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State of lllinois
MORTGAGE | 131.6820339-721
6455534

THIS MORTGAGE ("Security Instrument”; is given on SEPTEMBER 16, 1997
The Morngagor is
OFELIA T. RARANG, SINGLE WOMAWN

("Borrower™). This Security Instrument is given 1o
SMART MORTGAGE ACCESS

which is organized and existing under the laws of THE STATE OF ILLINOIS ,and
whose addressis 835 STERLING AVENUE-SUITE 230

PALATINE, ILLINOIS £0067 ("Lender™). Borrower owes Lender < principal sum of
NINETY TWO THOUSAND FIVE HUNDRED

AND 00,/100 Dollars (U.S. § 92,500.00 .

This debt is evidenced by Borrower's notc dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt. if not paid earlier, duc and payable on OCTCBER 1

2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note. with interest. and al] renewals. extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shatl account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficieat 10 pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders 10 Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items {a), (b), and {c) and any mongage insurance premium installment that Lender has
not become cobligated to pay to the Secretary, and Lender shall prompily refund any excess funds 1o Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First. tomemugagcinsumnmpmmium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of +.¢ monthly mortgage insurance premium;

Second. to any tax4s, special assessments, leaschold payments or ground rents, and fire. flood and other hazard
insurance premiums, a8 rjived;

Third, to interest due upcer the Note;

Fourth. 1o amortization of *ie nrincipal of the Note: and

Eifth. to late charges due unier the Note.

4. Fire, Flood and Other Razard "nsurance. Borrower shall insure all improvements on the Property, whether
now In existence or subsequently erected. asamnst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shaii be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure al! improvements on the Property, whether now in existence or subsequently
erected. against {oss by floods to the extent requires by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rozwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immed ate sotice by mail. Lender may make proof of loss if not
made prouptly by Borrower, Each insurance company concerncd i hereby authorized and directed to make paymen:
for such loss directly 10 Lender, instcad of 10 Borrower and to ieuder jointly. All or any pan of the insurance
proceeds may be applied by Lender. at ity option, either (a) to the reduc.ion of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the ceder in paragraph 3, and then to prepayment
of principal. or (b) to the testoration or repair of the damaged Properly. Auy-application of the proceeds to the
principal shall not extend or postpone the due dasc of the monthly payments wiich 2:¢ referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amcan iequired to pay all outstanding
indebtodness under the Noie and this Security Instrument shall be paid to the entity legzliy <atitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 G Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies i ‘orce shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Boprower's Lzav. Application;
Lemseholds. Borrower shall occupy, establish, and use the Property as Borrower's priucipal residence within sixty
days aficr the execution of this Security Instrument (or within sixty days of a later sale or transfer of t'ie Property)
and shall continue to occupy the Property as Botrower's principal residence for ai least one year after the late of
occupancy. unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which arc beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property. or a beneficial interest in a trust owning all or part of the Property, is sold

ot otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments. Lender does not waive its nights with respect to subsequent cvents.
(9) Regulations of HUD Secretary. In many circumstances ragulations issued by the Secretary will limit
Lender's rights, in the case of payment defanlts, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if got permitted by regulations
of the Secretary.
(¢) Mort z.0e Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligivis for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its cption. require immediate payment in full of all sums secured by this Security Instrument. A
written stateter? of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insur. this Security Instrument and the Note, shall be deemed conciusive proof of such
ineligibility. Notwithstanding the forcgoing, this option may not be exercised by Lender when the
unavailability of insuranc: iz solely due to Lender's failure to remit a mongage insurance premium to the
Secretary.

10. Reinstatement. Bommower haz 2 vight 10 be reinstated if Lender has required immediate payment in full
because of Borrower's failure o pay an amuny due under the Note or this Security Instrument. This right applics
even after foreclosure proceedings are instivetsd.-To reinstate the Security Instrument, Borrower shall tender in a
lump sum ali amounts required to bring Borrows: 5 account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosurc ¢z« and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon <cinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as'if Lender had not required immediate payment in full.
However, Lender is not required 1o permit reinstatement if- (i) Lender has accepied reinstatement afier the
commencement of foreclosure proceedings within two years imiwesiately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure o= different grounds in the future, or (iti)
reinstatement will adversely affect the priority of the lien created by this Sarurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver - Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen: graried by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Booiver or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor 7. interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearaia: by Lender in excrcising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigts Bound; Joint and Several Liability; Co-Signers. The covetants. and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. e:hject to the
provisions of paragraph %(b). Borrower's covenants and agreements shall be joint and several. Any Lorswver who
co-sighs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrumeat only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (<) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accomnodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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18. Foreclosure Procedure. If Lender requires immeodiate payment in full under paragraph 9, Lender may
foreciose this Security fnstrument by judicial proceeding. Leuder shail be emtitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not Limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary reguires
immediate payment in full under Parspraph 9, the Secrefary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding settence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Refease. 17oon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withca charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hors22ad. Borrower waives all nght of homestead exemption in the Property.

21. Riders to this Security nrirument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument. the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenapts and agreements ¢f this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable boxtes)].  © _

(X Condominium Rider L

Planned Unit Development Rider .

fd

Growing Equity Rider [X] Onter [specify]
Grduated Payment Rider
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 1€eTH day of SEPTEMBER. 19597 N
amd is incorporated into and shall be deemead to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“‘Security Instrument'”) of the same date given by the undersigned (**Bormrower™') to secure Borrower's
Note to
SMART MORTGAGE ACCESS

(**Lender’} of th: same date and covering the Property described in the Security Instrument and located az:

758 WEST DEMPSTER-UNIT DG4, MI. PROSPECT, ILLINOIS 60056

Proparty Address
The Property Address incluZer a unit in, together with an undivided interest in the coramon elements of, a
condominum project known 7=

CONDCMINIUMS OF BIRCH ®MANOR
1 lame of Condeminiues Projact

(“*Condomimium Project™). If the owners rasocistion or other entity which acts for the Condominium Project
(“Owners Association'") bolds title to propeiy, for the benefit or use of its members or sharcholders, the
Property also includes Bosrower's interest in iy Owriers Association and the uses, proceeds and benefits of
Borrower’s interest.

CONDOMINIUM COVENANTS. In addition ‘o the covennnts and agreements made in the Security
{nstrument, Borrower and Leader further covenant and grree as follows:

A. So long as the Owners Association mainteins, with s peneal’ ¢ accepted insurance carricer, a **master*”
or “*bianket’ policy insuring all property subject to the rzdominium documents, including all
improvements now existing or hereafier erected on the Property, and such policy is satisfactory to
Lender and provides insurance coverage in the amounts, for tue praods, and against the havards
Lender requires, including fire and other hazards included within the woa “‘exteaded coverage,’* aud
loss by flood, to the extent required by the Secretary, then: (i) Lender waives the provision in
Pamgraph 2 of this Security Instrument for the monthly payment to Lender of one-twelfth of the
yearly premium installments for bezard insurance on the Property, and (ii) Lomower's obligation
under Paragraph 4 of this Security Instrument to maintzin hazard insursace coversge o1 tho Property
is deemed satisfied to the extent that the required coverage is provided by the Owne:s wsociation
policy. Borrower shall give Lender prompt notice of any lapse in required hazard instiner s coverage
and of any loss occurring from a hazard. In the event of a distribution of hazard insurance prorxds in
lien of restoration or repair following a loss to the Property, whether to the condominivm umi or to
the common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with sny excess paid to the
catity legally entitied thereto,

B. Borrower promises to pay Borrower's allocated share of the common expenses or asscssments and
charges imposed by the Owners Association, s provided in the condominium documents.

FHA Multistaty Candominiim. Rider - 191 -
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Case No.
131:8829339-731

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 16TH day of
SEPTEMBER . 19%7 » and is incorporated into and shali be deemed to amend and supplement

the Mortgage. Deed of Trust or Security Deed (**Security Instrument’’} of the same date given by the undersigned
(**“Borrower"'} to secure Botrower’s Note (*‘Note™) to
SMART MORTGAGE ACCESS

(the “‘Lender") of the same date and covering the property described in the Sccurity Instrument and located at:

758 WEST LEAPSTER-UNIT DG4, MT. PROSPECT, ILLINOIS 60056

{Property Addressi

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEGEST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BOFPOWER MUST PAY.

ADDITIONAL COVENANTS. In ‘addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fusther covenant and agree 2s follows:

INTEREST RATE AND MONTHLY PAYMENT CAANGES

(A) Change Date

The interest rate may change on the first day of JANUZRY? 1 . 1399 . and on that day
of each succeeding year. "Change Date” means cach date on whicli the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be baser. s an Index. “Index” means the weekly
average vield on United States Treasury Securities adjusted to a constamt ma'arity of one year, as made available
by the Federal Reserve Board. “Current Index” means the most recent fndex Gpare available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will tue 25 a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretar; of Housing and Urban
Development or his or her designee.* Lender will give Borrower notice of the new [ndex.

(C) Cakeulation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE FOURTHS percentage poini(s) (2. 750 %) to the

Current Index and rounding the sum to the nearest one-cighth of one petcentage point (0.125%). Subject o the
limits stated in paragraph (D) of this Rider. this rounded amount will be the new interest rate untif tie next
Change Date.

(D) Limits on Interest Rate Changes

The imterest tate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never he more than five percentage points {(5.0%) higher or lower than the
initial interest rate.

VLG
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