortgage insurance in effect, or to provide a loss reseeve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. luspection.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cuuse for the inspection,

10, Condemnation. The proceeds of any awurd or claim Jor damages, direet or consequential, in conneclion with any
comdemnation o other tuking of any part of the Property, or for cunveyance in liew of condemnation, are hereby assigned and
stull be paid to Lender,

fn the event of 8 towt taking of the Property, the procesds shatt be applied to the sums seeured by this Security Instrument,
whether or not then due, with any excess paid o Barrower. I the cvent of a partial taking uf the Property in which the fair
market value of the Property immediately before the taking is cquud to or greater thun the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender atherwise agree in writing, the sims seeured by
this Seeurity tnstrument shall be reduced by the amount of the proceeds multiplied by the Tollowing fraction: (4} the (otal
amount of the sums secured immediately before the Laking, divided by (b) the fair market vatue of the Property immediately
before the taking, Anybatance shall be paid 1o Borrower, In the event of 4 partial faking of the Propesty in which the Tair
markut value of the Property immediately before the taking is less than the amount of the sums seeured immedintely before the
taking, unless Borrowsr iyl Lender otherwise wgree in writing or unless applicable law otherwise provides, the procecds shall
be upplicd to the sums securétby (his Seeurity Instrument whether or not the sums are then duc.

I the Properly is absndorcrby Borrower, ar 1, after notiee by Lender to Borrower that the condemaar offers to muke an
award or setile a claim for damages, Torrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender is athorized to collect and apabythe proceeds, at its option, either 1o restosation or repuir of the Propesty ou 1o the sums
secured by this Sceurity Instrument, whetber or ol then due,

Unless Lender and Bosrower otheraie agree in writing, any application of proceeds to principal shatt not extend or
postpone the due date of the monthly payments Jeferred 10 in paragraphs 1 und 2 or change the amount of such payments,

11, Horrower Not Released; Forbearanee £y Londer Not u Wadver, Extension of the tme for payment or modification
of amortization of the sums secured by this Security-insirument graated by Lender to any sueeessor in intergst of Borrower shall
not vperate to release the lability of the original Borroweror Borrower's successors in interest, Lender shall not be required to
cuminence proceedings againsl any successor in interest D1 refise to extead time for pryment or otherwise modify smortization
of the sums seeured by this Sccurity Instrument by reasor of any demand made by (he original Borrower or Borrower’s
successors in inlerest. Any forbearance by Lender in exercising any tight or remedy shatl not be & waiver of or preciude the
exereisc of any right or remedy.,

12, Succexsors and Assigns Bound: Jeint and Severa! Lisbilly: Co-signers. The covenants snd agreements of this
Seeurity Instrument sholl bind and beaefit the suceessors und assigns of Lender and Borrower, subject to the provisions of
parugraph 17, Borrower's covenants and agecements shall be joint and sevsrad, Any Borrower who co-signs this Security
Insfrument but does not exeente the Note: {(a) is co-signing this Sceurity Instromentonly to mortgage, grant and convey that
Borrower's interest in the Property under the twrms of this Seeurity Instrument; ()40t personally abligated v pay the sums
secured by this Sccurity Instrurent; and (¢) ugrees that Lender and any other Borrowtr mizy agree (o extend, madify, forbear or
nrake any accommodations with regard Lo the terms of this Security Instrument or the Note without that Borrower's eonsent.,

13. Loan Cinrges. 1f the loan seeured by this Security Instrument is subject to a law wiich sets maximum Joan churges,
and tht kaw is finally interpreted so that the interest or other toan charges collected or 1o be colledted in connection with the
loan exeesd the permitted limits, then: {a) sny such loen charge shall be reduved by the amount seegiitry fo reduce the charge
to the permitked limit; and (b) any sums alrcady collected from Borrower which exceeded permitted linaits will be refunded to

orrower. Lender may choose to make this refund by reducing the principal owed under the Not orhy muking a direct
puyment to Horrower. I a refund reduces principal, the reduction will be treated as & partial prepavivent without any
prepayment charge under the Note.

14, Natices. Aay notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applivable law requires use of another method, The notice shali be direted 10 the Property Address
ot any other address Borrower designutes by nolice 1o Lender. Any notice 1o Leader shall be given by first class mail to
Lender's address stuled herein o any other address Lender designates by notice to Borruwor, Any notice provided for in this
Secutity Instrument shall be deemed to have beea given 1o Borrower or Lender when given as provided in this puragraph,

15, Governing Law; Severubility. This Sceurity Instrument shall be governed by federal Jaw and the Jaw of the
jurivdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shali not affect other provisions of this Scearity Insirument or the Nate which can be
given eflect without the conflicting provision, To this cud the provisions of this Security Instrument and the Note are declared
fo be severable,

16, Borrower’s Copy, Barrower shall by given one conformed copy of the Note and of this Seeurity Instrument,
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17, Trunsfer of the WOMN@IE‘E* @Mhall@l@mf ¢ Property or dny interest in it
is sokl ur transferred (or if o beneficlal interest in Borrower is sold or transferrcd and Borrower is not & natural person) withoul
e Lender’s prior written consent, Lender may, o its option, require immediate payment in full of all sums securcd by this
7 Security Instrument. However, this option shall not he excrcised by Lender if exercise is prohibited by federal law as of the date
of this Seeurity Instrumeny,
: If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of not
3 less than X duys from the date the wotice is delivered or mailed within which Borrower must pay all sums secured by this
k5 Socurity Instrument. If Borrower fails Lo pay these sums prior to the expiration of this period, Lender may invoke any remedies
£) permitied by this Sceurity Instrument without further notice or demand on Borrower,
¢l 18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right o have
= enforcement of this Security Instrument discontinued at any time priov to the cariier oft (a) § days (or such other period as
applicuble luw muy specify for reinstatement) before sale of the Property pursuant 10 uny power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note asif no acceleration had oceurred; (b)
cures any default of auy other covenanls ar agreements; (¢) pays all expenses incurred in enforeing this Security Instrument,
including, but not limited to, teasonable attorneys’ fees; and (d) tukes such action as Lender may reasonably require Lo assure
that the: licn of thisaesudty Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Sceurlly Instrument-<hall continue unchanged. Upon reinstatement by Borrowcr, this Sccurity Instrument and the
obligations sceured herebyakall remain fully effective as if no acceleration had oceurred. However, this righl to reinstate shall
not apply in the case of accelecniion under paragraph 17,
19. Sube of Note; Change- o7 3onn Servicer, The Note or a partial interest in the Note (together with this Security
. lustrument) may be sold onc or mede dmes without prior notice to Borrower, A sule may result in a change in the ontity (known
3 as the "Loan Servicer”) that collects monthly payments due under the Note and this Security lnstrument.  There also may be one
s or more changes of the Loan Servicer uncelatsd to a sale of the Note.  If there is # change of the Loan Servicer, Borrower will be
given written natice of the change in accordance with paragraph 14 above and applicable faw, The notice will state the name and
. address of the new Loan Scrvicor and the address to which puyments should be made.  The notice will ulso contain any other
information required hy applicable law.

20, Huzardous Substunces, Borrower shall no! cavae“or permit the presence, use, disposal, storage, or relesse of any

- Hazardous Substances on or in the Property. Borrowdr shull not do, nor allow anyone clse to do, anything affecting the
Properly that is in violation of any Environmental Law. The preveding two sentences shall not apply o the presence, use, or
storage on the Property of small quuntities of Hazardous Substarcts that arc gencrally recogized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of uny tavestgation, clnim, demand, lawsuit or other action by any
governmental or regulalory ngency or private party involving the Properiyand any Hazardous Substance or Environmentul Law
of which Borrower has actual knowledge. 1f Borrower learns, or is notifield by nay governmental or regulatory authority, that
any removal or other reiedintion of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances delined-es toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammetic sr toxic petroleum products, toxic
pesticides und herbicides, volalile salvents, materials containing asbestos or furmaldehyde, arg rudioactive materinls. As used in
this paragraph 20, “Environmental Law' means federal laws and laws of the jurisdiction wiere-ihe Property is located that
relute to healvh, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower und Lender further covenant and agree as follow:

21, Acceleration; Remedies, Lender shail glve notlee to Borrower prior to acceleration Jolloving Horrower's brench
of any covenant or sgreemcnt in thly Security Instrument (but ot prior to acceleration under patagruph 17 unless
applicable law provides otherwise), ‘The notice shall speciy: (a) the default; (b) the action required to cure the defuult;
(c) u dute, not less than 30 days from the date the notice is given to Burrower, by which the defuult must be cured; snd
(d) that failure to cure the defuult on or before the date specified in the notice may result In acceleration of the sums

3 secured hy this Security Instrument, foreclosure by judiclal proceeding snd sale of the Property. The notice shuli further
i Inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
’ noa-existence of a default or any other defense of Borrower to acceleration und foreclosure, Ifthe defuult Is not cured on
or before the date specifled in (he notice, Lender at Ity option, muy require immediate payment In full of all sums
secured by this Security Instrument without further demand and may foreclose this Security fustrument by judicial
] proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this puragraph
' 21, tncluding, but not lmited to, reasonable attorneys’ fees and costs of title evidence.

22, Releuse, Upon payment of all sums sceured by this Seeurity Instrument, Lender shall release this Sceurity Instrument
1o Borrower. Borrower shall pay any recordution costs. Lender may charge Borrower a fee for releasing this Sceurity Inst
but only if the fec is paid to  third party for services vendered and the charging of the fee is permitted under umulﬁ . L
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ADJUSTABLE RATE RIDER

{1 Year Treasury Indax -- Rate Caps)

THIS ADJUSTABLE RATE RIDER i made this  174h deyof September . 1997 , and
is incarporated inte and shall be deemed to amand and supplament the Mortgags, Dasd of Trust or Seourity Deed jthe "Security Instrument”)
of the sama data given by the undersigned (the "Barrower”} to secura Batrower's Adjustsble Rate Note (1ha "Note®) to

REYNOLDS CAROLINA FEDERAL CREDIT UNION

{the "Lender”] ot the wamin date and covaring the property desceibad in tha Secutity Inatrument and located at:

t271 FOREST GLEN DRIVE NORTH
WINNETKA, iL. 60083

|Property Address]

THE KOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND ThE #/ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST /7€ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER NU5T PAY,

ADDITIONAL COVENANTS. Inaddition.lo the covenants and agrasmsnte made in the Sacunty inettumant, Barrawer and Lander turther
covenant nnd agree av tallowe:
A. INTEREST RATE AND MONTHLY P/.YMENT CHANGES
The Nute providea for an initial interest 1ate of 8,750 %. The Mote providos for changes in the interest rate and the
momthly puyments, aw follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The intorost rote | will psy may change on the firet day ot QGlnRar . 2002 . and an that day

pvary 12th month theresfior, Ench date an which my interast rote could ¢fsnga ie called a "Changoe Date”.

{8} The Indax

Baginning with the first Changs Date, my intareur rate wili be based on an'indax- Tho “Index” is the weekly aveiage yiald on Unitad
Statas Trageury securitios adjusted to o constant maturity af 1 yeer, 68 made avaiiabio Ly the Federal Reverve Board, The inoel racem
Index figure availuble me of the date 46 days bafore each Change Dute is callod the "Cuitent idex”,

if the Indox (s ao fangar available, the Note Holdet will chvose o new index which is “nve unon comparable information, The Note
Hutder will giva me notica o} this choics,

(C} Calculation of Changes

Bofors such Changs Oate, the Note Nolder will calculate my new intorest rate by adding  TWO and rhise Fourths
pereontuge points { 2.750 %) to the Current ihdex, Tho Note Holdor will than round the recun Uf +his addition to the nasrust
ons-aighth of ane parcantage point (0.126%). Subject to tha limits stotod 1n Section 4{D) balow, thia rounded ariayv:it will bo my how internsl
tate unti the next Change Date,

The Nots Mokdet will then deteimine the amount af the monthly paymant thet would bo sutlicient tv repay the unpaid principai thet | am
sxpocted to uwa a1 the Changa Date in full on the maturity date st rny now intarest rete in substantiglly squul payments. Tho rewult of this
calculation will be tho new a&maunt al my monthly paymant,

(D) Limits on interest Rate Changes
The Interost Rate | am saquired to pay af the tiret Change Date will not ba granter than 10,750 % or laws than
2780 %, Theroalter, my interest rata will never ba increased or daoreasad on any singte Change Date by more than

two parcentage points (2.0%] from the rate of interest | have been paying for the preceding twelve monthe. My interost rate will naver be
gromer than  10.780 %,

(E) EHfective Date of Changes

My now intereat rate will become offeutive un each Change Date. | will pay the amouny ol my new monthly payment beginning on the
first monthly paymant date after the Change Date untit the smount of my monthly psyment chenges again,

iniTiAL INIIAL

MULYIBTATE ADJUSTABLE RATE RIDER-ARM B-2 - Single Pamily - Fannis Mae(Freddie Mac Uniform Instrument 1
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