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MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 6, 1397, detween LOU ALFARD, FORMERLY KNQWN AS LUPE
ALFARO and PAULINA M. ALFARD, FORMERLY KAQWAM AS PAULINA M. AGULRAR, HUSBAND AND WIFE, AS
TENANTS BY THE ENTIRETY, whose address Is 3151 (!CATH LINCOLN #318, CHICAGO, (L 60657 (referred to
below as "Grantor®); and PALOS BANK AND TRUST CU#-\NY, whose eddress is 12600 SOUTH HARLEM
AVENUE, PALOS HEIGHTS, It €0463 (referred to below as “¢znler”)

GRANT OF MORTGAGE. For valuable considaration, Granfor mortr,agps, warrants, and conveys to Lender all

of Grantor’s righ, title, and interest in ang to the following describert-redl propeny, together with all existing of

subsequently erected or affixed buildings, improvenents and fixtures, alt easements, rights ot way, and

appurtenances: all water, water rights, watercourses ond ditch rights (incaiing stock in utilities with ditch or

irrigation rights); ang all other rights, royalties, and profits relating to the rea! gropady, including without limitation

gnw minerals, oil, gas, geathermal and similar matters, tocated in CQOK County, State of Wingis (the "Rea)
perty®):

PARCEL 1: UNIT 318 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEPSUT IN THE COMMON
ELEMENTS IN LINCOLN LOFTS CONDORMINIYM, AS DELINEATED AND( LEFINED IN THE
DECLARATION RECORDED AS DOCUMENT NUMBER 26672710, IN PARY QF THL: MORTHWEST 14
OF SECTION 29, TOWNSHIP 40 NORTH, RANGE 14, EAST QF THE THIRD PRINCIPAL MERIDIAN, (N
COOX COUNTY, tLLINDIS

The Reat Property or iis address is commonly known as 3151 NORTH LINCOLN #318, CHICAGO, I 60657,
The Real Property tax identification number is 14-29-100-002.

Grantor prese.ntly assigns to Lender all of Grantos’s right, title, and interest in and to all leases of the Property and
all Rents frora the Propenty. In addition, Grantor grants to Lender a Unifarm Commercial Code security interest in
the Personal Progerty and Rents.

DEFINITIONS. The following words shall have the following meanings when ysed in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Allreferences to dollar amounts shall mean amounts in iawfyl money of the United States of America.

Credit Agreement The words “Credit Agreement® mean the revolving ling of credit agreement dated
Seplember 6, 1497, between Lender and Grantor with a credit limit ot $20,000.0, together with all renewals
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of, extensions ol, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The maturity date of this Mortgage is September 1, 2002. The interest eate vnder the Credit
Agreement is a variable interest rate based upon an index. The index currently is 8.500% per annum. The
interest rate to b2 applied to the outstanding account balance shall be at a rate 1.000 percentage points above
the index, subject however to the following minimum and maximum rates. Under no circumstances, shall the
interest rate be less than 6.000% per annum or more than the lesser ot 18.000% per annum or the maximum
rate allowed by applicahte law.

Existing Indelitedness. The words “Existing indshtedness® mean the indebledness described beigw in the
Existing Indebedness section of this Mortgage.

Grantor. The word "Granter® means LOU ALFARO, FORMERLY KNOWN AS LUPE ALFARO ang PAULINA
M. ALFARO, FORMERLY KNOWN AS PAULINA 8 AGUILAR The Grantor is the mongagor under this
Mortgage.

Guerantor. Thz word *Guarantar® means and includes without limitation each and all of the quarantars,
sureties, and accarunodation parties in connection with the Indebtedness.

improvements. The word *lmprovements® means and includes withoul limitation all existing and futuse
improvements, buildings, siructures, mobile homes affixed on the Real Property, facilities, additions.
replacements and other conscriction on the Real Propenty.

indebledness. The word *Indeited=oss® means alt principal and interest payable under the Credii Agreement
and any amounis expended or acvans<4 by Lender to discharge chligations o Grantor o expenses incusred
by Lender to enforce obligations of (irantor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Specifically, wilhoul limitation, this Mortgage secures a revalving line of credit
and shall s2cutre not only the amount wiie’s Lender has presently advanced to Grantor under the Credit
Agreement, byt @so any future amounts which Lender may advance to Grantor under the Credit
Agreement within twenly (20) years from the d.de uf this Rfortgage to the same extent as it such tuture
advange were made as of the date of the execution of this Mortgage. The revalving line of cradit
chligates Lender to make advances to Grantor 8o ir.r, a5 Grantor complies with ai) the terms of the
Credit Agreement end Related Dacuments. Such advances may be made, repald, and remade from time
to time, subjec to the limitation thal the tota) culstanding Jalanee owing at any one time, nol inchuding
finance charges on such balance el a fixed or variable rate or sum 35 provided in the Credit Agreemeny,
any tempgrary gverages, ather charges, and any amounts expeaset or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credis Zgreement. 1 is the intention ot
Grantor and Lender that this Morigage secures the balance outstanding unriss the Credit Agreement tram
time to time from zero up to the Credit Limi} as provided above and any inicrmeiate batance. At no time

shall the printipal amount of (ndebledness secured by the Morlgage, not ircfuring sums advanced to
pratect the securily of the Mortgage, exceed $30,000.00.

Lender. The word "Lender® means PALOS BANK AND TRUST COMPANY, its successris and assigns. The
Lendey is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage® means this Mortgage between Grantar and Lender, and inctudes without
limitation all assignments and security interest provisions relating to the Pessonal Propesty and Rents.

Personal Progerty. The words "Personal Propeny® mean all equipment, fixtures, and other artictes of
personal property now or hereafter gwned by Grantor, and now or hereafter a'tached or affixed to the Rea
Property; together with alt accessions, parts, and additions to, all replacements af, and ali substitutions for, any
of such property; and togethes with all proceeds (including without limitation al# insurance proceeds and
refunds of premiums) from any sale or cthes disposition ct the Propenty.

Property. The word "Property” means collectively the Real Propesty and the Personal Property.

Real Properly. The words "Real Property® mean the propenty, interests and rights described above in the
"Crant of Mortgage® section.

Related Documents. The wards “Related Documents® mean and include without imitation ai} promissory
notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
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mongages, deetis of trust, and all ather instruments, agreements and documents, whethes now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents® means alt present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
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i; THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RF.41S
AND PERSQONAL PROPERTY, IS GIVEN YO SECURE (1) PAVMENT OF THE INDEBTEDNESS AN, (9)

$

AND ASSESSMENTS LEVIED ON THE REAL PROFERTY, TO THE EXTENT OF THE MAXIMUM AMQUNT
SECURED KEREBY. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYIENT AND PERFORMANCE. Excem as othenwise provided in this Mortgage, Grantos shall pay o Lendes all
a:unshu:rntttsﬂss%:urm rz this Martgage as mey become dug and shall strictly perform all of Gragg's obligations
POSSESSION AND /Gi\TENANGE OF THE FROPERTY. Grantor agrees that G antor's possession and use of
PO PicaSiON AND. aeeriad by the fallowing provisons: e *

Possession and Use. Uil in default, Grantor may remain in 0ssession and contro) of ang operate and
manage the Propery and codect the Rents from the operty. P

to Maintain, Grantes shal) maintain the Property in tenantable condition and promptly pertorm alk ¢ irs,
ggl!cements. and maintenanc p2rassary to pteses% its value. B . el

Hazerdoys Substancea. The teims “hazardous waste,® “hazardous substance.® disposa).® ®release.* ang
'tmeaten“& _release?'e as used in this Mortgage, shall have the same meanings as set tath in the
COmPlehensve Envuunment&ljles neZ, c::mpensanonl and Uabmaf Act of 1980, 'as amended, 42 U.S.C.
39-433 (qgﬂﬂl\m')a?l?é 'gzegdaug Mmgfi%;' %?ntgmman Agts 4%"3 SG Sec'tion 180%“3015;3&6 mgub Res‘n?ul:vf:%
Consenvation and Recavery Adt, 42 U.S.C. Sixciion 6901, el e;e_ﬂ1 or other applicable state of Federd faws,
guutle}zgt.agrcaggul ons adopied pursuani to any ut the ioregoing.  The

terms “hazardous waste® and "hazardous
shall also include, withoyt i . petruleum and petroleum h{igmcqcts ar any fraction thereof
and asheslos. Grantar tepresents and warrants t  l.ender that: {a} Curing the period of Grantos’s ownesship
of the Progerty, there has been no use, generation, radnufacture, storage, treatment, axs';msa) telease or
threatened release of any hazardous waste of substanee 0y any person an, under, about or frem tﬁe ;
Grantar has nop know dqe of, 07 reason to believe thaf L1262 has been, except as previously disciosed
and acknowledged by Lender in writing, () any use, gene aton, manufacture, storage. treatment, disposa),
release, or th release of any hazasdous waste of subzance gn, under, about or from the Prope%
any pnar owners ar occupants of the Proner? 0F (u) any actual rr threatened litigation or claims of any
by any person refating 10 such matters; and (c) Except a5 pIcuiusy disciosed to ang acknowledaed by
Lender in writing, () neither Grantor nor any tenan, con I, agery v other autharized user of the Praperty
shall use, generate, manutacture, store, treat, dispase of, of selease onv hizardous waste ar substance on.
under, abgit or from the Property and (i) any such activity shall be <coducted in ¢ pliance with all
applicable tederal, state, and local laws, regulations ang ardinances, zncm.tmq without | n tho
reyulations, and ordinances described above  Granmtor authanizes tenger ax' its agents {0 enfer upon the
Propeny to make such inspections and tests, at Grantor' expense, as Lender miy deem appeopriate to
determine comptiance of the Property with this section of the Mo . Any inspe.tions or rests mada |
Lender shall be for Lender’;nrumoses and shall not be construed to create any «esponsibility or lighilty
on the part of Lender to Grantor of to any other person. The representations and warrapies contained herein
are based on Grantors due diligence in investigating the Propenty tor hazardous widste ard hazardous
substances. Grantor Rereby (a) ro'eases and waives any future claims against Lenge; i indemnity or
contrihylion in the evem Grantor becomes fiable for cleanuf or ather costs under any such laws, and ()
agr%?s to indemnify and hold harnless Lender against any ang all clams. lo liabilities, da;egges.
8-?“ ties, and expenses which Lender may directly or indir sustain or suffer resulting from 3 bre of
is sectign of the Mortgage of as a consequence af any use, generatign, manufacture, stma%e. disqosal,
release or th-eatened releasa accutring prios to Grastos’s cunership or interest in the Property, whether or ngt
the sama w3s or should hiave been known to Grantor. The provisions of this Section of the Mortgage,
including the obiigation to indemnify, shal) survive the Paymem of the Indehtedness and the satistaction and
reconveyance of the lien of this Martgage and shall not be affected by Lender’s acquisition of any interest in
the Propeny, whether by foreclosure or Gtheraise.

Nuisance, Waste. Grantor shall nat cause, conduct or peImit any nuisance nor commit, permil, o suffer any
stripping of or waste on of to the Property ¢r any portion of the Propeity. Withous limiting the generality of tha
ppoir%. Grantor will not remove, %'ﬂv o the figh? 10 remgve, any t?neme:. minerals

far cR;ram to an
(incelguding oil and gas), soil, gravel o rock products \githom m'éaé’}!o. writen cansert of Lendes.

Remaval of Improvements. Grantor shall not demolish of remove any | rovemnents fram the Real Propart
without the prior written consent of Lerde. As a condition to the rem{:vranlp of any tmprovements, Lende{pngy
requise Greator to make arrangements satisfactary to Lender to replace such Improvements w
Improvemenis of at least equal value.

Lender'’s Right to Enter. Lender and its agents and regresentatives may enter upon the Real Property at al)
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reasonable times 1o ajtenit to Lender's interests and o inspest the Pro ey for purposes of Grantar's
compliance with the terms and conditions of this Mortgage. pey faf puipo

Co with Goven virements. Grantor shall promptly comply with al) laws, ordinances, and
reguiations, now or he:eaner in ef‘é%? of all governmental amnnl:’ ities appbcab'tl’gto the use or ccc&pancv otthe
Pro peny Gramo: may contest in geod faith any such law, ardinance, ar r and w liange
during any pmceedmg. including '%Jprapna:e anpears. $0 tang as Grantar has actified Lender in mmng prior to
e eeu1a i 5ot Skl b o ey o, Rl Sl 1 ESae 1
proteet Lender's interest.

Duly to Prolect. Grantr agrees neither to abandon nor leave unattended me Pro Grantor shall do al}
ather acts. in addition t th agr 0se acts set forth abave in this section, which from th epe élwaracter and yse of the
Property are reasanably necemv to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediates, due and payable ali
sums secured by this Morticage upon the sale or transfer, without the Lendes’s prior written consent, of afl or any
part of the Real raretty, ar any inteiest in the Real Property. A "sale or transter™ means the conveyance ot Rea)
Property or any sigi), titte or interes) therein; whether tega), beneficial or equitahle; whether volumtary or
involuntary, whether by nutright sale, deed, instaliment sale contract, (and contract, contract for deed, teasehold
interest with a term graatar than thuee (3) years, lease~option contract, or by sale, assignment. oF transfer of any
beneficial interest :n or to aiv-1and trust holding tit'2 to the Real Property, or by any othes method of conveyance
of Real Property interest. {f zay Grantar is a corporation, partnership or limited Lability company, transter aiso
includes any change in owners®.p of more than twenty-five percent (25%) of the voting stock, partnershig interests
or limited (iahility company interests, 7. the csse may be, of Giantor. However, this option shall not be exercised
by Lender it such exercise is prohibited by faderal law or by Hlinois law.

I'AJ(ES AND LIENS. The ftollowing provisions relaling to the taxes and lisns on the Property are a part af this

Paymenl. Grantor shall pay when due (ard*n alt events er to dehnqu ¢y} all taxes, 3 mll 1axes, emai
taxes, assessments, water charges and sews, service char p qsg py eea'p
and shail pay when due all clams for work ‘donz-an ot tnr semces tendered m matena! furmshad tn
Propenty. Grantor ghell maintain the m&enr frise ol al) hens having pncyity over or equa to the mterest of
Lender under this Mortgage, except for the lien u: *aves and assessments it due, except for the Existing
indebtedness referred to below, and except as athenuize provided in the follawing paragraph.

R! n To Conlest. Grantor may withhold payment of aiiy tax, assessment, of claim in connection with a good
dispute over the abligation to pay, so long as Lender's i.urest in the Property is not jeopardized. [ a lign
anses of 5 filed as a resuit of nonpayment, Grantar shall wittie ﬁﬁeen (15) days atler e Len arses or, ifa
lien is filed, within fifteen (15} days after Grantor has nohice i the fling, secure the ge of the Lien, of if
requested hv Lender, deposit with Lender cash or a sufficield corporate smezy hnna or othes secur
sract 0 Lender in an amaunt sufficient to discharge the lien lu<= an €SS ang atomeys’ fees ar
thal ould accrue as a ult ofa mreclosure or sale ign. In any contest, antm
defend itselt and Lender and shall satisty una“ adverse jud ent he.o'e £alorcement a
gramor nsggn name Lender as an addii obligee under any surciy hond funished in me cnntes:
oceedi
Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfaciory cvidence of payment of the
taxes qr assessments and shall auharize the appropriate g}avemmemal official to deli ier to Lender at any time
a written statement of the taxes and assessmeﬁ

Notice of Canstruclion. Grantar shali notify l.enner at least ﬁrteen (15) days betare ary «ork is commenced,
any senices are furmsn%d ar any materials are suplﬁned tothe onertv. any mechanic:'s liep, matetiaimen’s
lien, ot other hen could be ed on account of the work, services, ar -taIs. Granton itk unnn reques:
of Lender furni Lender advance assurances satisfactory o Lendes thar Grantor can and will pay the cost

ot such nmpmvemems

%gggzw DAMAGE INSURANCE. The following prosisions relating to insurng the Property are a pan of this
nance of Insusance. Grantor shall procure and maintain policies of fre insurance with standard

exten ed coverage endorsements an a <eplacemert basis for the fult insurable value cavering all
nprovemerts on RealPropenymanamounlsufﬁmmmavmd licaton of any coinsurance clause ganﬂ

a stangdard mnn ee c!ansa in favm of Lender, cies shall b2 writen Dy such insurance comgpanies
anu in such form ?,s e to l.enﬂer Granmt shal deliver to Lender certificates of
~overage from eac msurar comamm a stipulation that coveraga will nat be cancellad of d:mmxshen without @

minimum of ten (10} days” prior w aofice to Lendas and not containing any disclaimer of the insurer's
liability for !a:lwe(to, veyguch nom:e Each insurance policy arso shall in ag endorsement providing that
coveraga in favor of will not be u?‘?aned in any way bly any act, omission of default ot antor OF any
other person. . Should the Real Pmn time become lgcated ir an area designated by me D:rectm at
the Fed erajEmer&m? asas;;emalﬂundhazarda!ea. antﬂrage

maintain Fi msurance tormernn unpaid principal balance ftheloan mammmgonw
limits e undel the National Flood Insurance Prugtam, or as othetwise required by Lender and to maintains
such insurance for the term of the loan.
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leation of Praceeds. Grantor shall pro notify Lender of any lass os damage to the Pr . Lender
“m%‘,’,’ make proof of toss if Grantor faﬂsp{o 0 so wit%in fiteen {(15) days of the casua'lh:y% \?ﬁ%ztnver 5' nat
i Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
£ Indebtedness, payment of any lien affecting the Property, or the restoration and regaic af the Praperty.
. Lender elects 10 apply the proceeds ta restoratian and repair, Grantor shall tepais or replace the dama?ed 0F
3 destroyed Improvements in a manner satisfactory to Lender. Lendes shal), upon satistactory proof of such
1 expenditure, Pay or reimbwise Grantar from the proceeds for the reasonahle cost of repaif of testoration it
. Grantor is not in default hereunder. Any proceeds which have not been dishursed within 180 days after theus
. receipt and which Lender has not committed to the repair or testoration of the Property shall be used first to
pay ag# amaynt ovggr(? to Lender under this Mor@a%g. then to prepay accrued nmereslhsauo the remainger, o
any, shall be applied to the principal balance of the Indebledness. |f Lender holds any procesds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantar.

Unexpired insurance el Sale. Any unexpired insurance shal) inure to the beneft of, and pass to, tie
urchaser ot the Propery covered"a this Montgage at any tustee’s sale ar other sale held undes the
grovis':ons of this Muﬂggge. or at any fa‘;eciosme sale of such Property.

Compllance with Existing Indebledness, Dusing the periad in which any Existing indebtetness described
below is in <hoct, cempliance with the insurance provisions confained in the instrument evideneing su

Existng thuebidness shall consutrte_comphance with the insurance (Emylscns under this Morigage, to the
SNy IOGORES T3 he. Iteancs. beupnie age i Ould, Constiute @ duplicanon of nsurance requiermert. I
mm esst’.gan argly caly to that gortion ot the proceeds nat payable to the m%gem the Existing

EXFENDITURES BY LENuXA. < It Grantor fails ta co with any grovision of this Morgage, inctudin
ebligation to maintiin Existing irdebtedness in geod sta%%g as rqulrg:i below, or it a.n& action or Egzl arg
commenced that would materiaiy atfect Lender’s interests in the Propenty, Lendes on Grantor's behalt may, but
shali not be required to, take any fctian that Lender deems appropriate. Any amount that Lender expends in 50
deing wiil bear imerest at the rate pigviued for in the Credit Agreement from the date incurred or paid by Lender to
e 0! reggmem by Grantor,” Al syZic expenses, at Leriders aption, witl a? be payable on demand, (b) te
to the ce af the credit line a1d be apportioned among and be payabfe with any instaliment &%ymems
ta become due during either (jj the term i nay applicabte insurance policy or (i) the remaining term of the Credit
it s anage o o oS gt ) MAED it G 10 gl 2 i b Agerint
. neo! v
sha’l be in adaition: 10 any other rights or anpsz'ememes to which Lender may be %ﬁ{m Ont accour of the default.

fu;x such action b% Lender shall not be construed as “wing the default so as to bas Lender from any remedy that
it othenwise would have had.
WARRANTY; DEFENSE QF TITLE. The follawing provisians elating to awunership of the Property are a past of this

Mortgage.

Tille, Gramor warrants that: (a) Grantor holds goodt aid daskelablo title of record to the Propenty in fee
simple, free and clear of all iens and encumbrances other v those set forth in the Reat Pmﬁreg!y descrigticn
or in the Existing indebtedness section below or in any tile w.aurgnee policy, vlle report, of titte cpinion
issued in favor of, and accepted 3&(; Lender in connection with t'us Mortgage. and () Grantor has the full
right, pawer, and autharity to executa and deliver this Montgage ta wondar.

Refense of Tille. Subject to the exception in the par%ﬁraph abave, Cratar warnants and wilt torever defend

the title to the Property agaiist the tawful claims of all persons. In Wz event any action or procesding is

commenced that questions Grantar’s tile or the interest of Lender under s Mortgage, Grantos shal) de

gn%t?ecggg - G'c‘ me.?n%ms&eggﬁ %‘ng% bg meresente%’ In memrgltl:géa? 4 B cgghgeul: of Leﬁe&ef's ogg
[t L i

choice, anﬁ_i'}‘a}gm will qeugr. or cause to be delfsgred. to Lenger sgch msttu?nf:ms as Lender may request

from time ta time to permit such participation.

Compliance With Laws. Grantor warrants that the Pro and Grastor's use of the Pronerty complics with
al g‘x’f;sting applicab e laws, ordinances, and regulations g?ggvermnemal authordies. gy camp

ENISTING INDEGTEDNESS. The tallowing provisions cuncerning existing indebtedness (the *Existing
Indebtedness®) are a part of this Mortgage.

Existing Lien. The lien of this Morgage securing the indebledness may be secondary and inferior 1o an
IMOERIBINGSS a1 provers A doil o o e 2y o225 [0 e payment of, e Exstng
such indebledness, of any defaufi under any security documents roryaich indettedness. g

No Modification. Grantor shall not entes inte any agreemer:; with the hader of an mortgage, deed of trust, or
other nily agreement which has nriority,ow){magrm %%v which that a egmem 15 modified, amended,
extended, or rengwed without the prior writlen conserd b} er. Grantor shall neither reques nos accept
any future advances under any such security agreement without the pricr wiiten consent ¢f Lender,

CONDEMNATION. The tallowing provisions refating to condemnation of the Propesty ase a past of this Mortgage.

O e 311 2 1. 1 Py Cndenat b e o prsetings
tJ N equs
um%n o“ Phe net rgnceeds of the award be appliad to the indentedness or the repairegr restoration of mé‘

operty. Yhe net proceeds of the award ehall mesn the award after payment of all reasonahle costs,
expenses, and anomgvs' tees incurred by Lender in conneciion with the congae%maﬁon.

Proceedings. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
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Grantor sn;!; comptly take-s;uch $teps as may be necessary tb e;f_end the aczimm ang obtain the awara.
Grantor may t?e the nominal nfany in such prgceeding. but Lender shal be enttied to partici in the
proceeding and to be represented in the proceeding oy counsel of its gwn choice, and Grantor will deliver ot
causg égﬁ %ﬁ delivered to Lender such instiyments as may Ge reguested by it from tme< 1o time to permit Such

IMPQSITION OF YAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
refating to gaveramental taxes, fees and charges are a pant of this Mongage: 9 piow

Current Taxes, Fees and 3. Lipon request by Lender, Grantor shall execute such documents in
addibon to this Mcngage and ta) wha&ver %ﬂiﬂ actfon is requested by Lender 1o perect and continue
tender’s lien on the Real Property. Grantor shali reimburs2 Lender for al} taxes, as described below, together
with ali expenses incurred in recarding, perfecting or continuing this Mertgage, including withouwt limz*ation all
taxes, fees, ducumentasy stamos, and ather charges for tecording or registenng ths Morngage.

Yaxes. The following shall constitute taxes to which this section piies. a st%ecmc' i tax upan this type of

Mqréga & ar upon all or aery par of the Indebtedness secured by tanpis M o e, () a speciﬁl::ptax on (g?lmm

whi rantay is authonized or required to deduct from payments on the Indebtedness secured by this 'Ee ot

Mortgage; {c) a tax on this type of Mortgage chargeable 2gainsy the Lender ar the holder of tne Credit

i‘l\i }agélnemn;h g;:c; 1%% as'pecsﬁc tax on a' or any partion of the Ingebtedness or on payments of principat and
H e .

Subsequent Tiice. It any tax to which this section appiies (s enacted subsequent to the daie of this
Monaa%e. this gvent riall I?ave the same effect as an Event of Defawt (as ge_r;;?é'& below), and Lender may
exercise any or all of ivs available remedies for an Event of Defaylt as proviced peiow unless Granior either
d) pays the tax before ¢ Locomes delinguent, o %}rcome:-zs the 1ax as provided above in the Taxes and
: eilg n%ectmn a4 deposits v/ith Lender cash of a sy 1 corporale surety ©ait or atfes security satisfactory
0 er.

SECURITY AGREEMENT. FINANCY:C STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a pan of this Mongane.

A M. This instrume:r® shal) constitute a securi eamant to the extent any of the Fro
constitutes s or ather personal pregedv. and fender sﬁal%zivagé alt of the nghts of a segued pany u%?z"g
the Unitarm Cammercial ‘Jogde as amendeg fiom time to tima.

Security Interest  Upen request by Lender, Grantor shall execute financing statements and take whatever
ather action is fequested by Leﬂdgf 1o perfect ant continue Lender's se:?mim interest in the Rerds and
Fersonal Propenty. In addtion to recording this Mortgage in the rea) property fecords, Lendee may, at any
time and without further authorization from Grantor, %4e executed counterpal’s, copies or repreductions of this
Monga?s a5 a ﬁnan-:_mgf statement. Grantar shall zenicvarse Lender for alf axpenses meurred in perfecting of
continuing this eecusity inferest Upon deta'.lghgramw P assemble the Persona) Propenm & manaer ang
at a place reasonabty convenient to Grantor Lender an7 v.ake it availabie 10 Lender within three (3} days
after receipt of written demand from Lender.

Adidresses. The mailing addresses of Grantor (dedtor) and benstcs {secured parnty), from which infarmation
concerning the security interest granted by this Mongage may be obtiined (each as required by the Uniform
Ccmmemga; Cade), ar?as stmedgo'n the ﬁfgl page ot this Murtgage. Y

FURTHER ASSUNMANCES; ATTORNEY-IN-FACT. The follawing provisions welating to fusther assurances ang
atiomey~-in-fact are 3 pant of this Mortgage.

Further Assurances. At any time, and trom time o tme, ugn request of Lenc'er, Grantor will make, execyte
ang delives, of will cause to be made, executed or delivered, to Lender or W Lenlor's designee. and when
fequestsd by Lender, cause ta be filed, recorded, tefiled, or rerecorded, as the case may be, it such iimes
and in such offices and places as Lender may deem appropyiate, any and all such 7.:02ges, deeds of ust,
securdy deeds, security agreements, financing Statements, contnuation statements, nsuuments of furthes
assyrance, centificates, ant; othsr documents as may, in the seie opition of Len.er, be arce mrﬁem desirable
i order o effectuate, complete, perfect, continue, of preserve (a) the obligations of Grasito: under the Credi
Agreement, this Martgage. and the Relaled Gopuments, (b) the liens and security inlesects created by this

ortgage on the Prapeng. whether now owned o5 hereafter acquired by Grantor. Anless grohibited by (3w or
agreed to the contrary By Lender in writing, Grantor shall feimbuise tender for ail Cosis ang expenses
incurred in connection with the matters refered to in this pasagragh.

Attorne acl 1t Grantor fails 1o do any of the things referred to in the precedin paragsagh, Lender may
{0 80 for and i the name af Grantor gno a G_:al&nr's nse. Fmpsum p%mnsss, Grantor hereby
i okt am dae & il SLaut SR L 015 A ) man, eetung denen

v |7 H-A f 9 .
accgmpﬁsn ﬂ:eg'maners referred to in the p%gceuing ‘éaragraph.

FULL PERFORMANCE. 1f Grantor Pays all the indebtedness when due, terminates the credit line agoount, and
dtherwise performs all the obligations impesed upon Grantar under this Mg , Lender siall exeeute and
deliver to Grantor a suitable satisfaction of this M and suitable statements of termination of any ﬁnanemg
statement on lile avidencing Lender's secufity interest in the Rents ana the Personal Property. Grantor wif) pay,
imitied Ly applicable faw, any reasonable termination fee as determmgd by Lender from time to time. 1},
nowever eg:nem is made by Grantor, whether voluntariy or otherwise, or a¥ guarantor or by any third garty, on
the Indebiedness. and therealier Lender is farced to remit the amourd of that payment (a) to Gsantor's trustee in
By st e chrceof SooP oL AU o, o o 1 e o e, )
! F Ngv
agv of Lender'sﬂopgﬁ‘y. ar (¢} by reason of any gémeum 0r compramise ¢f any cla:‘?ri' made by Lender with any
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clzimant {including without timitation Grantos), the tndebtedness ghall be considered unpaid for the ose of
enforcement of this Mortgage and this Mortga?ge shall continuie to%e effective or shall ggprein&iated, agué?e case
may bg, notwithstanding any cancellation of this Mongage or of any note o cihes inshument or agreement
evidencing the Indebledness and the Properly will continue to secure the amguni repaid of tecovered ta the same
extent as if that amount never had been ariginally received b\{ Lender, and Grantor shall be bound by any
judgment, decres, order, setilemem or compromise refating to the indebtedness or to this Mortgage.

BDEFAULY. Eacht of the following, aj the option of Lender, shall constitute an event of default ("Evens of efault’)
under this Mortgaas: (a) Grantor commits fraud or makes a matesial missepresentalion at any time in ccanection
with the credit Tine account.  This can include, for examh%% a false statement about Grantor's income, assets.
liabilities, or any otner aspects of Grantor's inancia) condivan. (D) Grantor no: mees the repayment terms of
the credit lina aceount. (c? Grantor's action of inaction adversely affects the callatera) fos the Cr £ account of
Lender’s rights in the collatera). This can include, for example. faifure to maintain requised inswange, wasie of
destructive use of the dwelling, failure to pay tes, death of all persons lizble on the account, transfer of title of
sale of the dweling, creation Of a len an the dwelling without Lender's permission, toreclosure by the halder of
anather tien, ar the use of tunds or the dwelling for prohibited purposes.

RIGHTS AND REPEDIES ON DEFAULT. Ugon the accumrence gt any Event of Detault and at any time thereafter,
Lender, at its opauor, may exercise any one or more of the following rights and remedies, in addition to any other
rights of remedies p:cvided by law:

Actelerate tndeldedness, Lender shall have the right at its option without notice to Grantor to dectare the
'egé:&g}éﬂgbéa‘l £ss inumediately due and payable, including any prepayment penalty which Grantor would be

UCC Remedies. With rispict to al or any part of the Pessonal Propesty, Lentder have al} the i
remedies ot a secured pa!‘sr‘y arder mS'umVan Commercial Gode. pesty. Lender shall hav ights angd

Collect Renta. Lender shali havo the right, without notice to Grantor, to take possesaicn of the Prepenty and
collect the Rents, t.nctuumqma!mms pas) due and unpaid, and apply the net proceeds, Gves and abgve
Lendar’s costs, against the Indebtedness. in furtherance of this right, Lender ma‘y require any tenant or gthey
user of the Pro to make paymeits 2 rent or use fees directly to Lender. [f the Rents are collected by
tender, then or inmevocably deionates Lender as Grantr's amorney-in~fact 10 endorse instrumenss
received in payment thered! in the aaine A Grantor and to negotiate the same and collect the proceeds.
Payments By lenants ar gther ysers ta Lende: in response ta Lender's demand shall satisty the cbligations for
which the payments are made, whether of G any propet grounds for the demand existed. 4Leénder may
exercise its rights under this subparagraph eitt.er in person, by agent, of through a receiver.

Mo in Bgssession. Lender shall have tho ripht to be placed as mortgagee in pessession or to have a
recgﬁg?ﬁ';pmw to take possession of a or any pin of the Property, wimnt?-,e pnwergo protect ang preserve
the Propeniy, 1o operate the Property preceding forecionur? ¢r sale, and to colleck the Rents from the Property
and apoly the proceeds, gver above cast G w2 receivership, a%ams: the Indebtednesy. The
mortgageo in POSSession or feceives may seive withqut wcod if permitted by faw.  Lender's right to the
apJ:mntmem of 3 receiver shall exist whether or not the anpatert value ¢f the Property exceeds the
:gcggtee:mess by a substantial amount. Employment by Lenier sh2! nnt disquality a person from serving as a

tﬁaﬁ&% ggedosuve. Lender may abtzin a judicial decree foreclosies Gramer's interest in &t or any pan of

Deficlency Judgmend. It permitted by appiicable law, Lender may obiis a 'udgmem for any deficien
remaining in the mdebteﬁnepé'dué to tender after application ot &l azmmﬁ? rrmlw ftram the exgrcise of ﬂ%
rights provided in this section.

QOther Remedies. Lender shall iwave all ather rights and remedies provided w1 this Kostgage or the Credit
Agreement or available at (aw or in equity.

Sate of the Properly. To the extent permitted b licahle faw, Grantos hereby waves any and all right to
have the |1m::fart§1e mngrs.ha!:ed. tn exe:g?s'ing is nghf? gnd remedies, Lender shall be fre¢ o $%l\ all m_an?gan
of the Propesty togethes of separately, in one salé or by sepasate sales.  Lerder shall be €niled to bid at any
publi¢ sale an all ar any porticn of the Propenty.

Notice of Sele. Lend2r shal) give Grantar teasonabte notice of the time and ‘ggce of any public sale of the
Personal Property or af the tima after which anr private sale or other intendeq disposition ¢f the Petsonat
&Iggglngol;s 5‘9_ ,3351 mammn 3. Reasonable notice shall mean notice giuen a1 least ten (10) days befgre the time of

Walver; Election of Remedies. A waiver by any party of 3 breach ¢f a provision ef this Martgage shali not
constdute 3 waiver of or prejudice the mﬁ fi othenuise to demand strict corgfhame with that provision
or any other provision. ~Election by Lendet t0 pursuye any remedy shall nop exciude pursuit of 5}?&‘ other
remedy, and an election to make expenditures ar take acticn to gerform an cbligation of Srantar under this
Morigage after failure of Grantor to perform shall nat affect Lender’s right * declare & default and exercise s
remadies under this Mortgage.

Attorneys’ Fees; Eupenses. |f Lenders institutes any suit or actian to .nforce any of the terms of this

Mougage_. Lender shall be entited to recoves such sum as the court may wudge reasonable as attorneys’

fees at trial ana on ary appeal. Whether 1 not any court achon is involveg, aY reasonable expenses incuned

by Lender that in Lender's opinion are necw tima for the protection cf its interest or the

Fom R Gl ol SEEL Lt 110 B e o) ot Gl S gt o
I 1 £ ¢

by this paragraph include, wﬂouleﬁ#galmn. however subject to any limits under applicable law, kender's
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attorneys’ fees and Lender’s legal expenses whether of not there is a lawsuil, including altameys’ fees tor
bankruptcy proceedings (including efforts to modify of vacate an’y sutomatic stay ar injunction), appeals ang
any anticipated post-judgment collection services. the cost of searching recards, oblaining tlle repants
(mcludxgg fureciosure renortsh surveyers tepons.ana;t% elzﬂnra:sal fees, and title wnsurance, to the extert

a%‘rmm by applicahle law. Grantor also will pay €08tS, in addition to all gther sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Montgage, including without Ginmtation any
notice of default and any notice of safe to Grantor, shall be in writing, may be sen by telefacsimile (uniess
otherwige required by faw), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight counier, or, if mailed, shall be deemed effective when degesited in the United States mai first
class, cemtified or registered mail, m prepald, directed (0 the acdresses shown near the keginnung cf this
Mongage. Any paf _ma%g'umge ess for notices under this Martgags by giving formal written notice to the
other parties, specifyin the purpose of the notice is to cha,ngf' the party’s addréss. Al copies of agtices of
faretlosute from the holder of any lien which has priority oves this Mortgage shall be sent to Lender's address, a5
shown near the baginning of this Mortgage. For notice purpases, Grantar agrees (o keep Lender informed at ai
times of Grantor's rurrent address.

ASSOCIATION Ci- ENIT OWNERS. The {o!rawin? provisions apply it the Real Property has been submitted to unit
ownership taw o7 &3y faw for the establishmen? of condominiums of capperalive awnership of the Real Propenty:

Power of Atternty. Grantor s an imevocable power of attorney to Lender to vate in its discretion on any
matter may cor.e 1efore the assaciation of unit guners. Lender shall have the right to exercise this power
of attorney ony after w2 rsult by Grantor; howeves, Lendes may decline to exercise this power as it sees 6

Insurance. The insuranze s required above mag he garneg\gy the association ¢f unit owners on Grantar's
behalf, and the proceeds (1 such insurance may be paid to the association of unit oners for the gagpose ot
{_epamng of reconstructing e Property. {1 not so used by the association, such proceeds shall be paid to

Comgpilance with Requlations o5 Zssociation. Grantor shall pestorm all of the abligations impesed on Grantor

b'jmth% de?:?aranon sgimitﬁng the Rral Cropeny to unil gwnership, by the nylawgagf meugg-aomanon of unit
owners, 0f by any rules or regulations thereynder. 1If Grantor's interest in the Real Pmperg is 4 leasehold
inferest and uch propeny has been syomitted to unil ownership, Grantor shall pertorm al} of the cbligations
imposed an Girantar by the lease of the e Prepeny from its awner.

MISCELLA=TOUS PROVISIONS. The following w'sceflaneous grovisions are a part of this Mortgage:
Amendme This Martgage, togethes with any 'tel:ted Documents. constibutes the entire understanding and
E?teememn%me mesg;.‘sg 31% matters se,t}mn in this Mongage. No alteration of or amendment tg this

origage shall he effective unless given in writing 210 signed by the party or pasties sought to be charged of

bound by the alteration or amencmeny.

Applicatte Law. This Morigage has been delivered to izader and accepted by Lender in the Stale of
:gil:g% Thksm:tgageenaﬂbegwemedbyandmnsnueemmdamwimtRBMSelmeswec!

Caption Headin aption headings in this Monigage are for convinience ses anty and are not to be
usnegi o intem:etggr' dgﬂdr% the plOViSng%S ot this Mo%ége. PUTRO "

Meraer. There shall be no merger of the interest or estate created by s Wartgaga with any other interest or
esta?g' in the Property at any txgn?e held by or for the benefit ot ter‘z‘der {1 any capacity, wynnnm the wnlten
consent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall U@ joint apd saveral, and ali references
to Grantor shall mean each agnd every Grantor. This means that e &l of e serzons Signin '
responsible tor af) ohligations in this Megyngage. ac y’ gring below 15
Saverahlih. ! a court of compelent jurisdiction finds any picvisicn of this Morosce to be invalid or
unenforceahle as to any Oﬁsonpg} cuclums:ance sych ﬁn&in% shal} not rendes ma;'”’n:;wisi,op invalid of
unentorceahle as to eny oiher persons ¢F circunsiances. If feasidle, any such offending provision shall be
deemed to be madified to be within the imits of enforeeability or validity; however, it the oﬁ‘enmng provision
canng? be o modified, it shall be stricken and 2)) cthes provisions of this Mortgage in all othes respects shal
remain valid and enforceable.

Successors end Assigns. Subject to the limitations stated in this Mortgage on transter of Grantot's interesl,
this Monga%e shall b2 binding upon and inure to the benefit of the parties, theis successors and asst it
ownesship of the Property becomes vested (n a pesson gther than Grantor, Lender, withaut notice to Grantar
may dea) with Grantor's successors with_reference fo this Modgage w e indettedness by way of
{ﬁﬁh&ﬁ%‘a 5':“:’ extension withoul releasing Grantor from the obligations of this Mortgage or lizhility under the

Time I of the Essence. Time is of the essence in the performance af this Mortgage.

Waiver of Homestesd Exe n. Grantor hercby releases and waives all ang benefits of the
homestead exempﬂmagwsoi e State nNEHnuisasto’all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shal) not be deemed to have waived any fights under this Martgage (or unies
the Relaled Documents) unless such walver is in writing and signed b ‘.ender. No delay o5 omission on the
pant of Lender in e,::gm::sm&iane,’l r‘%ﬁgau operate as a waiver of such right or any other tight. A waiver by
any patty ot a pravisiu.a of this Mortg: shaul nat canstitute a waiver of or prejudice the pasty’s righi athenyise

4'-—«
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to demand strict compliance with that grovision or any other pravision. No prios waiver by Lender, nor any !
4 course of dealing between Lender and Grantar, shall consmlafe a waiver of any of Lender's righ!s or any of |
I Grantor's obhg'auons as to any future transactions. Whenaver consent by Lender is required in Qrtgage,
', the granting ol such consent by Lender in any instance shall not constitute continuing consent to subsequent ‘
instances where such consenl iS required. 1

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO iTS TERMS.

GRANTOR:
Loy AL@‘AR}. FORMERLY WN AS LUPE ALFARO

INDIVIDUA. ACKNOWLEDGMENT

. * \

STATE OF %ﬂ"lﬁ 3
o )4s |

COUNTY OF OITE'/( )

On this day before me, the yndersigned Notary Putlic, persenally appcared LOU ALFARQ, FORMERLY KNOWMN
; AS LUPE ALFARD; and PAULINA M. ALFARO, FORMERLY KNOWN AS PIOMLINA 8) AGUILAR, to me known (o
) be the individua's described in and who executed the Martgage, and acknosieznen that they signed the Mortgage
as their free and valuntary act and deed, for the u g d pusposestherein mes.tioned.

Given under my hand and offisial peral this day ot w27

By _.‘Lw.gg_r/ A il _resing ot Y65 4.5 (4
Notary Puhl!or the State of Jep ln-: ) RQEERT A. SHANKS JR.

My commisston expires 3-v '9‘@60 totary Putlc. State of Iingls

ty Commission Exgires 31400
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