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RECORD AND RETLRN TD:
PRISE NORTGAGE CONPANY

350 VESY HMEBARD-SUIYTE- 222
CHICAGD, ILLINDIS 20810

Prepared Ly:
JONDE L. STHEARTZ
LINERTYVILLE, I 80048

MORTGAGE
NOTICE: THIS. ©OAN IS NOT ASSUMABLE WITHOUT THE
SR hnlalt REARPENT OF VRGNS A

THIS MORTGAGE ("Security Instriaes™ is given on AUGUST 15, 1997 . The mortgagor is
DAVID L. JOHNSON, MARRIED 70 LINDA BROOK-JOHNSON##
ym g

AT I s e

798 ROOSEVELT ROAD SUITE 9
("Bomower"). This Security knstrumeat is given to GLEN ELLYN, ILLINGI3 60137
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATE oF ILLINOIS , and whose
addressis 500 DETERSON ROAD

LIBERTYVILLE, ILLINOIS 60048
SEVENTY FOUR THOUSAND AND 60/100

(*zader”). Borrower owes Lender the principal sum of

Dallas(US.$  74,000.00 )
This debt is evidenced by Borrower's note dated the same date as this Sesusi*y Mstrument (“Note®), which provides for
monthly payments, with the full debt, if not paid exlier, due and payable oo  SEPTE#BFR 1, 2027 .
Tais Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the 2sis, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of 3l other sums, with interest. &'vanced under paragraph 7 to
pratect the security of this Security [ostrument; and (¢} the performance of Borrower’s covenants and agreements under this
Secwrity Instrument and the Note. For this purpose, Botrower does bereby mortgage, grant and couvey to Lender the following
described property locaied in COOK Counry, Qilinois:
THE NORTH & FEET 3 INCHES OF LOT 40 ALL OF LOT 41 IN BLOCK 3 iN SOUTH
CHICAGO HEIGHTS, IN THE SOUTHWEST QUARTER OF SECTION &, NORTH (. THE
INDIAN BOUNDARY LINE IN TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

*+ LINDA BROOK-JOHNSON IS EXECUTING THIS MORTGAGE SOLELY FOR THE PURPOSE
OF WAIVING ANY AND ALI, MARITAL AND HOMESTEAD RIGHTS.

26-06-301-008

which has the addressof 9119 SOUTH PHILLIPS AVENUE, CHICAGD {Sures, Cieyl,
Hinois 60617 {Zip Code} ("Propesty Address®);

ELINOIS-57 Farnily FHESA/FHLMC UNFORM

. INSTRUMENT fForm 3014 $190
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;" this Security Instrumen, Lender may gve a otice idemifying te ben. Borower shall satisfy the lien or take one or
more of the actions set fosth above within 10 days of the giving of notice.

5, Hanard or Propety Iosorance. Bormrower shall keep the improvemests now existing or hereafter exected on the
. Property insured againsi foss by fire, haards included within the trm "extended coverage” and any other hazards, including
1 Dloods or fiooding, for which Lender requires insuranoe. This insurance shalt be maintainad in the amowts and for the periods
¢ that Lender requires. The incuranoe carrier providing the fnsurance shall be chosen by Borrower subject t0 Lender’s approval
which shall not be anreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, af Lender's
~ optics, obtin coverage to protect Leader’s rights in the Property in acoordance with paragraph 7.

All insurance poficies and renewals shall be acceptable to Leader and shall include 2 standard montgape clause. Lender
shall have the right to hold the policies and renewals. If Lexder requives, Borrower shall promply give 10 Lender all receipts of
paid prentinms and renswal potives. it the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, iostrance proceeds shall be applied to restoration of repair of the
Propexty dxmaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the restoration or
TepaiT is 1ot economicslly feasible or Lender’s serurity would be lessened, the insurance proceeds shall be applied o the sums
secured by this Securty Urstrumem, whether or not then due, with any cxcess paid to Borrowez. If Borrower abandons the
Propenty, or does not ansvier within 30 days a notice from Lender that the insurance carvies has offered to setile a claim, then
Lender may collecy the insioiss proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums
secured by this Secusity Instreioers whether or not then dug. The 30-Cay period will begin when the notice is given.

Unless Lender aud Borrower #*orwise agree in writing, any application of proceeds to principal shall sot extend ot
postpons the dor date of the monthly or ments referred to in paragraphs t and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is axgeiid by Lender, Borrower's sight o any insurance policies and proceeds resulting from
damage to the Propenty prior to the acquisiic e 2% pass ¢ Lender 10 the extent of the sums secured by this Security lostramen
immedinaly prior 1o the acguisition.

§. Occapancy, Preservation, Maintensnce and Protection of the Property; Borrower’s Loan Application; Lesseholds,
Borvower shall occupy, establish, and ase the Property s Vomower's principal residence withis sixty days after the execution of
this Security fasoument and shall contintie to occupy the @rrpeaty as Borrower’s principa! residence for & least one year afier
the date of cccupancy, unless Eender otherwise agmees in wiir og, which consent shall not be wnreasonably withhie!ld, or unfess
extemuating cimumstaness £xist which are beyond Bomrowes's comust. Borrower shall not destroy, damage or mpdir the
Property, allow the Propenty 10 deseriorate, or commit waste on e roperty. Borrower shall be in default if any forfeiture
action or proceeding, whether ¢ivil or crimina), is begum that in Lender’s pood £aith judgment could resuls in forfeiture of the
Propesty or otherwise materially impair the lien ereated by this Secarity Yustaient or Lender’s security interest. Borrower may
cure such 2 defaul: and seinstae, 38 provided in paragraph 18, by cavsing the 72.4n o7 proceediing 1o be dismissed with 2 roling
that, in Leuder’s good fafth determination., procludes forfeiture of the Bomower's imarest in the Propenty or other material
impairment of the lien created by this Security Instroment or Lender’s security intrest. Borrower shall also be in defimlt if
Borrower, during the loan application process, gave materially false or inaceurate informarion or statements to Lender (or failed
to provide Lender with any materiz] information) in connection with @ Joan evidenced by w2 Nate, including, but not limited
10, represenixtions conceraing Borrower’s occupancy of the Property 3¢ a principal residence. Is iy Security Instrumen 8 on a
leasehold, Borrower shall comply with all the provisions of the lexse. If Borrower acquirss fov title to the Propeny, the
leasehold and she fee title shall not merge unless Lendes agrees to the merger in writing.

7. Protection of Lendex’s Rights in the Property. If Borrower 2ils to perform the covenants and ae7ur-ents contained in
this Secarity Instrnment, or there is a fegal proceeding thar may significamtly affect Lender’s rights in the Peoperty (such 28 2
proceeding i bankruptey, probate, for condemnation or forfeiture or ¢o enforce laws or regulations), then Lerdel may do and
pay for whatever is neasssary to protect the value of the Property and Lender’s rights in the Propenty. Lender’: &tions may
intiade paying any sums securcd by a lien which has priority over this Security Instrument, 2ppearing in count, paying
reasomable anomeys® fexs and entesing on the Property 10 make repairs. Albough Lender may tzke action urder this paragraph
7. Lender does 2ot bave to do s0.

Any amounts dishursed by Lender under this paragraph 7 shall become additiona) debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree 10 other terms of payment, these amoums shall bear interest from the
dae of dishursement at the Note rate and shall be payable, with intevest, upon totice from Lander to Botrower requesting
paymen.

8. Martgape Inamance. If Lender required mongage insuranes 38 a condition of making the loan secured by chis Security
Ipstrument, Borrower shall pay the premivms required to maimain the monigage insurance in effect. I, for any reason, the
1mbrigage insurznce coverage sequired by Lender lapses o oeases to be in effect, Borrower shall pay the premiums required to
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Security Instrument shalt be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabildly. This Security Instrument sholl be govemned by federal law and the law ofthe
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicss with applicabe taw, such conflict shatl not affec other provisions of this Security Instrument or the Note which can be
given effee withowt the conflicting provision. To this end the provisions of chis Security Instroment and the Note ane declaed
o be severable. S

16. Barvower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secrsity Instrument,

17. Transfer of the Proprerty or & Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it
s soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is oot 2 natral person) without
Lender's prior written consent, Lender may, & its option, reguire immediate payment in full of all sums secured by this
Security Instrumert. However, this option shalt not be exercised by Lender if exercise is probibited by federal taw as of the date
of this Secrity Instrument,

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of oot
issttmaadaysﬁrarheﬁnc&:nﬁuhédmwmﬁmmwﬁmﬁomummmaﬁsmmndbymis
Secusity Instrument. if Pomrower fails 10 pay these sums prior 1o the expiration of this period, Lender may mvoke any remedics
peraitted by this Secarity {0/ trament withons fusther sotice or denand on Borrowsr.

18. Borrower's Righi #5 Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Lisicoment discontimued a1 any time prior to the earlier of: (2) § days {or such other period as
applicable law vy specify for 1eir.titement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of 2/ =igment enforcing this Security Iastrument. Those conditions are thas Borrower: (a) pays
m:ﬂmwﬁﬁmmwoumbedmmmzhismhmmmm:chasifmwlmﬁmhzdmm(b)
cures zny default of any other covenants or agresments; (c) pays all expenses incurred in enforcing this Security Instrument,
Mnding.butmﬂimimdta,maablemmvs’1&;md(d)%snchaﬁioaasmﬂamymmb!ymuimmme
ﬁzamcﬁmofm&sm:ym‘mml.md:r‘srlghs'mdwhupmymdﬂomwa‘sobﬁgaﬁnnwpaymcsnmmw
this Security Instrument shall comtinpe unchanged. (Upou reinstatement by Bomower, this Security Iustrument and the
obligations secured hereby shall remain fully effective 281 oo acocleration had oocurred, However, this sight to reinstaie shall
80t 2pply in the case of acceleration under paregraph 17.

19. Sale of Note; Change of Loan Servicer. The Note ¢ 3 partial interest in the Note (together with this Secority
hmm)mybesoidmormﬁmswhhummormﬁum;mm.Asﬂcmymﬂtinachmgeintbcmﬁ!y(kmwn
umcwwim')m@ﬂmmmmmaymdmmmcwmmmkmry!mmIhmalsomaybeom
o mare changes of the Loan Servicer unrelated to a sale of the Note. If e 's a change of the Loau Servicer, Borrower will be
given writien notice of the change in zeoordance with paragraph 14 above axd applicable law. The potice will state the rame and
d&mofmmmmmdmﬂdmmwﬁnbpaymm&&‘w.mmmwminmym
information requirad by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, usz, disposal, storage, or release of any
Hmr&m&bmmwiame&my.WMM&,mdeﬁwﬁ,Maﬁmgm
Property that is in violation of any Environmental Law. The preceding two semences shall o ‘apply to the presence, use, or
storage on the Property of small quaraities of Hazardous Substanoes that are generally secogmized! to Se appiopriate to normal
residential gses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui: o2 ather action by any
govermmental or regulatory agency or private panty involving the Property and any Hazardous Substance o Ervironmental Law
of which Barrower has actual knowledge. ¥ Borrower learns, o7 is notified by any governmental or regulatowy authority, thar
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmentat Law,

mmmmmm.mm'mmmdmwamwmmw
Environmenta! Law and the following sobstances: gasoline, kerosene, other flammable o7 toxic petrolenm prodacts, toxic
pesticides and herhicides, volatile solvents, materials conmaining asbestos or formaldehyde, and raticactive materials. As used in
this paragrapa 20, “Environmemtal Law" means federal laws and faws of the jurisdiction where the Property is located thay
relate to health, safery or egvironmemtal protection.

NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrowes’s breach
cmwammmmmmmmmmmmmnm
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

5316
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.  poneromioes

THIS YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is mads this 15TH day of
AUGUST . 1997 | adis incotported into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein “Security Instrument®) dated of even date herewith,
given by the undersignzd fherein “Bomrowes™) to secute Borrower’s Note to
PRISM MORTGAGE COMPANY

(berein “Lender™)
anil covering we Property described in the Security Instrument and located at

9119 SQUTH P/ LIPS AVENUE, CHICAGD, ILLINOIS 60617
Propenty Address)

VA GUARANTEED LOAN UOVENANT: In addition fo the covenans and agreements muade in the Security
Instrement, Borrower and Lenaer furher covenant and agree as follows:

If the indebtedness secured bereby by owrameed or insured under Title 38, United States Code, such Title and
Regulations isseed thereunder and i efier on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of (he Security fnstrument or other instruments execited in connection with
said indebiedness which are inconsistent wim said Title or Reguiations, including, but not limited w0, the
provision for payment of any san in connequr with prepayment of the sectired indebtedness and the provision
that the Lender may accelevate payment of the weirred indebtedness pursmant to Covenant 17 of the Security
Instrumen:, are hereby amended or negated to the oxtenr acosssaty o canfarm such instrumenis 1o said Title or
Regutaions,

LATE CHARGE: At Lender's oprion. Barrower will pay « = charge™ not exceeding four per centum (4%) of
the overdue payment when paid more tan fifteen (15) days 2u¢7 the due date thereof 1o cover the extra experrse
involved in handling delinquent payments, but such “fate charge” sPalt not be payable om of the proceeds of any
sale made t0 satisfy the indebredness secured herchy, unfess such pivieeds are sufficient to discharge the entire
indeltedness and al} proper costs and expenses secured bereby.

GUARANTY: Should the Department of Veterans Affairs fait or refisse to issue i1 guaranty in full amount within
60 days from the date Caat this loan would nomally become dligible for swrd oaranty committed upon by the
Depariment of Veterans Affairs under the provisions of Title 38 of (e U3 Cade "Veterans Benefits,* the
Morigagee may declare the indebtedness herehy secured at once due and payable ar may foreclose immediately
or oy exercise any other rights beyeunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This joan may be declared immediately dus and payable upon transfer of the
propesty securing such foan to any transferee, unless the acceptability of the assumption of Lhe Juan is estzblished
pursuant 1o Section 3714 of Chaprer 37, Title 38, Unined Staies Code.

An authorized transfer ("assumption”) of the property shafl also be subject to additional COVETam!S drd 2EIeemenss
15 set forth below:

(=) ASSUMPTION FUNDING FEE: A fer equal 1o one-half of 1 percess (.50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transier to the foan holder or its amhorized
agent, as rustee for the Department of Veterans Affairs. If the assumer 2315 to pay tds fee at the time of transfer,
the fee shajl constitute an additionat delxt to that already secured by this instrument, shall bear interest a1 the raie
Werein provided, and, ai the option of the payee of the indetnedness heseby secured or any transferee thereof, shall

YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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