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MORTGAGE

THIS MORTGAGE IS DATED AUGUST &, 1997, betwecn SEVERLY TRUST CO., whose address Is RTE, 30 AND
KOSTNER, MATTESON, IL 60443 (referred to below a5 “Zrontor*); and HERITAGE QLYMPIA BANK, whose
address Is 195 W, JOE ORR ROAD, CHICAGO HEIGHTS, il o411 (referred to below as "Lender"),

GRANT OF MORTCAGE. For valuable conslderation, Grantor riot-personally but as Trustee under the
provislons of a deed or deeds In trust duly recorded and dellvered to Grantur pursuant to a Trust Agreement

dated October 21, 1988 and known as 741911, mortgages and conveys 2o Lender all of Grantor's right, titls,

and interest in and to the following described real property, togethar with «ii-axisting or subsequently erected or
affixed bulldings, improvements and fixturas; all eagements, rights of way, snr’ agnurtenances; all water, water
rights, watercourses and ditch rights (including stock in utilities with ditch or Irrigaticn rights); ana all other rights,
royalties, and profits ralating to the raal progerty, inciuding without fimitation all ming.als.aif, gas, gootharmal and
similar matters, located In COOK County, State of lilinols (the "Real Property"):

LOT 9 IN HOLBROOK CIRCLE UNIT NUMBER 2, BEING A SUBDIVISIOWN C*F PART OF THE
SOUTHEAST 1/4 OF THE NORTHWEST {/4 OF SECTION 8, TOWNSHIP 35 NORTH, RANGE 14, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Propeity or its address Is commonly known as 15 HOLBROOK CIRCLE, CHICAGO HEIGHTS, IL
40411, The Real Property tax identification number is 32-08-122-018.

Grantor pressntly assigns t¢ Lender all of Grantor's right, titie, and interest In and to all lsases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security intarest in
the Personal Property and Rents,

DEFINITIONS, The fcllowing words shall have the lollowing meanings when uged In this Mortgage. Terms nol
otherwise defined In this Mortgage shall have the meanings attributed to such terms In the Uniform Commercial
Coda. All references to dolfar amounts shall mean amounts In iawful money of the United States of America.

Credit Agreement. Tha words "Credit Agreemant” maan the ravolving line of credit agreament dated August

8, 1997, betwean Lender anc Grantor with a credit limit of $60,000.00, togeiher with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement is a varlable Intorest rate based upon an index. The Index
currently is 8,500% per annum. The interest rate to be applied ta the outstanding account balance shall be al
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08-04-1997 MORTGAGE Page 3
Loan No (Continued)

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shail be yuverned by the foliowing provigions:

Possesslon and Use, Untll In default, Grantor may remain in posseasion and control of and operate and
manage the Property and collact tha Rents from the Proparty,

Duty to Maintaln, Grantor shall malntain the Property in tenantable condition and promptly perform all repuirs,
replacements, and malntenance necessary 1o preserve 8 vaiue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "dlsposal,” "releass,” and
"throatened release,” as used in this Mortgage, shall have the same meanings as set forth In the
Comprehensive Environmantal Fesponge, Compensation, and Lfabllla» Ac‘1 of 1980, as amended, 42 U.5.C.
Seclion 8601, et seq. c‘c RCLA"), the Superfund Amandments and Reauthorization Act of 1988, Pub. L. No.
39-499 ("SARA") the Hazardous Maﬁrialé Teansportation Act, 49 U.S.C., Saction 1801, ef seq., the Resource

onservation and Recovery Act, 42 U.S.C. Sectlon 6901, et sech. or other applicable state or Federal [aws,
rules, or regulations adopted pursuant to any of the foragoing. The terms “hazardous wasie" and "hazardous
substance" sxa\! also Include, without limitation, Pelroleum and petrolsum by-producls or any fraction thereol
and asbestos. -Jrantor rapresents and warranis o Lender that: (a) During the period of Grantor's ownership
ot the Property, there has bean no use, generatlon, manulacture, storage, treatment, disposal, release or
threatened releace 4f any hazardous waste or gubstance by any person on, under, ahout or ifrom the Properir:
{b) Grantor has no ‘niwledge of, or raason (o belleve thal there has been, except as previously disclosed (0
and acknowledgeu Sy onder In writing, () any use, generation, manufacture, storage, treatment, disposal,
relaase, or threatened reisase of any hazardous waste or substance on, under, about of from {ha Pro&:ertu by
any prior ownera gr occupnnta of the Properly or (Il) any actual or threatened litigation or claims of any kin
by any parson relating 10 fosh matters, and  {C) xcelpt as previously disclosed to and acknowledged b
Lander In writing, () nelther Grantor nor any 1enant, contractor, agent of other authorized usar of the Propeny
ahaﬂ use, generate, manulactu’e. eore, tre?I. dispose of, or release any hazardous wasie or substance on
under, abaut or from the Properyy and (i) any such activity shall be conducled In compllance wit all
applicable federal, slale. and focal ir.wa, regulations and ordinances, including without limitation those laws,
regutations, and ordinances da?cribeft ahave. Grantor authorizes Lender and ils agents to enter upon the
Proparty 10 make such Inspactions ani rmT. at Grantor's expense, as Lender may deem ap?roprl 1@ (o
determine compliance of the Proparty wiir t118.8ection of the Mortggge. Any Inspaclions or tests made by
Lendar shall be for Lander's Pur 0868 anly-o7d shall not_be consirued to craate any raspansibiity or llabillty
on the part of Lender 1o Granior ?r 10 any other peraon. The represantations and warraniles contained hereln
are based on Grantor's due diligence in invaaugﬁ;'ng the Proparty lor hazardous waele and hazardous
substances, QGrantor heraby (a) releases and walvag any fulure Claims againet Lender for Indemnity or
contribution in the event Grantor becomes iiable fo. c.eanup or other costs under any such laws, and (b}
agiees 10 Indemnity and hold harmless Lender aga'iet any and all claims, losses, llabliities, damages
&nal! 89, and expenges which Lender may directly or i.ir/irectly suatain or aufler resulting from a breach of

8 aaction of the Morigage or as & consequence of any 1's3, genaration, manwaitum. storago, dirposal
reiease or throatened releage occurring prior (o Grantor's owaeship or Jmeres; In the "r?geny whether or nol
the aame was or should have bean hnown 1o Grantor. Tie prevsions of this eection of ke Mortgage
including the abiigation to [ndemnity, shall survive the ‘paymant 0 the Indebiedness and the sallsfaction and
reconvayance of the llen of this Morigage and shall not be affactod-by Lender's acquisition of any interest in
the Property, whether by foraclosurg or atherwiss,

Nulsance, Waste, Grantor shall nol cause, conduct or permit any nuisance ror commit, permit, or sutfer anr
siripping of or waste on or to the Proparté or any portion of the ro&eerty v ithaut limiting the generallly ol the

foregoing, Grantor will not remove, or grant to any othar pan gt to ramova, any timber, minerals
(Including oil and gas), soll, gravel or rock products without the prior written consent-2! Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemen's f70m the Raal Property
without the prior written consent of Lender. As a condition to tha removal of any Imrrevements, Lender ma
require Grantor 1o make arrangements salisiaclory 1o Lender to replacé sutn mprovemsnts wilh
Improvements of at least equal value,

Lender’s Right to Enter. Lencler and its agents and reprasentatives mﬁy anter upon the Reul :‘ropené at all

reasonable times to attand é° Lender's interests and to inspect the Property for purposes of f3rantor's

compliance with the terms and conaltions of this Mongage.

Comrllance wlth Governmental Requlrements, Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or heraafter In effact, of all governmental authoritias appiicabla to the use or cccupancy of !pe
Property, including without limitation, the Americans With Disabliities Act, Grantor may conte?t in good lf\.th
any such law, ordinance, or regulallon and withhold compliance dur nF any progeading, Including agprppr ale
apPeals. 80 long as Grantor hﬁs nolified Lender in writing prior 1o dolng 80 and 8o !ong as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 0 post adequate
securlty or a surely bond, reasonably satifactory to Lender, to protact Lender's Interesl.

Duty to Protect. Grantor agrees nalther 10 abandon nor leave unattended the Properly. Grantor shail do all
other acts, In additlon 10 those acis set forth above In thig section, which from the charagter and use of the
Property &ro reasonably nacessary 1o protect and preserve the Propery.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately dua and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lendar's prior written consent, of all or any

part ot the Real Properiy, or any Intarest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interast therein; whether legal, beneficial or equitable; whother voluntary or
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Grantor’s Report on Insurance. Upon request of Lender, however not mare than once & year, Grantor shall
furnish to Lender a report on each existing policy of Insurance showing: (a) the name of the insurer; (b) the
risks insured; (c) the amount of the policy: (d)hthe proparty Ingurad, the then current reRlacemem valua of
such property, and the manner of determln|ng that value; and Se] tha expiration date of the poilcy. Grantor
shall, upen request of Lender, have an independant appraisar salisfactory 1o Lendar determine the cash value
replacement cost of the Propenty.

EXPENDITURES BY LENDER. If Grantor fails to comply with any Frovislon of this Mortgage, or If any action or
groceedln is commenced that would materlally affect Lender's interesis In the Properly, Lender on Granior's

ehall may, but ohall not be required to, take any action that Lender deems appropriate.  Any amount that Lender
exFends in 80 dolng will bear interest at the rate provided for in the Credit Agreement from the date Incurr?d or
paid by Lender to the date of repayment by Grantor. All such expenses, at Lander's option, will (a) be payable on
demand, (o) be added to the balance ol the ¢redit line and be apportioned among and be paHable with any
installment payments to become due during either (l) the tarm of any applicable Insurance pollcy or {li) tha
remalning term of the Credit Agreement, or [c) be reated as a balloon paymant which will be due and payable at
the Credit Agreemant's maturity. This Morigage also wlll secure payment of these amounts., The rights provided
for In this paragraph shall be if addition to any other rights or any remedies to which Lender may be entitled on
account of the aclault. Any such actlon by Lender shall not ba construed as ¢uring the default so as 1o bar
Lender Irom any remady that it otherwlse would have had.

m\nllglgggm'; DEFENSC QOF TITLE. The following provisions ralating to ownership of the Properly are a pari of this

Thle. Grantor warrants tiat:  (a) Grantor holds good and marketable title of record 1o the Property In fee
simple, free and clear of @' Iiang and encumbrances other than those set forth in the Real Property description
orin anf titie Insurance pol'~y, tille rapor, or final thie oplinion Issued in favor of, and accepted by, Lender in
connection with this Mortgage, sad (b) Grantor has the Tull right, power, and authority to execute and celiver
this Mongage 10 Lender,

Defense of Title. Subject to the exceziicn in the paragraph above, Grantor warrants and will foraver defend

the title to the Pronen?r against the lawiul claims of all persons. In the avenl any agiion or proceedlnrg Is
commenced that questions Grantor's titls ¢r the interest of l.ender under this Mongage, Grantor shall defend
the action at Grantor's expense. Grantur riay he the nominal Fany In such proceeding, but Lender shall be
antitled to participate in the proceading and-o-pe represented in the proceeding by counse! of Lender's own

cholce, and Grantor will deliver, or cause to ut dellvered, to Lender such instruments as Lender may requesl
from time to time to permit such participation,

Comptlance With Laws, Grantor warrants that the Prezarty and Grantor's use of the Property complies with

all existing applicable laws, ordinances, and regulations o governmental authorities,
CONDEMNATION. The following provisions relating to condamiaation of the Property are a par of this Mortgage.

Apgllcatlon of Net Proceeds. |1 all or any part of the ProFerty Is sondemnad by eminent domaln ?roceedlnga
or by any Ftoceedlng or purchase In lieu of condemnation, LesZar may at is eiection require that all or any
ortion of the net proceeds of the award be applied to the indeb'aunass or the repalr or restoration of the
roperty. The nel proceeds of the award shall mean the award aftar payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with iha 2ondamnation,

Proceedln%. If any proceeding In condemnation Is fited, Grantor shall ’;rompt!z notlty Lender In writing, and
8rantor shall promptly take such steps ag may ba necessary {0 defend ‘25 action and obtain the award.

rantor may be the nominal artY in such proceeding, but Lender shall' be-antitied to paricipate in the
proceeding and to be reprasented in the procesding by counsel of Its own chalve, and Grantor will deliver o
cgﬁ?ei tg"%?‘ dalivered 1o Lender such instruments as may be requested by it from tima Yo time 10 parmit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. “ha following provisions
reiating to governmental taxes, fees and charges are a par of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall exacute such riavuments In
addition ? this Mortgage and \ake whalever other %tlon is requested by Lender 10 pencst and continue
Lender's lien on the Heal Property. Grantor shall reimblrse Lander for all taxes, as described below, toPether
with all expanses Incurred In racording, parfecting or continuing this Mortgage, including without limitation all
\axes, fees, documentary stamps, and other ¢harges for recording or registaring this Monigage.

Taxes, The !oliowlnﬂ shall constitute taxes to which this saction agplles: (a) & specliic tax upon this gpe of
Monﬁaaa or upon all ar any part of the Indabtedness secured by this Morigage; (b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness sacurad by thia type of
Mortgage; (c) a lax on this type of Mortgage chargeable agains! the Lender or the holder of the Credit
f\ ;s?g;?%\;:dgngy cpar?t grnecw.c tax on alt or any portion of the indeblodness or on payments of principal and
n .

Subsequent Taxes, 1 any tax to which thig sectiun applies 18 enacted subsequent to the date of this

Martgage, this event sha hqve the same afloct as an Event of Defaull (as defined berowi. and Lendar may
exercise any or all of its avaliable ramedies for an Event of Default as provided below uniass Grantor sither
‘_a) pays the tax before it hecames delinquent, of ’b} contests the lax as Brovldad above In the Taxes and
tc;alr.‘esn%aegﬂon and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfactory
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08-04+1597 MORTGAGE
Loan No {Continued)

coilect the Rents, includlnq amounts pas! due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtadnass. In furtherance of this right, Lender maﬁ require any tenant or gjher
user of the Pro ert?' lo make paymenis of rent or use feas directly to Lender. [f the Rents are collected by
Lender, then Granfor irrgvocably designates Lender as Granlor's attorney-in-fact to endorse instruments
racaived in payment theraof In (he netme of Qrantor and to negotiate the same and collect the proceeds.
PaYments by tanants or other usars (o Lender in response 1o Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
axercise Its rights under this s«Gparagraph elther In person, by agent, or through a rocelver,

Mortgagee In Possession, Lender shall have the right to ba Placed ae monﬂggae in possession or to have a

recelver appointed to take possession of all or any part of the Propeny, with the power to pro}ecl and presarva
the Property, 10 operate the Propert precedlng forgciosure or sale, and ta collect the Renta from the Property
and apply the proceeds, over and above the cost of ihe recalvership, a%alnsl the Indebiedness. ~The
montgagese in ? gsession or racelver ma% serve without bond If permitted by law. Lender's right to the
appaintment ol a receiver shall exisl whather or nol the apparant value of the Properly exceeds tha
}gcgwggnesv Wy a substantial amount, Employment by Lender shail not disqualify a person from serving as a

udiclal Foreclesurs. Lender may oblain & judicial decree foreclosing Grantor's interest in all or any part of
he Property.

Defliclency ‘]udsmcr.'— i permitted by applicable iaw, Lender may obtain & Judgment for any deficlency
remaining in the Indgaicdness due to Lender ater application of alf amounts raceived from the exercise of the
rights provided In this scticn,

Other Remedies. Lander 8"%i have all other rights and remedies provided in thla Moripage or the Credit
Agreamant or available at iaw 070 equity.

Sale of the Property. To the exier: permitted by applicable law, Grantor hergby waives any and all right to
have the property marshalled. In exeiciaing s rights and remadies, Lender shall be free to sell all or any part
of the Property togethar or separatel/, In one sale or by separate sales. Lender shall be antitied 1o bid dt any
public sale on ail or any portion of the P:operty.

Notlce of Sale. Lender shall give Grantor reiissnable notice of the time and place of any public sale of the
Parsonal Property or of the {ime after whicre :nr private sale or other intended dispasltion of the Personal
&rg%qa{teyol? é?g ggslr{r‘\grc‘!e. Reasonable nolice saall maan natice given at least ten (10) days befors the time of

Walver; Electlon of Remedles, A walver by any pany oi a breach of a provision of this Morigage shall not
constitute a walver of or prejudice Lhe paﬂg 8 Tights cinarwise 1o demand strict comPllanca with that provision
or any other provision, Election by Lender 10 pursuc- a7y remedy shall not exclude pursult of any other
remedy, and an slection to make expenditures or take actiur<lo perform an obligation of Grantor under this
Mortgeage after failure of Grantor 1o parform shail not atfect Lendar's right to declare a delault and exerclse lts
remedies under this Mortgage.

Attorneys’ Fees; Expenses, It Lender institutes any sult or action tu enforce any of the terms of this
Mortgage, Lender shall be entitled 10 recover such sum as the cour: may ad‘udge reasonable as atiornoys
{aes at lrial and on any appeal. Whether or not any court action Is invaiead, all reasonable expenses incurred
by Lender that in Lender's opinion ara necessary at any time for e protection of its Interest or the
anforcemant of its rights shall become a part of the Indeblednass payable cn emand and shall bear interest
from 1he date of expenditura untll repaid ﬁt the rate provided lor In the Credit /greemant, Expenses covered
by this paragraph include, without limitation, howsver subject to any limits wder applicable Jaw, Lendar's
aftorneys' fees and Lender's lagal expenses whether or not there Is a lawsult, l'cluiing attornays' fees for
bankruptcy proceedings (Including eftonts to modify or vacate any automatic stay or qr:gnc}ion). aPPea!s and
any anticipated post=judgment collection services, the cost of eearching racorde, notaining title raporis
(Including foreclosure reporteg surveyors' reports, and appraleal fees, and title Instirice, to the extent
&ermitte by applicable law. Grantor also will pay any court costs, in addition 10 all other puma provided by
W,

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thls Mortgaga, including without limitation any
natice of defaull and any notice of sale to Grantor, shall be in writing, may be gent by telefacsimile {unless
otherwise required by law), and shall be effective when aclually delivered, or whan deposited with a nationaily
recognized overnight courler, or, if mailed, shall be deemed eftactive whan deposited In the United States mal) firs!
claes, certified or ragistersd mail, postage prepald, diracted 10 the addragses shown near the baginning of this
Mortpage. Any pany may change its addrass for no‘lcee under this Mortgage by glving formal written notice to the
other parties, specifying that the purpose of the notice is to change the parly's addréss. All copies of notices of
foreciosure from the hoider of any lien which has priarity over thig Mortgage shall be sent to Lender's acdrees, as
ghown near the beginning of this Mortgage. For notice purposes, Grantor agrees 10 kaap Lender informed at all
times ol Qrantor's current addrass.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. This Mortgage, togelher with any Relaled Documents, conslitutes the entire understanding and

agreement of the partles as to the matters sef farth in thie Morigage, No alteration of or amendment 1o thls
}'ortgage shall be effective unless given In writing and signed Ly the party or parties sought to be charged or
hound Dy the alteration or amendment,

Annual Reports, If the Property Is used for purposes other than Grantor's rasidence, Grantor shall furnish ‘o
Lender, upon request, a cerlified statament of na! operating income received from the Property durin
Grantor's previous fiscal year in such form and detail as Lander shall requira. "Net operating Income” sha
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08-04-1997 MORTGAGE Page 9
Loan No (Continued)

BEVERLY TRUST CO. ACKNOWLEDGES HAVING READ ALL OF THE PROVISIONS OF THIS MORTGAGE AND
NOT PERSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS CAUSED THIS MORTGAGE TO BE
SIGNED BY ITS DULY AUTHORIZED OFFICERS AND ITS CORPORATE SEAL TO BE HEREUNTO AFFIXED.

GRANTOR:
BEVERLY TR%{I}CO.

ZW/ZVW

CER V

CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this _2’/"{/ day ol@%ﬂz 19 (# 72 before me, the undersignad Notary Public, personally
appeared - of BEVERLY TRUST/CO., and known ‘0 me to be an authorlzed agent of the corporation that

executed the Morigage and acknowledged the Morigege to be the free and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of ite b ard of directors, for the uses and purposes therein

Notary Public In and for the State of e % ‘ >, :f“a ;,"ut PAA
M W A RRRL .
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LASER PRO, Reg. U.S. Pat. & T.M. Olf., Ver. 3.24 (c) 1997 CFI ProServices, Inc. All rights reserved,
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