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ATTORNEY:
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THIS MORTGAGE ("Secusity knstninen”) 1s given oy  JULY 33, 1397 < by
The Morgagor is BOGUSLAY CHMUBA AMD CYANISLAWA CHMURA, WIFE AND HUSBAKD

("Borrower®). This Security Instrument is given to NOBBBST MORTGAGF,. JHC.

which is ozganized and existing under the laws of THE SPAYS OF CALIFORNIA , and
whose address 15 P.O. BOX 5137, DES MOINES, XA 503065137
("Lendes”). Borrower awes benger b, nrinsipal sum of
ONR HUNDRED FOURTEES TEOUSAND NINB BUNDBEDL THENTY BINE AND 00/10Q
Dollars (U.S. $8e¢4114,953 .42 )
This dsbt is evidenced by Bomower's ote dated the sams date as this Sccurity Instrumens ¢"Note®). which
provides for mouthly payments, with the full deba, if nos puid earlier, due and payable onAUGDST 03, 2027
- This Security Instrumens secures tv Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and 2l rengwals, extensions 2nd modifications of the Note; (b) the payment of ali otker sums,
with interest, advanced under paragraph 7 to protect the secunty of this Security Instrumens; apdd (<) the performance
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LEGAL DESCRIPTION

13
-

« 7 dmk e te

LGT 29 IN 8LOCK 4 IN FREDERICK H. BARTLETT’S 3RD ADDITION TO GREATER 79TH
SEREET SURDIVISTNAN OF THE SOUTHENST 1/4 OF THE NORTHWEST 174 OF THE
SGUTHEAST 1/4 AND THE EAST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF
SECTION 28. TOWNSHIP 38 NORTH, PRANGE 13, EaST OF THE THIRD PRINCEIPAL

MERIDIAN, IN COOK COUNTY, TLLINOIS.

PIN § 10-28-411-012
Property Address: 2745 §. Lawler, Burbank, 1L 60459

Dac. # 97709497 Page 20f 12
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of Borrower's covenants and agreements under this Secusity Instrument and the Note. For this purpose, Bomower
does hercby momgage, grant and convey w the Lender the followmng described property located i
COOR Couxty, Hlinois:
SEE ATTACHED LEGAL DESCRIPTION

P.I-N- 19'28"11‘012

Doc. # 97709497 Page 10 of 12

*SER ADJUSTPSLE RAYE RIDER THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

Parcel 1D &: 319-26-411-012
which has the address of 7745 3 LAWLER AVENUE, BUBBANK IStreet. Syl
Minois 60459 {Zip Codel {“Propenty Address™);

TOGETHER WITH all the uprivemments now or hereafter erected on the propeny. and all easemenis,
appurtenances and fistures now or hereafer o pant of the propernty. All replacements and additions shall also ba

covered by this Security Instrument. All of the foregoing is referred to in £t Security Instryment as the *Property.”

BORROWER COVENANTS thar Borrower is Lavifully seized of the estate hereby conveyed and das the right to
mortgage, gran: and convey the Property and that e wropenty is unencumbered. excepi for encumbrances of record.
Borrower warrants and will deferd gererally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn ccveuaars for national use and non-uniform covenants
with limited variations by jusisdiction to constitute a uniform seewaty i=strumens covering real property.

Borrower and Lender covenans and agree as follows:
UNIFORM COVENANTS.

). Paymens of Principa), Interest and Late Chaxge, Borrower shall pay wben due the privipal of. and
interesy on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Tases, lusurance and Qther Chaspes. Borrower shal inclyde in each monthly
payment, together with the principat and interest as set forth in the Note and any Lae charges ‘@ sum for (2) tases and
special assessments levied or to be levied against the Property, (b lcasehold payments or Sroind rents on the
Property, and (c) premiums for insurance required under paragraph 3. in any year in which the Lender must pay a
mortgage insutarce premium to the Secretary of Housing and Usban Development (*Secretary®). ¢« ta any year in
which such premium would have been required if Lender still held the Security Instrument, each mord'y payment
shall also include either: (i) a sum for the annual morngage instrance premium to be paid by Lender to the Secretary.,
or (i) a monthly charge instead of a mongage insurance premium if this Secunty Instrument is heid by the Secretary,
in a reasonable amount to be determingd by the Secretary. Except for the monthly charge by the Secretary. these
items are called *Escrow ltems™ and the sums paid to Lender are called “Escrow Funds.”

Lender miy, a1 any time, coilect and hold amounts fos Escrow ltems in an aggregate amount not to esceed the
maximum amount that may be required for Borrawer’s escrow account under the Real Estate Setilement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seg. and implementing regulattons, 24 CFR Part 3500, as they may be
amended €rom time to time (“RESPA®), except that the cushion or reserve permitted by RESPA for ynanticipated
disbursements or disbursements before the Borrower’s payments are available 1o the acoount may ot be based on
amounts due for the mortgage insurance premitim. XA
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If the amounts beld by Lender for Escrow {tems exceed the amounts permitted to be beld by RESPA, Lender
shal) acoount 1o Borrower for the excess funds as required by RESPA. if the amounts of funds held by Lemder a1 any
time are ot sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security fos aj) sums secured by this Security tosiromens. if
Rorrower tenders to Lender the full payment of all such sums, Bomrower’s aceount shall be credited with the balance
remaining for all instattment items (a). (b), aud (c) and any montgage insurance premiun installmens that Render Bas
0ot become obligaied 1o pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or 1ts acquistiion by Lender, Borrower’s acoown shall be
credited with any balance remaining for all installments for iteuts {a). (b), and (¢).

3. Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lemder as follows:

First, to th: ortgage insurance premium to be paid by Leader to the Secretary of to the monthly charge by the
Secretary instead of the monthly mortgage tnsurance premium;

Second, 10 any taies, special assessments, feasehold paymenss or ground rents, and fire, flood and other hazaxd
insurance prenuums, a7 re juired;

Third, to interest dur, o1 der the Note;

Founh, to amortizatior of e principal of the Noiz: and

Fifth, to late charges due ur.dus the Note.

4. Fire, Ilcod and Qther Haz'n) lnsurance. Borrower shall rnsure all improvements on the Property. whether
nOW in existence of subsequently eresier), against any hazards, casuahies, am contingensies, inchuding fire, for which
Lender requires insusance. This insurancs shall be mantained in the amounts and for the perigds thay Bender
requires. Borrowes shall also insure all impivecments on the Property, whether now in existence or subsequentiy
erected, againy loss by floods to the extem reguyal by the Secretary. All insuratice shall be caried with companies
approved by Lender. The insurance policies and 2y ~cnewals shall be held by Lender and shail include loss payable
clauses in favor of, and in a form aciepiable to, Lender.

In the evem of loss, Bomrower shail give Lender iminediste nouce by mail. Lemder roay make proot of loss tf got
made promptly by Borrower. Ezch insurance company com grat is hereby amthorized and directed to make payment
for such loss directly to Lender, instead of to Borrowes and to ).ender jointly. All or any part of the insurance
proceeds may be applied by Lender, al its option, either {a) to the ratactivn of the indebtedness under the Note and
this Security Instrument, first to any delinquens amounts applied in g order in paragraph 3, and then to prepaymens
of prinvipal, of (b) to the restoration or repair of the damaged Property “Avy application of the proceeds to the
principa} shall not extend or postpone the due date of the monshly payment: sybich are refetred to in pasagraph 2, or
change the amouns of such paymenis. ALy excess insurance proceeds over an aa.n: required t pay all outstanding
indebtedness under the Note and this Security Instrumens shall be pard to the entity iep.dly entitled thereto.

In the event of forectosure of this Security Instrument ox other transfer of title ¢ ¢= Propesty thay eatinguishes
the wdebtedness, all right, title and unerest of Borrower in and to insurance polisivce in forge shall pass o the
purchaser,

S. Oprypaney, Preservation, Maintenance and Protection of the Property; Boarower's 47an Applicatinng
Leaschiolds. Borrower shall occupy, estadlish, and yse the Fropesty as Borrowet's principal resut.noe within sisly
days after the exectition of this Security Instrument (or within sity days of a later sale or transfer of ‘ur Property)
and shall continue to occupy the Propenty as Borrower's principat reswdence for at least one year aftei the dage of
occupancy, unless Lender determines thas requirement will cause cadue hardshp for Borrower, or unless extenuating
circumstances exiss which are beyond Bomower’s consrol. Borrower shall notify Lender of any eatenuatiog
circumstances. Borrower shall 20t commit waste oz destroy. damage vs substantially ckange the Rropenty ot allow the
Propenty to deteriorate, reasonable wear and tear excepted. Lender may wspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect 2nd preserve such vacant of

BC
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abandoned Property. Borrower shall also be in defauh if Borrower, dusing the loan application process, gave
matetially filse or inaccurate information or stateirents to Lender (or (aded o provide Lender with any material
information) in connection with the loan evidepced by the Note. wcluding. but nos liowted to. representations
concerning Rorrower's oocupancy of the Property as a principal residence. If this Security [nstrument is on
leaschald, Borrower shall comply with the pravistons of the lease. 1f Borrower acquires fee title to the Property, e 1
leasehold and fa¢ title shall not be mesged untess Lender agrees to the merges in writing. ‘

6. Condempation. The proceeds of any award or claim for damages, direct o1 consequentiat. i connection with
any condemnaiion of other taking of any pan of the Propeny, or for conveyance in place of condemnation, are |
hereby assigned and shall be paid to Lender to the extent of the full amount of the indedtedess that retmains unpaid |
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indedtedness
under the Note and this Security lnstrument, first to any delinquent amounts applied in the order provided in
paragraph 3. and then to prepayment of principal. Any application of the proceeds to the principal shall not extend of
postpone the Gue Jate of the momhly payments, which are referred (o n paragraph 2. or change the amount of such
paymenis. Ary eacrss proceeds over ab amoun required to pay all outstanding indebtedness under the Nete and this
Security Instrument sto'i be paid to the entity legally entitted thereto.

7. Charges to baraver and Pratection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chaioes, fines and impositions tha: are nos weinded in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. if failure to pay would adversely affect
Lender's mierest in the Propenty, »non Lender's request Borrower shall promptly fumish to Lender teceipts
evidencing these payments.

If Borrowet fails to make these paymesis of the payments required by paragraph 2, or fails to perform any other
covenants and agreements contzined in thi: Security Instrumens, o7 there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as 2 proceeding in baskruptcy, for condemnation of to enforve [aws or
regulations), then Lender may do and pay whateve, is necessary to protect the value of the Property and Lepder's
rights in the Propenty, including payment of taxes, katard wnsurance and other items menfioned in paragraph 2.

Any amounts disbursed by Lender under this par graph shall become an additional dedt of Borrower and te
secured by this Security tnstroment. These amounts shall b2 wierest from the dare of dishursemens, at the Note rate,
and a1 the option of Lender, shall be immediately dite and payanie.

‘ Borrower shall prompily discharge any tien which bas prioruy over this Security Instrument unless Borrower:

{a) agrees in writing (o the payment of the ebligation secured by rue lien in 2 manner asceptable to Renders (b)

‘ contests in good faith the lien by, or defends against enforcement =d the lien in, legal proceedings which in the

\ Lender's opinion operate to prevent the enforcemnens of the lico; of (¢! secires from the kolder of the lien an

’ agreement satisfactory to Lender subordinating the lien to this Secunty Instrumars. If Lerder determines thay any part
of the Property is subject to a lien which may antain priority over this Security tozuricens, Lender may give Borrowet
a ootice ideatifying the lien. Borrower shall satisfy the lien of take one or more of "4 aniions set fonh ahove within

w 10 days of the giving of notice.

} 8. Fees. Lender mnay collect fees and charges authonzed by the Secretary.

I 9. Grounds for Acceleration of Bebt.

|

(b Defanlt, Lender may, exceps as limited by regulasons 1ssued by the Secretary, inibs suse of payment
defaults, require unmediate paytent w full of all sums secured by thus Security Instrument «f.
‘ (i) Borrower defantts by failing to pay in full any monthly payment required by thus Secur’s)r Tnsiremets
| priot to ot on the due date of the next monthly paymwent, or
| (ily Borrower defaults by failing, for a pesiod of thirty days. to perform any otber obligations contamned
in this Security Instrumens.
} (b) Sale Without Credit Apgroval. Leuder shall, if permutted by applicable law (including Section 34Hd»
| of the Gam-St. Genmain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) angd with the prior ;
approval of the Secretary, require immediate payment 1o full of all sums securcd Dy this Secunwy instrumens
il i

‘ 8C
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(i) All or past of the Property, or a benteficial interest in a trust owmang all or part of the Property, is sold
or otherwise transferred (other than by devise ox descent). and
« (i) The Property is ot occupied by the purchaser or grantee as tus or her principal reswdence, or the
purchaser or grantee does so occupy the Property but his or ber credit bas not been approved in
accordance with the requircinents of the Secretary.
(c) No Walves. If circumstances occur that would permis Lender to require immediate paymens in full, bu?
Lender does not require such payments. Lender does oot waive i1s nights with cespect to subsequent events.
(d) Regulations of HUD Secretary. In maoy Curcumstanees regulations issued by the Secretary wilk limis
Lender’s rights, in the case of payment defaults, to require immediate paymens in full and foreclose if not
paid. This Security Instrument does not authunze acceleration or foreclosure if not permitted by regulations

of the Secretary.
(e) Mr.tg)ge Not Insured. Borrower agrees that if this Secunity {nstrument and the Note are not determined

to be elipivle for insurance undey the National Housing Act within 60 days from the date bereot, Lender
may, @ s orijon, require immediate paymem in full of all sums secured by thus Security Instryment. A
wnitten stater, nr of any authorized agent of the Secretary dated subsequent to &0 days from the date hereof.
declining to instre ™is Security Instrument and the Note. shall be deemed conclusive proof of siuch
ineligibility. Notwith-@ading the foregoing, this opiion may nol be exercised by Lender when the
unavailability of wmsues:ce is solely due to Lendes’s failure to remit a mortgage insurance premm to (e

Secreuyy.

10. Reinstatemens. Borrower bzs a right to be remnstated of Lender has requited immediate payment in full
because of Borrower's failure to pay ap zmownt due uader the Note or this Secunty Insirumens. This right applies
even after forectosure proceedings are instiwco To reinstare the Security Instrument, Borrower shall render in a
lurmp sum all amounts required to bring Borrow:r"s aocount cusrent mcluding, to the extent they are obligations of
Borrower under this Security Instrument, foreclosurs aists and reasonable and customary attorneys’ fees and expenscs
properly associated with the foreclosure proceeding. Upun wsinstatement by Borrower, 1his Security Instrument and
the obligations that n secures shall remain in effect as-if dender had not required immediate payment in full.
However, Lender is not required to permi reinstatemers Y. (1 Lender has accepted reinstatetitent after e
commencement of foreclosure preceedings within two yeass inizipdintely preceding the commencement of a currens
forectosure proceeding, (ii) reinstatement will preclude foreclosice v different grounds in the future, or (il
remstatemnent will adversely affect the priority of the lien created by 1hi: Gecurity nstrument.

11, Burrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumets oanted by Lemder to any successor in
inferest of Borrower shall not operate to release the liability of the original Roirmwes or Borrower’s successot in
interest. Lender shall not be required to commence proceedings against any successs-id-interest ot refuse (o extend
time for payment of otherwise modify amortzation. of the sums secured by this Security (nstrument by reason of any
demand made by the original Bosrower or Borrower’s stccessors mn interest. Any forbearanee by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exerctse of agy right ot remedy.

12. Surcessors and Assigns Bound; Joing and Severa) Liability; Co-Signess. The covezanis and agreements
of this Securitv lnstrument shatl bind and benefit the successors and assigns of Lender and Borrowrs, subject to the
provisions of paragraph %b). Borrower's covenants and agreements shall be joint and several Apy Farower who
co-signs us Security Instrument but docs not exseute the Note: (a) ts co-signing this Security Instrument only to
mongage, gram and convey thar Borrower's interess 1n the Propenty under the terms of s Security Instrumnent; (b}
is noi personally obligated to pay the sums secured by this Securitv Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without thas Borrower’s consen!.

BC
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13, Nutices. Any notice to Boprower provided for in this Secunty Instrument shall be given by detiverntog u ox
by mailing it by Tirst class mai} upless applicable law requires use of apother method. The notice shall be directed to
the Property Address of any other address Borrower designates by notice to Lender. Any ootice to Leuder shall be
given by firsi class mail to Lender’s address stated herein or any address Lender desigoates by notice o Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrowes or Lender when
given as proviced in this paragraph.

14. Governing Law; Severability. This Security (nstrument shall be governed by Federa) law and the Law of
the jurisdiction in which the Property is located. In the event that any provision of clause of this Security Insirument
or the Note conflicts with applicable law, such conflict shall got affect other provisions of this Security tnstrument oz
the Note which can be given effect without the conflicung provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borreace’s Copy. Bomrower shall be given ope conformed copy of the Note and of this Security
instryment.

16. Hazerdors Substances. Borrowes shall not cause o permut the presence, use, disposal, storage, or release
of any Hazardous Suosaces on or in the Property. Borrower shall not do, nor allow apyone else to do, aoything
affecting the Propenty tma’ s in violation of any Environmental Law  The preceding two sentences shall not apply to
the presence, use, or storpge o the Property of small quantitics of Hazardous Substances that are geperally
recognized to be appropriate to rarmal residential uses and to maintenance of the Praperty.

Borrower shall promptly give }zoder wrilten notice of any investigation. ¢laim, demand, lawsnit ox other action
by any govemxuenial or regulatory azcney of private party involviog the Propenty and agy Hazardous Substance or
Environmenta) Law of which Borrower by, acvial knowledge. I Bomrower learns, of is potifiad by any governmental
or regulatory authority, that any removal oz o%er remediation of any Hazardous Substances affecting the Property is
necessary, Borcower shall prompily take all neccssary retiedial actions in accordance with Environmental Law.

As used in this paragsaph 16, “Hazardous sunstances” are those substances defiped as toxic or hazandous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolenm products, toaic pesticides and herdisides, volatile solvents, materials containing ashestos or formaldebyde,
and radicactive matetials. As used in this paragraph 16, *€pironmental Law® mwans federal laws and laws of the
junsdiction where the Property 15 located that relate to health, (afriy or covironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coseaas and agree as follows:

17. Assignment of Rents. Borrower unconditicnally assigns and trapsies to Lender afl the rents and revenues,
of the Property. Bommower authorizes Lender or Lender’s agenis to collect the roats and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. Fovever, prior to Lender's ootice to
Borrower of Bomrowet's breach of any covenant or agreement in the Security lost;ariat, Borrower shalf coliect and
receive all rents and revenues of the Propesty as trustee for the benefit of Lender ani Rerrower. This assignment of
rents constitutes an absolute assignment and not an assignment for adiitional securniy omy

If Lender gives uotice of breach to Borrowes: (a) ali rents received by Borrower shall be i eld by Borrower as
trustee fur benefit of Lender only, to be applied to (ke sums sectred by the Security tnstrumeue b Lender shall be
entitled to collect and receive all of the rents of the Property: and () each tenam of the Propert; 42!l pay all reats
due and unpaid to Lender or Lender's agent on Lender's written demand 10 the tenans.

Borrower has not executed any prior assignment of the renfs and has not and will not perform any acy (rat would
prevem Lender from exercising us rights under this paragraph 7.

Lender shall not be required to enter upon, take contro} of or maintam the Property before or after givirg notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so a8 apy time there is a breach.
Any application of rents shall not cure vz waive any default or invalidate any other nghs or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instnument is pard in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in ful) undvr paragraph 9, Leader may
fmmmmwnyjmwm.mmmmﬂmmmmm
incurved in pursuing the remedies provided in this paragraph 19, iccuding, bus oot Limited to, ressanable
atturneys’ fees und ¢osts of title evidence.

ummammmmmmmbmwm&ummmmm
memmymmmmwo.m&ummymvmwmmwatmmm
provided in the Singhe Family Mortgage Foreslosure Act of 1984 ("Act”) (12 U.S.C. 3150 et seq.) by requesting
o forechsure cammissioner designated under the Act €0 commence foreclosure and to seld the Ryogerty as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights atheraise
availablk to a Lender under this Paragraph 18 or applicable taw.

£9. Refeas . Upon payment of all sums secured by this Secunty Instryment, Lender shal) release thus Security
Instrument withoue charge to Borrowes. Borrower shall pay any recordatinn costs.

20. Waiver of iivuaistead. Bomower waives all nght of homestead exemption 1m the Property.
2). Rideys to this Secunly Fxstrwnent. If one or more riders are executed by Borrower and recorded togethes

with this Security Iustrument, the rovenants of each such rider shall be incorporated inio and shall amend and
supplement the covenants and agreewwrus of this Security Instrument as if the nder(s} were a pan of this Security

InE,nm. [Check applicable box(es)). ,
Comlominium Rider £ 2 Growing Equity Rider X1 Other |specify)
Planced Usit Devetopment Rider |- Giaduated Pavment Ruder ARM RIDER
2
Al 1 0‘ '
otk
91 ? s
o119
ot ¥
BC
@mm 19508) PagalolB mzséﬁ_




UNOFFICIAL COPY




T I

UNOFFICIAL COPY

P R S

BY SIGNING BELOW, Bosrower accepts and agrees to the terms contaned 10 this Security Instrument and o
any ridet(s) erecuted by Borrower a0d recorded with i,

\ Witnessess
- {

B O—
B o Clinr (Seal)
BOGU CHMURA -Bomower

N :

MM__MM’———' LY (Seal)
STANISLANA CHMORA -Bormwet
s {Seal) iSeal)
Borruset Borrower
(Seal) (Seal)
Buttowes -Bormwer
2 (Seal) (Seal)
-Fornaexr Borrower

STATE OF OIS, -
i, M\ﬁmw .aNotar,'P.L?‘llcmandfotsamcoumyandsmf:doherebymufy'
that BOGUSLAY CHMURA STANISLAWA CEMULA ~ MIFB AND HUSBAND

, pessonally known fo me to be 12 SIS personis) whose pame(s)
subscribed 10 the foregoing instrument, appeared before me this day 10 perso, and ackoovledged thay THBY
signed and delivered the said instrument as THEIR free and voluntary acs. for the vies ond purposes therein
set fosth.
Givea under oy hand and official seal, this 31ST day of JULY .~ 1997
My Commission Expires: }7/ o0 '6{
v /A
“OFfICIAL SEALY
BARBARA HUGHES
':f'aw Public, Sate of Winsis
977004

Dﬂc- # %ﬂmy '96C8) Prgedab




UNOFFICIAL COPY

|




6404802

PR S T o

1.

- om

UNOFFICIAT"COPY

ADJUSTABLE RATE RIDER
FBA Case No. !
|131-esoazeq 729 J
THIS ANJUSTABLE RATE RIDER is made this 318% day of JULY .
1997 - and is incorporated into and shall be deemed to amend and supplemens the Mongage,

Deed of Trusi . Security Deed (*Security Instrument”) of the same date given by the undersigned
("Botrower®) to seo: Bomrower’s Note (*Note®) to NOREEST MORPGAGE. INC.

(the *Leader”) of the same date and covesing the Property described in the Secunty Iostrument and located
al: 7745 S LAWLER AVENIE, RURBANE, IL 60459

[Propeny Address)
THE NOTE CONTAINS PROVISONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MQutrAY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INYER’-SY RATE CAN CHANGE AT¥ ANY ONE
TIME AND THE MAXIMUN RATE THE SAROWER MUST PAY.

ADDSTIONAL COVENANTS. In addition to the covcuants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fol'ows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of OCTOBER . 1998 . Lot on
that day of each succeeding year. “Change Date” means cach datc on which Lz nterest rale could change.

(B) The Iudex

Beginning with the first Change Date, the interest rate will be based on an lodex. ‘lndex® means the
weekly average yield on United States Treasury Securities adjusted to a constant maturiy-of ong year, as
made available by the Federal Reserve Board. °Current Index” meags the most iecers foden figure
available 30 days before the Change Date. H the Index (as defined above) 15 00 longer a.a'adle, Lender
will use as a new lndex any index prescribed by the Secretary. As used i this Rider, *Secretur; means the
Secretary of Housing and Utban Devetopment or hus or ber designee.” Lender will give Borrowe: 1otice
of the new Index.

FHA Multistate ARM Rider - £0/95
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(€) Calculation of Enterest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
THO AND THREB-QUARTERS perceniage pointts)
( 2.750 %) to the Current Index and rounding the sum to the nearest one-etghth of one
percetage point (0.125%). Subject to the limits stated 1n paragraph (D) of this Ruder. this rounded
amoun: wil’ he the new interest rate unhi the nexs Change Date.

(1)) Lizits on Inferest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point «1.0%) on
any sirgle Chaige Date. The interest rate will never be more than five percentage points (5.0 higher or
iower than the iniiias ‘nlerest rate, as stated in Parageaph 2 of the Neote.

(E) Calculation of £oyment Change

If the interest rate <aziges on a Change Date, Lendey will calculate the amonnt of monthly payment
of principal and interest which would be necessary to repay the unpard prnneipal balance  full at the
Matunsy Date a1 the new infei=<! roe through substantially equal payments. o making such calculatinn.
Lender will use the unpaid principal Yaivuce which would be owed on the Change Date if thete had been
no defanlt in payment on the Note, roduced by the amount of agy prepayments te prncipal.  The resuft of
this calculation witl be the amoum of the nry momthiy payment of pnegipal and interese.

() Naotice of Changes

Lender will give notice to Burrower of an' change tn the wterest rate and woathly payment amouat.
The notice must be given at least 25 days before rae n2w monthly payment amount ts due. and must set
forth (1) the date of the notice, (i) the Change Pate, tijir (he old uxerest rate, (iv) the pew interest rate. ()
the new monthly payment amount, (vi) the Current Index o the date it was published, (uii) the method of
calculating the change in monthly payment amount. and (via’ ap;, other informaion which may be required
by law from time to time.

{G) Effective Pate of Changes

A pew interest rate calculated in accordapce with paragraphs (€) and (D) of this Rider will become
efiecuve on the Change Date. Borrower shall make a payment n the ups monthly amount beginnicg on
the first paymen date which vccurs at least 25 days after Lender has gives Horoower the notice of changes
required by paragraph (F) of this Rider. Borrower shall bave o abligation 2> pry any increase in the
monthly payment amouni calculated in accordance with paragraph (E» of this Rider for any payment date
occurring less than 25 days after Lender has given the required notice. If the mosihlv naymens amount
cafowated in accordance with paragraph (E) of this Rider decreased, but Lender failed t) giv » timely notice
of the decrease and Bomrower made any monthly paymem amounts exceeding the paymsis worount which
should have been stated in a timely notice, then Botrowet has the option to either {i) demans g retum to
Borrower of any excess payment, with interest thercon ar the Note rate (a rate equal to the (et rate
which should have been stated in a timely ootice). oF (n) roguest that amy cxcess payment, with: 1iterest
thereon at the Note rate. be applied as payment of pnoorpal. Lender’s obligalion 10 refurn any excess
payment with interest on demand 1s not assignable even if the Note 1s otherwise assi before the
dumand £or retutn is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaned in this

Adjustable Rate Rider.
. c ’

- (Seal) _%ZM C/Jl’m&*ﬁ_(m;
Borrvwet BOGU CHMURA . -Borrowes
2. (Seal) MM_QMLtw;
Borrower STANISLAMA CHMURBA Borrouct
/. (Seal) (Seal)
Borruace Borrowet
—{Seall | —- (Seal)
Borrower ‘Borrowet
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