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THIS IS A FIRST MCATGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO7 CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS 42D PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZRSST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOTA//ZO,

THE MAXIMUM AGGREGATE PRINCIPAL EALANCE SECURED BY THIS MORTGAGE
IS $125,000.00 WHICH IS 12b.% OF THE '‘NOTE AMOUNT".

1. DEFINITIONS OF WORDS USED IN THIS MORTCAGE
(A) Security Instrument. This Mortgage, which iz-dsted JULY 256, 1997,

will be called the "Security Instrument”

(B) Borrower, BERNARDO LOIACONO, A MARRIED(MAN

sometimes will be called “Borrower” and sometimes simply "I or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOC!ATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * » * * * TS SUCCESSORS AND/OR
ASSIGNEES, will be calied “Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 84612.

M

LENDER'S USE ONLY
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{D) Note. The note signed by Borrowsr and having the same date as this Security
Instrument will be called the "Note." The Note shows that | owe Lender the originai principal
amount of US. $100,000.00 ('Nots Amount"), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in biweekly
payments and to pay the debt in full by AUGUST 18, 2027.

{E)  Property. The property that is dascribed below in Section lll entitied "Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts described below in Section Il antitled "Borrower's
Transfer of Rights in the Property" sometimes will be called the "Sums Secured”

{G) “Person. Any person, organization, governmental authority or other party will be
calted "Perscit”

.  BORROWER S TRANSFER OF RIGHTS N THE PROPERTY
| mortgage, irrvizably grant and convey the Property to Lender subject to the terms

of this Security Instrurhet. This means that, by signing this Security Instrument, | am giving
Lender those rights that are-stated in this Security Instrument and also those rights that the
law gives to lenders who hols ‘aortgages on real property. | am giving Lender these rights to
protact Lender from possible iossos  that might result if [ fail to:

{) pay all amounts owed. tn Lender under the Note snd all other notes secured
by this Security Instrument. called the "Sacured Notes” including future advances made by
Lender and any changes to the Secured Nutes made with the written consent of Lender;

il pay, with interest, any amounts tist Lender spends under Peragrephs 2 and 7

below to protact the valug of the Property and Lender's rights in the Property; and

i) keep all of my other promises and agrserents under this Security Instrument,
the Secured Notes and any changes to the Secured Notss made with the written consent of

Lender.

L. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described balow:

() The property which is focated at 621 CUTTER LANE, E.K BROVE

V'LLAGE. lL 60007. * " " " " [T N U T DN I BN N B [ 3 [ D T T‘e Iegal
description of the Property is attached as Exhibit "A" which is made a part of *his Security

Instrument. This Property is called the "Described Propsrty.”

REAL ESTATE INDEX NUMBER: VOL:
07-35-206-023

fi) Al buildings and other improvemerts that are located on the Described
Proparty,

il Al rights in other property that | have as owner of the Described Property.
Thase rights are khown as easements, rights and appurtenances attached to the Property:

5004381 (04.0%,88/1-58) A43C Page 2
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(i)  All rights in other property that | have as owner of the Described Property.
These rights are known as easemants, rights and appurtenances attached to the Property,

140

livi Al rents or royalties and other income from the Described Property;

(vl All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

ivil Al rights that | have in the land which lias in the streets or roads in front of,
behind or naxt to, the Described Property;

{viil Al fixturas that are now or in the future will be on the Described Property or
on the property described in subsection (il of this Section,

tviii"~_All of the rights and property described in subsections (il through (vi) of this
Section that | arouire in the future;

ix) All'replacements of or additions to the property described in subsections (i}
through (viii) of this section; and

(x) All of the anturts that | pay to Lender under Paragraph 2 below.

Iv. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 70O DEFEND OWNERSHIP OF THE PROPERTY

| promise that {ij | lawfully own. “ha Property: (il | have the right to mortgage, grant
and convay the Property to Lender; and (i) tiere are no outstanding claims, cherges, liens or
ancumbrances against the Property, except tor those which are of public record

| give a general warranty of title to Lendér This means that | will be fully responsible
for any losses which Lender suffers because somera: other than myself has some of the
rights in the Property which | promise that | have. | premise that | will dafend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Sscired Notes
and any prepaymant and late charges due under the Secured Notes.

2.  PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Qbligations
i will pay alt amounts necessery to pay taxes and hazard insurance premiums on

the Property as well as assessments, leasshold payments, ground rents or mortgage insurance
premiums (if any}

SDO43C (04.05.98/1-98) A4IE MOATGAGE-ADJ. BIWEEKLY
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{8} Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shalt pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds") for: (a) yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Propaerty,
(b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d yearly flood insurance premiums, if any, and (o) yearly
mortgage insurance premiums, if any. These items are called "Escrow [tems” Lender may, at
any tima, collact and hold Funds in an amount not to sxceed the maximum amount a lander
for a federally related mortgage loen may require for an escrow account under the federal
Real Estate Settlement Procsdures Act of 1974 as amended from time to time,
12 US.C. 3 2601 et seq {"RESPA"), unless another law that applies to the Funds sets a lesser
amount 1f/:o Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amour:. iender may estimate the amount of Funds due on the basis of current data and
reasonable esiima?as of expenditures of future Escrow Iltems in accordance with applicable

law.

Tha Funds-<iall be hald in an institution whose deposits are insured by a faedsral
agency. instrumentality, or ¢ntitv-lincluding Lender. if Lender is such an mstitutionl or in any
Federal Home Loan Bank. Lender chall apply the Funds to pay the Escrow items. Lender may
not charge me for holding and (pplying the Funds, annually analyzing the gscrow a&ccount, or
varifying the Escrow ltems, uniess Lancler pays me intarest on the Funds and/cr applicable law
permits Lender to make such a chargs 'owsever, Lender may require me to pay a one-time
charge for an independent real estate ta: reporting service used by Lender in connection with
this loan, unlass applicable law provides othe'wive. Unless an agreement is made or applicable
law requires interast to be paid. Lender sha!! ot be required to pay me any interast or

sarnings on the Funds Lender shall give to me,-without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tia purpose for which each debit to the
Funds was made. The Funds are pledged as additionzi sacurity for all sums secured by this

Security Instrument.

If the Funds held by Lender exceed the amounts” parmitted to be held by
applicable law, Lender shall account to me for the excess Funds' incaccordance with the
raquirements of applicable law. If the amount of the Funds held by Lerizer et any time is not
sufficient to pay the Escrow Items when due, Lender may so notify me in writing, and. in
such case | shal pay to Lender the amount necessary to make up the deficiarcy or shortage
| shall make up the deficiency or shortage in accordance with the requiremants cr-the Lender,
at its sole discration, in the manner and times prescribed by RESPA,

Upon payment in full of all sums secured by this Security instrument, Lander shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Proparty, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured

by this Security Instrument

SD0430 {04.08.96/1-98] A4IF MORTGAGE-ADJ BIWEEKLY
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3. APPLICATION OF BORROWER'S PAYMENTS
Uniass the law requires otherwise, Lender will apply esch of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the

following purpases:

First, to pay prepayment charges due under the Secured Notes;

Sacond, to psy sny advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest due under ths Securad Notas;

Sixt*, to pay principal due under the Secured Notes;

Last, %0 vay late cherges due under the Securad Notes.

4, BORROWERN'S DOBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tuxes, assessments and any other charges and fines that may be imposed

on the Property and that may be supericr to this Security Instrument.

! will also make paymur due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dur un the Property. | will pay these amounts either by making
the payments to Lender that are dascribed in Paragraph 2 above or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is made against property because an obligation has
not been fuifitad is known as a lien. | viill promptly pay or satisfy all liens against the
Property that may be superior to this Security Ipstrument. Howevar, this Security Instrument
does not require me to satisfy a superior lien it (A} | agree, in writing. to pay the obligation
which gave rise to the superior lien and Lender appiores in writing the way in which i agree
to pay that obligation. or (Bl in good faith, | argue ¢ Jefend against the superior lien in &
lawsuit so that, during the lawsuit, the superior lien may not--s enforced and no part of tha
Property must be given up; or {Ci | secure from the holde: oi that other lien an agreement,
approved in writing by Lender, that the lien of this Security irstument is superior to tha lien
hald by that Person if Lender determines that any part of ihe Property is subject to a
superior lien, Lender may give to me a notice identifying the superior 1ign. 1 will pay or satisfy
the superior fien or take one or mora of the actions set forth above within 10 days of the

giving of notice.

5.  BORROWER'S OBLIGATION TO MAINTAIN iINSURANCE
At my sole cost and expense, ! will obtain and maintain hazard insurance -tr-cover all

buildings and other improvemants that now are or in the future will be locatead on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage' hazard insurance policies and other hazerds for which Lender reguires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonabie. All of these
insurance policies and renswals of the policies must inciude what is known as a Stunderd
Mortgagee Clause to protect Lender. The form of all policies and renewals must be
scceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender ali receipts of paid premiums and renswal notices that |

receive.

SDO4IE (04.00.8871-828) A43G MORTGAGE-ADJ, BIWESKLY
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If | obtain earthquake insurance, any other hazerd ingurance, cradit life and/or disability

insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Lender. | will name Lender as loss payes of any
proceeds.

Gt

If thers is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do sc.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be appliad first to reimburse lLender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's opticn and in the order and proportion as Lender
may deterraine in its sole and shsolute discretion, regardless of any impairment or lack of
impairment of sacurity, as follows: (A] to the extent allowed by applicable law, to the Sums
Secured in @ marn2r that Lender determines and/or (B} to the payment of costs and expenses
of necessary repsis-or to the restoration of the Property to a condition satisfactory to
Lander, such applicaiior“to be made in the mannar end at the times as determinad by Lender.

If ¢ abandon the Propsrty or if | do not snswer, within 30 days, a notice from Lender
stating that the insurance coinpany has offered to settle a claim, Lender may collect the
Proceads. Lender may use the PrcCevds to repair or restore the Property or to pay the Sums
Secured. The 30~day period will tagn when the notice is given.

if any Proceeds sre used to reduis the amount of principal which | owe to Lender
under tha Secured Notes, that use will not rielay the due date or change the amount of any
of my biweekly payments under the Secursed. Mates and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to Jelays or changes.

if Lender acquires the Property under Paragravh 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my-righte.in any proceeds which are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lendsr. However, Lender's rights in those proceeds .will not be greater than the
Sums Secured immediatety before the Property is acquired by Lendsr or sold

it | am required by Lender to pay premiums for mortgage iisurance, | will pay the
premiums until the requirement for mortgage insurence ends according (to my written
agreement with Lender or according to law.

6. S8ORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TOQ FULFILL ANY

LEASE OBLIGATIONS

i will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Froperty to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardous materials or hazordous waste on, under
or about the Property. [ will indemnify, defend and hold harmless Lender and its employess,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim. If | do not own but am a tenant on the property, | will fulfil my obligations undar my
lsase. | slso agree that, if | acquire the fes title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the merger in writing

MORTGAGE-ADJ, BIWEEKLY I
Page §

SD043IF (04.05.88/1-88) A43M4




UNOFFICIAL COP¥5873 . ..

0002843449

7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If. (A} | do not keep my promises and agresments made in this Saecurity Instrument, or
{B) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as @ legal proceeding in bankruptcy. in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protact the Lender's rights in tha Property. Lender's actions may include appsaring in court,
paying reasonsble attorneys' fees and entaring on the Property to meke repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender doaes not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
intarest, at (e interest rate in effect under the Secured Notes which have not been paid. |
will pay inose amounts to Lender when Lender sends me a notice requesting that | do so.
Intarast on d@azin, amount wili begin to accrue on the date that the amount is advenced by
Lender. Howevei, wonder and | may agree in writing to terms that are different from those in
this Paragraph 7~ fais Security Instrument will protect Lender in case | do not keep this

promise to pay thosw anounts with interest.

8. LENDER'S RIGHT TQ t#&-€CT THE PROPERTY
Lender, and others authorized by Lender, may enter upon and inspect the Property.

They must do so in a reasonable _manner and 3t reasonsble times. Befors or at the time an
inspection is made, Lender must ‘aine me notice stating a reasonable purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

! assign to Lender all my rights: (A) to prozeeds of ail awards or claims for damages
resulting from condemnation, eminent domain or otin governmental tsking of ail or any part
of the Property; and (B! to proceeds from g sale of zit or any part of the Property that is
made to avoid condsmnation, eminent domain or other .osvernment teking of the property. All

of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used tu reduce the Sums Secured.
if any of the proceeds remain aftar the amount that | owe to Lancer has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agres ciherwise in writing, if
only a part of the Property is taken, the amount that | ows to Lender will bz .reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total amoint of the Sums
Secured immediataly before the taking, divided by (B} the fair market value =t the Property
immediately before the taking. The remainder of the proceeds will be paid to me

if | abandon the Property or if | do not answer, within 30 days, a notice frcm Lender
stating that a governmental authority has offered to make & payment or to settle a claim for
damages, Lender has tha suthority to collact the proceeds. Lendar may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to delays or changes.

MORTOAGE-ADJ. BIWEEKLY
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10. CONTINUATION OF BORROWER'S QBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may ellow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change tha amount of the biweekly payments of
principal and interest due undsr the Secured Notes or under this Sacurity Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Parson for not fufilling obligations under the Secured Notes
or under this Security Instrument. aven if Lender is requasted to do so.

(B) Lander's Rights
Even if Lender does not exercise or enforce any of its rights under this Security

Instrument or unuer the law, Landar will still have 8ll of those rights and may exercise snd
enforce them in i future. Evan if Lender obtains insurance, pays taxas. or pays other claims,
charges or liens agairst the Property. Lander will have ihe right under Paragraph 27 below to
demand that | meke immudiate payment in full of the amounts that | owe to Lender under the

Secured Notes and under this-Security instrument

OBLIGATIONS OF BORARCWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes ovar my-iiznts or obligations under this Security Instrument will
have all of my rights and will be obligatad to-tgep all of my promises and agresments made
in this Security Instrument. Similarly, any Perion who takes over Lender's rights or obligations
under this Security Instrument will have all of Lander's rights and will be obligated to kesp all

of Lender's agreemants rade in this Security Instramant

If more than one Person signs this Security Instiurient as Borrower, each of us is fully
obiigated to keep all of Borrower's promises and obligetions contained in this Security
Instrument. Lender may enfarce Lender's rights under this Sscurily Instrument against each of
us individually or against all of us together. This means that any’ <ns of us may be requirad to

pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law whizr 3ets maximum

loan charges, and that law is finally interprated so that the interest or otiier 'oan charges
collectad or to be collected in connection with the loan exceed permitted limits, than: (A) any
such loan charge shall be reduced by the amount necessary to reduce the chaige to the
permitted limits snd (B) any sums alrendy collscted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If
refund reduces principal. the reduction will be trested as a partial prepayment without eny
prepayment charge under the Sacured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in applicable law would make any prowvision of the Secured Notes or this

Security instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

SDO4IH (04.05.98/1-98) A4l MGORTGAGE-AD). BIWFEKLY
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must bs given to ma under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 621 CUTTER LANE, ELK GROVE
V|LLAGE‘ lL 80007‘ . % M N W oow L I I . ¥ # W =~ » L * u ] L] " »
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mailing address at a time for nutificetion
purposes. Any notice that rust be givan to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1L(C} above antitled,
"Definitions of Words Used In This Mortgage,” uniess Lender gives me notice of a differant
address. Any notice requirad by this Security Instrument is given when it is mailed or when it
is delivered according to the requiraments of this Paragraph 14 or of spplicable law.

15, GO'ERNING LAW; SEVERABILITY

This Zecurity instrument and the Secured Notes shall be governed by and
construed urder federal faw and federal rules and regulations including thoss for
federaily chartzres] savings institutions, called ''Faderal Law." In the event that any of the
terms or provisiois. of this Sacurity Instrument or the Secured Notes are interpreted or
construed by a cou't of competant jurisdiction to be void, invalid or unenforcesbls, such
decision shali affact onh inose provisions so construed or interpreted and shall not affect the
remaining provisions of this Sicurity Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt u’ vne conformed copy of the Secured Notes and of this

Security instrument

17. LENDER'S RIGHTS TO RENTAL PAYMSENTS AND TO TAKE POSSESSION Of THE

PROPERTY

If Lender requires immediate payment in full or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appa.ntas by a court at Lender's request may: (A)
coltect the rental payments, including overdue rental »;ments. directly from the tenants; (B),
anter upon and take possession of the Property. (C} marsga the Property, and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tanants that Lender has the
right to collact rental payments diractly from them under tnis Taragreph 17, | agree that the
tenants msy make those rental payments to Lender without having to ask (i) Lender whether |
have failed to keap my promises and agreements under this Secuiity Instrument, or fil me for

my permission to do sc.

If Lender acts to have the Property sold after a Brsach of Jutv as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is soid: (B) | shell have no right to occupy the Property aftsr such sale
without the written consent of the new owner of tha Property; and (C) my wringful and
unlawful possession of the Property may subject me to monatary damages, including the loss
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rentai payments and of managing the Property. if any part of the rental
paymants remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys' fees and the casts of any nacassary bonds.

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a transfer of rights to snother. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the lcan made to ms by Lender and which arose or will arise hefore or after

SD0431 104.05.98/1-98) A4dK, MORTGAGE-ADJ. BIWEEKLY
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the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights., and any proceeds arising from these rights, as permitted by
applicable law. to Lender. Lender may. at its option, enforce these rights in its own name and
may apply any procesds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expenses, inciuding
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

e

l..-PJ

et U

18.  CLERICAL ERRORS
In the event Lender at any time discovers that this Sacurity instrument, the Secured

Notes or any other documant related to this loan, called collectively the "Loan Documents.”
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing errar) or similar error, | agres, upon notice from Lender, to reexecute any Loan
Documents thz: are necessary to correct any such erroris) and | also agree that | will not hold
Lender responaibla for any damage to me which may rasult from any such error.

20. LOST, STOLZM DR MUTILATED DOCUMENTS
'f any of the Luan Documents are lost stolen, mutilated or destroyed and Lender

delivers to me an indemr:#ication in my favor, signad by Lender, then | will sign and deliver to
Londer a Loan Document isentical in form and content which will have the effact of the

original for all purposes.

y4l WAIVER OF STATUTE DF LVaiTATIONS
| will waive, within applicabie “iaw, the pleading of the statute of limitations a8 2

defanse to enforce this Security Instrumant, including any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS
The captions and headings at the begitnitg. cf each paragraph of this Security

Instrument are for reference only and will not be uszd in the interpretation of any provigion
of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended chiv by an agraement in writing

signed by Borrower and Lender.

Lender may modify the Security instrument and the Secured Motes at Lender's sole
discretion in the event tiat | have failed to make my biweekly psyment; in the manner set
forth in the Secured Notes. In the event of a modification to monthly paymar‘s. Lender will
substitute the term "monthly payment’ at esch point that the term "biweekly pa;mant’ appears

in this Security Instrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
If the Property is a unit in a8 condominium, cooperative or plsnned unit development,
each of which shall be callad the "Project’ and | have an interest in the common elements of

the Project, then Lendar and | agree that

{A} If an owners sssociation or other entity, called "Owners Association,” holds tit!a
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and

benafits of my interest

MORTGAGE-ADJ. BIWEEKLY I
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B} The following are called the "Constituant Documents” i) The declaration or any |
other document which created the Project; (i} By-laws of the Owners Association; (i} Code ‘
of regulations for the Project; (ivl Articles of incorparation, trust instrument or equivalent

document which creates the Owners Association; (vl The Projects covenants, conditions and
rastrictions; {vi) Other aquivalent documaents.

I~
e

LN

| shall perform ali of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and asssessments. !f | do not pay the dues and
assassments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms dascribad in Paragraph

7 above.

+

{C}y ' the Owners Association maintains, with an insurance company reasonably
accaptable to londer, a master or bianket poiicy on the Project which is satisfactory to
Lender and whicn provides insurance coverage on the tarms, in the amounts, for the periods.
and against the nazads Lender requires, including fire and hazards included within the term
“extended coverage," ind Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives ‘hn nrovision in Paragraph 2{B) sbove for the payment to Lender of the
estimated yearly premium inztaliments for hazerd insurance on the Property; and (i) hazard
insurance coverage on the Friperty as required by Paragraph B above is deemed to be
satisfied *o the extent that the vequired coverage is provided by the QOwners Association
policy. | shall give Lender promnpt notica of any lapse in the required hazard insurance
coverage. | shall provide a copy of 'such master or blanket policy to Lender annually.

In the event of a distribution of fiazerd insurance proceeds in lisu of restoration
or repair following a loss to the Proparty, whether to the unit or to common elements, #ny
proceeds paysble to me are hereby assigned snJ shall be paid to Lender for application to
the Sums Secured by this Security Instrument, with.ary excess paid to me.

| shall take such actions as may be rcasonshle to insure that the Owners
Association maintains a public lishility insurance policy accuptav's to Lender in form, emount
and extent of coverage.

(D) ) shell not, except after notice to Lender erd with Lencer's prior written consent,
either partition or subdivide the Property or consent to: (i} the abandcrment or termination of
the Project, except for abandonment or termination required by iaw in tha cise of substantial
destruction by fire or other casualty or in the case of condemnation, eminent temain or other
govarnmental taking; (i) any amendment to any provision of Constituent Docuinnnts unless tha
provision is for the express benefit of Lender or of lenders generally; (i) termingtion of
profassional management and assumption of seif- management of the Owners Associgtion; or
fivy any action which would have the effect of rendering the muster or blanket hazard
insirance policy and/or the public lisbility insurance coverage maintsined by the Qwners

Association unacceptable to Lender.

25. FUTURE ADVANCES
At Borrowar's request, Lender, at its option (but before reisase of this Security

Instrument or the full reconveyance of the Property described in the Security Instrument) may
tend future advances, with intarest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acocsleration of Payment of Sums Secured, Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if ali or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may. at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interast in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security

Instrument.

If Lender exercises the option to require immediate payment in full Lender will give
me notice «f acceleration. If | fail to pay all Sums Securad by this Security Instrument
immediately, Lander may then or thereafter invcke any remedies permitted by this Security

Instrument witf.out further noticea to or demand on me.

Exception to Acceleration of Payment of Sums Secured. If the sals or transfer of
8t or any part of the FProperty, or of a beneficial interast in Borrower, if Borrower is not g
natural Person, is the first-one to occur after the date of this Security Instrument, Lender will
not exercise the option to ucnelerate payment in full of all Sums Sacursd and the loan may

be assumed if.

i  Lender recaives & compidted written application from transferee to evaluate the
creditworthiness of transferee as if = rew Jloan were heing made to the transferee by Lender;

il  Lander approves the creditwcrtniness of the transferee in writing;
i} transferae makes a cash downpayment sufficient to meet Lender's then current

underwriting standards;

{iv) an assumption fee, in an amount to be zetermined by Lender {but not to exceed
1% of the balance of principal end interest due under ‘nn Securesd Notes at the time of sale
or transfer of the Property or of the interast in the Bor cwerl is paid to Lender. and

(vi  the transferse exscutes an assumption agreeme.t wkich is satisfactory to Lender,
such assumption agreement providing for transferea opening a =vposit account with Lander,
or with @ bank or savings and loan which has been approved by cerdar, for direct payment
as provided in the secured notes.

The loan may be assumed under its then aexisting terms and conations with one
axcaption; the Lifetime Rate Cap may be changed The Lifetime Rate Cap siicii e changed to
an interest rata which is the sum of the interest rate in effect on the date” ~f a sale or
transfer of the Property or bersficisl interest in Borrower plus 5 percentage foints, if that
sum exceeds the Lifetime Rate Cap stated i the Sacured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
it will he called a "Breach of Duty" if (i} | do not pay the full amount of sach biweekly

payment on the date it is due; or (i) | fail to perform sny of my promises or agreements
under the Note or this Security Instrument; or (i) sny sta*sment made in my application for
this loan was materiglly false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in cunnection with this loan thet is materially false or
misleading. If there is 8 Breach of Duty by me, Lander may demand an immediste payment of

all sums secured.
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If there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is not
appiicable, under the law of the state where the Property is located, which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon 8 Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law 10 collect rents from any tenants on the Property and to manage
the Propertv. The action to appoint a receiver rnay be taken without prior notice to me and
regardiess 2t the value of the Property.

The sals’ of) the Property may be postponad by or at the direction of Lender except
as limited or preiviiisd by the Applicable Law. If the Property is sold under the Applicabie
Law, | agree that ii_«nsv be sold in one parcel | also agree that Lender may add to the
amount that | owe to Lendar all legel fees, costs, allowances, end disbursements incurred as a
rasult of the action to sell the Property, except to tha extent that the Applicable Law limits

or prohibits any such chargues

Lender will apply tha proceeas from the sale of the Property in the following order:
(A} to all fees, expenses and costs mcarved in connection with the sale, including trustees’ and
attorneys fees, if any; (B) to all Sums Sssured by this Security Instrument; and (C) any excess

to the Person or Persons legally entitied to i*

28, LENDER'S OBLIGATION TO DISCHARGE Ti!5 SECURITY INSTRUMENT
When Lender has been paid all of the amouric  secured by this Security Instrument,
Lender shall release or cancal this Security Instrument without charge to me except that | will

pay &ny racordation costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furniching any statement of

obligation with respect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called 8 "Quick Qualifying Loan" | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; (B} | have
agraed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notas and this Security
Instrument; end (C] f | am purchasing the Property, all of the terms of the purchase
agreement submitted to Lender are trus and the entire down payment is cash from my own

funds.

If any of the statements of fact that | have made are materially false or misleading. |
wili be in default under the Secured Notes and this Security Instrument !f | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifatime

Rate Cap atwtud in the Securad Notes.

32. OWNER ZCCUPANCY
Lender has-iziad upon statements of fact which | have made to qualify for this losn. |

have stated and corfir that {A) the Property is my personal and primary residence; (B) | will
occupy the Property nat ister than 30 days after this Security Instrument is recorded; and (C)
| wilt use the Property-as mv residence for at least 12 months from the date this Security

instrumant is racorded.

If any of the statements of fact that | have made are materially false or misleading, |
will ba in default under the Secursc’ Notes and this Security instrument f | am in such
default, Lander may, at its option, increass ihe interest rate and margin, subject to tha Lifatime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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. BY SIGNING BELOW, | accept and agree to the promises and agreements contgined in this
; Security Instrument and in any rider(s} signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

: BORROWER(S]
J ( Q" //.
"/4//)" R ad ..m-’( Y ‘-‘(:,__‘ cq L= c"" {c‘( « N (Sﬁal)

- “ BERNARDO LO|ACONO

.
fp e

ANl L /LN A (Seal)
g

(Seal)

{Saal)

State of lllinois, County of 8s. L the undersigned, a  pai}
Notary Pu ;ﬂr inand fo satc?aumy inthe State a!omsal 3,do haraby certity =
Ll ,

Ll
br that el e Al
OrFiC‘m ’géé\'- w o I d ¢ gl
1ICHEL (SEMELIMS parsonally known fo me to/be the same person whose narwa(s; 2re sub-
M = STATCOF ¥ roun% scribed to the foregoing instrument appearsd before me this dayinserson,
NCTAR Y PUF‘”C,NH ERRLBE i and acknowledged tha: h¢t{ signed and delivered the said instrunen! as
,.Mﬁ:,.::‘rl;‘: T ~W* s g ta Iree and voluntary act, for the uses and purposes therein set 15ith.  gai)
" ——
Given under my hand and official seal, this ‘9‘5 day of \}“(* 19 " 7
el el PJLc D —

NOTARY PUBLIC

Commission Expiras \; -t ‘JJS

LT notary sticker Hov 294

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

] A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

‘H} 0002843449

A FOR VALUE RECEIVED, the undersigned (the “Borrower"i agrees that the following
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security Instrument was executed by the
Borrower and creates a lian in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCJATION, * " » ® ®= & = » = % » = & ¥
ITS SUCCESSORS AND/OR ASSIGNEES ('Lender”).

This Modification to Note and Rider to Sacurity Instrument (‘Modification and Rider"]
is attached to (the Sacurity instrument. To the extent that the provisions of this Modification
and Rider are ipzorsistent with the provisions of the Note and the Security Instrument, the
provisions of this| VMindification and Rider shall prevail and shall supersede any such
inconsistent provisions - the Note and the Sacurity Instrument Except to the extsnt
modified by this Moditirsiion and Rider and other modificationis} and rider(s), if any, the
provisions of the Ncte and ine Security Instrument shall ramain in full force and effect Any
capitalized term not defined . this Modification and Rider shall have the meaning given to
such tarm in the Note or the Security Instrument.

A Conversion Option, Conveision Period

The Borrower has tha right to' convart the adjustabie rate of interest under the
Note to a fixed rate of interest (the “Conversion Option') at any time beginning on the day
that is the first anniversary of the Borrower'c frst regularly scheduied payment due date
under the Nota and continuing until the day immediswly prior to the seventh anniversery of
the Borrower's first regularly scheduled psyment due dste under the Note {the “Conversion
Period”). Unless exercised by the Borrower during tl'e/ Conversion Period, the Conversion
Option will expire and the adjustable interest rate provisiors in the Note will remain in full
force and effect Once the Borrower exarcises the Conversion Tption, the Note cannot later
be converted back to an adjustable interast rate.

If the Borrower's loan is payable in biweekly installments, and if the Borrower
exercises the Conversion Option, the Borrower's payment schedule under the Note will
automatically convert to monthly installments and the loan will be due n full on the
non-accelerated Maturity Date stated in the Note.

8. Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrower has:
(i made ail of the payments due under the Note and the Security Instrument prior to the
exercise of the Conversion Opion; (i) made no more than two (2} payments undar the Note
more than 15 days after their regularly scheduled due dates during the 12-montih periocd
immedistely praceding the exercise of the Conversion Option; and (iiil met ail other terms and

conditions of the Note and the Security Instrument
00

* B &
LENDER'S USE ONLY
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Calgulating the Fixed Rate

The fixed rate of interest that will apply upon the exercise of the Conversion
Option (the "Conversion Rate") will be calculsted by adding .Bb0 percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by aspplicable 60-day mandatory delivery commitments | expressed
as a percentage | (the "FNMA Rate"). This calculation will be made at the time and in the
manner describod in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Period may be substantially higher than the fixed rate available
at the timz_ the Borrowaer's loan is made. In the event the FNMA Rate is no longer queted,

the Lender wii-salect an salternative rate source.

The Brrrewer may ask for the then current FNMA Rate by calling the Lender's
fixed rate conversior .representatives at the tol/-free customer service number given on
the Borrower's monthry statement.

D. Exercising the Coavaraion Option

To exercise the Convirsion Option, the Borrower will take and complete the
following steps before the end ot the Convarsion Period.

1. Lock~In the Fixed Conversis.Aate

The Borrower will first obtain & (anversion Rate from the Lender by calling the

Lender's fixed rate conversion representatives . the toli-free customer service number
given on the Borrower's most recent monthly ‘stgtament The Lender will calculate the
Conversion Rate ss of that day, using the last quotar FNMA Rate from the immediately
praceding business dey. The Conversion Rate will be bindirgz on the Borrower and the Lender
for fourteen 114} days (the "Exercise Period"} following the Burrower's telephone confirmation
of the desire to exercise the Conversion Option.

2. Notics to Convert; Conversion Fee

After the Borrower obtains the Conversion Rate in the manner set fcrth above, the
Lender will furnish the Borrower with a writtan notice to convert {the "Conversion Notice").
The Borrower will sign the Conversion Notice and return it to the Lender ‘a'ong with 8
conversion fee of US $200.00 (the "Fee"). Notwithstanding sny notice provision to
the contrary in the Note or the Security Instrument, the Conversion Option will be
axercisad only If tha Conversion Notice and Fee ars actuaily received st World Savings,
Attn: Customer Service Administration, 4101 Wiseman 8culevard, Bldg. 108, San Antonio,
Texas 78251, or at such other address as designated by the Lendsr in the Conversion
Notice, prior to the end of the Exercise Perlod; otherwise, the Borrower must obtain a
new Conversion Rate and start s new Exercise Period. The Borrower beers all risk of
delivery, Including, without limitation, the risks of non-delivery, misdslivery, loss or

destruction.
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Notwithstanding anything to the contrary in this Modification and Rider, if the
Borrower fails for any reason to exercise the Conversion Option in the manner described
above after obtaining three (3} Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. New Monthly Paymaent Amount

The Lender will calculate the Borrower's new monthly principal and interast
payment after receiving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note (including any
Deferred Interest) plus interest charged at the Conversion Rate. The payment change
limitations in tha Note do not apply to the fixed rate conversion.

if tio Lender receives the Conversion Notice and Fee fiftsen (15} days or more
before the Borrower's next regularly scheduled payment due date, unpaid principal will
sccrue interast ut the Conversion Rate beginning on the next regularly scheduled paymsnt
due date. If the Lendar receivas the Conversion Notice snd Fee less than fifteen (15} days
bafore the Borrowei's next regularly scheduled payment due date, unpaid principal will
accrue interest ut the Convarsion Rate beginning on the second following regularly scheduled
payment due date. The dats nn which the Conversion Rate is first in effect is celled the
"Conversion Date" Interest witt'continue to accrue on unpaid principal in accordsnce with the
adjustable interest rate provision: o1 the Note up to. but not including, the Conversion Date.
The Borrower will continue to ke, monthly payments in accordance with the adjustable
interest rate provisions of the Note-¢rough and including the payment that falls dus on the
Conversion Dats. The Borrower's first fixad rate monthly payment will be due one month
from the Conversion Date, and subsequent ~ichthly psyments will be due on the same day

of each following month.

For example, if the lender receives the lanversion Notice and fee on March 10,
which is more than tifteen (15] days before the Bor:o.ver's next payment due April 1, the
Conversion Rste will be charged beginning April "1/ znd the first fixed rate monthly
payment will be due on May 1. The adjustable rete wil/i e charged through March 31
and the Borrower pays the adjustable rate monthly psyraent due April 1. If the
Conversion Notice and Fee were received March 20, which is(!ess than 15 days before the
Borrower's next payment due April 1, the Conversion Rate would ‘e charged beginning on
May 1 and the tirst fixed rate monthly psyment would be due June 1. The &djustable
rate would be charged through April 30 and the Borrower would pay the adjustable rate

monthly payments due April and May 1.

F. Losn Not Assumable snd Dus-On-Sale Aftar Conversion to a Firac Rate

Notwithstanding any provision to the contrary contained in the Note or the Security
Instrument, if the Borrower exercises the Conversion Option, the Borrower's losn may not
be assumed by any other person If the Borrower selis or transfers all or part of the
Property after exercising the Convarsion Option, then the Lender may, at any time, requirs
the Borrower to pay immediately and in fuli all emounts owing under the Note and the
Sacurity Instrument. f the Borrower's loan is otherwise assumable, a person who assumes
the loan secured by the Security Instrument prior to the axercise of the Conversion Option
alsc sssumes the Conversion Option on the terms and conditions set forth in this

Modification and Rider.
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IN WITNESS WHEREOF, trje/aﬁarsigned has executed this Modification and Rider
Z 7. .

day of

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORRQWERIS):

Seal)

{Seal)

{Seal)

SD3%0D1 (08.09.98/t-38; DEOE Page 4 of &




