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IA Case No,

State of Illinois MORTGAGE 1318718052

Loan ID: 9710617 *

THIS MORTGAGE ("Secutity Insteument”) is given on July 21st, 1997
The Mortgagor is
RICK BOLDEN, A BACHELOR
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("Burrower”), This Security Instrument is given to
DOLPHIN MORTGAGE CORPURATION

witiclt is organized and existing under the laws of  THE STATE OF ILLINOIS
whose address s 2301 WEST 22ND STREET, STE 105, OAK BROOK, ILLINDLP-60521

("Lender"). Borrower nwes Leper-the principal sum of

Urie Hundred Thousand Five Hundred Eleven and no/100
Dollars (U.S.$ 100,511, 00

This debt is evidenced by Borrower's note dated the same dale as this Security Instrument ("Note"), which
providdes for monthly payments, with the full debt, if not paid eartier, due and payable on  August 1st, ‘

2027 » This Security Instrumeu{ secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of (he Note; (b) the payment of all other sus,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower’s covenants and agreemenls under this Security Instrument and che Note. For this purpose, Borrower
does hersby wortgage, gram amd convey 1o the Lender the following described property located in

COOK County, tinois:
THE NORTH 38,5 FEET OF LOT FIFTEEN, THE NORTH 38.5 FEET OF LOT SIXTEEN I
HIGH RIDGE, BEING A SUBDIVISICON OF LOTS FORTY ONE (41) TO FIFTY T™WO (52)
INCLUSIVE IN DIVISION FOUR {4) IN SQUTH SHORE SUBDIVISION OF THE NORTH
FRACTIONAL HALF QF FRACTIONAL SECTION 30, TOWNSHIP 38 NORTH, RANGE 15,
EAST OF THE THIRD PRINCIPAL MERIDIAN, TOGETHER WITH A RESUBDIVISICN OF
LOTS ONE (1), THO (2), FOUR (4}, STXTY FOUR (64), SIXTY SIX (66), ONE
HUNDRED TWENTY SIX (126), ONE HUNDRED TWENTY SEVEN (127) AND ONE .
HUNDRED TWENTY EIGHT (128} OF DIVISION ONE (1} GP WESTFALL'S SUBDIVISION
OF 208 ACRES OF THE EAST HALF OF THE SQUTH WEST QUAKRTER AND THE SQUTH EAST
FRACTIONAL QUARTER OF FRACTIONAL SECTION 30 AFORESAID, ALL IN CCOK COINTY,
TLLINDIS,

Parcer ID'#:21-304116-021
which has“the avdress of 7814 S KINGSTON AVENUE, CHICAGO {Street, Cityl,
Hlinois 60649 [Zip Code} ("Property Address”);

TOGETHER YWITH Al the improvements now or hereafler erected an the property, and -all easements,
appurtenances and fixtules now or hereafler a part of the property. All replacements and additions shall also be
covered by this Security Instrament, All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS(nat Borrower is lawfully seized of the estate hereby conveyed and has the right to
nmortgage, grant and convey the Proporty and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally tae ttle o the Property against al) claims aud demands, subject to any
encunhrances of record. ‘

THIS SECURITY INSTRUMENT combines waiorm covenants for nutional use and non-uniform covénanls

with limited variations by jurisdletion o constiute a wifrne security instrument covering real property.,
Barrower and Lender covenant and agree as follows;
UNIFORM COVENANTS,

1. Payment of Principal, Inferest and Late Charge. Borrower siizli pay when due the principal of, and
interest on, the debt evidenced by the Note and fate charges due under the Wote,

2, Monthly Payment of Taxes, Insurance and Other Charges. Borower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late chatges, a sum for (x) taxes and
special assessments levied or to be levied against the Property, (b) leasehold PRYELY ot ground rents on the
Property, and {c) prmmums for insurance required under paragraph 4. In amy year in whichbe Lender must pdy A
morigage insurance premiom to the Secretary of Housing and Urban Development ("Secretary™).ar in any year in
which such premium would have been required if Lender still held the SCLUH()’ instrument, each vonthly payment
shall also include either: () a sum for the antual mortgage insurance premivin to be paid by Lender (o the Secretary,
or (i) a monthly charge instead of a morgage insurance premiuny if this Security Instrument is held by the Secretary,
in 4 reasanable antount to be determined by the Secretary. Except for the monthly char;,r: by the Secretary, these
items are called "Bscrow ltems” and the sums paid (o Lender are called "Escrow Funds,”

Lender may, at any time, coilect and hakd amounts for Escrow liems in an aggregate aniount not to exeeed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.8.C, Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be
ammended from tinie to time ("RESPA”), excent that the cushion: or reserve pemitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amouts due for the mortgnge insurance premiur,
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If the amounts held by Lender for Escrow items exceed the amounts permitied to be held by RESPA, Lender
shall account to Borrower for the excess fands as tequired by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower fo
make up the shortage as permitted by RESPA,

The Bscrow Funds are pledged as additional security for all sums secured by this Securily Tnstroment, If
Borrower tenders to Lender the full paynent of all such sums, Borrower's sccount shall be credited with the balance
temaining for all nv,mllmem items (a); (b), and {c} and any morgage insurance premium instaliment that Lender hes
not hecame obligated to pay to the Sectetary, and Lender shall promply refund any excess funds to Borrower,
Immediately prior to a foreclosure Sale of the Property ot its acquisition by Lender, Borrower's account shalt be
credited with any balance remaining for all instaltments for items (a), (b}, and (c).

3, Application of Payments Al ayments wider paragraphs 1 and 2 shall be applied by Lender us follows:

First, to the morfgage insurance pr::nnum tobe pand hy Lender to the Secretary or to the monthly chiarge by the
Secrelary instead of the monthly torigage tusurance premium;

Second, to any taxes, special assessments, leasehold pryments or ground rents, and fire, flood and other hazard
iNSiAnes premiums, a8 required;

Thira,to interest due under the Note,

Eourtl, 1> amortization of the principal of the Note; aad

Fifth < fate charges due under the Note.,

4, Fire, Fload vt Other Hazard Insurance, Borrower shiall insure all improvements on the Property, whether
now in existence or subseu" only erected, aguinst any hazards, cusualties, and contingencies, including fire, for which
Lender requires insurance, Tnis insurance shall be niintained in the wmounts and for die periods tiat Lender
tequires. Borrower shall alsc inure all improvements on the Property, whether now iu existence or auhsequemly
erected, against loss by floods « the extent required by the Secretary, All insurance shall be carried with companies
approved by Lender. The insurance poficies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in 4 form acceptat e to, Lender,

In the event of foss, Borrower shall pive Zeider immediate notice by mail, Lender may niake proof of loss if not
made prompily by Borrawer, Bach insurance company concerned s hereby authorized and directed (o make payment
for such loss directly to Lender, instead of to Borrowir and to Lender jointly. Al or any part of the insurance
proceeds may be applied by Lender, at its option, githier’(a to the reduction of the indebtedness under the Note and
this Security Instrument, first to any dclmquem amounts-applied in.the order in paragraph 3, and thett to prepayment
of principal, or (8) to the restoration or repair of the danaged Propzrty, Any application of the proceeds o the
principal shall not extend or postpone the due date of the monthly pavasents which are referred to in paragraph 2, or
change the amount of such paymients. Any excess iusurance proceeds Gver ap-amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid (o the 2nity legally entitied thereto,

In the event of foreclosure of this Security Instrument or other fransfer of tile to the Property that extinguishes
the indebtedness, all right, title and ioterest of Borrower in and to insurance poliCies,in force shall pass to the
puschaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borroer's Loan Application;_
Leaseholds, Borrower shiall occupy, establish, and use the Property as Bortower's pnnupa! residence within sixty
days after the execution of this Security Instrument (o within sixty days.of a fater sale or trans’grof the Property)
anct shall continue to occupy the Property as Borrower's principal residence for at least one year afier the date of
accupancy, uniless Lender determines thal requirement witl cause undue hardship for Borrower, o unless extenuatmg
circumstances exist which are beyond Borrower's comtrol, Borrower shall notify Lender of any extenuating
circumstances, Borrower shall tiot commit waste or destroy, damage or substavtially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action (o protect and preserve such vacant or
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abandoned Property, Borrower shall also be in default if Borrower, during the loan application process, gave
matetially false or inaccurate information or statements o Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
coucerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasenold and fee title shalt not be mezged untess Lender agrees to the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with

“any condemunation’or other taking of any part of the Property, or for conveyance in place of condemmnation, are

liereby assigned and shalt-be paid fo Lender to the extent of the full amount of the indebtedness that remains unpaid

under the Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the mdebtednexs'

under the Note and thls Security Instrument, first to any delinquent amounts applied in the order provided in
Jaragraph 3, and then to prepayment of pnncnpul Any apphcahon of the proceeds to the principal shalt not extend.or
postoone (e due date nf the monthly payments, which are referred 10 in pacagraph 2, or change the amount of such
pavients, Any excess proceeds over an amount required to pay nl! outstanding indebtedness under the Note and this
Seodrity Tastrument shall be paid to the entity legally entided thereto.

7.'Cipzges to Borrower and Profection .of Lender's Rights In the Property. Borrower shall pay all
goveramental ar muni(.ipal charges, fines and imposilinns that are not included in paragraph 2. Borrower shall pay

these obligatiors on time directly to the entity which is owed the payment, If failure to pay would adversely affect

Lender's interest il (b2 Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these paymeits,

1 Borrower fails to mike these payments or the payments required by paragraph 2, or fails to perform any other
covens and agreements centeiner in this Security Instrument, ot there is a legal proceeding that may significantly
affect Lender's rights in the Prope'ty suzh as & proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
tights in the Property, including payment of axes -hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under tis paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amouses shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediatei: due ynd payable,

Borrower shall prompily tischarge any lien which 4 priority over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation secvzed by the lien in a manner acceptable.to Lender; (b)
contests i good faith the lien by, or defends against enforcemint o the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien, vz () secures from the holder of the. lien an
agreenaent satisfactory to Lender subardinating the lien to this Security lossonment, If Lender determines that any part
of the Property is subject to a lien which may attain priority over thts Zecurity Instrument, Lender may give
Borrower & notice identifying the lien. Borrower shall sutisfy the lien or take ove or more of the actions set forth
above within 10 days of ihe giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary, Jiiw case of payment
defaults, require immediate payment in full of all sums secured by this Security lnstrument &)
(') Borrower defaults by faiting to pay in full any monthly payment required by this Secority Instrument
prior to or on the due date of the next menthly payment, or
(11) Borrower defaults by faiting, for a period of thirty days, (o perform any other ohlng.muns contained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341( )
of the Garn-St. Germain Deposnury Institutions Act of 1982, 12 U.8.C, 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Property, or 4 beneficial imterest i a trusi owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(if) The Property is not occupied by the purchiaser or grantee as his o lier principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.,
{e) No Walver, If circumstances ocour (hat would permiit Lender to require immediate payment in full, but
Lender cloes not require such payments, Lender does not waive ifs rights with respect 1o subsequent events,
{d) Regulatlons of HUD Secretary, In many circumstances regulations issued by the Secretary will Jimit -
Lender's rights, in the case of payment defaults, to require immediate payment in full and fareclose if ot
paid. This Security Instrument does not autherize acceleration or foreclosure if not pemitted by regulations
of the Secretary,
{¢) Mortgage Not Insured. Borrower agrees that if tiis Security Instrument and the Note are not determined
to be cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
my, at its option, require immedinte payment in full of s sums secured by this Security Instrument, A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
decliving 1o insure this Security Instrument and the Note, shall he deemed conclusive proof of such
inerighottity. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailabitiy of insurance is solefy due to Lender's failure to remit a mortgage insurance premium to the
Secretary,

10. Relnstatement, Sorruwer has a right o be reinstated if Lender has required immediate payment in full
because of Borrower's failer to-nay an amount due wider the Note or this Security Instrument, This right dpplies
even after foreclosure proceedings-ase instituted. To reinsiate the Security Instrument, Borrower shall tender in 4
larp sum all amounts required to-biieg Rorrower's account current including, (o the extent they are oblu,.ttmns of
Barrower under this Secunly Instrument, forestasure costs and reasonable and customary altorneys’ fees am expcnses
properly associated with the foreclosure piaceesing, Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain i efiect as if Lender had ot required immediate payment in fll.
However, Leader is not requived to permit refostnement if: (i) Lemder has accepted reinstatement after the
commencement of foreclosure proceedings within twe yeurs-immediately preceding the commencement of o current
forectosure proceeding, (ii) reinstaement will preclude foreclosure o different grounds in the fature, or (iii)
telnstatement wiil ndversely affect the priority of the lien created by-this Security Instrument.

11, Borrower Not Released; Forhearance By Lender Net a Wadver, Extension of the time of paynient or
modification of amortization of the sums secured by this Security Iist-atim granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the onigiiai Borrower or Borrower's suceessor in
interest, Lender shafl not be required to commence proceedings against any suceessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by fis Seourity Instrument by reason of Ay

demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be o waiver of or prechude the enercise of any right or remidy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveaants and agréements
of this Security Instroment shall bind and benefit the successors and assigns of Lender ind Bocrower, subject to the
provisions of paragraph 9(b), Borrower's covenus snd agreemenis shall be joint and several, Any Borrower who
co-signs this Security Instrment but does not execute the Note: () is co-signing tis Security tustrument only to
nortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obliguted 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower mgy agree 1o extend, modify, forbear or make any acconmodations with regard to the tenms of this
Security Tnstrament or the Note without that Borrower's congent,
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13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method; The notice shall be directed to
the Property Address or gry other address Borrower designates by notice to Lender. Any natice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender desi;,ndlcs by notice to Borrower,
Any notice provnded for.in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given us provided in this paragraph,

14, Governing Law; Severabllity, This Sewnty Instrument shall be g govemed by Federal law and the law of
the jurisdiction in which the Prupeny is lacated, In the event that any provision or clause of this Security Instrument
or the Note conflicts wnh applu.ahlc law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

" Instrument and the Nate are declared to be severable,

15. Borrawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. ‘
'6, Hezardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release

of 4y Hurardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything

affecting i Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presenca, vie, or storage on the Property of smail quantities of Hazirdous Substances that are generally
recognized to-4c appropriate to normal residential uses and to maintenance of the Property, :

Borrower shall pramuily give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or rep:iatory agency or private party involving the Properly and any Hazardous Substance or
Environmental Law of whih Borrower lias actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any renoval or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly tale il necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmentat Law and tre following substances: gasoline, kerosene, other flammiable or toxic
petroleum products, toxic pesticides and heriicides, volatile solvents, materials containing asbestos or formialdehyde,
and radionctive materials, As used in this paragiarh 16, "Environmental Law" means federal laws and laws of the
Jurisdiction where the Property is located that relate 1 fealth, safety or environmental protection.,

NON-UNIFORM COVENANTS. Borrower amt Lender fueticr covenant and agree as follows:
17, Assignment of Rents. Borrower unconditionally assigi’s anc transfers to Lender all the rents and revenues
of the Property, Borrower authorizes Lender or Lender's agents to eotlzet the rents and revenues and hereby direcls

each tenant of the Property to pay the rents to Lender or Lender's apent: However, prior to Lender's notice.to

Borrower of Borrower's breach of any covenant or agreement in the Security fustzument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of
rents coustitules-an absolute assignment and not an assignment for additional security oziy. o

If Lender gives notice of breach to Borrower; () all rents received by Borrowe: shad be held by Borrower as
trustee for bencfit of Lender only, to be applied to the sums secured by the Security Instramert; (b) Lender shall be
entitled to collect and receive all of the remts of the Property; and (c) each tenant of the Propesty shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or afler giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.

Any spplication of rents shall not cure or waive any default or invalidale any other-right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Fureclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may -
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses.
incurred in pursulng the remedies provided in this parngraph 18, including, but not Jimited to, reasonable
attorneys’ fees and costs of tiile evidence.

IF the Lender’s interest in this Security Instrument is held by the Seevetary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U8.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property. as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwlse
available to a Lender under this Paragraph 18 or applicable law,

19, Release, Upon payment of all sums secured by this Security {nstrumeny, Lender shall release this Sccilrily_
lastrument without charge to Borrower. Borrower shall pay any recordation costs, '

4 Waver of Homestead, Borrower waives all right of homestead exemption in the Property,

21, Rigers to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Trapiient, the covenants of each such rider shult be incorporated into and shall amend and
supplentent the covenants 7ad ogreenizats of (his Security Instrument as if the rider(s) were A part of this Securily
Instiument, [Check applicadle box(es)],

Condominium Rider ] Growing Bquity Rider (3 oter fspecify)
L] Planned Unit Developmen Bids: (] Gradeated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Boriower accepts and agrees to the terms contained in this Security Instrument and'in

Witnesses:
RICK BOLREN Homower

{Seal)

-Borrower

(Seal) (Sealj

-Borrower

-Porrower

(Seal) (Seal)

~Rorrower Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF ILLJNOIS, CoOK County ss:.

5, ERT Voo« Notary Public in and for said county and state do hieteby certity
that

RICK BOLDEN

K (e f(, Evobsg.) » personally known to me 1 be tie same person(s) whose name(s)
subscribed to the foregoing instrument, appeated hefore me this day in person, and ackrow! edged fhat  HE

signed and delivered the said instrument as HIS free and volumary act, for the vass and purposes thersin
set forth,

Given under my hand and official seal, this 21st dayol  July , 1997

My Commission Expires; @QA )/‘v
Robay ! l
W Fubly, o

Nolary Yublic
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FHA Case No,

1318718052
Loan #: 9710617

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  21st  dayof July ., 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Socurity Degd ("Security Instrament”} of the same dme given by the undersigned ("Borrower") to secure
Bowrmwer's Note ("Note™) to

DOLPHIN MORTGAGE CORPORATION
(the "Lender" )l 12 same date and covering the property described in the Security Instrument and located ar:

7814 § KINGSTON AVERUE
CHICAGQ, ILLINOIS 60649
[Property Address]

THE NOTE CONTAINS( PRUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND The ™ONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S iNnTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE ECAROQWER MUST PAY.

ADDITIONAL COVENANTS, In addition o the covenants and agrezments made in the Security
Instrument, Borrower and Lender further covenang and agrec as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate miay change on the fiest day of  October L1898 and on that day
of each succeeding year. *Change Dite" means each date on which the interest ratscould change,

(B) The Index

Beginning with the first Change Date, the interest rate will be hased on an Index: “fndex” means the
weekly average yield on Uniced States Treasury Securities adjusted t a constant maturity ofors-year, as made
available by the Federal Reserve Board, "Current Index” means the most recent ndex figure avanable 30 days
before the Change Date. 1€ the Index (as defined above) is no longer availalble, Lender will use as » new [ndex
any index presceibed by the Secretary. As used in this Rider, "Secretary meuns the Secretary of Housing and
Urban Developriesi or his ar her designee,” Lender will give Borrower notice of the new Index,

FHA Multistale ARM Rider « 10/95
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(C) Calculation of Intevest Rate Chanyes _ .
Before each Change Date, Lender will caloulate 8 new interest rate by adding a margin of Two and
three quarters ' percentage point(s) { 2.750 %) 1o
the Current Index and rounding the sum to the nearest one-gighth of one percentage point (0.123%). Subject
to the Timits stated in paragraph (D) of this Rider, this rounded amount will be (he new imerest rate umil the

next Change Date,

é
. _ (D) Limits on Inferest Rate Changes

g ' The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
E ) any chicio Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower thza t'ie initial interest rate, as stated in Parageaph 2 of the Note,
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: (E) Caleulatius of Payment Change _

} If the interest rate chenges on a Change Date, Lender will calculate the amount of monthly payment of
;o principal and interest vrhich would be necessary to repay the unpaid principal balance in full at the Maturity
Do Date at the new interest rat. through substantially equal payments, In making such calculation, Lender will use

- . the unpaid principal butance wiich would be owed on the Change Date if there had been no default in payment
on the Note, reduced by the amoun; of any prepayments (o principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest,

S00LL6

£l

(F) Notice of Changes
Lender will give notice to Borrower of any-cbuige in the interest rate and monthly payment amount. The

notice mus! be given at least 25 days before the nesw-acmhly payment amount is due, and ntust set forth (i) the
Cate of the notice, (i) the Change Date, (iii) the old ‘zicrest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date 1t wos published, (vii) the method of calculating
the change in monthly payment amount, and {vii)) any other niforaation which may be required by law from

time 10 time,

—————— e hn A

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and-(D) £ this Rider will become
¢ffeciive on the Change Date, Borrower shall make a payment in the new montlly ar.onot beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower/th uotice of changes
required by paragraph (F) of this Rider, Bosrower shatl have no obligation to pay any incietse in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment et ovcurring less
than 25 days after Lender has given the required notice. If the monthly payment amouni calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of-the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have heen
stated in a timely notice), or (if) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return sny excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made.,
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BY SIGNING BELOW, Borrower accepts and agrees (0 (he terms and covenants contained in (his
Adjustable Rate Rider,

w @w’ﬂ (Seal)

RICK BOLDEN

(Seal)

~Borrower -Batrower

(Sea) (Seal)

Borrower -Borrower

(Seal) (Seal)

Barrower

Borrower

(Seal) (Seal)

-lortower

Borrower
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