041, M PINOFFICIAL COPY:

TR LAY

Propured by: LISA BROWN
RECORD AND RETURN TO:
LINCOLN MORTGAGE & PUNDING CORP.
870 B. HIGCGINS, #132

SCHAUMBURG, ILSHQIS £0173

MORTGAGE Loan No. CHAVEZ

THIS MORTGAGE ("Security Instrvinent”) is given on September 18, 1997 . The mortgagor is
ARTEMIO G. CHAVEEZ and MAYDE CHA/EZ, HUSBAND AND WIFE and JOSE G. CHAVEZ and

SSMERALDA S. CHAVEZ, HUSBAND AND ¥irE

(“Borvower"), This Security Instrument is given lo
LINCOLN MORTGAGE & FUNDING COR®,

which is orgenized and existing under the laws of ~ THE STAT UF ILLINOIS . and whose
address is 870 E, HIGGINS, #132, SCHAUMBURG, ILLINO{S 350173
{"Lender”), Borrower owes Lender the principal sum of

One Hundred Bighty Four Thousand Five Hundred and
no/100-m=m=-x - e e Dollars (U5, $  184,500.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secuaty Instrument (*Note®), which provides for
monthly payments, with the full debt, if not paid carlier, due and payabls on Octoker-'l, 2027
This Security Instrument secures to Lender: (a) ths repayment of the debt evidenced by th: Nete, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all ather sums, with interesi, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Barrower's covenints and agreements undes this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convay. o Lender the following
deacribed property located in COOR County, Illinovis:

LOT 534 IN WOODVIEW MANCR UNIT NO. 4, BEING A SUBDIVISION OF PART OF 74l

SOUTH EAST 1/4 OF SECTION 24, TOWNSHIP 42 NORTH, RANGE 11, ERST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 03-24-410-020-0000 ,
which has the address of 2009 WOODVIEW DRIVE MOUNT PROSPECT  {Sireat, City],

Nlinois 60056 [Zip Code| (*Property Address®);
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this Security (astrumont, Lender may give Borrower a notics identifying the lien. Borrower shall aatisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of nulice.

S, Hazard or Property Insurunce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for she periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreesonably withheld, If Borrower fails to maintain coverage described above, Lender may, al Lender's
.' oplion, obtain coverage lo protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals sheil be scceptable to Lender and shall include a standsrd morigage clsuse. Lender
shal] have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renowal notices. In the event of luss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may muke proof of loss if not mads promptly by Borrower.

Unless Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be applied 10 restoralion or repair of the
Property dsmaged, i7 the restoration or ropair is economically feasible and Lender's securily is not lessened. If the restoration or
ropair is not economizally foasible or Lender's security would be lessened, the insurance procesds shall be applied to the sums
secured by this Secusity-Instrument, whether or not then due, with any excess paid lo Borrower. If Borrower ubandons the
Property, or does not nzw<r within 30 days & notice from Lender that the insurance casrier has offered 1o settle a claim, then
Lender may collect the insurmave proceeds. Lender may use the proceeds to ropair or restors the Property or (o pRy sums
secured by this Security Instruaw:i; svhether of not then due, The 30-ay pericd will begin when the nutice is given.

Unless Lender and Borrower stherwise wgree in writing, any applicalion of proceeds to principal shall not extend or
postpone the due date of the moniinly psyments referred to in paragrahs 1 and 2 or change the umount of the payments. 1f
under paragraph 21 he Property is acquirsd by Lender, Borrower's right to uny insurunce policies and proceeds resulling from
damage to the Property prior to the acquisition =iial] pass to Lender to the extent of the sumy secured by this Security Instrument
immediately prioe to the scquisition.

6. Occupancy, Preservation, Mulnienance kne Protection of the Property; Borrower’s Loun Application; Lenseholds,
Borrower shall occupy, eatablish, and use the Propen.y 78 Jorrower's princips) residence within sixty days afler the exscution of
this Security Instrument and shall conlinue 1o occupy tie Proparty as Borrower’s principal residence for at least one year after
the date of accupancy, unless Lender otherwise agroes in wiiting, which consent shall not be unreasonably withheld, or unless
gxtenuating circumatances exis! which are beyond Borrower's ¢ontsol. Borrower shall nol destroy, damage or impair the
Property, allow the Property to deleriorate, ar commit wuste on *ie Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil ar criminal, is begun that in Leader's good faith judgment could result in forfeiture of the
Propurty or otherwise materintly impair the lien created by this Securily Tastrument or Lender’s security interest. Borrower may
cure such u default und reinstate, as pravided in paragraph 18, by causing tue acting or proceeding 1o be dismissed with 8 ruling
that, in Lender's good faith determingiion, precludes forfeiture of the Borrower's interest in the Property or other material
{mpairment of the lien created by this Securily Instrument or Lender's security iatciest, Borrower shall also bo in defeult if
Borrower, during the loan application process, gave materislly flse or inaccurate inforratinn or statements to Londer (or fuiled
to pravide Lender with any material information) in connection with the loan evidenced&iriha Note, including, but not limited
to, representations conceming Borrower's occupancy of the Property i a principal residence. 17 this Security Inatrumment is on a
loanchold, Borrower shall comply with all the provisions of the leaso. If Borrower acquires fo title (o the Property, the
leasehold and the fee title shall not merge unlese Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants kad azresments contained in
this Securily Instrument, or there is a legal proceeding that may significantly affect Lender's rights in t'e Property (such a5 8
proceeding in bankruptcy, probate, for condemnation or farfeiture ar to enforce laws or regulations), then Le1der may do and
pay for whatever iy necessary to protect the value of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums secured by a lien which hay priority over this Securi(y Instrument, appearing in court, paying
reasonahle attorneys® fees and entering on the Property to make repairs. Although Lender may tke action under this paragraph
7, Lender docs not have ta do so.

Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debt of Borrower secured by this
Security Instrument. Unless RBorower and Lender ugree to other terms of payment, these amounts shall bear interest from the
date of disburssment at the Note rate and shall bo payable, with interest, upon notice from Lender 1o Borrower requesting
payment.

8, Mortgage Insurance. If Lender required mortgage insurance us a condition of making the loan secured by this Securily
Instrument, Borrower shall pay the premiuma required to maintain the morigage insurance in effect. 1f, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address Lender designates by notice to Borrower, Asy notics provided for in this
Sacurity Instrument shall be deemed to have been given to Borrower or Lendes when given as provided in this paragraph.

18, Governing Law; Severability, This Security lnstrument shall be govemed by federal law and the law of the
jurisdiction in which the Proparty is located. In the event that any provision or clause of this Security Instrument or the Nole
couflicts with appticable law, such conflict shall not affect other provisions of thia Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument sod the Note are declared
to be severable,

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17, Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if & beneficial interest in Borrower is s0ld or transferred and Borrower is not & natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sacurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instument.

If Lender excicises this option, Lender shall give Borrower notice of acceleration, The notice shali provide a period of oot
less than 30 days from the date the nofice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I Poroower fails to pay these sums prior to the expirstion of this period, Lender may invake any remedies
permitted by this Security Li#*tment without further notice or demand on Borrower.

18, Borrower’s Righi v Reinstste, If Borrower meets certain conditions, Borrower shall have the night to have
enforcement of this Security Ins'Avaent discontinued &t any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for vamnstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eatry of a judg.p =t enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc und=- this Security Instrument and the Note as if no accelerstion had occurred; (b)
cures any defauit of any other covenants or igrecments; (c) pays all expenses incurred in enforcing this Security lnstrumeat,
including, but pot timited to, reasonable attorne;s' fees; and (d) takes such action 88 Lender may reasonably requirs to assure
that the lien of this Security Instrument, Lender’s rights i the Property and Borrower's obligation to pay the sums secused by
this Security Instrument shall continue unchanged. \ipon reinstatement by Borrower, this Security Instrument #nd the
abligations secured hereby shall remain fully effective a5 if no scceleration had occurred. However, this right to reinstate shall

not spply in the case of acceleration under paragraph i7.
- 19. Sale of Note; Change of Loan Servicer, The Note-ur'a partial interest in the Note (together with this Security

Instrument) may be sold one or more times without prior notice (o Burrower. A sale may result in a change in the entity (known
as the “Loan Servicer") that collects monthly payments due under the Noti and this Security Instrument. There also may be one
dr more changes of the Loan Servicer unrelated to a sale of the Note. If ther-is a change of the Loan Servicer, Borrower wiil be
given written notice of the change in accordance with paragraph 14 above and rppiicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should e made. The notice will also contain any other
information required by spplicable law.

20. Hazardous Substances. Borrower shail nat cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyoie else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shai! 1ot apply to the preseace, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized ) be appropriate (o normal
residential usea and (o maintenance of the Propesty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, laws:at or other action by any
governmental or regulatrry agency or private party involving the Property and any Hazardous Substancs or Eavironmeatal Law
of which Borrower has actual knowladge. 3f Borrower leams, or is notified by any governmental or reguistury suthority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envisonmental Law,

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmenta) Law and the following substances: gasoline, kerosene, other flammable or toxic petrojeum products, foxic
pesticides and herbicides, volatile solvents, materials containing esbestos or formaidehyde, and radionctive materials. As used in
this raragraph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property is focated that

relr . .- health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Bosrower’s breach
of any covenant or agreement in this Security Instrument (but not prior 1o acceleration under parsgraph 17 unless
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ADJUSTABLE RATE RIDER toan vo. chaves

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th dayof  September .
1997 , wnd is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the *Security Instrument”) of the same date given by the undersigned (the *Borrower") (o secure
Borrower's Adjustable Rate Note (the “Nate") to
LINCOLN MORTGAGE & FUNDING CORP,
(the* Lender") of the same date and covering the property described in the Security Instrument and located at:

2009 WOODVIEW DRIVE, MOUNT PROSPECT, ILLINOIS 60056
[Proporty Addresn)

THE *Q7E CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEF'® 'NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RAYZ THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In sddition to the covenants and agreements made in the Securily Instrument,
Borrower and Lender further covenait ard agree as follows:

A. INTEREST RATE AND MONTHLY FAYMENT CHANGES
The Note provides for an initial interest rats of 7.750 %. The Note pravides for changes in

the interest rate and the monthly payments, as folloses.

4. INTEREST RATE AND MONTHLY PAYMENT LHANGES

(A) Change Dates
The interest rate I wil} pry may change on the first duy ci  Ovtober . 2002 , and en that

day svery 12th month thereafler, Each date on which my interect rate could change is called a "Change Date.”

(8) The Index

Heginning with the first Change Date, my interest rate will be hised ca an Index. The "Index” is the weskly
avorige yield on United States Treasury securilies adjusted to & constan! raturity of | year, as made available by
the Federal Reserve Board. The most recent Index figure available &s of thia iz 4S days before each Change Date
is called the "Current Index.”

If the Index is no longer available, the Note Holder will chooss a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{:2) Calculation of Changes

Eefore each Chiange Date, the Note Holder will calculute my new interest rate by adding 1vo -and three
quarters percentage point(s) ( 2,750 %) to the Current
Index. The Note Holder will then round the result of this addition to the nearest ons-sighth of oruercentage point
(0.125%). Subject 1o the limits siated in Section 4(D) below, this rounded umount will be my new 1itereat rats until

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6.2 - Singla Family - Fannle Mas/Freddis Mac Uniiorm Instrument
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