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MORTGAGE 3

NOTICE: THE ARJUSTANLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS PROVISIONS g
ALLOWING FOR CHANGES 1N THE INTEREST RATE AND MONTHLY PAYMENT AMOUNT. THEADRSTARIE &)

RATE NOTE ALSO LIMITS 'f¥Y AMOUNT THAT THE INTEREST BATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AN); V25 XIMUM INTEREST RATE THAT THE BUORROWER MUST PAY. @

THIS MORTGAGE ("Security trotrument™) is made on  September 4, 1997 \X (}‘

The mortgagor is Mggg BELFIORE i‘\‘“ i) TONY O'LOKO, WIFE AND HUSBAMD

("Borrower™).
This Security Instrument is given 1o AVRESCD Residentiai #ctgage Corporation, a Delaware
corporation + 35 TOTIZAZEL,
which is organized and existing under the laws of the state of DEISARRE
and whose address s 15800 ASKN SIREET, IRVINE, CA 92606
("Lender”).
Borrower owes Lender the principal sum of

Ninety Six Thousand and N0/100ths
Dollars (U.S. § 95,000.00 ). This debt is evidenced by Borrower’s note dated (s same date 3¢ this Seourity
Instrument ("Noie™), which provides for momthly payments, with the full deb, if not paid culier, due and payable
on Octcber 1, 2027 . This Security Instrument secures to Lender: (2) the repayiwer of the debe evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the Zoyment of all other
sums, with interest, advanced under paragraph 7 to protest the security of this Security Instaunsnt; and {c) the
of Borrower’s covenants and agreements under this Security Insrrument and the Note. T'os this purpose,

Borrower does hereby mongage, mﬂmqwmmmsmsmdmxgmﬂ:fm
described property located in oK Coumty, filinois

IOTS 1 AND 2 IN BIOCK 10 IN BAIRD AND ROWLAND‘S SUBDIVISION OF THE WEST 1/2 OF

THE NORGHEAST 1/4 CF SECTION 31, TOWNSHIP 38 NORIM, RANGE 14, EAST OF THE THIRD

FRINCIPAL MERIDIAN, IN COCK OOXNTY, ILLINOIS.

which has the address of
8100 SOUTH HONORE STREET, CHICAO, IL 60620
{"Property  Address®);
DiNFI0-31-21§5- 039022
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TOGETHER WITH all the improvements now or hereafter erected on the propexty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property in addition to all Lender reguired and voluntary
policies and procesds of insurance on the Property as descyibed in paragraph S below. All replacements and additions
?ﬁakobem'aadbythismmm. All of the foregoing 35 referved to in this Security Instrumest as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to montgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranss and will defend generally the title to the Property against 2l claims and demands, subject
to any encumbrances of record.

THIS INSTRUMENT PREPARED BY: W. Rianda and A. Cosme
16802 Aston Street
Irvine, (& 92606

COVENANTS. Borrower and Lender covenam and agree as follows:

1. Payment of Frrcdal and Interest; Prepayment and Late Charges. Borrower shali prompily pay whea
due the principal of and interess 03 the debt evidenced by the Note and any prepayment and fate charges doe under the
Note.

2. Funds for Taxes and ipo—ance. Subject to applicable law or t¢ 2 written waiver by Lender, Borrower
shall pay to Lender on the day momth)y nayments are due under the Note, until the Note is paid in full, a sum
("Funds™) for: (a) yearly taxes and assessrents which may atiadn prierity over this Security Instruroent as 2 lien on
the Propenty; (b) yearly leasehold payments ir ground renis on the Propenty, if any: (c) yearly hazard or property
tnsurance premiums; {4) yexrly flood instrance premivms, if any; (¢) yearly morigage insurance premiums, if any;
and {f) any sums payable by Borrower to Lendey, % mxﬁancewnhthcprovxswmofmhs in fieu of the
payment of morigage insurance premiums. These iteion ave called "Escrow Itemns.” Lender may, at any time, coliect
and botd Funds in an amoumt not 1o exceed the maxinmin 22eont 3 lender for a federally related mortgage loan tay
require for Borrowet”s escrow account under the federal Real Eciate Seqtfement Procedures Act of 1974, as amended
from time fo time, 12 U.S.C. §260! ot seq. ("RESPA"), unlsss znother law that applies to the Funds sets 2 lesser
amount. 1 so, Lender may, at aay tme, eoneazncihotdﬁmdsﬁ. 74d 00U B0t 1o exceed the lesser amount.  Lender
may estimate the amount of Funds due on the basis of current data ar 7casonzble estinmates of expenditures of future
Escrow ltems or otherwise in accordance with applicadle law.

The Funds shall be held in an institution  whose deposits are insured by a federal agency, instromenality or
entigy (including Lender, if Lender is such an instinztion) or in any Federal Hozv foan Bank. Lender shall apply the
Funds to pay the Escrow Kems. Lender may not charge Bomrower for holdite wrd applying the Funds, anmuafly
analyzing the escrow account, or verifving the Escrow Items unfess Lender pays Borr aver interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may requive Tiorrower 10 pay a one-time
charge for an independem real estate tax repornting service used by Lender in comneciion wwigh this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires irtere 2 20 be paid, Lender
shall not be required to pay Bomrower any interest or camings on the Funds. Borrower and "4raser may agree in
writing, however, tha imerest shall be paid on the Funds. Lender shall give to Borrower, without ¢lage, an anmuat
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each detsic 1) she Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds beld by Lender exceed the amounts permitted to be held by applicable faw, Lendes shalf acoount
to Borrower for the excess Funds in accordance with the requirements of applicable taw. I the amount of the Funds
held by Lender at any time is not sufficieat to pay the Escrow kems when due, Lender may so notify Botrower in
writing, and in such case Borrower shall pay to Lender the amouat aecessary 1o make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, & Lender’s sole discretion.
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, Upon payment in full of &l sums secured by this Security Instrumens, Lender shall prompely refund to
3 Borrower any Funds held by Lender. If, under paragraph 21, Lender shail acquire or self the Property, Lendes, prior
= to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as
a credit agamst the sums secured by this Security Instrument.

, 3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
¢ under paragraphs 1 and 2 shall be applied in the followinp ordes: first, to interest due; second, to principal due; third,
to amounts payable under paragraph 2; fourth, to prepayment charges due under the Note; and fifth, to 2ny late charges
due under the Note,

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations undes any mongage, deed of trust
or other security agreemens with a lien which has priority over this Security Instrumenz. iciuding Borrower's
covenants to make payments when due. Any default by Borrower under any such mortgage, deed of trust or other
security agresvnent shall be a default under this Secusity Instrumen and the Note. Borrower shalf pay or cause 1o be
paid all taxes, assessrorats and other charges, fines and impositions attributable to the Propenty which may attain 3
priority over this Seavriy Instrument, and leasehold payments or ground sestts, if any. Borrower shall pay these
obligations in the mann<s srovided in paragraph 2, or, if not paid in that manner, Borrower shall pay them on
time directly to the person o424 payment. Borrower shall proxapily furnish so Lender ai} notices of amounts to be paid
under this paragraph 4. i Ecivower makes these payments directly, Borrower shall prompely furnish to Lender
receipts evidencing the paymenis.

§. Hazard or Property Inavance. Borrower shall keep the improvemests now existing or hereafier erected
on the Property insured against Joss oy fice, hazards included within the term “extended coverage™ and any other
hazards, including floods or flooding, for wii<i Lender requires insurance.  This insurance shall be suintained inthe
amounts and for the periods that Lender requirzs.. The insurance casvier providing the insurance shall be chosen by
Borrower subject to Lender's approval which shat not be unreasonably withheld. If Borrower fails to mintain
coverage described above, Lender may, at Lender's ¢ pfion, obtain coverage to protect Lender’s rights in the Propenty
in accordance with paragraph 7.

All insurance policies and renewals shall be accey table to Lender and shall include a standard mortgage clamse.
Lender shalt have the sight @ hold the policics and renewals. \f Lender requires, Borrower shall prompuly give w
Lender all veceipts of paid premiums and renewal notices. In die pvent of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of lose if sot made prompgly by Borrower.

Unless Lender and Borrower otherwise agree in writing, 7.y iosurance procesds shall be applied first to
reimburse Lender for costs and expenses incurred in connection with obtar ing any such insurance proceeds, and then,
at Lender’s option, in such order and proportion as it may determine in s sole 2nd absolue discretion, and regardless
of any impairment of security or fack thereof: (i) 10 the sums secured by this (eowiity Instrument, whether or not then
due, and to such components thereof as a Lender may determine in its sole am <Ssolute discretion; and/or (i) 1o
Borrower to pay the costs and expenses of necessary repairs or restoration of the Fvsrty 1o a condition satisfactory
to Lender. If Borrower abandons the Property, or does not answer within 30 days 3 ncdce from Lender that the
insurance carrier has offerad 10 settle a claim, Lender tnay collect the insurance proceeds. Leader may, in its sole and
absolute discrerion, and regardless of any impairment of security or lack thereof, use the proce.os o repair of restore
the Property or {0 pay the stms secured by this Security Instrumens, whether or not then due.  The 5-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicasion of proceeds to princinal shall sot
extend or postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change tle umount of
the paymests. If under paragraph 21 the Property is acquired by Lender, Borrowes’s right to any insurance policies
and proceeds resulting from damage to the Property prior fo the acquisition shall pass to Lender 10 the extent of the
sums secured by this Secqurity Instrument immediately prior to the acquisition.

If Borrowes obtains eanthquake insurance, any other hazard insurance, or any other insurance on the Property
and such insurance is not specifically required by Lender, then such insurance shall (i) name Lender a5 loss payee
thereunder, and (i) be subject to the provisions of this paragraph 5.
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Furthermore, in the evant that Borrower shall elect to obtain any other hazard insurance not specifically
required by Lender, {including but pot limited t0, earthquake and hurricane insurance) with respect (o the Propenty,
Borrower agrees to name Lender as loss payee thereunder and hereby pledges such policies and proceeds as further
security ander this Security Instrument which shall be subject to the provisions of this paragraph §.

6. Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Propenty. Borrower shall be in default if any forfeiture action or proceeding, whether civil or coriminal, is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created
by this Security Instrument or Lender’s security imerest. Borrower may cure such a default aud reinstate, as provided
in paragraph 18, by causing the action or proceeding 1o be dismissed with a nuling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's inierest in the Property or cther material impairment of the licn
created by this Security Instrument or Lender’s security interest.

Borrower s*ai!, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect
the Property or any pustion thereof or Borrower's title thereto, the validity or priority of the lien created by this
Secusity Instrumens, oy th2 righis or powers of Lender with respect to this Security Instrument or the Property. All
causes of action of Borro we.. whether accrued before or after the date of this  Security Instrument, for damage or
injury to the Property or ant pan thereof, or in connection with any transaction financed in whele or in part by the
proceads of the Note or any other note secured by this Security Instrument by Lender, or in connection with or
affecting the Propenty or any pan Sereof, including causes of action arising in tor or contract and causes of action
for fraud or concealment of a meterial fars. are, 21 Lenders option, assigned to Lender, and the proceeds thereo! shall
be paid directly to Lender who, after deductine therefrom all its expenses, including reasonable attorneys’ fees, may
apply such proceeds to the sums seoused by this Security Instrumemt or to any deficiency vnder this  Security
Instrument or may release any mionies so receiver, by it or any part thereof, as Lerdler may elect. Lender may, a its
option, appear in and prosecute in its OWn name aw Jridon or procesding to enforce amy such cause of action and gy
make any compromise or settlemem thereof. Bonower agrees 1o execute such further assignments and any other
instruments as from time to time may be necessary to effectuste the foregoing provisions and as Lender shail requess.

Borrower shall also be in default if, during the loau spplication process, Borrower gave materizlly false or
imaccurate information or statements to Lender (or failed 10 provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but nut Vimited 10, representations concerning Borrower's
occupancy of the Propenty as a principal residence. If this Security Instrument is on a leasehold, Borrower chall
comply with all the provisions of the lease. If Borrower acquires fee titls 20 the Propenty, the leasehold and the fer
title shall nor merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1 verform the covenants and agreements
contained in this Security lustruraent, or there is a legal proceeding that may siguifizangly affect Lender’s rights inthe
Propenty (such as a proceeding in bankruptcy, probate, for condemnation or forfeituse or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the vain of the Property and Lender’s
rights in the Property. Lexnder’s actions may include paying any sums sccured by a lien which has priority over this
Security Instrument, appearing in count. paying reasonable attorneys’ fees and entering ou s> Property to make
repairs. Although Lender may take action undez this paragraph 7, Lender is not required 12 4o 0.

Any amoumts disbursed by Lender under this paragraph 7 shall become additional debt of Hommower secured
by this Security Instrument.  Unless Borrower and Lender agree 1o othey tenms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate in effect from time fo time and shall be payable, with intevest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required morgage insurance as a condition of making the Ioan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect.
I, for any reason, the mortgage incurance ceverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premivms required 10 obtain coverage substantiatly equivalent to the inorigage insurance previously in effect,
ar 2 cost substantially equivalen 1o the cost to Borrower of the morigage insurance previously in effet, from an
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alternate morngage insurer approved by Lender. If substantially equivalent montgage insuranoe coverage is not
available, Borrower shait pay to Lender each month 2 sum equal to one-twelfih of the yearly morigage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these paymenss 25 a loss reserve in licu of mongage insurance. Loss reserve payments may no longer
be required, at the oprion of Lender, if morgage insurance coverage {in the amount and for the period that $ender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Bomower shali pay the
premivms required (o maintain mortgage insurance in effect, or to provide a foss reserve, until the requirement for
moTigage insurance ends in accordance with any written agreementt between Borrower and Lender or applicable taw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower no:meanhcumeoforpnorman:mmmnspmfymgmsmnb!emferthmspemm.

10, Condemnnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemmation or other taking of any pant of the Propesty. or for conveyance in licu of condemnation, are
hereby assigned and ohall be paid to Lender. Lender may apply, vse or release the condemnation proceeds in the same
manner a5 provided 1 paragraph § hereof with respect o insurance

If the Property 7s obandoned by Borrower, or if, after notice by lmdamﬂmwwmﬂmmemmmroﬁem
0 make an award or setiie 4 viaim for damages, Borrower fails to respond to Lender within 30 days afier the date the
notice is given, Lender is awtiuoized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums securel by this Security Instrumeant, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due dite of the monhly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forh:ar: nce By Lender Not 2 Waiver. Extension of the time for paymens
or modification of amortization of the sums sccured by this Security Instnoneni granked by Lender to any successor
in inerest of Borrower shall not operate to refease t2 lability of the original Borrower or Borrower's sucoessors in
mterest. Lender shalt 5ot be required to commence Jiosvedings against any successor in interest or refuse to extend
mf&rpaym::normhcrwxsemodtfymmmuﬁnofthrsm*assemredhyth:sSea.:myInstmbymﬁfmy
demand made by the original Borrower or Borrower’s suciassors in fnterest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the sszccise of any right or remedy.

12. Soccessors and Assigns Bountd; Joint and Several Zoo4ility; Co-signers. The coverants and agreements
of this Security fstrument shall bind aod benefit the successors and «vsigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements sh22i e foint and several. Any Borrower who co-
signs this Security Instrument but docs not exeaute the Note: (@) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower’s interest in the Property under tp2 2evms of this Security Instrment; (&)
is not pessonally obligated to pay the sums secured by this Securily Instrument; 228 {c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodatiors with regard to the terms of this

ity Instrument or the Note without that Borrower's consent.

13. Loan Charpes. If the loan secured by this Security Instrument is subject to 2 v which sets maximum
Joan charges, and tha faw is finally inferpreted so that the interest or other loan charges cal'.ooid or to be collected
in connection with the toan exceed the permittes limits, then: (a) any such loan charge shall be ranced by the amount
Becessary o reduce the charge to the perminted limit; 2nd (b) any sums already collected froe Bormower which
exceeded permited Himits will be refunded 10 Borrower. Lender may choose to make this refund by reducing the
principal owed under the Noie or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated 2s a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first ¢lass mail unless applicable law requires use of another method. The notice shalt be directed
to the Property Address or any other address Borrowey designates by notice to Lender.  Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to

LYeL0LL6
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Borrowee. Any notice provided for in this Sequtity Instrument shall be deemed to have been given 1o Borrower of
Lender when given as provided in this paragraph 14,

15. Governing Law; Severability. This Security Instrument shall be govemed by federal faw and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Nose conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instnoment or
the Note which can be given cffect withow the confiicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security
Instrumens.

17, Transfer of the Propesty or a Beneficial Interest in Borrower. If all or any part of the Propetty or any
imterest in it is sold or transferred {or if a beneficial inferest in Borrower is sold or transferred and Borrower is not 2
nzzural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by feder~: ta'v as of the date of this Security Instnmens.

§f Lender exerzises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay alt
sums secured by this Secu ity fastrument. I Bosvower fils to pay these sums prior to the expiration of this pesiod,
Lender may invoke any remedics poemitted by this Security Instrument without forther notice or demand op Bosrower.,

18. Bormrower’s Rightt to xemnstate. If Borcower meets cerfain conditions, Bommower shall have the right to
have enfercement of this Security Inscrument discontinued at any time prior to the carlier of: {2) 3 days (or such other
period as applicable law may specify fur .eiastatenent) before sale of the Property pursuamt to any power of sale ©
comzined in this Security Instrument; or (b enivy- of 2 judgment enforcing this Security Instrumens.  Those conditions &3
are that Borrower: (a) pays Lender all sums vhith then would be due under this Security Instnnent and the Note as g
if no acceleration had occurred: (b) cures any (2.8 of any other covenants or agreements; (¢) pays alf expenses &
incurred in enforcing this Security Instrument, inchuding, but not limited to, reasonable attorneys” fees; and (d) takes
such action as Lender may reasonably require to assure 142t the lien of this Security Instrument, Lender’s rights in the
Property and Borrower's obligation to pay the sums secured ty this Security Instrument shalt continue unchanged.
Upon teinstatement by Borrower, this Security Instrumem 7.0 the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this sighc 14 vrinstare shall not apply in the case of acoeleration
under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or 2 pzstial interest in the Note {together with this
Security Instrument) saay be sold one or more times withot prior nolice 1o Rarrower.  The holder of the Note and
this Security Instrument shall be deemed 1o be the Lender hereunder. A (ale way result in a change in the extity
(known as the “Loan Services™) that collects monthly payments due under the Neie wd this Security Instrumens, There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. ¥ there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with pad graph 14 above and applicable
law. The notice will state the game and address of the new Loan Servicer and the addres 1o which payments should
be made. The notice will also comtain aay other information required by applicable law.

20. Hazardows Substances. Borrower shall not cause or permit the presence, uss, i posal, siorage or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow aryone else to do,
anything affecting the Property that is in violation of any Environmental Law. The precoding two sciences shall not
apply 1o the presence, use or storage on the Propenty of suall quantities of Hazardous Substances tha: ace generalfy
secognized to be appropriate to normal residential uses and to maintenance of the Property.

Barrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardons Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental
or regulatory amthority, that any removal or other remediation of any Razacdous Substance affecting the Property is
necessary, Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law.
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Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Eender, its directors, officers,
employess, attorneys, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of action. loss, damage, cost (including actual atorneys” fees and court costs and coxs of any
required of necessary repais, cleanup or detoxification of the Property and the preparation and implementation of any
closure, abatement, comainment, remedial or other required plan), expenses and liabitity directly or indirectly arising
out of or attributable to (a) the use, peneration, storage, release, threatentd release, discharge, disposal, abarement or
presence of Hazardous Substances on, under or abeut the Property, (b) the transport to or from the Property of any
Hazardous Substances, (¢) the violation of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, “Hazardous Substances™ are those substances definad as (oxic or hazardous
substanoes by Environmenta! 1aw and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials comtaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law™ means federal laws and laws of the
jusisdiction where the Property is located that relate to health, safety or environmental protection.

21. Acceleraiion; Remedies, Lender shall give natice to Borrower prior te acceleration following Borrowes’s
breach of any covenais or sgreement in this Security Instrument (bt not prior to aceelerasion under paragraphs 17
or 39 unless applicable 7w yrovides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the defavls; (c) a dae; s less than 30 days from the dare the notice is given to Borrower, by which the default
st be cured; and ¢d) that faikare 0 cure the default on or before the date specified in the notics may result in
acceleration of the sums secured b s Security Instnumene, foreciosure by judicial proceeding and sale of the
Property. The notice shall further inforus Borrower of the right to reinstate afier acceleration and the right t0 assert
in the foreclosure proceeding the pom-esisience of 2 default or any other defense of Borrower to acceleration and
forectosure. If the defanlt is ses cured on or befoie the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured Ly diis Sectrity Insttumens wishoi further demand and may foreclose
this Security Instrument by judicial proceeding. Lead>r shall be entitied to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, (== not fimited to, reasonable attorneys” fees and costs of tite
evidence.

22, Reiease. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumere without charge to Borrower. Borrower shall pay 2n.v recordation costs.

‘ 23. Waiver of Homestead. Borrower waives alf rig o7 homestead exexnption in the Property.

24. Request for Notices. Borrower requests that copiee ol the notices of default and sale be sent to
Borrower’s address which is the Property  Address.

25. Statement of Obligation Fee. Lender may coliect 2 fee in an amoum’ 1of £0 ¢xo0ed the maximkss amows,
ifagy, as may from time to time be allowed by law for furnishing any statencyy’ of obligation or any other statcment
ordemand regarding the condition of or balance owing under the Note or secual by this Security Instrument.

26. Adjustable Interest Rate, The Note contains provisions which provid: for increases and decreases in
the imerest rate and monthly payments. These provisions are incorporated herein by this reference.

27. Offsets. No indebtedness secured by this Security Instrument shall be deensed £2 have been offset or to
be offsez or compensated by all or part of any claim, cause of action, cousgerclaim ot crossctairy, whether fiquidated
or enliquidated, which Borrower (o7, subject to paragraph 17 of this Security Instrament, agy suonessor to Borrowes)
now or hereafter may have ot may claim to have against Lender,

28. Misrepresentation and Nondisclusure. Bosrower has made certain written representations wx. disclosures
in order to induce Lender to make the loan evidenced by the Note or notes which this Security Tostrumens secures.
In the event that Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at
its option and without prior potice or demand, shall have the rigit to declare the indededness secured by this Security
Instrument, irrespective of the maturity date specified in the Note or notes secured by chis Security Instrument,
immediately due and payadle.

29. Time is of the Essence. Time is of the essence in the performance of each provision of this Security
Instrument.
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30. Waiver of Statute of Limitations. The pleading of the stanute of limitations as 2 defense to enforcement
of this Security fastruren, or any and ali obligations referred to hervein or secured herehy, is hersby waived (o the
fullest extent permitied by law.

31. Modification. This Security Instrumens muy be modified or amended only by an agreement in writing
signed by Borrower and Lender.

32. Captions. The captions and headings at the beginning of each paragraph of this Security Instrument are
for the convemience of reference only and will not be used in the interpretation of any provisions of this Security
Instrument.

33. Comstruction of the Security Instrument. Borrower and Lender agree that this Security Instrument shafl
be interpreted in 2 fair, equal and neutral manoer as to each of the parties.

34, Miscellaneons. When used in this Security Instramens, the terms “include” or “including™ shall mean
without limitation by reason of enumeration. In this Serurity Instrument, whenever the confext so requires, the
masculine gender inrludes the feminine and/or neuter, and the singolar number includes the plural.

35. Reimm=ement. To the extent permitied by applicable law, Barrower shall reimburse Leader for any
and all costs, fees and exganses which Lender may incur, expend or sustain in the performance of any act required or
permitted hereunder or by v or in equity or ctherwise arising out of or in comnection with this Security Instrument,
the Nate, any other note seraesd by this Security Instrumem or any other instrument executed by Borrower in
comnection with the Note or this ' Security Instrument.  To the extent permitted by applicable law, Borrower shall pay
1o Lender its fees in connection with, J.snder providing documents or services arising out of or in connection with this
Security Instrument, the Note, anty othe avte secured by this Security Instrument or any other instrument exzcuted by
Borrower in connection with the Note ¢: flus Secarity Instrument,

36. Cierical Ervor. In the event Lroder 3t any time discovers that the Note, any other note secured by this
Security Instrument, this Security Instrumeni; #i anty other document or instrument executed in comnection with this
Security Instrument, the Note or any other note scruisd by this Security Instnmment contains an exror that was cansed
by a clerical mistake, calculation ervor, computer maif nction, printing error or similas emror, Borrower agrees, upon
notice from Lender, to re-execute any documents that are sxcessasy 1o correct any such errorfsy. Borrower further
agrees that Lender will not be liable to Borrower for any <amaves incurred by Borrower that are directly or indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Inoment and Other Docoments. In the event of the
loss, theft or destruction of the Nete, any other note secured by this S7curity Snstromens, this  Security Inctrument or
any other documents or instrumenss executed in connection with this Seeurity Instrument, the Note or any other note
secured by this Security Instnmment (collectively, the "Loan Docutrants™), upon Borrower's receipt of an
indemnification excouted in favor of Borrower by Lender, or, in the eveat of the mutilation of any of the Loan
Documents, upon Lender’s surrender to Borrower of the mutilated Loan Documem, Rorrower shait exscne and deliver
to Lender a Loan Document in form and content idengical to, and t0 serve 25 2 “oplacement of, the dost, stolen,
destroyed or mutifated Loan Document and such replacement shali bave the same foree and effect as the fost, stolen,
destroyed, or mutilated Loan Documents, and may be treated for all purposes as the original copy of such Loan
38. Assipniment of Rents. As additional security hereunder, Borrower hereby assigns v 7ender the rents of
the Property. Borrower shall have the right to coflect and refain the rests of the Propernty as iy become due and
payable provided Lender has not exercised its rights to requine immediate payment in full of the sun: somed by this
Security Instrument and Borrower has not abandoned the Property.

39. Legistation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its tevins, Lender, at s
option, may require immediate payment in full of ajl sums secured by this Security Instrument and may invoke any
semedies permitted by paragraph 21 of this Security Instrumens.
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1f this box is checked, the following paragraph 40 is agread to by Borrowet:

z 40, Owner-Ocoupancy of Security Propesty. In order 1o induce Lender to make the Joan secured by this
{ Security Instrumens, Borrower has represented to Lender that the Property will be occupied by Borrower within sixty
{ (60) days following resordation of this Security Instrument and dusing the rwelve (12) month period immediately
¢ following recordation of this Security Instrument as Borrower's primary residence. Borrower acknowledges (2) that
Lender would not have agreed to make the loan evidenced by the Note or notes secured by this Security Instrument
if the Property were 1ot (o be owner-occupied, and (b) that the inrerest rate set forth on the face of the Note and other
terms of the Joan were determined as a result of Borrowers representation that the Property would be owner-occupied.
Borrower further acknowledges that, among other things (i} purchasers of loans (including agencies, associations and
cozporations created by the federal and state governments for the purchase of loans) typically require that properties
securing foans acquired by such purchasers be owner-occupied, and will reject for purchase loans for which secutity
propesties are not owner-occupied, (i) Lender’s abifity 1o sell 2 loan or an imerest in 2 Joan {which it ofien docs in
the ordinary course #{ business) will thereby be impaired where 2 security propenty is not owner-occupied, (iii) the
risks involved and the or5ts of bolding and administering 2 foan are often higher in the case of 2 loan in which the
security property is not swier-cccupied, and (iv) if and when Lender makes 2 loan on the security of nos-owner
occupied property, Lender <ypically makes such a loan on terms different from those of loans secured by owner-
occupiod properties. Accordingiy, in the evem that (2) within sixty (60) days following recordation of ihis Security
Instrument the Property is not ocorpisd by Borower as Borrowes's primary residence, or (b) Borrower does not
contimgusly five in the property for 2 teast twelve (12) months immediately following recordation of this Security
Tnstrument, Lender may declare ali sums serurad by this Security Instrumen to be immediately due and payable. The
rights of Lender hereunder shall be in adarion to any rights of Lender under this Security Instrument or allowed by
law.

LHELOLLE

41. Widers to this Secority Instrument. if o> or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants ae. eyreements of each such rider shall be incorporated into and
shal} amend and supplemnent ths covenants and agreements ¢ tis Security Instrument as if they were a part of this
Security Instrument.

{Check applicable boxies))
{ ] Planeed Unit Development Rider f 1 Condominium Pider { 1 14 Fanily Rider
fJ RiderA []Rder B {1 RidaC

£2. Arbitration. ANY AND EVERY DISPUTE, CONTROVERSY (R CLAIM, EXCEPT AS NOTED
UNDER EXCEPTIONS BELOW ARISING OUT OF OR RELATED TO THE NC1F. MORTGAGE, OR OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE BORROWER AMD AMRESCO EVIDENCED
BY THE DOCUMENTS SIGNED BY THE BORROWER AND AMRESCO OR IIV AGENT AS OF THE
CURRENT DATE, SHALL BE RESOLVED BY ARBITRATION IN ACCORLANCE WITH THE
COMPRENENSIVE ARBITRATION RULES ANDPROCEDURES PROMULGATED BY JAMS/ENTISPUTE(THE -
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMANL™ 'ADE BY
EITHER THE BORROWER OR AMRESCO, DELIVERED TO THE OTHER PARTY AND FILED WITH
JAMS/ENDISPUTE (THE "ARBITRATION ADMINISTRATOR") WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND. THE DEMAND WiLl BE ON THE FORM PROVIDED BY THE
ARBITRATION ADMINISTRATOR, AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED.

IF THE PARTIES AGREE IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY-FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR, THE ISSUES RAISED
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BY THE DEMAND AND ALL OTHER ISSUES WHICH ARE OR MAY BE RELEVANT TO THE SURJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR. IF THE PARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR. THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR. THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES.

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SUBPOENA; SHALL
HAVE THE POWER TO ADMINISTER OATHS; AND MAY PERMIT ORAL DEPOSITIONS FOR USE AS
EVIDENCE; ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT, 710 ILCS 5/1, ET SEQ., AS AMENDED (THE "ACT").

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDANCE WITH THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THE Pi*OVISIONS OF THE ARBITRATION RULES OR THE ACT, THE ACT SHALL PREVAIL.
THE PARTIES SHAZL SHARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION
ADMINISTRATOR (COLLECTIVELY, THE "ARBITRATION COSTS"), SUBJECT TO AN AWARD AS
DESCRIBED BELOW.

THE PARTY PREVAD 1G5 SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS, HER OR ITS ATTURNEYS' FEES AND OTHER REASONASBLE COSTS INCURRED IN
CONNECTION WITH THE ARBITRATION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLVED
IN A CLAIM, AND LESS THAN ALL FaE ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATION "OSTS, AND EACH PARTY'S ATTORNEYS’ FEES AND COSTS
SHALL BE A MATTER OF THE ARBITRATZR'S DISCRETION.

THE JUDGMENTS AND AWARD OF 171E ARBITRATOR SHALL BE IN WRITING, SHALL DISPOSE
OF ALL THE ISSUES BEFORE THE ARBITRATOR, AND SHALL BE FINAL AND BINDING ON THE PARTIES
HERETQ, AND SHALL BE SUBJECT TOREVIEW ONLY /S PROVIDED BY THE ARBITRATION RULES AND
THE ILLINOIS UNIFORM ARBITRATION ACT, 710 iiT5 §/1, ET_SEQ., AS AMENDED (THE “ACT*).

EXCEPTIONS; NOTHING IN THIS AGREEMENY s4A1L LIMIT YOUR RIGHT OR OUR RIGHT TO
{1) FORECLOSE AGAINST ANY REAL OR PERSONAL PROTENTY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DEED OF TRUST, MORTGAGE OR OTHER SECURITY AGREEMENT OR
INSTRUMENT, OR (2} TO EXERCISE SELF-HELP REMEDIES (iNCLDING REPOSSESSION AND SETOFF
RIGHTS). OR (3) TO OBTAIN PROVISIONAL OR ANCILLARY REMEDIES, SUCH AS INJUNCTIVE RELIEF,
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT, OR THE /W PPOINTMENT OF A RECEIVER
BY A COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY ACITFA OR REMEDY DESCRIBED
IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT OF BORROWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT.
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BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenanss comained in this Security
Mmmmawmwynda(s}m&bymmammm«

Wimesses:

ﬁkmw. ?ﬁﬁﬁgf

{SEAL)

b

iﬂﬁfgém i{ }

{SEAL)

=

ek
é

(SEAL)

(SEAL)

{SEAL)

— St

{SEAL)

(Space Below This Line Reserved For Actoovisdgaem)
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SO TP TR PV TO IR

| State of Winois, County of __ D2 BPAGE ss. L the undersigned, =

Etm:yﬂttbﬁcinmdfarsaﬁﬁou@.hﬂ?ﬁa!mﬁ.&hu&yﬁﬁa
M AE BetFiqRE ; { - [
- boaoniaant

parsonally la own to ate to be the same parsan whose nama(s) are subscribad

1 the foragoiny, o strum sppearsd tefors me this day in person, and

acknowledged that £_€Y signed and defiversd the said instument as .

koo and volurtary act 7+-the usas and purposes therein st forth,

Givan undy my hand and official seal, this o

LHEE0LLE

Commission Expires, Yot §-9¢2)

L 148

"CritCiAL SEALT

JAMICE CARAHER
NOTARY ALIC, STATE OF 1UNOS
MY COMMISSICH: £XPIRES 4/18/2001
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