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MORTGAGE L,
THIS MORTGAGE ("Secunr; Tastrument”) is given on July 23, 1597 . The morgagor is

GEORGE FALDES AND SUARON HALDES HUSBAND AND WIFE DEOEENKAAS

9ZTZISLE

(“Borrower").
This Secunty Instrumgnt 15 given to OPTION CNT-MORTGAGE CORDORATION, A CALIFORNIA CORPORATION
which 15 organized and existing under the laws of ~CALIFORNIA , and whose
address 1 2020 E. FIRST STREET, SUITE 100, /SANTA ANA. CA 92705 ¢“Leaders”).
Borrower owes Lender the principal sum of
TWO HUNDRED FORTY FOUR THCUSAND
. .AND NI/ 100THS Dollars (U.S. $244,000.00 ).
Thus debi .s evidenced by Bommower's note dated the same date as this Security lostrument ("Note"), which provides for montly
payments. with the full debr. if not paid eartier, due and payable on Jmgust 01, 2027 . Thus

Securily sslUMEnt SECures o Lender: (a) the repayment of ibe dsbt eviderced by the Note, with interest, aod alt renewals.
extenstons and modifications of the Note; (b the payment of all other sums, with i=terest, advanced under paragraph 7 to protect
the secunty of thus Security Instument; and (c) the petformance of Borrower's covenants and agreements under this Securty
{nstrument and the Note. For this purposc. Borrower does bereby mongage. grant 2. Lonvey to Lender the following described
propenty located n Cock County, Hlinois:
LOT 33 IN BLOCK 2 IN JEROME L, CASE™S SUBDIVISION QF THE KORTH 416 FBET OF QUT LOT

“F' IN WRISHTWOOD, BEING A SUBDIVISION OF THE SOUTHWEST 1/4 OF SROTION 28, TOUNSHIP

40 NORTH.
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLIDOLE.

THIS DOCUMENE 15 BEING SENT T0 RE-RECORDED WIiH CORRECT VESTELS.

Permanent Real Estate Index Number:_ 14-28-311-042

which has the address of 2540 N BURLING STREET, CHICAGOD [Streer. Cuyl.
Nlinois 60614 ("Property Address”);
|21p Codel}
DLLINGIS-Snghe Family
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" TOGETHER WITH all the improvements now ot hereafter erected on the property. and all easemeats, appurtenanes, and
fixturcs ow ot hercafier a part of the property. All replacemsnts and additions shall also be covered Oy this Security bnstrument.
All of the toregoing 18 referred to in this Security lostrument as the *Property °

BORROWER COVENANTS that Borrower is tawfully seised of the estate bereby conveyed and bas the right to mongage,
grant and convey the Propenty and tha: the Propeny is unencumbered. except for encumbrances of record. Barrower warrants and
wil) defend gencrally the tule to the Property agamnst all claims and demards, subject 1o any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

). Paymens of Principal and Interess; Prepaymens aud Late Charges. Borrower shall prompily pay when dug the principal
ol and 1merest on the debi evidenced by the Note and any prepayment and tate chasges due under the Note.

2. Fumds for Taxes and Insuvance. Subject to applicable law o7 to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untid the Note is paid in full, a sum (*Funds®) for: €2) yeasly tares
and assessments which may aitain priority over this Secunty Instrumens as a lien on the Property; (b yeasly leasehold payments
or ground rents on the Propenty. if any: (c) yearly hazard for property insurarce premjums; (d) yeasty flood insurance premiums,
if any: (o) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bortowet to Lender. in accordance with the
provisions of paragrep*: 8. 1n lieu of the payment of mortgage insurance premjums. These items. are called "Escrow liems.” Lender
may, al any ume, ¢o.lect 274 hold Funds tn an amount not to exceed the maximum amount a lender for a federally related mongage
loan may require for Borrose)'s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to ume. 12 U.S.C. Sectrun 2601 et seg. ("RESPA®), unless another {aw thai applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an amours oot to exceed the lesser amount. tender may estimate the amount
of Funds due on the basis of curien® data and reasonable estimates of expenditures of future Escrow ltems or otherwise ip
accordance with applicable law.

The Funds shall be held in an insiution whose derosits are insured by a federal agency, istrumentality, or entity
tincluding Lender, if Lender is such an instiwtion) ot in any Federal Home Loan Bank. Lender shal? apply the Funds to pay the
Escrow ltems. Leucer may not charge Bomower or inolding and applying the Funds, annually apalyzing the esctow account, oF
venfying the Escrow Ietns, unless Lender pays Buirswsr interest on the Funds and applicable law permiis Lender to mabe such
acharge. However, Lender may tequire Borrower to pay a vne-time charge for an independens real estate tax reporting service used

by Lender mn connection with this loan, unless applicable i provides otherwise. Unless an agrewment is made or applicable law

requires interest to be paid, Lender shall not be required to pav-Sarrower any interest or eamings on the Funds. Berrowers and
Lender may agree in writing. however, that interest shall be paid on the Funds. Lender shall give to Bormowes, wishout charge,
an annual accounting of the Funds, showing credits and debits to thz Funds and the purpose for which each debit to the Funds was
made. The Funds aze pledged as additional security for all sums secui= o this Security Instrumens.

if the Funds held by Lender exceed the amounts permitied to be neta v applicable law, Lendes shall account to Borrower
for the excess Funds in accordance with the requirements of apnlicable taw. (i ‘e amount of the Funds held by Lender t any tune
is not sufficient to pay the Escrow Items when due, tender may so notify Borrowsr Ly writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the Jeficiency. Bomower shall noke ap the deficicocy in no more than twelve
monthly payments, at Lender's sole discretion.

Upon paynient in full of al} sums secured by this Security [nstrument, Lender shall prompily refund wo Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, pirios to the acquisition or sale of the
Propeny. shall apply any Funds held by Lender a: the time of acquisition or sale as a crofit 2gainst the sums secured by this
Security Instrument.

3. Applicztion of Paywmeats. Uness applicable iaw provides otherwise, all paymeuss received by ws:ler under paragraphs
1 and 2 shall bre applied: fiesi, to any prepaymens charges due under the Note; second, t amounts payable urdzi naragraph 2; third,
to interest dug; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Bosrower shall pay all taxes. assessments, charges, fines and unpositions atributabie to the Property
which may attain priority over this Security Instrument, and leasehold puyments or ground rents, if any. Borrower shall pay these
obligat:ons in the manner provided ia paragraph 2. or if not paid in that manner. Borrower shall pay them on time directly to the
person owed payment. Bomower shall prompily furnish to Lender all notices of amouars to be paid under Qs paragraph. {f
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidenciog the payments.

Borrower shal) promptly discharge aay Licn which has priority over this Secusity tostrument unless Borrower: (a) agrees
1n wrling 1o the payment of the obligation secured by the lien tn 2 manner acceptable to Leader; (b) coutests in good fith the tien
by. or defends agamst enforcement of the lien in, legal proceedings which in the Lender's opinion operatz to prevent the
enforcement of the lien: or (¢} secures from the holder of the liep an agreemens satisfactory . kender subordinating the lien t this
Secunty Instrumens. If Lender determines that any pant of the Propenty is subject to a lien which nway anain priority over this
Sccunty Instruiners, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien o wake one or more
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Pi the actions se1 forh above wathin 10 days of the giving of notice.

’ S. Hazard or Propenty [nsurance. Borrower shatl keep the improvements Bow existing or hereafter erevted on the Propesty
.insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including foods of
yflooding. for which Lender requires msurance. This insuranse shall be maintained in the amounts and for the periods tha Leader
_requires. The insurance carricr providing the insurance shalt de chosen by Borrower subject to Lender's approval whish shatl nos
,be unreasonably withbe!d. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
-to protect Lender’s fights in the Property in acoordance with paragraph 7.

All msurance pohicies 2nd repewals shall be acceptable to Lender and shall include a standard montgage clause. Lender shalk
have the right to hold the policies and renewals. If Lender requires, Bosrower shall prompily give to Lender al) receipts of paid
premums and renewal notices. [n the event of loss, Borrower shall give prompt notice to (he insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, of applicable Law otherwise requires, insurance proceeds shall
be opphed first to reimburse Lender for costs and expenses incurred 1 connection with obtaining any such insurance proceeds, ang
then, at Leader’s option, in such order and proportion as Lender may detenmice in its sole and absohute discretion, and regardless
of any impairment of secv:ity or lack thereof: (i) to the sums secured by this Security lastrument, whether o not then due, and
1o such components therers < Lender may determine in its sole and absolute discretion; and/or {1) to Borrower to pay the costs
and expenses of necessary 1eruirz or restoration of the Propeity to a condition satisfactory to Lender. If Borrower abandons the
Propeny. or does not answer wit’os-30 days a notice from Lender thas the wsurance carrier has offered to settle a claim, Lender
may collect the insurance proveeds. Lzader may, in its sole and absolute discretion, and regardless of any impairmens of security
ot lack thercof, use the proceeds to repat or restore the Property 0 to pay the sumws sccured by this Security tnstrument, whether
or not then due. The 30-day period will vegin when the potice 13 given.

Unless Lemder and Borrower other vice «gree in writing, any application of proceeds to principal shali not extend or
postpone the due dale of the monthly payments referscd to i pazagraphs 1 and 2 or change the amoun of the payments. If ynder
paragraph 21 the Propenty is acquired by Lender, Lorower's night to any insurance policies and proceeds resulting from damage
to the Propenty prioi to the acquisition skall pass to Lencer w0 the extent of the sums secured by this Security lastrymens immediatzty
prior to the acquisition.

If Borrower obtains earthquake insurance. any other Xazard insurance. or any other insurance on the Property aud such

insurance is ot spucifically required by Lender. then such insur ace (ball (i) name Lender as loss payee thereunder, and (i) be
subject to the provisions of this paragraph S.

6. Occupency, Preservation, Mainjenance and Protection of ' Propeny; Bomrower's Loz Application; keaseholds.
Borrower ackuowludges that the Lender does not desive to make a toan to Bo:roser secured by this property on the terms contained
1 the Note unless the property is to be occupred by Borrower as Borrower's prumary/secondary residence. Lender makes nop-
owner residence loans of different terns. Borrower pronuses and assures Lenda: that Potrower intends to occupy this property as
Borrower's pnmary/secondary residence and that Borrower will so occupy his projemy #5 its sole primary/secondazy residence
within sixty (60) days after the date of the Secunty lostrument. i Borrower breaches 1his promise to occupy the property as
Borrower’s pnmary/secondary residence, then Lender may invoke any of the following wenedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument 0ue and payable and forectose the
Security Instrumznl, (2) Decrease the term of the loan and adjust the monibly payments under the Note socordingly, increase the
interest rate and ddjust the wonthly paymenss under the Note accordingly, or (3) require thas the princpa) Salance be reduced to
a percemage of either the origina) purchase price or the appraised value then being offered on conownss or.ttnied loans.

Borrower shall not destroy, damage os impair the Propeny, allow the Propeny to deteriorate, of Zorumit waste on the
Property. Borrower shall be ia default if any forfeiture action or proceeding. whether civil oz criminal, is begua that in Lender's
good faith judgriens could result in forfeiture of the Propeny or otherwise materiaily impair the lion created Ly (his Security
Instrument os Lender’s secusity interest. Borrower may cure such a default and reinstase, a5 provided in paragraph 18, by causirg
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination. prectudes forfeicure of the
Borrower's mierest in the Propeny or other marerial impairmen of the lien created by this Secutity fistrumens of Letder's secuzity
itcrest. Borrower shall also be in default if Borrower. during the loan application process, gave matetially false or inaccurate
information or s1alements to Lender (or failed to provide Lender with apy materiat information) in connection with the loan
evideaced by the Note, including. but not limited to, representations concering Borrower's cocupansy of the Property s 2 principal
residence. B this Security Instryment 15 on a leasehold, Borrower shall comply with all the provisions of the tease. If Borrower
acqutres fee title to the Property. the leasehold and the fee title shall vot merge untess Lender agrees to the merger in writing.

Borrower shall, a1 Borrower's own expense, appear tnand defend any acttonor proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereio, the validisy or prionity of th lien created by this Securisy Insirument, ox the rights
or pawers of Lender with vespect to this Security Instrumens ot the Property. All causes of action of Borrowss, whether acorued
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i J)etoreor after the date of this Secusity Instrument, for damage of injury to the Propesty ot any pan thereof, or in connection With
! ‘any transaction financed in wholc or in pan by the proceeds of the Note of any othes note secured by sm.sSuumy Instrymens, by
% Lender. of 1n connection with or affecting the Property or any pant thereof, wcluding causes of action arising in ton of cogiract
} and causes of actton for frand or concealment of a materia} fact, are. at Lecder’s option, assigned to Lender, and the proceeds
,‘ “thereof shail be paid duectly to Lender who, after deducting therefrom all ns expenses, including reasonable attorzeys' fees. may
L “apply such proceeds to the sums secuzed by this Security Instrument o1 to any deficiency undey this Security Iustrument or may
” *+ release a0y monies s0 received by t or any part thereof, as Lender may elect. Lender may, at its oplion, appsar ta and prosecute
v P tn its own Name any action o proceeding to enforoe any such cause of action and may make any compromise or setilement thercof.
Borrower agrees (o exeeute such further assignments and any other instniments as from time to rime may be necessary to effectuate
the foregomng provisions and as Lender shali request.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrnument, or there is a legal proceeding that may significantly affect Lender's rights (o the Property (such as a
proceeding i bankruptcy, probate, for condemnation of forfeiture of toenforce faws or regulations), thin Lender may do and pay
for whatever is necessary. to protect the value of the Propenty and Lender's rights in the Property. Lerder's actions may insfude
paying any sums sectieG by a lien which kas priority over this Security Instrument, appearing incourt, paying reasonable atomeys'
fees and entering on the Frozacty to make repairs, Although Lender may take action upder this paragraph 7. Lender does not have
to do so.

Any amounts disbursedi 07 L ender under this paragraph ? shalt become additional dedi of Borrower secured by this Sexurizy
Instrument. Unless Rorrower ano ) zodr agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be pavable, with interest, upon totice from Lender to Botrower
fequesting payment.

8. Mongage Insurance. If Lender 1equi:ed monigage insurance 2s a condinon of making the toan sesured by this Securiry
Instrument, Borrower shall pay the preminms requitea o maintain the mongage insurance in effect. If, for any reason, the mongage
tnsurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the morigage insurance previcpsly in effect, 21 a cost substantially equivalent o the cost to Borrowes of
the morigage msurance previously in effect, from an alievoce worigage insuter approved by Lender. If substaptially equivalem
morigage msurance coverage is not available, Borrower shall pav.to Lender each month a sum equat to ane-twelfth of Ge yearly
morgage insurance premium being paid by Borrowes when the insurance coverage lapsed or ceased to be in effect. bender will
accept, use and retsin these payments as a loss reserve in liew of raosipage insurance. Loss resetve paymenss may no longer be
required. al the ophion of Lender, if mosigage insurance coverage (in il znount and for the period that Lender requires) provided
by an insuret approved by Lender again becomes available and is obtained. Lotrower shall pay the promiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requireiiens for mortgage insurance ¢uds in accordance with
any written agreemient between Borrower and Lender or applicable faw.

9. luspection. Lender o7 its agenl may make reasonable entries upon and inspretions of the Property. Lender shail give
Borrower ootice a1 the time of or prior to an inspection specifying reasonzbie cause {o7 2 tspection.

10. Condenmation. The procoeds of any award of clam for damages, direct or cousequential, in conpection with any
condemnnation or other taking of any part of the Propesty, or for conveyance in lien of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply. use or release the condemnation proceeds in the same raamer as provided in paragraph §
hereof with respect to tnsurance proceeds.

1f the Propenty is abandoned by Borrower, or if. after notice by Lender to Borrower (hat (s coasmnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the «niice is given, Lender
1s anthorized 1o collect and apply the proceeds, a 1ts option, either to restorativn ox teparr of the Property o 42O sums secured
by this Security Instmument, whether or not then due.

Unless Lender and Borrowet otherwise agree in writing, any application of proceeds. to principal shall oot eatend of
postpone the due date of the monthly payments refesred to in paragraphs 1 and 2 or change the amouns of such paymemns.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymen? or madification of
amortization of the sums secured by this Security Instrument granted by Lender to any sucoessor in interest of Borrower shatl oot
operate to releaw the liability of the original Borrower or Borrower's successors w interest. Lengder sball cot de required to
commence procevdings aainst any successor i interest or refuse to estend time fos payment or otherwise modify amortization of
the sums secered by this Security Instrymem by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any fotbearance by Lender in exertising any right or reredy shal! pot be a waiver of or preclude the exercise of azy
vight or remady.

12. Surcessors and Assigns Bound; Soimt and Seveval Liability; Co-sigaers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrowet, subject to the provisions of parzgraph
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‘17 Bortewer's covenants and agreements shall be joint and several. Aoy Borrower who co-signs this Security festrument bus does
: ;f not execute the Note: (2) 1s co-signing this Security Instrument oaly to montgage, grant and convey that Borrower's interest in the
- 7 Property under the terms of this Security Lostrument; (b) 1s not personally obligated to pay the sums secured by this Security
3 Instrument; and () agrees that Lender and any other Borrower may agree 10 extend, medify, fordear of make any accommodations
: with regard to the terms of this Secunty Instrument or the Note without that Borrower’s consent.
: 13. Laan Charges. If the loan secured by this Security Iostrument is subject to a Law which sets maximum loan charges,
1 4 and that law 15 fnally interpreted so that the imterest or other loan chasges collested or to be collected in connection with the loan
© % exnceed the pennitted limits, then: (a) any such loan charge shall be reduced by the amount nscessary to reduce the charge to the
“ permutted himit; and (b) any sums already cotlected from Rorrower which exceeded permitted Limirs will ve refunded to Borrower.
* Lender may chovse to make this refund by reducing the principal owed undet the Note or by making a direct paymens to Borrower.
If a refund reduces principal, the reduction will be treated as a pantial prepaymens withous any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securty Instrument shall be given by delivering it or by mailing
it by first class reail waless applicable law requires use of another method. The notice shall be directed to the Property Address or
anv other address Borreaes designates by notice to Lender. Any notwe to Lendes shall be given by first class mail to Lender's
address stated herem ‘ot =y other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemsd 2o have been given to Bosrower or Lender when given as provided in this paragraph.

1S. Governing baw; 5 vrability. Thus Secarity lastrument shall be governed by federa) law and the Law of the jurisdiction
in which the Property is located. fu the event thal any provision or clause of this Security Instrumens or the Note conflicts with
applicable law, such conflice shali-pui »ffect other provisions of tis Secunty Instrument or the Note which can be given effect
without the conflicting provision. To (a1, end the provisions of this Secunty Instrumens and the Note are declared to be severable.

16. Boarower's Copy. Bosrowes sh>!! be given ore conformed copy of the Note and of this Security Insorument.

17. Transfer of the Property ar a beeefiia) Interest in Bomowes. if al) or any part of the Property or any inferest init is
sold or transferted {or if a beneficial interest in Porsower is sold or trensferred and Borrower is not a najurzl person) without
Lender's prios writzen consent, Lender may, at ity.aption, require immediate payment in full of all sums secured by this Security
Instrument. However, this opiion shall not be exercises by Lender if exercise is protubited by federal law as of the date of this
Security Instrument.

If Lender exercises this option. Lender shall give Botower notrce of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice 15 delivered or maited with.n which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expirai:on of this penod, Leader may invoke any remedies permitted
by this Security Instrument without fusther notice o demand on Borrewe:.

18, Bortower's Right to Reinstate. 1f Borrower meets certain congitie ps, Borrower shall have the righs to have enforcement
of this Security Instrument discontinued 2 any tme prior to the earlies of: (@)  days (or such other period as applicable law may
speafy for reinstatement) before sale of the Property pursuant to any powex of sal-contained in this Security Instrument; or (b}
entry of a judgment enforcing this Security Instrument. Those conditiens are that lomover: (a) pays Lender all sums which then
would be due usder tus Secunty Instrument and the Note as if 0o accelesation had oriwred; (b) cures any default of any other
cuvenants or agreements: {(c) pays all expenses wncurred 1o enforcing this Security lustiument, including. but ot limited to,
reasonzble attorneys’ fees: and (d) takes such action as Lender may reasonably require G assare that e lisn of his Secyrity
Instrument. Lender s rights in the Property and Borrowes's obligation to pay the sums secured My this Security Instrument shall
continug unchanzed Upo reinstatement by Borrower, this Security Instrument and the obligations sevured hereby shall remain fully
effective as 1f no acceleration had occwrred. However. thus right to reinstate shall gob apply in the-<a% of apceleration ueder
paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Noie or a partial inferest in the Note (togeter with this Security
Instrument) may be sold one of more times without prior notice to Borrower. A sale may resilt in a change i *le entity (known
as the “Loan Servicer™) that collects monthly payments due upder the Note and this Security Instrumens. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan Servicer, Borrower will be
given wrtiten notice of the change 1n accordance with paragraph 14 above and applicable law. The notice will state the pane ad
address of the pew Loan Servicer and the address to which payments should be made. The aotice will also contain any other
information required by applicable law. The bolder of the Note and this Security Instrument shall be deerned to be the Lender
hereunder.

20. Hazardous Suhstances. Borrower shall not canse or permut the presence, use, disposal, storage, of release of any
Hazardous Substanges on of in the Property. Borrower shatl not do. nor allow anyone else to-do, anything affecting the Propenty
that is 1n violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of storage on the
Propeniy of small quantities of Hazardous Substances that are generally recognized to be appropriz’e to pormal residential uses and
to maintenance of the Propeny.

Borrower shall prompily give Lender written notce of any investigation, claun, demand, tawsuis or other action by any
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:;'.ua-cmmtal or regulatory agency or pnivate party involving the Property and apy Hazardous Substance or Environmental Law
¢ of which Botrower has actual knowledge. If Borrower leatns, or is notified by any governmental or regulatory authority, {bat any
, removal or other remediation of any Mazardous Substance affecting the Property is necessary, Borrower shall prompily take alt
. necessaty remedial actions in accordance with Environmental Law.
Borrower shull be solely responsible for, shal} indemnify, defend and hold harmless Lender, its directors, officers,
: employees, attomeys, agents, and their respective suceessors and assigns, from and against any and 2l) claims, demands, causes
5 of action, loss, damage, cost (instuding actual attorneys' fees and coun costs and costs of any required or necessasy repair, cleanup
" or detoxfication of the Property and the preparation and implementation of any closute, abaternent, containmens, remedial or other
required plan), expenses and liability directly or indirectly arising ous of or annbutable to (a) the use, generation, storage, felease,
threatened release. discharge. disposal. abatement or presence of Hazardous Substances on. urder or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Harardous Substazces claims.

As used 1 thus paragraph 20, “Hazardoys Subsiances® are those substances defined as toxic or bazardous substances by
Environmental Law and #he following substances: gasoling, kerosene, other flammable or toxic petroleum products, (oxic pestisides
and herbicides, volatrl¢ so! Jents, materials containing asbestos or formaldehyde, and radioactive materials. As used inthis pzragraph
20. *Eavironmental Law® mzans federal laws and laws of the jurisdiction where the Propenty is located that relate to health, safety
or environmental protection

ADDITIONAL €O 5/ NTS. Borrower and Leader further covenant and agree as follows:

21. Accelerstion; Remedics o« 20y installment under the Note of ootes secured beredy is not paid when due, o2 if Baxrower
should be in defantt under 2ny provisi m of this Security Instrgment, or if Borrower is in default voder 20y othes mostoage ot other
instrumens secured by the Property, aii sums <ecused by this Sexurity Instrumens 2nd aperugd intesess thereon shall 21 ence become
dur and payzble at the aption of Lendes witdr aior potice, exceps as otheswise required by applicable aw, aud wegandless of any
prior foshearanee. In such evens, Lender, a8 its opias, and subjest to applicable baw, may then or thereafies invoke the powes of
sale and/or any other renedics or take any othes wotions pexmiited by applicable faw. Lendes wild coltes: al} expenses incured in
pursuing the remedies deserihed in this Paragraph 2. ostuding, bes oot timited o, teasenable attoimeys* fees and costs of title
cvidetioe
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without charge to Borrower. Borrower shall pay any recordatio cots.

23. Waiver of Homestead. Borrower waives all right of biims stead exemption in the Property.

24. Misrepresentation and Nomtisclosure, Borvower has mad:: coitain written cepresentations aud disclosures in ordat to
induce Lender to make file loan evidenced by the Note or notes whuck this, Security lostrument secures, and in the evens that
Borrower has made any material misrepresentation or failed to disclose any myuerial fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebteduess secured by this Socurity Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediatelv dv7; and payable.

25. Time is of the Essence. Time is of the essence in the performance of eact! provision of this Security Instrument

26. Waiver of Statute of Limitations. The pleading of the statue of limitanons as 4 delense to enforcement of this Security
Instrument, or any and all obligations referred o herein or secured hereby, is heteby waiv:d 12 the fullest extent permitted by
applicable law.

1. Modification. This Security Lnstrument may be modified or amended only by an ag/eem 1l in wriliog sigoed by
Borrower and Lender.

28. Reimburserpens. To the extent permitted by applicable law, Borrower shall seimburse Leodes «ox any and all costs,
fees and expenses which either may incur. cxpend of sustain in the performance of any act required or permitte hereundes or by
law or 1 equity or otherwise artsiog out of ot in connection with this Security Instrument, the Noie, any other note secured by this
Securty lnstrument or any other instrument executed by Borrower in connection with the Note or Security tnstrument. To the extent
permitted by applicable law, Borrower shall pay to Lender their fees in connection with Lender providing documents or services
ansing out of or in connection with this Security lastrumens, the Note, any other note secured by this Security Instryment of any
other instrument executed by Borrower i connection with the Note or Security Instrument.

29. Clerica) Envor. In the event Lender &t any time discovers tha: the Note, any other note secured by this Secutity
Instrument, the Security Instrument, ot any other documsnt or instrument executed in contiection with the Security lastrutpent, Note
oF notes contains an error that was caused by a clerical mistake, calculation error, computer maltunction, printing error or similar
error. Borrower agrees, upon notice from Lender. to reexccute any docunenls that are necessary o <orTest any such error(s).
Borrower funther agrees that Lender will not be liable to Borvower for any damages incurred by Borrower thar are directly or
indirecily caused by any such error.

30. Lost, Stolen, Destroyed or Mutilated Security tostramens and Qther Documents. In the evens of the toss, thed or
destruction of the Note, any other note secured by this Security Instryment, the Security Instrymnets or apy other documents oz

Pagcor? (LDIOGL6 (051640}
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msiruments executest 1 connection with the Security Instrument, Note or ootes (ootlecuvely, the *Lozn Documents®), upon
Borrower's receipt of an idemmfication executed in favor of Borrower by Lender. or, in the evert of the mutitation of any of the
Loan Documems, upon Lender's sumrender to Borrower of the mutilated Loan Documens, Borrower shall execute and deliver to
Lender a Loan Document in fonn and conten! dentical to, and to serve as a replacement of, the lost, stolen, destroyed, ot mutitaed
Loan Documenis. and may be treated for all purposes as the original copy of such Loan Document.

31. Assignment of Rents. As additional security hereunder, Borrower bereby assigns to Lender (e tents of the Property.
Borrower shall have the right to collect angd retain the rents of the Propenty as they become due and payable provided Lender has
nut exercised its rights to require imunediate payment m fulk of the sums secured by this Security Instrumens and Borrower has ot
abandoned the Propeny.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Secunty Instrument, the covenants and agreements of each such rider shall be incorporated into and shalt amend and supplement
the covenants and agreements of this Security instrument as if the nders) were a part of this Security Instrurnent.

[Check applicable boxtes)) :3
»
[ Adjustable Rate Fodes [J condominium Rider O 14 Famity Rider {1y
Ono Prepaymient Penaity Ortios Ridsr £ planned Yan Development Ridex a Occuparcy Rider
D Otherts) (spectty) N
"

"]
BY SIGNING BELOW, Borov et accepts and agrees to the terms and covenants contained in this Security Instryment apd
In any riderts) ¢xecuted by Bomower aud recorded with it.
Witnesses:

(Seall a (Scali
-Borrowes Burrowee
(Szal) & {Sealt
Bormraet -Bartywet
{Seal} | % (Seal;
Borowet -Boromcer
STATE OF LLLINOIS, e - County ss:

lhal

L ﬂ.k Mdﬂ/\—A’L ij a Notary Pudlic in and for s3id county and seate 2o Bereby ce?

Q,v-_c_g J\_(LL Y2 N ﬁa}

! M# » personally known to me to be the same person{s) whose nama(s;

subserthed o the foregoing mstrument, ap pearedﬁfore me this day in person, acd acknow!ledged that

signed and delivered the sad instrument as. free and voluntary gy, for the uses and purposes therdia'set forth.
Given under my hand and officia) seal, this g 3!20 day of o
My Commission Expires: ( t 5 C/
‘ Notan Publc
. SATIAigs
s ";;mfv Pusso, Stos, -
Page Tt 7 : eom.;’.":;“ 0 Exp.os . D0 (05-16-56)
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Loan Number. 041015363 Servicing Number: 961068-4 Date: 07/23/97

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made July 23, 1997 ,
and 15 incorporaledimoandshanbedeemndtoammdandsupplememmcMongage. Decd of Trust Of
Security Deed (the "Security knstrument®) of the same date given by the undersigned (the *Borrower”) to
secure Borrower's Adjustable Rale Note (the *Note®) to

OPTION ONE MORTGAGE CORPORATIORN, A CALIFORNIA CORPORATION
tthe “Lende: ) ¢f the same date and covering the propefty described in the Security Instrument and located
* 2540 N BURLING STREET, CHICAGO, IL 60614

|Properry Address,

THE NOTEOONT 2.8 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MON fFL.Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERES? RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOF RO\WER MUST PAY.

ADDITIONAL COVENANTS. In additisi to the covenants and agteements made in the Securnty
Instrument, Borrower and Lender further covenant ap3 agree as follows:

The Nete provides for an inutial mterest rate of 9 950% . The
Note provides for changes tn the nterest rate and the monthly pzerients. as follows:

4. INFEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate } will pay may change on the firsi doy of  August 1999 .
and on that day every sixth month thereafter. Each date oo which my interest 2tz could change is called a
“Change Pate.”

(B) The Indes

Beguning with the first Change Daie, my interest raze will be based on 2 Iedex. The “Index” is the
average of interbank offered rates for six-month U.S. dollar<denomnated deposits in the §uudon marker
CLIBOR"), as published in The Wall Street Journal. The most recent Index figure available a5 of the first
business day of the month immediately preceding the month in which the Change Date occurs is-ca'iod G
“Curreat Index.”

If the Index is no longer available, the Note Holder will chwose a oew indox that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caloutation of Changes
Before each Change Date, the Note Holder will calculate my pew interest rate by adding
FIVE and 45/100 percentage poind{s){ 5.450% 1}

o the Current Index. The Note Holder will then round the result of this additionto the neas higher one-eights
of ong percentage point (0. 125% ). Subject tothe limits stated 1 Section 41D) betow, this roumded amount will

MULTISTATE ADJUSTARLE RATE RIDER LIBOR INDEX - Sigke Family
Page i3 USRIN2L (01-1497)
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Loan Nunbey: 041025363  Servicing Number: 961063-4 Pae; 07/23/37

be my new inierest rate uniil the next Change Date

The Note Holder will then determing (e amount of the monthly payment thas would be suffictens to
tepay the unpaid principal that § am expected to owe a the Change Date in fuli on the Masurity Date at my
new interest rate 1n substantially equal payments. The result of ths calculation will be tbe oew amount of my
monthly payment.

(D} Limits on Intcsest Rate Changes
The interess rate | am required to pay ai the first Change Date wil) oot be grearer than
12.950% orlessthan 9.950% . Thereafter, my interest rate will peves

be increased or decreased on any single Change Date by more than one percentage point ¢1.0% ) from the rate
of interes 1 have been paying for the preceding six months. In no event will iy interest rale be greates
than 15.9508 orlessthan  9.950%
(E) Eflative Date of Changes
My new irierest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment 2cgiyniog on the first monthly paymeut date after the Change Date witil the amount of my
monthly payment charnges 2ain.
(F) Notice of Chazrs
The Note Holder wili deliver or mail to me a notice of any changes in my interest rate aod the amount
of my menthly payment before tle #ff=stive date of any change. The notice will inglude information required
by law to be given me and also the tidle an2 telephone number of a person who will answer any question § may
have regarding the notice.

TRANSFER OF THE PROPERTY ()P 2 RENEFICIAL INTEREST IN BORROWER
Covenam 17 of the Security Instrument is amepusd 10 read as follows:

Transter of the Property or 3 Beneficial bnteress 75 Domrower, U all or any part of the Property ox any
wterest in 1t s sold or transferred (o5 if a beneficial intercat in Borrower is sold of wansferred and Borrower
ts 1ot a patural person) without Lendet's prior written conserd - Ls uder may, at its option, require immediate
paymerd in full of al} sums secured by this Secunty Instrument. Foreves, this option shalt rot be exercised
by Lender if exercise 1s prohibited by federal law as of the date of duas Secuwity lostrument, Lender also shal)
not exercise this option if: (a} Borower causes to be submidted to Lend 't inframation required by Lender to
evaluate the intended transferce as if 2 new loan were beicg made to the trapsfiwe; and (b) Lender ceasonably
determmes thas Lendes's security will not be imparred by the loan assumption arat v%at the risk of a breach of
any cosenant or agreement in this Security lostrument is acceptable to Lender.

To the exten: permitied by applicable law, Lender may charge a reasonzble fo as a condition to
Letder’s consent to the loan assumption. Lender may abw require the transferee to Sigi 2a ossumption
agteement thai is accepiable to Lender and that obligates the transferee to keep al) the promises aug doreements
made n the Note and in this Security lnstrument. Borrower will contigug to be obligated under th Note and
this Sccurity Instrument unless Lender refeases Berrower i wanag.

If Lender exercises the optionto require immediate payment in fall, Lender shall give Borrower motice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notige is delivered
or matled within which Borrower must pay all sums secured by this Security Instrumens. 1f Borrower fails to
pay these sums prior to the expiration of this pentod, Lender may invoke any remedies permitted by this
Securty Instrument withous further notwe or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX Sipgh Famuily
Page lut 3 USRI (08-14.97)
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Loan Number. 041015363

i
§ Servicing Number: 961068-4 Date: 07/23/37
4
o
2 BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenznts contained in this
E AgftabipRate Rider. Ty (
g = )
' ~ 1Seah) ! - (Seal)
Gsoncﬁs : / s ES
'3
o (Seal) (Seal) "o
!
9]
R
) (Seal) {Seah) %Y
N
(3¢}
1
MULTISTATE ALSUSTABLE BATE RIDER-LIBOR INDEX Stogfe Family
Page 3 of 3 USRID023 (01 14-97)
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