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THIS MORTGAGL"Security Instrument”) is givenon ~ SEPTEMBER 19TH, 1897
The Mortgagor is JORGE SALTANA AND, OTILIA VELEZ HUSBANO AND WIFE

W 20Uy
INTEGRITY Ti7L

2510E. DEMPSTER ST
RE
33 SUME 179 TET

UES PLAINES, IL 60016

{"Borrower”). This Security Instrument is given 1o NGRTH AMER{CAN MORTGAGE COMPANY®

@'m%é\ >y-235-90 %= 0N

which is organized and existing under the laws of DELAWARE
and whose address 183883 AIRWAY ORIVE, SANTA ROSA, CA 96403
{"Lander"}, Borrower owes Lendei tiie principal sum of

ONE HUNDRED FOHTV THOUSAND FIVE HUNDRED NINETY THREE AND 0G/100

Dollars (US. § 140643, 0o )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ( Note"}, whwh
provides for monthly payments, with the full debt, if not peid earlier, due and payable on
OCTOBER 01, 2027 . This Security Instrument secures to Lender: (2) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and moditications of the Note; {b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrawer's covenants and agreements under this Security
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Instrument and the Nrite, For this purposs, Borrower does hereby mortgage, grant and convey to the Lender

the following described property locatedin -+ cook
County, Ninois:

LOT 8 IN THE SUBDIVIS!ON BY ELIZABETH BILSTEIN OF THE NORTH 1/2
AND THE NORTH 45/100 ACRES OF THE SQUTH 1/2 OF LOT 3 (N THE
SUBDIVISION OF THE WEST 1/2 OF THE NORTH EAST 1/4 OF SECTION 26,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS,

ParcsidD b 13-26~208-017 _
which has tisaddress of 2738 W, NELSON, CHICAGO (Streat, City),
Iflinois ‘gee1q (7ip Code) {"Property Address”);

TOGETHER WiTH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixty-es iow or hereafter a part of the property. All replacements and additions shall also be
c({)vered by this Seouriiy Instrument. All of the foregoing is referred 1o in this Security Instrument as the
"Property,

BORROWER COVENAN 1S it Barrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey i Property and that the Property is unencumbered, except for
encumbrances of record, Borrower war.ants and will defend generaily the title to the Property against all claims:
and demands, subject to any encumbrances of racord,

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variationy by jurisdiction 0 -<onstitute & uniform security instrument covering real
property,

Borrower und Lender covenant and agree as follows;

UNIFORM COVENANTS.

1. Payment of Principel, Interest and Late Charge. Borrower shall iy when due the principal of, and
intereat on, the debt evidenced by the Note and lute charges due under the Nete, o

2. Monthly Payment of Taxes, Insursnce and Qther Charges, Barrover shall include in each
monthly payment, fogether with the principal and interest as set forth in the Nowaps any late charges, 8 sum
for (a) taxes and special asseserments levied or to be levied against the Property, (&4 12asehold puyments or
ground rents on the Property, and () premivms for insurance required under paragraph 4, Ir. any year in which

the Lender must pay a mortgage insurance premium to the Secretary of Housing and U bas, Development -

{"Secretary"}, or in any year in which such premium would have been required if Lender still-held the Security
Instrument, each monthly payment shall alsa include either: (i) a sum for the annual morigage insurance
premium 1o be paid by Lender o the Secretary, or {if) a monthly charge instead of a mortgage insursnce
remium if this Security Instrument ig held by the Secretary, in a reasonable amount to be determined by the
ecretary, Except for the monthly charge by the Seceetary, these items are called "Escrow [tems" and the sums
paid to Lender are called * Escrow Funcfs.'? : : - . .
Lender may, at any time, collect and hold amounts for Eserow Items in an aggregate amount not to.exceed
the maximum amount that may be required for Borrower’s escrow account under the Real Estate Settiement
Procedures Act of 1974, 12 US.C. Section %601 et seg. and implementing regulations, 24 CFR Part 3500, es
they may be-amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipeted disbursements or disbursements:before the Borrower's paymients are available in the account
may oot be besed on amounts due for the mortgage insurance premium. .
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA, I the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA, ‘

The Bscrow Funds are pledged as additional security for all sums secured by this Security Instrument. I
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b), and {c) and any mortgage insurance premium.installment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Porrower's account shall be credited with any balance remaining for all installments for items (a), {b), and

¢).

3. Application of Payments. All payments under paragraphs ! and 2 shall be applied by Lender as
(ollows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by-<p Cecretary instead of the manthly mortgage insurance premium;

Sesunl, to any taxes, special assessments, leasehold payments or ground reats, and fire, flood and other
hazard insarssee premiums, as required;

Third, toiiterest due under the Note;

Fourth, to amortizzddon of the principal of the Note; and

Fifth, to late charges sue under the Note,

4, Fire, Flood and Otiirr Hazerd Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or suus.qUantly erected, against any hazards, casualties, and contingencies, including

fire, for which Lender requires 1nigiance, This insurence shall be maintained in the amounts.and for the

periods that Lender requires, Borrower shaitalso insure all improvements on the Property, whether now in
existence or subsequently erected, against loss by flonds to the extent required by the Secretary. All insurance

shall be carried with companies spproved by Lendsr, The insurance policies and any rencwals shall be held by

Lender and shall include luss payable ctauses in faves of, and in a form acceptable to, Lender,

In the event of logs, Borrower shall give Lender 'm-nediate notice by mail, Lender may make proof of
loss if not mude promptly by Borrower. Each insurance company concerned is hereby authorized and directed
to make payment for such loss directly to Lender, insiead of <u-Borrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, vt its nption, either (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to 2+ t'elinquent amounts applied in the order
in paragraph 3, end then to prepayment of principal, or {b) to tiie restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amourt of such payments, Any excess
insurance proceeds over an amount required o pay all outstanding indebtedneas nder the Note and this
Security Instrument shall be paid to the entity legslly entitled thereto. '

In the event of foreclosure of this Security Instrument or other transfer of tile'te the Property that

extinguishes the indebtedness, alf right, title and interest of Borrower in and to insurance palicies in force shell
pass to the purchager, ‘ '
3. Occupancy, Preservation, Maintenance and Prosection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall ocoupy, establish, and use the Property as Borrowar's principal
residence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale or
trangfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at Jeast
- one year sfter the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's contrél. Borrawer shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage.or
substantially change the Property or allow the Property to deteriorate, reasonable wear. and tear excepted,
Lender may inspect the Property if the Property is vacant or sbandoned or the loan is in default, Lender may
take reasonable action to protect and preserve such vacant or'abandoned Praperty, Borrawer shall also be in
default it Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or [ailed to provide Lender with any material information) in connection with the foan
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as & principal residence, If this Secumy lnstrument is on a leasehold, Borrower shall comply with the
provigions of the lease. If Borrower acqunres fee title to the Property, the leasehold and fee title shalt not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequentnal in.
cannection with any condemnution or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent smounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, Which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amount required to pay al! outstanding indébtedness under the Note and this Security Instrument shall
ronaid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shal] pay all
gaver; ental or municipal oharges, fines and rmposmone that are not included in paragraph. 2. Borrower
shall pay those obl:gatrons on time directly to the entity which is owed the payment, If ailure to pay would
ndversely afiect Lender's interest in the Property, upon Lender's request Borrower shall promgtly furnish to
Lender receirs evidencing these payments.

I Borrower ail to-make these payments or the payments required by paragraph 2, or fails to perform
any other covenants und agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect [ ende's ri ights in the Property (such as & proccedmg in bankruptey, for condemnation

or to enforce Jaws or rogulat ‘on¢), then Lender may do and pay whatever is necessary to protect the value of
the Property end Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2, ‘

Any amounts disbursed by Lenaer viicer this paragreph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall ue immediately due and payable.

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless
Borrawer: (a) agrees in writing to the payment of ihe obtigation secured by the lien in & manner acceptableto
Lender; {b) contestsin good faith the lien by, or deferids apsinst enforcement of the lien in, logal proceedings
which in the Lender's opinion operate to prevent the enforcemziiof the lien; or (¢} secures from the holder of

the lien an sgreement satisfactory to Lender subordinating the liza to this Secbrlty Instrument, If Lender
determines that any part of the Property is subject to a fien whict may attain. priority over this Security
Instrument, Lender may give Borrower a notice (dentifymg the lien, Burrower shall satisfy the lien or take one
or more of the actions set forth 2bove within 10 days of the giving of natice.

8. Fees. Lender may collect fees and charges authorized by the Secretazy.

9. Grounds for Acceleration of Debt,

(n) Default. Lender may. except a5 limited by regulations issved by vhe .,e'.otary, in the case of
peyment defaults, sequire immediate payment in full of all sums secured by this Security Instrument
if:
(i} Borrower defaults by failing to pay in full uny monthly psyment required oy this Security
[nstrument prior to or on the due date of the next monthly payment, or
{it) Borrower defauits by failing, for a period of thirty days, to perform any other obhgauons
contained {n this Security Instrument,
{b) Sate Without Credit Approval, Lender shatl, if- permitted by applicable law (including Section
34l(d) of the Garn~ 8¢, Germain Deposltory Insmunonh Actof 1982, 12 US.C. 17015-3(d)) end with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
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(1) All or part of the Property, or 8 beneficial interest in 8 trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), snd
(ii) The Property is not occupied by the purchaser or grantee as his or her principa! residence, or the
purchaser or grantee does so accupy the Property but his or her credit has not been approved in
sccordance with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in .
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events. ' )
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid. Thia Security Instrument does not authorize acceleration or forecosure if not
permitted by regulations of the Secretary.
(¢) Mortgage Nat Insured, Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the Nationsl Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in full of all sums secured by thie
Security Instrument, A written statement of any authorized agent of the Secretary dated subsequent to
¢ days from the date hereof, declining to insure this Security Instrument snd the Note, shall be-
aesmed conclusive proof of such ineligibility. Natwithstanding the foregoing, this option may not be
exesciced by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
morzage ingurance premium to the Secretary. ,

10. Reinstarement, Borrower hes a right to be reinstated if Lender has required immediate payment in
full because of Borrower's Failure to pay an amount.due under the Note or this Security Instrument. This right
applies even after foreclisure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in a fump sum all wrounts required to bring Borrawer's account current including, to the extent they
are obligations of Borrower wicer this Security Instrument; foreclosure costs and reasonable and customary
attorneys’ fees and expenses propediy. associated with the foreclosure proceeding, Upon reinstatement by
Bosrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in fUll, however, Lender is not required to permit reinstatement if: (i)
Lender has sccepted reinstatement after {1 sommencement of foreclosure proceedings within two years
immediately preceding the commencement af 4 current foreclosure proceeding, (ii) reinstatement will
preslude foreclosure on different grounds in the futurs, or (iii) reinstatement will adversely affect the priority
of the lien created by this Security Instrument,

{1, Borrower Not Relvased; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the sums secus=d by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate to reiesss the Habiity of the original Borrower or
Barrower's successor in interest, Lender shall not be required to com:iience proceedings ugainst any successor
in interest or refuse to extend time for payment or otherwise modify eitoriization of the sums secured by this
Security [nstrument by reason of any demand made by the original Borrawer or Borrower's successors in
intereat, Any forbesrunice by Lender in esercising any right or remedy shall not %' waiver of or preciude the
exercise of any right or remedy. _

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agresments of .this Security Instrument shall bind and-benefit the successors and arsigns of Lender. and
Borrower, subject to the provisions of paragraph 9{b}. Borrower's covenants and agreements aball be joint and
several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not. personally obligated to pay the sums secured by this Security
Instrurnent; and (c) sgrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent, .

13. Notices. Any notice to Borrower provided for in this Security Instrument shell be .given by
delivering it or by mailing it by first class mail unless applicable law requires use of snother method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.

g
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Any notice to Lender shall be given by first class mail to Lender's address ataied herein or any address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph,

[4, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located, In the event that any provision or clause of this
Security Instrument or the Note conllicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision, To this end
the provisions of this Security Instrument and the Note are declared to be severable.

{5, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences
piall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
thut e generally recognized to be appropriate to normal residential uses and to maintensnce of the Property,

Beivower shell promptly give Lender written notice of eny investigation, claim, demand, lawsuit or
other satiei by any. governmental or regulatory. sgency ar private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, If Borrower learns, or
is notified %, any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances #fcting the Property is necessavy, Borrower shall promptly take afl necessary remedial
sctions in sccordsnce with Favironmental Lav, _

As used in this parterapli 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmente! Law and the following substances; gasoline, kerasene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materiels containing asbestos o
formaldehyde, and radionctive mutc-ials, As used in this paragraph 16, "Environmental Law” means federal
fuws and laws of the jurisdiction where *iie Property is located that relate to health, safety or environmental

protection.
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NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

17, Assignment of Rents. Borcower unconditiorally assigns and transfers to Lender all the rents and
revenues of the Property. Borrawer authorizes Lendel o 1.ender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents t= Lender or Lender's agents, However, prior to
L.ender's notice to Borrower of Borrawer's breach of any cLvenant or agreement in. the Security Instrument,
Borrower shell collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Horrower. This assigriment of rents constitutes an absoluie sssiziment and not an’ assignment for
additional security only. , : , :

It Lender gives notice of breach to Borrower: (a) all rents received y Borrower shatl be held by
Borrower as trustee for henefit of Lender only, to be applied to the sums secured by the Security [nstrument;
{b) Lender shall be entitled to collect and receive all of the rents of the Propertv.an< {c) each tenant of the
Property shall pay all renta due and unpaid to Lender or Lender's agent on Lender's written demand to the

- tenant. :
Borrower has not executed any prior assignment of the rents aod has not and will nct perform sny act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take control of or muintain the Property before or after giving
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there
iz n breach. Any application of rents shafl not cure or waive any default or invalidate any other right or remedy
of Lender, This assignment of rents of the Property shall terminate when the debt secured by the Security

Instrument s paid {n full,

e e e

B e U S NN

@0-'43“” 19608) Fuge § 01 0 Inftlaly: {2 M
SN

et T






A P

~UNOFFICIAL COPY

N

18, Poreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
Lender may foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable atiorneys' fees and costs of title evidence, _

i the Lender's interest in this Security Instrument is held by the Secretery and the Secretary.
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act"} (12 U.S.C,
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to 8 Lender under this Paragraph 18 or

applicable law,

.

=

A TP e S

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security lnstrument without charge to Borrower. Borrower shall pay any recordation costs,

&8 Waiver of Homestead. Borrower waives al right of homestead exemption in the Property.

21, Riders (o this Security Instrument, If ane or more riders are executed by Borrower and recorded
together with thia Szcurity Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the dovenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrumen {Check applicable box{es)1. '

(] Condominium Rider Growing Equity Rider [X] Other Ispecify]
" | Planned Unit Development Rides

Graduated Payment Rider ARM RIDER -

Q.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it. _

Witnesses:
/ ~
,J%Aa,QmA&ka (Sea)

€ JORGE <¥ALDANA -Borrower

/ y (Seal)

OTILIA VELEZ -Borrower

L F T S BBl

(Seal) (Seal}

-Borrower

«Burrower

(Seal) {Seal}

-Borrower

-Borrower

] - {Seal) {Seal)

-Berrower

~Borrower

YZS00L.L6

STATE OF ILLINOIS, con County ss:

C o A
‘)LZR/ ot 4{&’/ S/ ;4“"6’ "), , a Notary Public in and for seid county and state do
hereby certify that JORGE SALDANA, UTIL1A VELEZ

s s S Lt A g e e e

F
personally known to me to be the same person{s) whose nameia) subscribed to the foregoing instrument,

appeared before me this day in person, and acknowledged that
signed and delivered the said instrument 85 lree and voluntacy act, for the uses and purposes

therein set forth, _
Given under my hand and official scal, this day of Q/ e '”

My Commission Bxpires: /Z
/@4 A

G M Motary Public

/) 3y ““"?
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ADJUSTABLE RATE RIDER 5064 -2

PHA Case No, .
R4WA 131-8872886-729

13
THIS ADIUSTABLE RATE RIDER is made this  1g71H deyof SEPTEMBER . .
1097 , 8nd is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Security Deed {"Security Instrument”) of the same date given by the undersigned
« Torrower") to secure Borrower's Note ("Note") to _ ¥
NORTH. AMERICAN MORTGAGE COMPANY® : B

{the "Lonrer”) of the same date and covering the Property described in the Security Instrument and
located at:
2738 W, NELsCW
CHICAGO, IL 80FP18
(Property Address)
THE NOTE COUN7 AINS PROVISIONS ALLOWING FOR CHANGES IN. THE
INTEREST RATE A THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORFOWEZ'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MA XIMUM RATE THE BORROWER MUST PAY,

HZS00LLE

ADDITIONAL COVENANTS. In adcition to the covenants and sgreements made in the
Security Instrument, Borrower and Lender furihe: covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of  anupuy . 1888 , and on
that day of each succeeding year. "Change Date" means eschdute on which the interest rate could
change,

(B) The Index

Beginning with the first Change Date, the interest rate will be basza on an Index, “Index” means
the weckly average yield on United States Treasury Securities adjusted to a ons'ant maturity of one
vear, as made available by the Federal Reserve Board, "Current Index" meenc e mast recent Index
figure available 30 days before the Change Date, If the Index (as defined ahove) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary, (As'used in this
Rider, "Secretary means the Secretary of Housing and Urban Development or his or Ler Jesignee."
Lender wili give Borrower notice of the new Indes,
FHA Multistate ARM Ridor - 1095
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{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate & new interest rate by adding a mavgin of-

THO AND 75/100 percentage point(s)

2,750 %) to the Current Index and rounding the sum to the nearest one-eighth of

one percentags point (0.125%). Subject to the limits stated in parsgraph (D) of this Rider, this
rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point
{..0%) on any single Change Date. The interest rate will never be more than five percentage points.
{5.04%) higher or lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E Calculation of Payment Change .

i the interest rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest which would be necessary 1o repay the unpaid principal balance in
full at the Maturity Date at the new interest rate through substantially equal payments, In making
such calculation, Lerder will use the unpaid principal balance which would be owed on the Change
Date if there had been no defsult in payment on the Note, reduced by the amount of any
prepayments 10 princizal, The result of this calculation will be the amount of the new monthly
payment of principal and iiteres?, '

{P) Notice of Changes

Lender will give notice to Boriwwer of any change in the interest rate and monthly payment
amount. The notice must be given at least 25 duys before the new monthly payment amount is due,
and must set forth (i) the date of the rotive. (ii) the Change Date, (iii) the ald interest rate, {iv) the
new interest rate, (v} the new monthly peyment amount, %vi) the Current Index and the date it was
published, (vii) the method of calculating the change in monthly payment amount, and (viii) any
other information which may be required by lawircm time to time,

(G) Effective Date of Changes

A new {nterest rate calculuted in' sccordance witli paragraphs {C) and (D} of this Rider will
become effective on the Change Date. Borrower shall maks » payment in the new monthly amount
beginning on the first payment date which occurs at lesst 23 dave alter Lender has given Borrower
the notice of changes required by puragraph (F) of this Rider. Boriower shall have no obligation 1o
pay any increase in the monthly payment amount calculated in a:cordance with paragraph (E) of
this Rider for any pavment date occurring less than 25 days after Lender has given the required
notice. If the monthly payment amount calculated in accordance with pa‘agrah (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Bortower inade any monthly

payment amounts exceeding the payment amount which should have been staver! 1r-a timely notice,
then Borrower has the option-to either (i} demand the return to Borrower of arly excess payment,
with interest thereon at the Note rate {a rate equal to the interest rate which should heve. een stated
in & timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be

applied as payment of principsl, Lender's obligation 1o return any excess payment with interest on

demand is not assignable even if the Note is otherwise assigned before the demand for return is

made, '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustabte Rate Rider.

Jpue ColleTon

{Seal)

JORGE' SALDANA

~Borrower

(Seal)

-Boreower

(Seal)

-Borrawer

(Seal)

@, -5610 (975)

Barrower

é Z% &2% o (Seal)
OTILIA VELEZ Borrower

{Seal)

~Borrower

(Seal)

-Borrower

{Seal)

-Borrower
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