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MORTGAGE 0970123503 0)/ i

THIS MOP/IGAGE (*Security Instrument') is givenon ~ SEPTEMBER 22ND, 1997 . The mongagor Is
KENNETH 1 B“XxMAN AND SUSAN D BEARMAN, HUSBAND AND WIFE

{"Boriower"). This Secdriy Instrument is givan to PRISM MORTGAGE COMPANY

1

which Is organized and existing ur.der the faws of xﬂWﬁmmx , and whose

addressis 350 W. HUBBARL ©P., SUITE 222, CHICAGO, IL 60610
("Lender'), Borrower owes Lendar the principal sum of

THREE HUNDRED TWENTY ONE THOUS/ND 'SEVEN HUNDRED FIFTY AND NO/100

Dollars (U.S.§- 321, 750 oo . )
This debt is evidenced by Borrower's nate dated ine same date &s this Security Instrument (“Note") which provides
for monthly payments, with the full debt, if not paid eartir, dus and payable on OCTOBER 1, 2027;
This Secuiity Instrument secures to Lander: (a) the repay nent of the debt evidenced by the Note, wnh interest and .
all renewals, extensions and miodifications of the Note; o) the:nayment of all other sums, with. interest, advanced wv o
under paragraph 7 to protect the. security of this Security Instiment; and (c) .the performance. of Borrower's ®
covenants and agresments under this Security Instrument and the-isote. For this purpose; Borrower does heteby- a}
mortgage, grant and convey to t.ander the foliowing described proparm-iorated in COOK - -County, =

{linols:
TEE NORTH 1/2 OF LOT 4 IN BLOCK 5 IN EVANSTON IN SECTTON 18, TOWNSHIP 41

NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN-LCOK CQUNTY,

0L

60V0C

[ZpCode]  ("Property Address);’
ILLINGIS-Single Famlly-Fannie Mac/Fraddie Mac UNIFORM INSTRUMENT Form 3014 6/90 1041 1/95 page Tof 7 . )
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~TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, .
appurtenances and fixtures now or hereafter a part of the property. Al replacements and additions shell also be
coveted by this Security Instrument. All of the foregolng is refered to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mongage, grant, and convey the Property and that the Property s unencumbered, except for encumbrances of
record. : Borrower warrants and will defend generally the title to the Property zgainst all claims ‘and demands, subject

to any encumbrances of record.

¢+ . THIS SECURKTY,INSTRUMENT combings uniform covenants for national use and non-uniform covenanls with
5 hmited vanatlons by |urtsdict$on to constltute auniform security instrument covering real property.

NI FORM GOVENANTS rBmmwer and Lender covenant and agree as follows;

.1 v Payrhant of Prlncipnl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and.‘terest on the debt evidenced by the Note and any prepayment and-Jate charges due under
the.Note,

.2. Funds for Taxes and }earance. Subject to applicable faw or to a written waiver by Lender, Borrower shal
pay.to Lender on the day montiily evments are due under the Note, unil the Note is paid in ful, a sum {*Funds") for:
 (a) yearly taxes and assessments wiich.nav attain priority over this Security Instrument as a lien on the Property; (b)
 yearly leasehold payments or ground ren's ¢ the Property, if any; (c) yearly hazard or property insurance premiums;
(A yearly flood insurance premiums, if any; (e} vearly mortgage insurance premimums, if any; and {f) any sums
payable by Borrower to Lender, in accordance vith b= provisions of paragraph 8, in lieu of the payment of morigage
insurance premiums. These items are called ‘Escrow Jtems." Lender may, at any time, collect and hold Funds in an
amount not to exceed the maximum amount a fender for feerally related mortgage loan may require for Borrower's
escrow dccount under the federal Real Estate Settlement Fracdures Act of 1974 as amended from time to time, 12
U.8.C. Section 2601 et seq. ("RESPA’), unless ancther iaw t1at applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collzct and hald Funds in an amount notic exceed the lesser amount, Lender may estimate
the: amount of Funds due on the basis of current data and reasonablr, esiimates of expenditures of future Escrow
Items or otherwise in accardance with applicable faw,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Ean¥. ender shall apply the Funds
to pay. the Escrow Items. Lender may not charge Borrower for holding and applying th: Funds, annually analyzing
the escrow accaunt, or verifying the Escrow Items, unless Lender pays Borrower interest un thz ™nds and appicable
law_ permits Lender to make such a charge. However, Lender may require Borrower o pay « one-ine charge for an
indepéndent real estate tax reporting-service used by Lender In connection with this foan, uniesc applicable laws
provides utherwlse Unless an agreement is made or appiicable law requires interest to be paid, Lener sigl not be
required to pay Borrower any interest or earnings on the Funds, Borrower and Lender may agree in wriirg, towever,
that Interest shall be paid on the Funds. Lender shail give to Borrower, without charge, an annual accountiny uf the
Funds; shuwmg credits and debits to the Funds and the purpose for which each debit to the Funds was made. ihe
Funds are pledged as additional security for all sums secured by this Security Instrument,

it tra Funds held by Lender exceed:the amounts permitted to be held by applicable law, Lender shall account to
" Bortower for she excess Funds in accordance with the requirements of applicable law, If the amount of the Funds
held by l.ender at any time is not sufficient to pay the Escrow items when due, Lender may so notity Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary o make up the deficlency. Borrower
shall make up the deficiency in no more than tweive monthly paymants, at Lender's sole discretion.

Upon payment in full of al! suris secured by this Secunty lnstrumant Lender shalt promptly refund to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior fo the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

S Applicalion of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amaunts
payable under paragraph 2; third, to interest due; forth, to principal due; and last, to any Iate charges due under the
Note,
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4. Charges; Liens. Borrower shall pay all taxes, assessments, cherges, fines and imposlttons ettrrbutable to

the Property. which. may-attain. priarty over this Seourtty Instrument, and leasehold payments of. ground rents. it any :

Barrower shall pay these obligations in the manner: provtded i paragraph 2, or if not paid in that manner, Barrower:

shall pay them on time directly to the person owed payment. Borrowar shall promptly furnish. to Lender all nctiees of s
amounts te be pald under this paragraph. 1f Borrower makes these payments directly, Borower shall promptly furnish: -

1o Lender recetpts avidencing the payments.
Berrower shall-promptly dtscharge any Yien which has priority over this Security Instrument iniess Borrower; ta)

agrees In writing to the payment of the obllgetlon secured by the fien in a manner acceptable to Lender; (b). contests .
in gaod taith the lien by. of defends, against enforcament of the lien In, legal proceedings which- inthe Lender‘s opinion_ .

oparate to prevent the enforcement of the Hen; or (c) secures from tha holder of the fien an egreement satlsfectory o, .

Lendier subordinating the Hlen to this Security: Instrument if Lender determines that any part of the Property ls, subjec e

o & fien which may attain priority over this. Securlty Instrument, Lender may give Borrower a notice tdentltytng the. Jien

~ Borrower shall satisfy the lien or take one or more of the-actions st forth avbove within 10 deys otthe giving of notice

5. Hazard or Property Insurance. Borrower ehoh keep the tmprovemen_ts now extstlng er hereetter erected o
tha Property insured” against loss by fire, hazards included within the term *extended’ coverage": “and. any.athe
hrzairls, including floods of fioading, for which the Lendsr requites insurance. This: Insurance shall bg, matntatned !

' the eviovnts and for the periods that Lander requires, The insurance cartler provldlng the insurance shall be chiose
by Borrcwsy subject to-Lender's approval which shall not by. unreasonably withheld. - If Borrower falls. to metntatn:{'

coverage drscren above, Lender may, at Lenrier s option, oblain coverage to protect Lender's rights In the Property . ©

in accordance Wb paragraph 7.
All insurance pc {oifs.and renewals shall be acceptable to Lender and shall Include a standard mortgage clause,

Lender shall have the ight to hold the policies ‘and renewals. If Lender requlres, Borrower shall- promptly give 10
Lender alf recelpts of pald Grem.ums and renewal notices. In the event of loss, Borrower shall glve prompt notice to'

the insurangce carrier and Lendsr. ‘.ender may make proof of loss.If not made promptly by Borrower

Unless Lander and Barrower otieiwise agree in writing, insurance proceeds shall be applled 1o restoration or
repair of the Property damaged, if tha restoration or repair Is ecanomically feasible and Lender's securty'is not
lessened. If the restoration or repair Is not economically feasible or’ Lender's . security woutd be lessensd, the
Insurance proceeds shall be applied to the siins secured by this Security instrument, whether or not thin.due, with "
any excess paid to Borrower. |f Borrower abancans the Property, o does not answer within 30 days a netlce from
Lender that the ingurance carrier has offered to sule’a-claim, then Lender may collect the: insurance. proceeds,

C.O'

Lender may use the proceeds to.repalr- or restore the [roperty or to pay sums secured by this Security Instrument. ‘

whether or not then due. The 30- day perlod will begin witen the nctice is given.

Unless Lender and Borrower otherwise agrea In writing, any ar,allcation of proceeds to prlnclpal shall ot extend E e

or postpone the due date of the monthly payments referred to in Laicoraphs 1-and 2 or change the amount of the:
payments, |fundar paragraph 21 the Property is acquired by Lender, Bo;rawnr's right to any Insurance policies and:.

proceeds resulting from-damages to the Praperty. prior to the acquisitiori sheit.pass to-Lender to the extent of the -

sums secured by this Security Instrument Immediately prior to the ecqutsttton. N
~ 8, Occupancy, Preservation, Maintenance and Protection of the Propeny;-Grirower's Loan Apptleetion,

Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's prinipal residence within sixty -
days after the execution of this Security Instrument and shall cntinue to.occupy, the Property as Borrower's prrnolpali :
residence for at least one year after the date of occupancy, unless Lender otherwise agrees i) wilting, which consent B
shall not be unreasonably withheld, or unless extenuating circumstances exist which.are beyond Borrower's control C
Borrower shall not destroy, damage or imgair the Property, allow the Property to detertorate or commit waste-on thej e
Property. Borrower shall be in default if any forfeitureaction or proceeding, ‘whether, civil or criminal, is begun thatin -
Lender's good faith judgement could result in forfelture of the Property o otherwise matenatty impair the flen.created <
by this Security Instrument or Lender's security Interest, Borrower may cure such a default and reinstate; as provided -
in paragraph 18, by: causing the-action or proceeding to be dismissed with a ruling: that;:in. Lender's good fath~ +
determination, preciudes forfalfuire-of the Borrower's interest in-the Property or other material tmpetrment of the lien’ !
created by this Securlty Instrument or Lender's security interest, Borrower shall also be in default if Borrower. durtng R

the foan application process, gave materially. false ‘or inaccurate information. or. statsments 1o ‘Lender" (or telted to’-t'

provide Lender with any material infarmation) in connaction with the foan evidenced by the Note, Inctuding. but” not_;'.i. -

" limited to,
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representations conoerntng Borrower's accupancy of the Property as a principal residence. If this Security Instrument
is on a-leasehold, Borrower shall comply with all.the provisions of the lease. [f Borrower acquires fee title o the
- ‘Property the leasehold and the fae title shall not merge unless Lender agrees to the merger in wiiting, ,

[ Proiection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
oonterned in'this Security irstrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Properly (such as proceeding In bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations),
the Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
‘Proper!y Lenders actions may include paying any sums secured by a lien which has priority over this Securrty
Instrument, appearing in court, paying reasonable aftorneys' fees and entering on the Property to make repairs.
_ Although Lender may take action under ‘this paragraph 7, Lender does not have fo do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by
. this Securkty Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower tequesting paviient,

8. Mortgage Insurane, If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Bo(rawar shall pay the premiums required to maintain the mertgage insurance in effect, If,
for any raason, the mortgage iniur=ce coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtail Leverage substantially equivalent to the morigage insurance prevrousiy in effect,
at a cost.substantially equivalent to tie st to Borrower of the mortgage insurance previously in effect, from an
altemale: mortgage insurer approved by l'erder. If substantially equivalent mortgage insurance coverage. is not
evarlabia, Borrower shall pay to Lender each niorth a sum equal to one-twe!h of the yearly mortgage insurance
premium being paid by Borrower when the insuranse coverage lapsed or ceased to be in effect. Lender will accept,
use and re!ain tiese payments as a loss reserve in eu o mortgage insurance,. Loss reserve payments may no
: Ionger be fequired, at the option of Lender, if mortgage insuiance coverage (in the amount and for the period that
~ Lender: requires) provided by an insurer approved by Lentzr again becomes available and is obtained. Borrower
shallpay.the premiums' required to maintain mortgage insureucr !». effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any wiitten sgreement hetween Borrower and Lender or

‘_applicable faw,

9, inopection. Lender or its agent may make reasonable entries upon anrd rnspectrons of the Property. Lender
shall givs Borrower notice at the fime of or prior to an Inspection specifying reasoiiztie ause for the inspection.

10.. Condemnatlon The proceeds of any award or claim for damages, direct or £ons equentral in connection
with any' condemnation or other taking of any part of the Property, or for conveyance in lisuvi condemnation, are
hereby assigned and shall be paid to the lender,

In. ihe gvent of a total iaking of the Praperty, the proceeds shall be applied to the sums secured Ly-this Securlly
Instrument; whether or not then due, with any excess paid to Borrower, In the event of a parfial taking of :5c-P-operty
in which the fair market value of the Property immediately before the taking is equal to o greater than the amount of
thia sums secured by this Security Instrument immediately before the taking, unless Sorrower and Lender otiierwisc
agree in:writing, the sums secured by this Sscurity Instrument shalt be reduced by the amount of the proceads
moiiipiied by the following fraction: (a) the tatal amount of the sums secured immediately before the taking, divided by
{b) the fair market value of the Property immediately before the taking, Any balance shall be paid to Borrower, In the
event of a paniai taking of the Property In which the fair market value of the Property immediately before the taking is
less than the amount of the-sums secured immediately before the takrng, unless Borrower and Lender otherwise
agree: I writing or unless applicable law otherwise provides, the praceeds shall be applied to the sums sacured by
this. Securriy Instrument whether or not the sums are then due.

if. the Property Is abandoned by Borrower, or if, afiar notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice is. given, Lender s authorized to collect and apply the proceeds, ai its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend
o posrpone die date o7 the monthly payments referrad to in paragraphs 1 and 2 or change the amount of such

: payments
1. Borrower Not Released; Forbearance By Lender Wot A Walver. Extension of the time for payment or

, modriication of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrower shall not aperate to release e liability of the original Borrower or Borrower's stccessors in
Co . 1041 1/95 page 4 o 7




intecest, Lender shall not be required to commence pfoceedlngs against any successor in Interest.or refuse to',e)dend o

time for payment or ctherwise modify.amortization of the sums secured by this Securlty Instrument by resson of.ény =~ .
demand made by th original Borrower or Borrower's successors In.interest. Any forbearance by-Lender in exercising

any right or remedy shali-not be @ waiver of of preclidé the exerclse of any right or remedy,

12, Successors aﬁd» Asslgns\Bounc_i;‘ \Joi“n't;;._an‘d Several Llability; Co-signers. The covenahts._and
-agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,

subject to the provisions .of paragraph'17. Barrower's covenants and agresments shall be joint and several, Any

Borrower wito co-signs' this- Securty Instrument but does not ‘exscute-the. Note:. {a) ‘Is co-signing this Security -
Instrument only 1o mortgage, grant and convey that Borrower's interest in the Property under.the terms of this Secuirity
* Instrument: (b} is not personally chilgated to:pay the'sums secured by this Securlty.instrument; and. (c)- agrees that .
Lender-and any other Borrower may agree to extend; modify; forbear or make any accommodations with regard tathe -

terms of this Securlty Instrument or the Note vithout that Borrower's consent.

.. 13, Loan Charges: Iithe loan securad by this Securlyinstrument is subjectto a law which sets maximum loan
vharges, and that law is finally interpreted so that the interest or other loan charges collected. or to be’collacted in

cciinzation with the loan exceed the permitted imits, then: (a) any-such loan charge shall be radticed by the amount

‘necs2ery o reduce the charge to the permitted limit; and (b) any sums already collected ffom Borrower which..
- exceedsd namitted limits will be refunded. to Borrower, Lender may choose to make this refund. by reducing; the. .
principal awsd wirter the Note or by making a direct payment to Borrower, If a refund reduces principal, the ;bduqtibn

will be treated a5 2 partial prepayment withaut-any prapayment charge under the Note.

" 14, Notices, Any nolice to Borrbﬁr)e‘r proVidad“for in this'Seburiiy Insirument shall be given by delivering it dr,by';; -
‘mailing It by first class m=ii unless applicable law requires use of another method. The notice shall be directed:to the
Property Address or any othe r aduress Barrower deslgnates by notice to Lender, Any notice to Lender shall be given.

by first class mal to Lender's acdress stated hereln or any other address Lender designates by notice 16 Borrower.

Any notice provided for in this Secu:ty Instrument shall be deemed to have been given to.Borrower or Lender when

given as provided in this paragraph.

15. Governing Law';"Severablllty. Thiis Securty Instrument shall be governed by federal law and the law of the -

Jurtsdiction in which the-Property Is loceted, In i@ #vent that any provision or clause of this Security Instrument of the

Note confiicts with applicable law,.such conflict shei nst affect other provisions of this Securtty Instrument or the Note
which can be given effect without the.conflicting provisior. -To this end the provisions of this Security Instrument and:

the Note are declared to be severable.

16, Borrower's Copy. Borrower shal be given one conformied capy of the Nota'gnd of thié'Sec‘;uri!y Instrumant :
17. Transfer of the Property or a Beneficial interest In Boreswor, If all or any part of the Prbpény o any.

interast in it sold or transterred (or if a beneficlal interest in Borrower !5 4id or transferred and Botrower Is not-a -
netural person) without Lender's prior written consent, Lender may, at its oftion. réquire immediate payment In fall-of .

all sums secured by this Security Instrument, - However, this oplion shali no: be exercised by Lender f exercise is

prohibited by federal law as of the date of this Secilty Instrument.

I Lender exercises this option, Lender shall give Borrower notice of acceleraior, e nollce shal lp_rqvigle' a. .
perlod of not less than 30 days from the date the notlee is delivered or malled within wiiiei Borrower must pay. all

sums secured by this Securlty Instsument. . If Borrower fals to pay these sums.prior to the expiridion of thisperiod,
Lender may invoke any remedies permitted by this Sacurity Instrument without further notice or demand on Borrower,

18, Borrower's Right to Relnstate. It Borrower meats certain conditions, Borrower shall hav the right to have

enforcament of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or Such other

period as applicable law may specify for relnstatement) before'sale of the Property pursuant to any power. of sale.

contained in this Security Instrument; or (b) entry of a judgement enforcing this Securlty Instrumert.; Those condiions

are that Borrower: (a) pays Lander il sums which then would be dus under this Securty Instrumfit and the Noté.as -
if.no acceleration had-occurred; {b) cures any defaul ot any other covenants or agreements; (c): pays all expenses. -8
incurred In enforcing this Security Instrument, including, but not limited to, reasonable’ attomeys' fees; and (d) take . - ]

such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights-in the

Property and
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Borrower‘s obilgation to pay the sums secured by this Security [nstrument shall continue unchanged. Upon
" reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as
if no &cceleration had occurred. Mowever, this right to reinstate shail not apply in the case of acceleration under
‘paragra'ph’w '

19, Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note {together with this Security
Instmment) may be sold one or more times without prior notice to Borower. A sale may tesult in a change in the
- entity (known as the "Loan Servicer') that coflects monthly payments due under the Note and this Security Instrument.
There also may.be orie or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the. Loan Servicer, Borrower. will be given written natice of the change in accordance with paragraph 14 above and

* applicable:law. The notice will state the name and address of the new Loan Servicer and address to which payments

sh’QUIdf'be made. The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or perfmt the presence, use, disposal, storage, or release
~of any'Mazardous Substances on or in the Property. Borrower shall not do, nar allow anyone else to do, anything
- affecting the Property that s in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, U siurage on the Property of small quantities of Hazardous Subsfances that are generally
recognize'd to be appropriate i, normal residential uses and to maintenance of the Property.

Borrower shall promptiy giva Lander written notice of any investigation, claim, demand, lawsuit or other action by
any’ governmental or regufatory-agaicy o private party involving the Property and any Hazardous Substance or
Environmental’ Law of which the 3riruver has actual knowledge. It Borrower leams, or is notified by any
govemmental or regulatory autharity, thit eav removal or-other remediation of any Hazardous Substance affecting the
Properly is necessary. Borrower shall promptly t2ke all necessary remedial actions in accordance with Environmental
- Law,”

As used in this paragraph 20, *Hazardous Substuicss” are those substances defined as toxic or hazardous
substances by Environmental Law and the followina substances: gascline, kerosene, other fiammable or toxic
petroleum products, toxic pesticides and herbicides, volatie salvents, materials containing asbestes or formaldehyde,
- and radioactive materials, As used in paragraph 20, "Environméntal Law" means federal laws and laws of the

) juﬂedictlon where the Property is located that relate to health, saiefy or enwronmemal protection.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleratlon, Remedies, Lender shall give notice to Borrower pilor to acceleration following
* Borrower's breach of any covenant or agreement in this Securlty Instrume:st uut niot prior to acceleration
“ under paragraph 17 unless applicable law provides otherwise). The notice she.i specify: (a) the default; (b)
tho action required to cure the default; (c) a date, not less than 30 days from the daie thu notice Is given to
' ‘iBorrowar, by which the default must be cured; and (d) that failure to cure the default oz =+ before the date
spociﬂed in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judiclal proceeding and sale of the Property. The notice shal further inform Bl. wwar of the
‘ rlght to relnstate after acceleration and the right 1o assert In the foreclosure proceeding the non-exictence of
N dufnult or any other defense of Borrower to acceleration and foreclosure, If the sfault is not cured orior
. before the date specified In the notice, Lender at its option may require immediate payment In full of ail sum:,
. sscured by this Security instrument without further demand and may foreclose this Securlty Instrument by
.}udlcm proceeding. Lender shall be entitled 1o collect all expenses incurred In pursuing the remedies
provided In this paragraph 21, including, but not limited to, reasonabie attorneys' fees and costs of titie
: evldenee.

22 Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
_ Instrument wnhout charga to Borrawer. Borrower shall pay any recordation costs.

.28, Wulver of Homestead, Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. |t one or more riders are exectited by Borrower and recorded together
with'this Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shaf
- amendand supplemiant the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
- Security Instrument.
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_ [Check applicable box(es)]

Graduated Payment Rider | | Planned Unit Development Rider -Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

Adlustable Rate Rider Condominium Rider ﬁ 1-4_Family'Ridér :
VA Rider Qther(s) [specify]

Y SIGNING BELOW, Barrower accepts and agreas to the terms and covenants contained in this Security

Ingtuinent and in any rider(s) executed by Borrowsr and recorded with i,
Wilnasss:

e orow M/ e
M‘U’m Borrower . 60GAN © BEARMAN ‘

-Borrower

(Seal)

(Seal) -
-Borrower

-Borrower

- (Seal) (Seal)
-ourewer -Borrower

f
STATE OF ILLINOJS, W/L County ss;

I , 8 Notary Puclle in und for sald county and state do hereby ceni‘fy
that KENNETH L BE AND SUSAN D BEARMAN, HUSBAND D WIFE

60Y00LLE

~, personally known to me to be the same persor_i(é)[whos'e héme(_s) o
subscribed to the foregoing instrument, appeared before me this day In person, and acknowiedgedthat - . T he¥

signed and delivered the said instrumentas  THEIR free and voluntary aci, fur t1e uses and purposes

therein set torth, ' :
Given under my hand and offical seal, this ~ o~ y of . ’ 0"?7
My Commisslon Expires: T
Q \Y Notary Public

THIS INSTRUMENT WAS PREFARED B, WHEN RECORDED RETURN TO: -

KENNETHKORANDA  f,/n, icime, — MIDAMERICA FEDERAL SAVINGS BANK
1001 S, WASHINGTON ST, 1y g Sl 1 11125, WASHINGTON ST,

NAPERVILLE, IL 60566 oo’ e Ry, T NAPERVILLE, IL 60540
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{Space Above This Line For Recording Data)

ADJUSTABLE RATE RIDER

{1 Year Treasury index - Rate Caps)

THIS ADJ JS"ABLE RATE RIDER is madé this . 22nd day of sepnember - 11597 ,andls
incorparated iriv and shall be deemed to amend and supplement the Mortgage, Deed of Truit o Security Deed (the :
"Security Instrumen ") 24 Ve same date given by the undersigned {the "Borrower') to secure Borrower's-Adjustable

Rate Note (the “Note") 10
PRISM MORTGAGE COMPANY

(the "Laraar") of the same date and covering the property described in the Security

Instruinent and located at; %972 ORRINGTON AVENUE, Evanston, Illineis 60201
[Proparty Addruss)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITE THZ AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenan's and agreementé'made in the Security Instrument,
Borrower and l.ender further covenant and agree as tollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initlal interest rate of 7, 750 %. The Note nravides for changes in the interest -
rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

: The interest rate | will pay may change on the first day of october 1st ,206¢ , and on that day
- 12th month thereaftor. Each date on which my interest rate could change is called a *Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” Is the weekly -
average-yield on United States Treasury securities adjusted to a canstant maturity of 1 year, as made avaflable by SR
the Federal Reserve Board, The most recent Index figure available as of the date 45 days hefore each Chinge Date

is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upan comparabla A
information, The Note Holder will give me notice of this choice, _ -

60%00L26 5
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(C) Calculation of Cha nges

Before each Change Date, the Note Holder will calculate my new interest rate by addingTHREE ANTS ONE QUARTER
‘ ~ percentage points ( 3.250 %) ta the Current index, The Note Holder
' er then round the result of this addition to the nearest one-eighth of one percentage poirt {0.125%). Subject to the
lim‘itsﬂsltated in Section 4(D) below, this rounded amount will be my new interest rate unfil the next Change Date,

Thé Note Holder will then determine the amount of the manthly payment that would be sufficient to repay the
unpard principa! that | am expected to owe al the Change Date in full on the maturity date at my new interest rate: in
substantially equal payments, The result of this calculation will be the new amaunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate ) am required to pay at the first Change Date will not be greater than  8.750 % or less than
7,750 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more (n=n twa percentage points {2.0%) from the rate of interest | have been paying for the
preceding twelve months, iy ‘nterest rate will never be greaterthan  13.750 %, which s called the "Maximum
Rate’, orlessthan  7.750 %, which is called the "Minimum Rate”.

(E) Effective Date of Changes

My new interest rate will become effective or. ezch Change Date. | will pay the amount of my new monthly
payment heginning on the first monthly paymeit date-after e Change Date until the amount of my monthly

payment changes agaln.

(F) Notlce of Changes

The Note Halder will defiver or mail o me a natice of any chang:s in my interest rate and the amount of my
.monthly payment befare the effective date of any change. The notice will ‘nchide information required by law to be
given me and also the title and tefephone number of a person who will answar 2w question | may have regarding

the natice,

B.".THANSFEH OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unrform Covenant 17 of the Security Instrumént is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or.¢ny interest
s i t is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nut a (itural
e persan) without Lender's prior written consent, Lender may, at its option, require immediate payment in tun of #
sums secured by this Security Instrument. However, this option shall not be exercised by. Lender if exercise is
prohrbrted Dy federal law as of the date of this Security Instrument. Lender aiso shall not exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee; and (b) Lender reasonably determines thet Lender's security will not
be impairad by the foan assumption and that the risk of @ breach of any covenant or agreament in this Security
knstrument is acceptable to Lender,

To. tha extent permitted by applicable law, Lender may charge a reasonable fee as a condmon fo Lender's
consent to the loan assumption, Lender may also require the transferee to sign an assumptior agreement that is
ar:ceptable fo Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in.this Security Instrument. Borrower will continue to be obligated under the Note and this Secusity instrument
unless Lender releases Borrower ir writing.

GOVOOL:LG
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It Lander exercises the option to require immediate payment in full Lender shall give Borrowsr notice, of
acceleration, The notice shall provide a pariod of nt less than 30 days from the date the noice is deliverad or
snalled within which Borrower must pay all sums,secured by this Securlty Instrument. . It Borrower fails to pay these : .-

. sums prior to the expiration af this-perlod, Lender may invoke any remedles permitted by this Security Instrument
without further notice or demand on f srrower, |

EEES

Bl

i D

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covanants contained in this Adjustable
Rate Ridar,

,(&mm/ sea)

L BEAKRMAN -Bartowef

M ! . {sﬂﬂn
SAN D BEARMAN -Bottowar
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