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THIS MORTGAGE (Security lostruno®’; isgivenon  JULY 31, 1997
Ths Morgagor is MICHAEL J. TAYLOR, A SINGLE MAN

{"Borrower®). This Security Instrument is given to
HOME SAVINGS OF AMERICA, FSB, A CALITORNIA BANKING CORPORATION
which is organized and existing under the lawsof CALIFORINIA , and whose
uMdressis 100 SOUTH VINCENT AVENUE, 6TH FLODR, WEST COVINA, CALIFORNIA
91790

("Lender”), Borrower owes Lender the principal sum of
EIGHIY NINE THOUSAND ONE HIRTRED FIFTY AND 00/100#t4Cakddtddddadsstant

Dollars (U1.5. $ 89,150.00 ). This debt is evid 'nced by Borrower's note datcd the same
date s this Security Instrument (*Notz®), which provides for momhly payments, with ¢ £:1t debu, ifnot paid earlier, due and
payableon  AUGUST 1, 2027 . This Security Instrument secures o F.éadzr: (a) the repayment of the

debt evidenced by the Note, with interess, and all renewals, extensions and modifications of #4:Nate; (b) the paymeat of ail
othtr sums, with interess, advanced under paragraph 7 to protect the security of this Securisy Instrument; and (o) the
performance of Borrowet's covenants and agreements upder this Security Instrument and he Notz For this purpose,
Borrower does hereby mostgage, grant and convey to Lender the following described property locad in

CODK County, Nlinois:

UNIT 16F IN WEATHERSFIELD NORTH CONDOMINIUM, AS DELINEATED O% & SURVEY
OF CERTAIN BLGCKS IN WEATHERSFIELD NORTH, SECTION 14, TOWNSHIE 21
KORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY IS
ATTACHED AS EXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM RECORDED AS
25238065 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON
ELEMENTS IN COOK COUNTY, ILLINDIS.

P.I.N.: 07-14-117-007-1090

which has the addressof 601 WHALOM LANE, SCHAUMBURG

{Street) {City]
Winois 60173 "Propeny Address™);

[Zip Cods) 470 4122
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TOGETHER WITH all the improvements pow or hereafier erccted on the property, and all casements, appuricnances,
and fixtures now or hereaficr 8 part of the property.  All replacements and additions shall also be coveted by this Security
Instrumient.  All of the foregoing is referred ¢o in this Secursity Instrumens as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has die right to
mortgage, grant and coovey the Property and that the Property is unencumbesed, except for encumbrances of record.
Borrower warants and will defend generally the title to the Property against all claims and demaeds, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitule a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foflows:

1. Payment of Principal, Interest and Late Charge, Borrower shatl pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Tarment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
wgether with the prrsipal and interest as sot forth in the Note and any late charges, a sum for (2) taxes and specia)
assesments devied of 15 be levied against the Property, (b) leaschold paymens or ground remis on the Property, and (<)
preminms for insurance roqeired under paragraph 4. In any year in which the Lendes must pay a tmorgage insurance
premium to the Seeretary of Housing agd Usban Development ("Secretary®), or in any year in which such premium would
have been required if Lender il oe'd the Security Instrument, each monthly payment shall also include eithes: (i) a sum for
the annual morgage insurance promam (o be paid by Lender to the Secretary, or (ii) a monthly charge instead of a mortgage
insusance premium if this Securiiy instormens is beld by the Secretary, in 2 reasonable amount to be determined by the
Secretary. Except for the monthly chazgs by < Secretary, these irems are called *Escrow Items” and the sums paid t Lender
are called “Fscrow Funds.®

Lender may, a) any time, collect and hold imounts for Escrow fiems in an aggregate amount not 1o exseed the maximum
amouns that may be required for Borrower's escrow account under the Real Estate Sexlement Procedures Act of 1974, 12
US.C. § 2601 gt so0. and implementing regulatiors, 24-CFR Part 3500, as they may be amended from time o time
("RESPA"), except that the cushion of reserve permitted cy RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments are available in the accouns may not ¢ uased on amounts due for the mortgage insurance premium.

If the amounts held by Leader fos Escrow liems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as requised by RESPA. 37 th2 amounts of funds held by Lender at any time are not
sufficient to pay the Escrow liems when due, Lender may aotify the Soqrewer and require Borcower to make up che shortage
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured oy this Security Instrument. If Borrower teaders
to Lender the full payment of alf such sums, Borrowar’s account shall be credited i the balance remaining for all installmem
items (a), (b), and {c) and any morigage insurance premium installment thar Leuder Fas nor become obligatzd to pay to the
Sectetary, and Lender shall promptly tefund any escess funds to Borrower. Immediataly prior to a foreclosure sale of the
Propenty or its acquisition by Lender, Borrowes's account shall be credited with any baiarse emaining for all instaliments for
items (a), (b), 20d (c).

3. Application of Payments, All payments under paragraphs 1and 2 shali be applicd by Lender as follows:

FIRST, 1o the morigage insurance premium 10 be paid by Lender to the Secretary or to th: nionthly charge by the

Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments ot ground reats, and fire, floo” »ud other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

EOURTH, 10 amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvérents on the Property, whether naw
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be mainwined In the amounts and for the periods that Lender requires. Borrower
shall also insure all improvetnents on the Property, whether now in existence or subsequently erected, against loss by floods
to the exten: required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shall be beld by Lender and shall include loss payable clauses in favor of, and in a form acceptable
to, Lender,

In the evens of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymens for such Joss
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directly to Lender, instead of 1o Borvower and o Lender joindly. All of any part of the insurance proceeds may be applied
by Lender, 2t its option, eithzr (a) to the reduction of the indebledness under the Note and this Security Instrument, first to
any definquent amourts applied in the order in paragraph 3, and then © prepayment of principal, or (b) to the restoration

o1 £2pair of the damaged Property. Any application of the proceeds to the principal shall not extend of postpone the due
dae of the mouthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument

shall be paid to the entity kegally entitled thereto.

In the event of foreclosure of this Security Instrument of other wansfer of title to the Property that extinguishes the
indedtedizss, all right, titke and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

8. Occupstey, Preservation, Maintenance and Protection of the Praperty; Borrower’sLoan Applieation; Leaseholds,
Bomrowzs shall occupy, etablish, and use the Property as Borrower’s principal residence within sixty days afier the execution
of this Security Insirumeny {oy within sixty days of a tater sale or transfer of the Property) and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless the Lender determines that
requirement will cpse undue hardship for Borrower, or unless exteouating circumstances cxist which are beyond Borrower’s
contro). Borrower shay notify Lender of any extenvating circumstances. Borrower shall not commit waste or dzstroy, damage
or swhenantially change ine Property or allow the Property (o deteriorate, seasonable wear and tear excepted. Lender may
inspect the Propenty if the Zripernty is vacam or abandonsd or the loan isin dzfault. Lendcr may take teasomable action to
protect and preserve such va.xol or abandoued Property. Borower shall also be in default if Borrower, during the loan
application process, gave materiy’y Fdse or inaccurate information or statememts to Eender (or failed to provide Lender with
agy material information) in conacetion with the Joan evidenced by the Note, including, but ot limited to, representations
concerning Bormower's occupancy of the-Property as a principar residence. If this Sceutity Instrument is on a leaschold,
Borrowes shall comply with the provisioneof die kase. If Borrower acquires fee title to the Property, the lzaschold and fee
tiile shall pot be merged unless Lender agrees ‘o O merger in writing.

€. Condemnation. The procesds of amy sward or claim for damages, direct of consequential, in connection with any
condemnation or othes taking of any part of the §roj++ty, or for conveyance in place of condemnation, are hereby assigned
and shall be paid o Lendsr to the extens of the full atoun: of the indebtedness that remains unpaid undes the Note and this
Security Instrument.  Lender shall apply such procecds fo (he reduction of the indebiedness under the Note and this Security
Instrament, firstto any delinquent amounts applied in the ord:r provided in paragraph 3.and then to prepayment of principal.
Aoy application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which
are referred o in paragraph 2, or change the amount of such payricn’s. Any excess proceeds over ap amount fequired to
pay all cutstanding indebledness under the Note and this Security Instioniers_shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the “rperty. Bommower shall pay all govesnmental or
municipal charges, fines and impositions that are not included in paragraph'Z. Berrower shall pay these obligations on time
directly to the emtity which is owed the payment. If failure to pay would adveriely offect Lender’s interest in the Property,
upon Lendes’s requess Borrowes shall prompuly firnish to Lender receipts evideucius these payments,

If Borrower fails to make these payments or the payments required by paragtaph 2. or fails to perform any other
covenants and agreements contained in this Security Instrument, of there is a legal procz-ding that may significantly affect
Eender’s fights in the Property (such as aproceeding inbankruptcy, for condemnation or to enfiice laws of regulations), then
Lender may do and pay whatever is necessary to protect the vafue of the Property and Leidex’s-sights in the Property,
inchuting paymens of taxes, hazard insurance and othes items mentioned in paragraph 2.

Any amonm3s dishursed by Lender under this parageaph shall become an additional debi of Borrower “and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note tat 2nd at the option
of Lender shall be immediately duz and payable.

Borrower shall promptly dischasge any lien which has priority over this Security Instrusnent unkess Borroscr: {a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the bico By, or defends against enforcemens of the lien in, kegal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the tien: or (c) secures from the holder of the lien ap agreement satisfactery to Lender subordinating the
lien to this Security Instrument. If Lender delcrmines thas any pan of the Property is subject to a tien which may atain
priotity yver this Security Iostrument, £ender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
of take 0nc O more of the actions st fosth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and chatges anthorized by the Sectetary.

9. Grounds for Acceleration of Debt.

(2) Default. Leades may, except as limited by regulations issned by the Secretary in the case of paymens defanlis,
require immediate payment in full of &ll sums secured by this Sccurity Instrument if:
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{i) Borrower defaults by failing to pay in full-any monthly payment zequired by this Security Instrumens prior
to of on the due date of the pext morthly payment, or
(ii) Bosrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Appraval, Lender shall, ifpermitted by applicable faw (including section 341(d) of the Gam-
St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}~ 3(d)) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:
() Al or pan of the Property, or a betieficial intctest in a trust owning all oy past of the Property, issold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupled by the purchaser or grantes as his er her principal residence, or the purchaser
or grautee does $o occupy the Property, bus his or her credit has not been appsoved in accordance with the
tequirements of the Secretary.
(c) No Watver, If ciscumstances occur thas would permis Lender 10 require immediate payment in full, but Lender
does no* sanaire such payments, Lender does not waive its rights with respect to subsequent evzmis.
() Regulat’ans of HUD Secretary. In many circumstances regulations lssued by the Secretary will limit Lender's
rights. in the ac_ of payment defaults, 10 require immediate payment in full and forcclose ifnot paid. This Security
Instrument does o0, authorize acecleration or foreclosure if not permitied by regulations of the Secretary.
(e) Martgage Not LsuezA. Barrower agrees that if this Security Instrument and the Note are not determined to be
cligiblc for insurance und:y the National Housing Act within 60 DAYS from the date bereof,
Lender may, at its option, icquire immediate paymens in full of all sums sccured by this Secusity Instument. A
written statement of any autho zed agent of the Secretary dated subsequent o 60 DAYS from
the date hereof, declining to instr: this Security lnstrument and the Note, shall be deemed conclusive proof of such
incligibility, Notwithstanding the forégulug, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's fariurs v temit a mortgage insurance preminm (o the Secretary.

10, Reinstatement. Borrower has a right to e cinstated if Lender has required immediate payment in full becanse of
Borrower’s failure to pay an amount due under the Nuwe s this Security Instrument.  This right applics even after foreclosure
proceedings are instituted. To reinstate the Security Insiumzas, Borrower shall tender in a fump sum all amounts required
to bring Borrower's account current including, to the exteut “hey ate obligations of Borrower under this Security Instrument,
foreclosuze costs and reasonable and customasy auorucys’ fues snd expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Bosrower, this Security Instriuncot and the obligations that it secures shall remain in
effect as if Lendes had not required immediate payment in full. Howcver, *ender is not requited to permit ceinstatement if:
(i) Lender f1as accepled reinstatement after the commencemeni of forclisrre proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (ii) seinstatriacat will preclude foreclosure on differemt
grounds in the futuse, or (ili) seinstatement will adversely affect the priosity of the fizn created by this Security [nstrument.

11. Borrawer Not Released; Forbearance by Lender Not a Walver, Extensics i the time of payment or modification
of amortization of the sums secured by this Security instrument granted by Lender 1w <y auccessor in interest of Borrower
shall not operate to release the Liability of the originy) Borrower or Borsowes's successors tn interest.  Lender shall not be
required to commence proceedings sgainst any successor in interest of sefuse to extend time ‘o payment or otherwise modify
amortization of the sums secuted by this Security Instrument by reason of any demand made by we original Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or temedy thols <ot be a waiver of or
preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers, The covenants and agizements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (0 (a0 provigions of
paragraph 9(b). Borrower's covenants and agreements shall be joing and several. Any Barrower who co-signs this Security
lostrumemt but docs not exceute the Note: (a) is co-signing this Security fnstrument only to mortgage, grant and convey thas
Borrowes®s interest in the Property undey the terms of this Security Instrument; (b) is not pessonally obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Bommowes may agree W extend, modify, forbeas
or make any accommodations with regard to the terms of this Security Instrument or the Note withowt that Borrower’s
consent,

13, Notices. Any notice to Borrower provided for inthis Security Instrument shallbe givenby delivering it or by maiting
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice co Lender. Any potice to Lender shall be given by first class mail to
Lender's address statcd herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Security
lastrument shall be deemed to have been given to Barrower or Lender when given a8 provided in this paragraph.
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14. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property isfocated. In the event that asy provision or clause of this Secusity tustrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effzct withous the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared W be severable.

18. Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Sohstances. Borrower shall not cause or permit the presence, use, dispesal, storage, or telease of any
Hazardous Substances on or in the Property. Borrowes shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances thay are generally recognized to be appropriate 1o
porma) residential uses and w maintenance of the Property.

Bomower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other action by any
povermmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borzowis has actual knowledge. If Borrower learns, of is notificd by any governmental or regulatory authority.
that any removal of ther semediation of any Hazardous Subsiances affecting the Propenty is necessary, Borrower shall
promptly take all pecessa'y remedial actions in accordance with Environmental Law,

As used in this pararap 16, “Hazardous Substances® ate those substances defined as toxic or hazardous substances by
Enviropmenta] Law and the ¥olnwing substances: gasoline, kerosene, other flammable or toxic petroleum pre Zucts, toxic
pesticides and herbicides, volatiie ¢sivents, materials contaning ashestos or formaldehyde, and radioactive materials. As used
in this paragraph 16, “Eavironmear:? Zaw* means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environment»? protection.

NON-UNIFORM OOVENANTS. Bomrowesr and Lender further covenant and agree as follows:

17. Assignment of Rents. Bortower uncendizionally assigns and transfers to Leader all the rents and reventes of the
Property. Bomower authorizes Lendar or Lende:’s agsnts to collect the tents and yrevenues and hereby directs each tenant
of the Property to pay the reqts to Lender or Leader’s 2zents, However, prior to Lender's notice to Bortower of Borrower’s
breach of any covenant ar agreement in the Security lustrurmant, Borrower shall collect and receive all rents and revenues
of the Property as trustee for the beoefit of Lender an! Borrowes.  Tbis assignment of rents constitutes an absolute
assignmens and oot an assignment for additional security only.

£f Lender givesnotice of breach to Borrewer: (a) all rents receivod by Borrower shall be held by Bartower as trustee for
tencfit of Lendey only, to be applicd o the sums secured by the Secariy Instrument; (b) Lender shall be entitled to collect
and receive all of the renis of the Property. and () each tenant of the Froperty shall pay all rents due and unpaid to Leader
or Lender's agems on Lender®s written demand to the tenan.

Borrowzr has oot exccuted any prior assignment of the rents and has not (nd wiltnos perform any act that would prevent
Leader frum exercising its rights under this paragraph 17.

Lenter shall mot be required to enter upon, take controd of of tnaintain the Nrogory before or afier giving notice of
treach to Borrower. However, Lender or a judicially appointed receiver may do so/ar azuy time thete is a breach. Aoy
application of rents shall not cure or waive any default o0 invalidate any other right or rermody of Lender.  This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument ¢ p2ia in full.

18. Foreclostre Frocedare., If Lender requires immediate payment in full under paragraph 9. Lender may foreclose this
Security Instrument by fudicial proceeding, and any other remedics permitted by applicable Law. Lerder shall bhe entitled to
collect allexpenses incurred in pursuing the reedies provided in this paragraph 18, including, but not Lmiled to, reasonable
attornzys” fees and costs of title evidence.

Hihe Eender's ingerest in this Security Instrument is held by the Secretary and the Secretary sequires immediate payment
in fulf under paragraph 9, the Secretary may invoke the nopjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1983 (*Act™) (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Sectretary of any rights otherwise available to 3 Lender under this paragraph 18 or applicable haw.

19. Release. Upon payment of all sums sccured by this Security Instrument, Lender shall refease this Security Instrument
without charge to Bommower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrowzr waives atl right of homestcad excmption in the Property.
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21. Riders to this Security Instrumens. If onc or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were in a past of this Security Instrument. {Check
applicable box(es)).

& Condominium Rider [ Graduaed Pagmem Rider [ Growing Equity Rider
Outer [Specify) 2. Note/Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 6 of this Security
Instrumepy and i

[ Planed Unit Developmens Rider

ty yr(s)/ cuted by Borrower and tecorded with it
SR,

frs VL R (seal) Bo M
. APY Qy -Bortower -Borrower
K (Seal) (Sea)
-Bontower -Borrowes
) (Seal) (Seal)
-Borrower -Borrawer
Witness: Witness:
STATE OF JLLINOIS, COOK County ss:

L e undusged

do bereby cenify that MICHAEL J. TAYLCR

personally known to me to be the same person(s) whose name(s)
appeared beforc me this day in person, and acknowledged thas

;a Notary Public in and tor s2id county a0d state,

subzribed to the foregoing instrumens,
signed and Jelivered the sald instrument as

free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official ssal, this 31 ad~  dayof %‘ | 17

My Commission expires:

This instrument was prepated by:

JOE AMATO

(Name)

100 SOUTH VINCENT AVENUE, 6TH FLOOR
WEST QOVINA, CALIFORNIA 91790

(Address)

_ A M o

Mo o AN AN

OFFICIAL SEAL

ADELINE A PETERSON

NOTARY PUSLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 03/19/01
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"; FHA Case No.131-8830530-734
{i Loan Number 01914521-8
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’_-;f‘ FHA CONDOMINIUM RIDER

.

i

THIS CONDOMINIUM RIDER is made thss 31st qyot JULY ., 1997 ais
incorporated mto and shall be decmed o amend and supplement the Monigage, Deed of Trust or Security Deed
(“Security {ostryment*y of the same date givenby the undersigned ("Barroscr”) (o secure Borrower's Note (*Note®) to
HOME SAVINGS OF AMERICA, FSB, A CALIFORNIA BANKING

POTRT
{ Quf.“mls?n?c date and covering the Property describad in the Security Instrumens and Jogated at:

€0) WHALOM LANE, SCHAUMBURG, ILLINOIS 63173
{Property Address)

The Property Address tnchades 3 umit in, together with an undivided interess in the common elements of, a condominium
project known as:

#TATHERSFIELD NORTH
$*2ne of Condominium Project)

{"Condominium Project®). If tbe owners associatsn of other entity which acts fur the Conduminium Project {"Owners
Association”) holds title to the property for the seefy or use of its members or shateholders, the Property also ingludes
Borrouzr's interest in the Ouners Assochation ano o> w<es, proceeds and benefits of Borrower's inferest.

CONDOMINIUM OOVENANTS. In additicn to the overunts and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows.

A So joug as the Owners Association mairtaing, with a general!; @ocepted insurance carrier. a “master®
o "blanker” policy insuring all property subject to the coutuninium documents, ineluding all
inplovements how existing or hareatter erected on the Propenty, 2ia) sich policy s satisfactory 1o
Lender ard provides insurance coverage in the asoounts, for the perias, and against the hazards
Lender requires, including fire and other hazards included within the wrm “ratended coverage,* and
foss by fluod. to the extent required by the Scoretasy, then: (1) Lender ~<aives the provision in
Paragraph 2 of this Security Instrumens for the monthly payment 1o Lender of oos-rwelfth of the
ytarly premium nstattmenis for hazard msurance an the Property, and (i} Boriuwer's obligation
under Parageaph 4 of this Secusisy Instrumens to maintain bazard insurance coverage on bz Propesty
s dexmed satisfied to the extent that the required coverage is provided by the Owners”™ Associstion
policy. Borrowsr shall givelender proopt notice of atry bapse in required hazard insurance tcavelage
and of amy loss occurving from a bazard, In the event of » distribution of hazard insurance progeids
10 ticu of restoration of fepair following a Yossto the Properly, whether to the condominium unit'or

o the common elemenss, any proceeds payable to Borrower are hereby assigned and shall be paid
© Lender for spplication to the sums scoured by this Sccurity Instrument, with any excess paid to
the entity fegallyentitled thereto.

B.  Borrower promises to fay all dues and assessments imposed pursuant to the legal instruments
creatiey and governing the Condominiem Project.
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C. I1 Borrower does not gay condominium dues and assessments when due, then Lender may pay ther.
Any amounts disbussed by Lender under this paragraph € shal) becorie additiona) debt of Borrower
secured by the Secutity lostrument.  Unless Borrower and Lender agree (o other terms of payment,
these amounts shall bear interest from the date of disburtement at the Nowe rate and shall bo
payable. with interest, upon notice from Lender 1o Borrower requesting paymeat.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condommium Rider.

(Seal) (Sea)

Berrower Bortower

o {Seah) (Seal)
Burrower Borrower

- (Seal) (Seal)

Porrower Borrower
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v FHA MULTISTATE ADJUSTABLE RATE RIDER

a Case Nurber 131-8530530-734 Loan Number 01914521-8
e THIS ADJUSTABLE RATE RIDER ismade this  31st dayof JULY

3, 1997 and is incotporated into and shall be deetoed to amend and supplenient the Mortgage,
"3 Deed of Teust ot Secwity Decd (Security Instrumem®) of the same date given by the undersigned
ey ("Borrowes”) to sccure Borrower's Note ("Note*} 0 HOME SAVINGS OF AMERICA, FSB,
b A CALIFORNIA BANKING CORFORATION (the “Lender”)

of the same dale and covering the Propesty described in the Security fnstrument and focated at:

601 WHALOM LANE, SCHAUMBURG, ILLINOIS 60173
{Property Address)

THENTJE CONTAINSFROVISIONS ALLOWINGFOR CHANGES IN THE INTEREST RATE.
AND TVZE MMONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST 2ATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWZLR?/2'ST PAY.

ADDITIONAL COVENA¥YS. Ip addition to the covenants and agreements made in the Security
Instrument, Borrowzr and Lender firther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAVMENT CHANGES

(A} Ctarge Dates

The interest rate may chunge on e iradayof ~ OCTOBER 1, 1998 , and on
that day of each succeeding year. “Change Weic* mrans cach date on which the interess rate could change.

(B) The Intex

Beginning with the first Change Date, the interess 1ate willbe based on an tudex. “Index”means the
weckly average yicld on United States Treasury Secuzities adjusted to a constant maturity of one year, as
mada avaitsble by the Federal Reserve Board. “Currcnt Ind.s® means the most ecccnt Index figure available
30 days before the Change Date. If the [edex (as defined b0} is tio bonger available, Lender willuse as
s new Index any index prescribed by the Secretary. As used in itis QRider, *Secretary® means the Sccretary
of Housiog and Utbao Development or his or her designee. Lende: =ill give Borrower notice of the new

{ndex.
(C) Cakenlation of fnterest Rate Changes
Before cach Change Date, Lender will calculate a new interest sate by adring a margin of
TWO AND 750/1000 percentage poiws { 2.750 %)

1 the Current Index and rounding the sum to the nearcsd one-gighth of one percentace point (0.125%).
Subject to the limits stated ip Paragraph (D) of this Rider, this roundcd amount wilibé L2 new interest rate
wmti} the next Change Date,

(D) Limits on Interest Rate Changes

The imerese rate will never increase or decrease by mote than one percentage point (1.07% on any
single Change Date. The interest sate willnever be more thap fivepercentage points (5 0%) highet Of losier
than the inifial interest rate,

(E) Calenlation of Paymens Change

Ifthe inferest rate changes oa a Change Date, Lender willcalculate the amount of monthly payment
of principal and interest which would be secessary to repay the unpaid principal balance in full a1 the
maturity date at the pew interest rate thtough substantially equal payments. In making such calculation,
Lender willuse dhe unpaid principal balance which would be owed on the Change Date if there had been
o default in payment on the Note, reduced by the amount of any prepayments to principal. The result of
this calcolation willbe the amoum of the new monthly payment of principal and interest.
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() Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly paymen! amount,
The notice must be given at leass 25 days before the new monthly payment amount is due, and cmst set
forth (i) the date of the notice, (i) the Change Date, (i) the old interest rate, {iv) the new interest tate,
{v) the new monthly payment amouns, (vi) the Current Index and the date it was published, (vii) the method
of calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from time to time.

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective on the Change Datc. Borrower shall make a paymetit in the new monthly amount beginning on
the first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required b Paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payurst amount calculated in accordance with Paragraph (E) of this Rider for any payment date
occusting less rian 28 days aftar Lender has given the fequired notice. If the monthly payment amount
calculated in accordace with Paragraph (E) of this Rider decreased, byt Lender failed to give timely notice
of the decrease ans Porvower made any monthly payment amounts exceeding the payment amount which
should bave been stated (o 2 timely notice, then Borrower has the option to either (i) demand the retumn
to Borrower of any excese pagment, with interest therenn as the Note rate (a rate equal to the inlerest rate
which should have been siaizd in & timely notice). or (i) tequest that any excess payment, with interest
thereon at the Note rate, be apntei as payment of principal. Lender's obligation to return any excess
payment with interest on demand is 0ot 2zsignable even ifthe Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrawer accelits w07 agrees to the terms and provisions contained in pages
1 and 2 of this Adjustable Rate Rider.

¢al) - (Seal)

-Borrower -Borrower
(Seal) A (Stal)
-Borrower -Botrower
!Scal) p— —-—(sca-l)
-Burtower Sntower
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