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MORTGAGE

THIS MORTGAGE (" Security lastrumen:”) is given on September 8, 1997 The mongagor is
RANDALL A, KUINCMER and JUDY R, KLINGNER, HUSBAND AND WIFE

{"Borrowet™). This Security Instcunent is given to

FIRST HOME MORTGAGE CORPORATIUN, AN ILLINOLS CORPORATION,

which iv organized and existing under the liss ot _TLLINOIS , dnd whoscl

address is - 950 NORTH ELMHURST ROAD,<®7.,PROSPECT, It 60056

{“Lender”). Borrower owes Lender the principal sum of
Two Hundred Thousand and no/100

Dollars (U.5. § 200,000, 00 ).
This debt is evidenced by Borrower's note dated the same daeeas this Security Instrument (“Note"), which provides for
monthly payments, with the fell deht, if not paid garlicr, due and paviole. on October 1, 2027

This Security lnstrument secures to Lender: (a) the repayment of the debrowidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nate; (b) the payment of all other sum, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and {¢) the performance of sorrewer'y covenanls and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, 27ant-and convey to Lender the following
described property locaed in - COOK County, Ninois:
LOT 9 IN CARRIAGE WAY WEST, BEING A SUBDIVISION OF LOTS 1 AND ¢/IK ARTHUR T.

MCINTOSH AND COMPANYS CHICAGO AVENUE FARMS, AS RECORDED MAY 3, 197¢.PER DOCUMENT

NUMBER 9261330, AND THE WEST 1/2 OF [HE NORTHWEST 1/4 AND THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/8 OF SECTION 16, TOWNSHIP 42 NORTH, RANGE 10, EAST QOF THE THIRD

PRINCIPAL MERIDIAN; ALSO THAT PART OF MIDDLETON AVENUE AS VACATED JULY 7, 1989 PER
DOCUMENT NUMBER 83307695, ACCORDING TO THE PLAT THEREOF RECORDED AS DOCUMENT NUMBER
89316583, ALL IN COOK COUNTY, [LLINO!IS.

O7R

P.LN.: 02-16-418-002, 476996

which has the address of 318 WESTMINSTER DRIVE, PALATINE 45 ISireet, City),
tlinois 60067 [Zip Code) ("Propeny Address”);
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TOGE THER WITH a1 the improvenents now o hiereafter erected on the property, and afl casementy, appuriennees, mng
fxtures now or hereatter a part of the propenty. Al replacements und additions shall also be covered by this Security
Instrument. ANl of the foregoing is referrsd to w this Security nstrament as the * Propenty .

BORROWER COYENANTS that Bureower is lawfully seised of the esiate hereby conveyed and has the right o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of tecord. Borrower witrrants
and will detend generatly tie title to the Prepeny against afl chims ad demands, subject to any etcumbrances of record,

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenents with limited
variations by jurisdictian te constitule o uniform security instrument covering real property.

UNIFQRM COVENANTS. Borrower and Lender covenant and agree as follows.

L Payment of Principal and Intercst; Frepayment and Late Churges, Borrower shall prompily pay when due the
peincipal of and interest on te debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Tixes and Insurance. Subject to applicable law or 1o & written waivet by Lender, Borrower shiall pay 1o
Lender on the day monthly paymerts ate due under the Note, umtil the Note is paid in Tull, 8 sum ("Funds® for: () yearly taxes
and assesstents which may attain priority over this Security Insirument as a Hen an the Property; (b} yearly leaschold paynients
or ground remts on the Property, i any: (01 yearly hazard or property insurance premivms; () yearty flood insutance preminms,
it any: (¢) yearly mortgage insurance premiums, 1€ any; and {0 any s payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in liew of the payment of mortgage insurance premiums, These items are called "Escrow lems.
Lonear may, @ any time, collect and hold Funds in an nmount ol to exeeed the maximent amount o Jender Tor a federally
feid sortgage Joan may Fequire for Borrower's escrow account under the federal Real Estate Senlement Procedures Act of
1974 ns atranded tfrom time to thne, 12 U.8.C. Section 2601 e sey. ("RESPA), untless mnother law that apiies to the Funds
sets & bewscr amount. I so, Lender may, utany time, collect and bold Funds in an amount not to exceed the Jesser amount.
Lender may eryinvtethe amourt of Funds due on the basis of current dot and reasonable estimates of expenditures of future
Bscrow lemy or ederwise in accordance with apphicable law.

The Funds «hall be feld in an institulion whose deposits are insured by a federal ngency, invramentality, or entity
(including Lender, it Lendr i such an Jnstitution) or v any Federal Home Loan Bank, Lender sl apply the Funds to poy the
Escrow Ttems Lender may ned cbarne Borrawer for holding and applying the Fundy, annually analyzing the escrow account, or
verifying the Escrow Lems, unless Dender pays Borrower interest on the Funds and applicable law permits Lendet to make such
a charge. However, Lender may tequirs Bogrower 1o pay a one-time charge for an independent real estate tx reporting service
used by Lender in vonnection with thiz-lear uniess apphicable law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Leaedor shall ot be required (o pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, huwévai that interest shall be paid on the Funds. Lender shali give to Borrower,
without charge, wn annual aecounting of the Funde! skawing credits and debits o the Funds and the purpose for which cach
debit 1o the Funds was made. The Funds are pledged as cditional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted wibe keld by upplicable law, Lender shall sccount to Borrower
for the excess Funds in aceordance with the requirements of gplicable luw. If the ameunt of the Funds held by Lender m any
time 33 not sufficient to pay the Escrow Rems when due, Lender ey sonotiy Horrower in writing, and, in such case Borrower
shall pay 1 Lender the amount necessary 1o make up the deficiency. Buzrower shall make up the deficiency in no more than
twelve monthly payments, w Lender's sole diseretion.

Upon payment in full of all sums secared by this Security Instrament Lewder shall prompily refund o Bortower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or self the Properey, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of aequisition or sl p s credit ngainst the sums secured by
this Security tnstrument.

3. Applicatlon of Puyments. Unless applicable law provides otherwise, all paymeats recelvad by Lender under parigraphs
Eand 2 shatl be applied: first, o any prepayment charges due under the Note; second, 1o amounis payable under paragraph 2,
third, to interest due; fourth, to principal due; nod fast, to way lute charges due under the Note,

4, Churges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may attain priority over this Security Instecment, and Jeasehold payments or ground remts, if any. Borrower shall pay
these obligations in the manner provided in puragraph 2, or i not paid in that manner, Borrower shall pay them on time directly
1o the person owed payment. Borrower shall promptly fuenish to Lender all notices of amounts to be paid undet this paragraph.
[ Borrower mkes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the poymenis,

Botrawer shal) promplly discharge any lien which has priority over this Security nstrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in o manner aceeptable o Lender; () contests In good faith the lien
by, or defends against enforcement of the lien in, fegal proceedings which in the Lender's apinion operate to prevent the
enforcement of the lien; or (¢) secures from the holdee of the Hen an agreement satisfactory to Lender subordinaling the lien to
this Security Instrument. I Lener determines that any part of the Property is subject 1o a lien which may, atain priorily over
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this Security Instrument, Lender miay give Borrower @ notice identifying the lien. Borrower shall satisfy the lien or tuke one or
more of the actions se! forth above within 10 days of the giving of notice.

8. Hazard or Property Insurunce. Borrower shall keep the improvements now existing or hereafter erccted on the
Property insuted against loss by fire, hazards included within the term "extended coverage™ und any other hazards, including
floods or fooding, for whick Lender requires insurance. This insurance shall be maintained in the amounts and {or the periods
that Lender requires. The insurance careier providing the insurance shall be chosen by Borrower subject tw Lender's approval
which shall not he unreasonably withheld, 1f Borrower fails to muintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights In the Property in accordince with paragraph 7.

All insurance policles and renewals shall be aceeptable to Lender and shall include @ standurd mortguge cliuse. Lender
shall have the right to hold the policies and renewals. If Lender requires, Butrower shall promptly give 10 Lender all receipts of
paid premiums and renewal notices, fn the event of loss, Butrower siall give promipt notice to the insurance carrier and Lender.
Leuder may Riake proof of foss if mot made prompily by Botrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shafl be applied to restoration or repair of the
Property dumaged, if the restoration or repair is econonicully feasible and Lender's security is not Jessened. IF the restoration vr
repair is not ccoromically fonsible or Lender's security would be lessened, the insurance procecds shall be applied 1o the sums
securerd by this Security Dustrument, whether or not then due, with any excess paid to Borrower. If Borraswer abandons the
Broperty, or does not answer within 30 days a notice from Lender that the insurance carrier hay offeresd to senle a claim, then
it may colleet the insurance proceeds Lender tay use the proceeds 1o repair or restare the Property ot to pay sums
securcd by this Security Insisument, whether or nol then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower atherwise agree in writing, any application of proceeds v principal shall not extend oz
postpae the e date of the monthly payments referred to i parggraphs | and 2 or chnge the ameuni of the payments. If
under paragrank’ 23 e Propeety iy acquired by Lemder, Borrower'y right to sny insurance policies and proceeds rewuliing (rom
damage 10 he Propersy jsior o the acquisition shall pass 1o Lender to (e extent of the sums secured by this Security Tustrutient
immediately prioe o e aeavisition.

6, Occupancy, Preseevatian, Muttenance and Protectlon of the Property; Borrower's Loun Appicution; Leaseholds,
Borrower shall occupy, estaidishy, <nd use the Property as Borrower's principal residence within sixty days after the exeeution of
this Security Instrument and sl continue 1o oceupy the Property as Borrower's principad restdence for af Jeast one year afler
the dute of occupaney, unless Lender othewise agrees in writing, which consent stil not be uricensonably withheld, or unless
entenuating circumstances exivt whien o devond Borrower's comtrol. Borrower shull not destroy, damage or impair the
Property, alluw the Property to deteriorie, <r romeit waste on the Property, Borrower shall be I default i any forleiture
action or proceeding, whether civil ot erimingt, 45 brgun that in Lender's good faith Judgment could result in forfelture of the
Property ar atherwise ataterialy :opair the Nen creeied by this Security Insirament or Lender's security interest. Borrower may
cure such o delaul and teinstate, 8 provided in parageaph 18. by causing the action o proceeding 1o be divmissed with o niltng
that, n Lender's gowd Faith determination, prechudes forfiture of the Borrower's interest in the Property or other material
impaiement of the lien created by thiis Security Insirument or Zezider's security interest. Horrower shall also be in default if
Borrower, durnng the Joap application progess, gave materlally faise oz iarecurate information et staements to Lender (or failed
10 provide Lender with any material mformation) in connection with 15¢ ivar evidenced by the Note, Inchiding, but ot Himbied
to, Tepresentations concerning Borrower's oceupuney of the Property as a priacipal residence. I this Security Instirument is on a
feasehold, Boerower shall comply with all the provistons of the lease. 11 Barzower acquires fee thle to the Property, the
Jenschold and the feo title shail not merge undess Lender agrees (o the merger in writing.

7, Protection of Lender's Rights In the Property, If Boreower fails to performane covenunts and agreetents contined in
Uns Security (nstrument, ar there s legal procesding that may signilicantly aifect Leadees rights in the Property (such ax
proceeding in bankrupiey, probate, Tor condemnation or forfelture or to enforce laws or regyiationg), then Lender may do and
pay for whatever is necessivy to protect the vidue of the Property and Lender's cighits in the Propenty. Lender’s actions may
include paying any swms secured by a fien whichi has priority over this Securily instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action urder this paragruph
7, Lender does not have to do so.

Any emounts disbursed by Lender under this paragraph 7 shall become dditional debt of Borrower secured by this
Security lusteatnent. Undess Borrower and Lender agree (o other terms of payment, these amounts shll bear intetest from the
dnte of disbursement at the Note rate and shall be payable, with ferest, upon netice from Lender (o Borrawer tequesting
paaynient.

¥, Mortgage (nsuratice. I Lewder required mortgage insurance ns i condition of making the lonn secured by this Security
Instrsment, Borrower shall pay the premivms required 1o maintan the mortgage insurance in effect, (1, for any reasan, the
morgake surance covernge reguired by Lender lapses or coases 1o be in effect, Borrower shalt pay the premiums required to
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obtain coverage substantiatly equivident 1o the mortgage insurance previously in etfect, atn cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effeet, from an alternate mortgage insurer approved by Lender. If
substansilly equivalent morigage insurance coverage is not availuble, Borrower shall pay to Lender cach month a sum equal to
one-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or cesed to
be in effect. Lender will accept, use and retain these payments as aloss reserve in eu of morigage insurance. Losy reserve
payments may ho longer be required, al the option of Lender, if morigage inserance coverage (i the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shall pay
the premiums required to rrintain mortgage insurance in elfect, or to provide a loss reserve, until the requirement for mongage
insurance ends in accorclance with any written agreement between Borrower and Lender or applicable haw.

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice af the time of or prior to an frspeetion specifying reasonuble cause for the inspection.

10, Condemnation, The proceeds of any award vr claim for damages, direct o consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnation, are hereby assigned and
shull be paid to Lemder.

in the event of a towal taking of the Property, the praceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 10 Botrower, I the event of a partial taking of the Property in which the fair
marker value of the Property immediately befure the king is equad w or greater than the mmount of the sums secured by this
’f;.*my Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

wis Soeurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fruction: (o) the total
amour: 0. the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before-ie taking. Any balance shall be paid to Borrower. In the event of a pantial taking of the Property in which the fair
market value o be Preperty immediately before the taking is less than the amount of the sums secured immediately before the
faking, unless Borrowszand Lender otherwise ageee in writing or unless applicable faw otherwise provides, the procecds shall
be applied to the sun's secured by this Security nstrument whethet or not the sums are then due.

If the Property is aliandoned by Borrower, or if, afiet notice by Lender to Borrower that the condetnnor offers to make un
award or settle a claim for araes, Borrower fails to respond to Lender within 30 days after the dite the notice is given,
Lender is nuthorized 10 ollect g apply the proceeds, at its option, either (o restoration or repair of the Property of to the sums
secured by this Security Isteurent, ¥ nethor of aot thes due.,

Unless Lender and Borrower atierise agree in writing, any application of proceeds to principal shall not extend or
postpone the due de of the monthly payiseis referred w in paragraphs | and 2 or change the amount of such payments.

L1, Borrower Not Released; Forbearunce Sy Leader Not & Walver. Extension of the tme for payment o modification
of amortization of the sums secured by this Security Yayrument grimted by Lender to any suceessor in interest of Borrower shall
not aperate Lo relense the liability of the original Borreier or Borrower's successors in interest, Lender shall not be required to
commence proceedings AgAinst any successor in interest or efuse (o extemd 1ime for payment or otherwise modify amontization
of the sums secured by this Security Instrument by reasonof sny demand made by the original Borrower or Bortower's
successors in interest, Any forbearance by Lender in exercising any risht or remedy shall not be o waiver of or preclude the
exereise of any right or remedy.

12, Successors und Assigny Bound; Joint and Severul Liabllity; Cowigners, The covenants and agreements of this
Security fustrument shall bind and benefit the successors and nssigns of Lender-wid Borrower, subject to the provisions of
poragraph 17, Borrower's covenants and agreements shidl be joint and severil, Ady-Borrower who co-signs this Security
Insteument but does not execute the Note: () is co-signing this Security fnstrument orey 1o morigage, grant and convey ha
Bortower's interust in the Property tinder e terms of this Security Instrument, (b) is nat gerronally ebligated to pay the sums
secured by this Security Instrument; and (¢) agrecy that Lender and any other Borrower muy agae to exend, modify, forbear or
make ay accommodations with regard 10 the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges, I the foan sectred by this Security Instriment is subject to o low which sets maximinr loan charges,
and that law is Frally interpreted so that the interest ot other Joan charges collected o to be collected in connection with the
loan excerd the permitted limits, then: (4 any such loan chirge shall be reduced by the amount necessary (o reduce the charge
0 the permitied limit; and (b} any sums slready collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender iy choose o ake this refund by reducing the principal owed under the Nole or by making a direct
payment 1o Borrower. 11 a refund reduges principal, the reduction will be treated as o partinl prepayment without any
prepuyment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by fiest class mai) unless applicable Jaw reguires use of another method. The notice shall be directed 1o the Property Address
o ay other address Borrower designaies by notice o Lender. Any notice to Lender shall be given by first class mail 1o
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(ender's address stated herein or any alber address Lender designates by notice (o Borrawer. Any sotiee provided for in this

Security Instrutnent shall be deemed to have been given 1o Borrower or Leader when given ax provided in this parigraph,

15. Governing Law: Severablity, This Scourity Instrumient shall be governed by federal low and the law of the
Jurisdiction in which the Property is located. I the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conllict shall not attect other provisions of this Security Instrument of the Note which can be
given effect without the conflicing pravision. Ta this end the provisions of this Security Instryment and the Note are dectared
;o be severable.

16. Borrower's Copy. Borrower shall be given one canformed copy of the Note and of this Security Instrument.

) 17, Transfer af the Property ur o Beneflclat Interest in Boreower, 18 all or any part of the Property or any inerest in it
is sold or teansferred (or if a beneticial intgrest in Barrower is sold ur transferred and Borrower is not o natural person) without
Lender™s prior written consent, Lender thay, &t its option, require immediate payment in full of all sums secured by this
Security tstrument. However, this optioi shall not be exercised by Lender if exercise is prohibited by tederal faw as of the date
of this Security Instrument.

(1 Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of nol
fess than 30 days from the date the potice i delivered or mailed within which Borrower must pay alt sums sceured by this
Security Instrument, IF Borrower [ails 1o pay thiese sums priof to the expiration of this period, Lender may invoke any remedies
geninited by this Security Insirument without further aotice or demand on Borrower,

{8. Borrawer's Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enfotesment of this Security Instrument discontinued at any time prior to the eurlier oft (x) 3 days (or such other period ny
applicaic iaw tuy specily for reinstatetnent) before sale of the Property pursuant to any power of sale contained in this
Security-sastrument; or () entey of a judgment enforcing this Security nstrutent, Those conditions are that Borrower: (a) puys
Lender all suiss w/kich then would be due under this Security instrament and the Note as if no aceeleration bad accurred; (b)
cures any default ot any-other covenants or agreements: (¢) pays all eapenses incurred in enforclng this Security Instrument,
including, but not tinited to, reasonable attorneys’ fees: and (d) takes such sution as Lender may reasonably require to assure
that the lien of this Security Dstrument, Lender's rights in the Property and Horrower's abligation to puy the sums secured by
this Security Instrument shadd cominue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shali e main fully effective as if no scecleration had occurred. However, (his right o reinstate shall
not upply in the case of acceteration arvier paragraph 17,

19, Sule of Note; Change of Lesn Seevieer, The Notw or a partial interest in the Note (ogether with this Security
Instrument) may be sold ane or mere times witkaut prior notice o Borrower. A sale may result in a change in the entity (known
as the "Loan Zervicer”) that colleets montbly payweits due under the Note and this Security instrusment. There also may be one
or more changes of the Loan Servicer unrelated 1o 258l nf the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in necordance with v/e:graph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address lo which/paynents should be made, The notice will also contain any other
infurmation required hy upplicable law.

20, Hazurdous Substances, Borrower shall not chuse or perd the presence, use, disposal, storage, or release of any
Hazardons Substances on or in the Property. Borrower shull not g, or allow anyone else to do, anything uffecting the
Property that is in vielation of any Environmental Law. The preceding .o segtences shall not epply to the presence, use, or
storage on the Property of small quantities of Hzardous Substances thin are-generally recagnized 10 be appropriate to normal
tesidential uses and to maintenance of the Property.

Borrower shall prompliy give Lender written miotice of any investigation, clatntdezand, lawsuit or other action by any
governmental or regulatory agency o private party involving e Property and any Huzareons-Substance or Environmental Law
of which Borrower has actual knowtedge. 1f Borrower leas, or is notified by any governiera or regufatory authority, that
any rentoval or other remediation of any Hazardous Substance affecting the Propenty is necessary, Borrower shall prompily take
all necessary remedind actions in accardance with Environmental Law.

As used in this paragraph 20, "Hazardons Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing nsbestos or formaldehyde, and radivactive materinls, As used in

this paragraph 20, *Envitonyuntal Law™ means Tederal laws and laws of the jurisdiction where the Propeny i located that

relate to health, salety or envirommental protection,

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give nothce to Borrower prior to aceelerntion following Borrower's hreuch
of uny covenant or ugreement In this Securlty Instrument (but not prior to acceleration under parugruph 17 uniess

L
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upplicuble law provides otherwise), The natice shall speetly: (n) the defanlt; (b) the action requlred to cure the defuult;
(¢) w date, not less thun 30 duys Trom the dute the notice s given to Borrower, by which the default must be cured; and
{d) that fuilure tu cure the default un or befure the dute specitied fn the notice may rewlt in aceeleration of the sums
secured by this Securlty Instrument, foreclosure by Judiclul proveeding and sile of the Property. 'The notice shall further
inform Horrower of the right to reinstate ufter neceleration and the vight to assert In the foreciosure proceeding the
non-existence of u defuuit or wiy other defense of Horrower to neeeleration and foreclosure, IF the default Is not cured on
or before the dute specified in the notice, Lender, ut ity option, may require tmaediate puyment n full of all sums
secuted hy this Security Instrument without further demand wnd may forectose thls Securlty Instrument by Judicial
prceeding. Lendder shull e entitled to collect ull expenses incurred in pursuing the remedies provided in this parugraph
21, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.,

32, Relewse. Upon paytient of il suerts secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shail pay any recordation costs,

), Walver of Homesteud, Botrower waives afl right of homesiend exemintion in the Property.

3. Riders to thiv Security Instrument. 17 one or mare riders are executed by Borrower and recorded together with this
Security [nstrument, the covenanty ard ageeements of each such ride. shall be incorporated tnto and shall amend and supplement
she covernts and agreementy of this Security Instrument as it the riderts) were o part of this Seeurity Instrument.

Whick uppliu\hlt hox(es)|

l.q diustable Rate Rider 1..J Comlominium Rider t, 1-4 Family Rider
ArCeaduated Payment Rider LJ Planned Unit Development Rider Biweekly Payment Rider
.| Blloy-Rider | Rawe Jmprovement Rider _$ Second Home Rider

L) VA Ridse | Tomers [specity]

AY SIGNING BELOW . Borrower accepts nnd agrees to the terms and covenants contained in this Security Instrument and
i iy ricderts} excewted by Borrowes sl recorded with it

Witnesses: . IZ/
%A V&Z A/ e 8D

y"ﬂo’u.. Mo NDALL A. KL INGNER Dotiower

R "[;
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th day of SEPTEMBER
. and 18 incorporated into and shall be doomed 1o amand and supplement the Mortgage,
Doad of Trust or Security Deed (the "Security Instrument’) of the same date given by tha undersigned (the
"Borrowar’) 10 secura Borrower's Adjustable Rate Note (the "Note”) to  FIRST HOME MORTGAGE
CORPORATION, AN ILLINGIS CORPORATION (the "Lender")
of the sama ate and covering the property described in the Security instrument &nd located at:

318 WESTMINSTER DRIVE,PALATINE, 1. 60067
{Preparty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOQUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
SORROWER MUST PAY.

ADDITIOWAL COVENANTS.  in addition to the covonants and agreements made In the Security
Ingtrument, Borrewer and Lender furthar covanant and agres as follows:

A. INTEREST RATE AL.D MONTHLY PAYMENT CHANGES
The Nota provides {or s sitial interost rato of ~ 6.0000 % The Note provides for changes in the
intorest rate and the monthly saymertts, as lollows:

4. INTEREST RATE AND MON'/HLY PAYMENT CHANGES

(&) Change Dates

The Intarast rate | will pay may cheage-on the first day of OCTOBER 1 . 1998 .
arxi on that clay every 12th month therears:. Yach date on which my Intgrest rate could change (s called a
"Change Oate "

(8) The Index

Beginning with the first Change Data, my Interest rate il ba based on an Index. The “Index" I8 the
weakly average yield on United States Treasury sacurtiies ar’iusted to a constant malurity of 1 year, as made
avellabl by the Federal Reserve Board. The most receit.iiv’ax tigure avallable as of the date 45 days
belore each Change Dalg Is called the *Current Index.”

it the index I8 no longer avallable, the Nole Holder will choosz-a new index which is based upon
comparable information. The Note Molder will give me notice of this cholce,

(C) Caleulation of Changes

Belora sach Changs Date, the Note Holder will calculate my new interesi mie %y adding Three

percantage points ( 3.0000 %) to tieurant Index. The Note
Hotdor will then round tha resuit of this additlon 1o the nearest one-alghth of one parcentaga polit (0.125%).
Subjact to the limits stated in Seciion 4(D) below, this rounded amount will be my new i.erest rate until the
next Change Date.

The Note Holder will then determine the amount of the monlh% payment that would be sutficlent to
repay the unpaid principal that | am expected (o owe at the Change Date in fall on the maturity date at my
naw Interest rate in substantially equal paymants. The result of this calculation will be the new amount of my
manthly paymant.

(D) Limits on Interast Aate Changes

The intarest rxm I am requirad t pay at the tirst Change Oate will not ba greater than ~ 8.0000 %
or 18 than .0000 % Thereattar. my (nterest rate will never be incraesed or dacreased on any
single Change Dato by morg than two percantage points (2.0%) from the rate of Intarest | have basen paying
for the praceding twelva months. My interest rate wil never be greater than 12,0000 %

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5:2--Birigle Family-FNMA/FHLMC Uniform tnutryment
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(E) Etfective Date of Changes
My new Interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first menthiy payment date after the Change Date until the amount of my
] monthly payment changes again.

(F) Notice of Changes

The Note Holder will daliver or mall to me a notice of any changes in my interest rate and the amount of
my monthly payment before the sHfective date of any change. The natice will inctude Information required
by law to be given me and also the title and telephone number of a person who will answer any question I
may have regarding the notlce.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sacurlty Ingtrument Is amended to read as follows:

Tranafer of tho Property or s Benaficial Interest in Borrower. I all or any part of the
Property ar any Intarast in it I8 sold or transferred {or if a beneficial intetest In Borrower Is sold or
iransferred and Borrower is not a natural person) without Lender's prior writtan consent, Lender
may. &t lts option, raquire Immediate payment In full of all sums secured by this Security
Instrument. Howsver, this optlon shall not be exercised by Lender if exerclse ls prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
- (a) Botrowar causes to be submitted to Lender information requirad by Lender to evaluate the
«onded transferee as If 8 new loan were baing made to the transfares; and (b) Lendar
reascriadly detarmines that Lender's security will not be Impairad by the loan assumpticn and
that 'he risk of & breach of any covanan! o agresment In this Securlty Instrument Is acceptabls
1o Lender.

To the exient pormitted by applicably iaw, Lender may charge & reasonable fee a8 a
condition 1o Lenar's consent to the loan assumption.  Lender may also raguire the transferae
o sign an assuriptio”-agreement that ls accaptable to Lender and that cbligates the transtaree
to keep all the proitisas and agresments made in the Note and in this Securlty instrument.
Borrowsr will continue <o e obligated under the Nota and this Security instrument unless
Lender releases Borrower i writing.

If Lender exsrclses the rption to requlre immediate payment in full, Lender shall give
Borrower notice of acceleration. < (%e natlce shall provide a perlod of not less than 30 days fram
the date the notice Is daliveray of n2ad within which Borrower must pay all sums secured by
this Sacurity Instrument. [t Borrower ta%is W pay theso sums priof to the expiration of this
period, Lendar may invoks any remedies.nermided by this Security Instrumant without further
notice or demand on Borrower.

BY SIGNING BELOW, Barrower accents and agrees iu the lerms and covenants contained In this

Ad|ustable Rate Rider.
)
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RANDALL A. KLINGNER /’ Botrowsr
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