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1600 16774 S1., SIHIE 18
CALUMET CLTY, 1L 60409
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FHA Case No

State of Illinois MORTGAGE 131:8482224- 705

THIS MORTGAGE ("Sccurity lnstruiasns®) is giveD O SEPTEMAER 1918, 1997
The Mortgagoris mARJORLE W/RPHY, A WIDON Ny SOUGLAS WUEPHY, A BACHELCR

(*Bormower”). This Sceunty Instrument is given C1T¥ MORTGAGE, INC V

which is arganized and cxisting undey the laws of  7ug STATE OF 1KDIANA .and
whose address is ¢¢co 16714 SI., sulls 18

CALLMET CiTY, BL 60409 ("Lendes™). Bommowes owes Lender o7 pringipal sum of

CME WUKIRED CHE THOUSAND SEVEM HUNDRED AKD MO/1CO Dollars (US. $ 108,700.00 ).
This debt 15 cvidenced by Bomower’s ook dawed the same dac as this Sccurity Instument {"Noie”), which
provides for monthly paymenis, with the full debt, if oot paid easlicr, duc and payable on ocroace 1st, 2027

. This Security lnstrument sccurcs to Lender: (a) the repayment of the debt evideaced by the
Note, with iatercst, and all rencwals, estensions and modifications of the Notc; (d) the paymeat of ali other sums, with
interest, advanced undes paragraph 7 to protect the security of whis Securily Instrument; and (c) the performance
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of Borrowes's covenanis and agreements under this Security fostrument and the Note. For this purpose, Bormower docs
hercby  morigage, grant and convey to Ge Lender the following described property locaied i
co0K County, Ulnois:

THE MORTH 31 FEET OF THE SOUTH 35 FEET OF LOT 7 IM FHE RESUBDIVISICH OF LOIS 1 70 17 IHCLUSIVE (K BLOCK 2 M
JERGHE E. DATE'S SUEDIVISICYH OF THAT PART OF THE WEST /2 OF THE EAST /2 OF THE WORTHEAST ¥/4 CF THE
SCUTHUEST 1/6 OF SECTION 9, TOWNSHIP 59 4OATH, QANGE 13, EAST OF THE THIRD PAINCIPAL MERIDIAB, LYING SOUTA QF
LAKE STREET, |¥ COOK COUNTY, SLLINDIS.

Parcel ID#:  16.09-312.038 " saL: 550
which has the address of 712°M. LATROSE AVEMLE CHICAGO {Street, City|,
ltinois £0644 {ZpCote) ("Property Adiress®);

TOGETHER WITH all the improvements now o hereaftes ercced on the property, and all casements,

appurtenances and Axtures now or hereafte: a part of the propenty. All replacemeats and additions shall also be covercd
by this Sccuriry Instrument. Al) of the foregainy; is referred to in this Security Instnument as (ke *Property.”

BORROV/ER COVENANTS that Bormower G "+fully seized of the cstate hereby cooveyed and bas the right o
mastgage, grant and ccovey the Property and that the Pregasty is unencumbered, except for cacumbrances of record.
Borrowes wamanis and will defend generally the titls to the Property against all ¢lims and demands, subject to any
encumbrances uf record

THIS SECURITY INSTRUMENT combines uniform covensds for national use and nos-yniform covenanis with
limited variations by jusisdiction to constitute a uniform security instrurue:it covering rcal property.

Bomowics and Lendes covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Intetest and Late Charge. Bormower shall pay whop (2= she principal of, and interest
on, the debt evideaced by the Nots and late charges due undes the Note:.

2. Manthly Paymens of Taxes, lnsurance and Other Chasges, Borrower shall inclice ip 2ach monthly payrcent,
togethes with the principal and interest as seb forth in the Note and 20y Late charges, a sum €or 42> taxes and special
asscssments tevicd or to be levied agrinst the Property, () leaschold payments of ground enis o ¢ Hropesty, and (¢)
premiutns fer insurance required undes paragraph 4. In any yeas in which the Lender must pay a €urita3ge insuzance
premium to the Secretary of Housing and Usban Development ("Sccretary®), or in any yeas in whicis ;e premium
would have hee:a required if Eeoder still held the Security lostrument, cach monihly paymens shalk also inchude eithes: (i)
a sum fos the appyal mongage insurance premium o be paid by Leades w the Scoretary, or (i) a monthly charge instead
of 5 morigage insurance premium if this Security Instumens is beld by the Sccretasy, in a reasonable amount o be
determined by the Sceretary. Except fos the monihly charge by the Secretary, these items are called °Escrow ltems® and
the sums paid to Leader are called "Escrow Funds.”

Lenders mzy, at any time, collect and bold amounts for Escrow lems in an aggregate amount oot to exceed the
maximum amount that may be required for Bormuwes's escrow account under the Real Estale Seulement Procedures Act
of 1974, 12 US.C. Section 2601 er seg. and implementing regulatipns, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA®), cxcept that the cushion o reserve permitted by RESPA for unanticipated disbussements
oi disburscments before the Borrower’s payments are available in the account may not be based en amounis due fog the

" MOFI3ge iNSUrANCe prewium.
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Lf the amounts held by Leades for Escrow Lems exceed the amounts pesmitied to be beld by RESPA, Leoder shall
account o Botower for the excess funds as requircd by RESPA. L (he amounts of funds bicld by Lender 3l any tune
arc uot sufficicat to pay the Escrow lzms whea due, Lendes may notify the Borrowes and require Bommowes to make up
the shostage as permitied by RESPA.

The Escrow Funds are pledged as additional secunity £os alb sums secured by this Secunity Lostrumeat. I Bomrowet
tendess (o Lendcr the full paymens of all such sums, Borrower’s account shall be credited with the batance remaining fux
all installrcay items (a), (), and (c) and any merigage insurance premium iasiallment that Leader bias not become
obligated to pay to the Secretary, and Ecndes shall prowsptly refund any cacess funds to Bomrowes, immeditely prios to
a foreslosure ale of the Property of itS asxuisition by Ecades, Bomowes's acoount shall be credited with any balance
remayning tos all instaltments for items (a), (b}, and (¢).

3. Applization of Payments. All payments undey paragraphs 1 and 2 shall be applied by Lendes as follows:

Eitst, to e tongage insurance premium o be paid by Leader o the Searety of w the monthly charge by the
Secretary insuad £q e monthly mortgage insurance premium;

Sccond, to any twes, special assessments, leasehold payrments or ground feots, and fire, food and other bazard
UISusanee pretaiums, & pavied;

Third, to interest du wiftes the Note;

Founh, to amortization of &'z principal of the Note; and

Eifth, to Iate charges ducvider the Note.

4. Fire, Flood and Other Hacard Insusance. Bomrower shalj insuze all improvements on the Property, whethes
now in cxistence oF subscquendy erceied, against any bazards, casuallics, and coctingeacics, including fire, for which
Lender requires insurance. This insurgnce shals be maintaiced in the amounts and for the periods that Lender requises.
Borrowet shall also insure 3l improvements ca the Property, whethss now in eaisience o5 subsequently erected, against
loss by floods 1o the extent required by the Secretasy. A1) insurance shall be carried with companies approved by Eender.
The insusance policies and any renewals shall be helt oy Lender and shall ingluce loss payable clauses in favos of, and
in a form geceptadle to, Lendes.

In the event of loss, Boruwer shall give Lender imzeiste uotice by maik Lender may make proof of toss f not
made protoply by Borrowes. Each insusance company concerne is bereby authorized and dircoted W make paymens fos
such loss dircctly to Lender, instead of to Borrower and o Leaaes ivintly. All or apy pantof the insurance groceeds may
be applicd by Leades, as its option, either (a) t the reduction of &< ‘adcbicdness undes the Note and this Secunty
Instrument, first 10 any delinguent amounts applied in the ordes in patzZ;apb 3, and thep to prepayment of pringipal, ot
() to the restoration of repais of the damaged Property. Any application of (¢ proceeds to the principal shalt oot cawced
o postpone the due date of the monthly payments which are referred to in parssmaph 2, o change the amount of such
payments. Ally excess insurance procesds over an amount required o pay all otsading indebtedness under the Note
and is Security Instrument shald be paid (o the entity legally entitled thereto.

[n the event of foreclasure of this Security lostrumens or other traosfer of title to the Sroperty thal catioguishics tie
indebtednass, all right, tide and interest of Borruwer in and to insurarce policies in force sigll pcs to the puschaser.

5. O¢cupancy, Presesvation, Maintenance and Protection of the Property; Bostares’s f0an Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resi¢.op.s within siaty days
after the execution of this Security Instrument (or within sixty days of a Litet sale or transfes of e Pooperiy) and shall
continue to uccupy the Property as Bosrower™s priacipal residence for at keast one year afies the duw o) oscupancy,
unless Leader detorminges that requirement will cause unduc dardship for Borrower, ar unloss extepualing circumsianoes
caist which arc beyond Bommowa's control. Bommowes shal) aotify Lendes of any eatcnuating circumstanses. Borrower
shal} not coiamit wasts or destroy, damage of substantially change the Property o5 allow the Property w detericrate,
seasonable wear and tear excepted. Lender may inspect the Property if the Propesty is vacans of abandoned or the [oan is
in defanlt Lender may take reasonable action 10 protect and prescave such vacamt or abandoned Property.
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Bostowes shall also be ip default if Borrower, during the loan application process, gave materially false or inacturate
information s statemeats to Lendes (or failed to provids Lender with any magerial infonnation) in coanccyion wit the
loan ¢videnced by the Note, including, but not Limited to, representitions conceming Bormrowes’s occupancy of the
Property as 3@ principal residence. I this Security Instnuncat is on a leasehiold, Borrowes shall comply with the
provisions of the lease. If Borrower acquires foe ttle to the Property, te kaschiold and fee e shall go de merged
unless Lendur agrees to the merges in writing.

6. Condeinnation. The proceeds of any award of claim for damages, direct or consequential, in connection with
any condemnation or oher wking of any part of the Property, or for coaveyance in plice of condemnation, are bereby
assigned and shall be paid to Leader o the eatent of the full amount of e indedtedness thas remains uopaid undes the
Notz and this Sccurity Insurument. Leader shall apply such proceeds to e reduction of the indediedaess uades tie Noe
and this Sccurity Instryment, first to any delinquens amounts applied in the order providod in paragraph 3, and then
prepayment of (gucipal: Aoy application of the proceeds to the principal shall not eatend ox postpone (e due date of dhe
moathly payments, which are referred o i paragraph 2, of change the amvupt of such paymeats. Any eacess proceeds
oves an amuunt reqaurd to pay all vuistanding indebicdness under the Note ang this Security Instrument shall be paid to
the cntity kegally entl.d iiereto,

7. Charges to beoscower and Protection of Lendes’s Rights in the Propexty. Bomrowss shal) pay all
govemmental o5 municipal ciarges, fines and impositions thas are aot wicluded in paragraph 2. Bomruwes shall pay these
obtizations on time directly to the-catity which is owed the paymcat, If failyre to pay would adversely afect Lendes’s
intcress ip the Property, upon Lends's raquest Bomower shal) prempily furnish to Leader receipts evidencing thase
payments.

If Borrower fails t make these payrient: or the paywents fequirod by paragraph 2, or fails w perform ay othes
covenants and agrecments coniained in this-Szurity Instrurment, o there is 3 lega) procceding that may significantly
affect Leades’s fights in the Property (such o= 2 proceeding in banksuptey, fos condemnation of (o enforce Laws of
regulations), then Lender may do and pay whateve j= necessary t protect the value of e Property and Lender's righis
in the Property, including payment of taxes, hazard insuranz2 and oiher items meptioned in paragraph 2.

Any amounts dishursed by Lender under this paiagraph shall berome an additional dedt of Bosrower and be
seeused by this Security Instrument ‘These amounts shal) bear ipterest from whe date of disbursement, at the Note ke,
and at the opticn of Lendes, shall be immediatety due and payatic.

Borower shall prompuly discharge any Leo which has prioriy svor this Security Lostrunent unless Borrower: (a)
agrscs in writing 1o the paymeny of the obligation secured by the Livi: irs 2 mannes acoeplable to Lender: (b) contests in
good faith te Liep by, or defends against enforcement of the licn ip, fegal ziuccedings which in (e Lender’s opinion
operale W prevent the enforvement of the licn; or (c) scoures from the buuder of the licn an agreement satisfactory to
Lender subordinating the lien o this Security Instrument. 1§ Lender determines ¢ho any past of the Propesty is subject o
a licn which may atain priosity over this Security lostrumeat, Lender may give Brurower a ootice ideatifying ¢ Licn,
Borrower shall satisfy the lien or ke one o5 more of the actions sot fosth above within 10 days of e giving of notice.

8. Fees. Lender may colfecs fees and chasges authonzed by the Secretary.

9, Gvounds far Acceleration of Debt.

(a) Default. Lender may, caccps as limited by regulativns issucd by the Secretasy,w e case of paymens
defaults, require immediate payment in full of all sums sccured by this Security tostumensif:
() Borrawer defaulis by failing to pay in ful any wontbly payment required by s §:custy Insirument
prios to or oo the duc date of the next monthly payment, or
(ii) Borrowes defaulis by failing, for a period of thirty days, to perfonn any otier obligalions contained in
this Security Instryment.
(b) Sale Without Credit Approval Lendes shall, if permisted by applicable taw (inctuding Section 341(d) of
the Garn-St. Germaio Bepositosy lostiions Act of 1982, 12 US.C. 17014 3(d)) and with the prici approval of
the Secretary, require immediate paymen} in full of al) sums secuced by Wis Sccurity Lnstrumens if:

AR sz easeaers Yy

————————ERE



UNOFFICIAL COPY |




’ UNOFFICIAL COPY=2:8

(i) A ar past of the Property, or a dencficial injcrest in 3 gust owning all or past of the Propesty, is sold of
otherwisc transferred (other than by devise of descent), and
(ii) The Property is not occupied by the pucchases or grantee as bis of hes principa) residence. o5 the
purchaser s grantee docs so occupy the Propeny but his us bes credit has not been approved in accontince
with the requirements of the Secvetasy.
(c) No Waiver. If circumstances occur thay would permis Lender to require immediate paymeat in full, but
Lender does pot sequire such payments, Leader does oot waive its rights with cespect to subsequent evenis,
(d) Regulations of HUD Secretary. In many circumstagees regulations issucd by the Secretary will Limit
Lender's rights, in the case of payment defantss, w require immediate payment in full and farectuse oot paid.
This Sccurity Instrument does oot authorize acceleration o5 foreclosure if nod permilted by reguluions of te
Searetysy.
(¢) Mivtvage Not lnsured, Borrower agrecs that if this Security Losyument and the Note are ot determained w
be eligib®s fof insusance under the Nationa} Housing Act within 60 days from the date hereof, Lender may, al
its opion, re nire immediate payment in full of all sums scoured by Cus Socurity Instrument A writlen
starement of dav authonized agent ¢f the Secretary dated subsequent tw 60 days from e date bereof, declining
to ipsure this Sccurty Insuneny and the Note, shal) be deemed conclusive proof of such incligibility.
Notwithstanding Ll Zoegoing, this option may not be excrcised by Lender when the unavailability of
insuraoee is saloly dre Lo tendat’s £atlure to fomnit 3 morgage insurance premium W e Secrelary.

10. Reinstatement. Borrower 'as a right 1o be reinstated if Lender bas requited immediale payment in full because
of Borrowes's failure to pay an amoust due under the Note or this Scousity Instrument. This right applics even afics
foreclasute proceedings are institued, Ta reinstae the Securily Insurument, Borower shall tendes in a lump sum ali
amounts required o bring Borrower’s accouns ciurent including, o the eatent they are obligations of Bomoses under
this Sccurity lnstrument, foreclosure costs and, masonable and customary atomeys’ fees and eapenses prpely
associzied with the foreclosure proceeding. Upos seinstiuemens by Bomrowes, this Secusity lastrumeny and the
obligations tha is secures shal remain in effect as if Lzuder had ot required immediae paymens in full. However,
Lendes is not required to permit reinstatcment if: (i) Lendee has acceptod ecinstacment aftes the commenceinent of
farecloswie  proccedings within two years immediately prccding the commencement of a cumént foreclosuse
procecding, (i) reinstaiement will preciude foreclosure an difrient grounds ip the fuiure, oF (i) reinstatcment will
adverscly affect the priority of the lica created by this Security lasmwarat

1L Borvower Not Released; Forbearance By Lender Nos 3 WVaiver. Eateasion of G tme of payment of
modificaticn ¢f amortization of the sums secured by this Security Instrurahi granied by Lenders o any SUCCessor in
intcrest of Bosrower shall aot operate to eelease the Liability of the origioal Berrower o8 Bortowes's SUCCessor i nlerest
Leader shall not be required to commence procecdings against any successos (.:pteresk oF rcfuse (o exlend pme for
payment as otherwise modify amortization of (he sums secured by this Secunity lastorens by reason of avy dewand
made by the oniginal Borowes 0F BOrtower's sucoessors in interest. Apy forbearance by "iender in caercising any ght
of remedy shall 0ot be a waiver of or prectude the exercise of aoy right or remedy.

12. Successors and Assigns Bound; Joing and Several Liability; Co-Signers. The covensats and agreements of
this Sccurity Instrumeunt shall bind and bencfit the successors and assigns of Lender and berivees, subject W te
provisions of paragraph 9(b). Bosrawes's covenants and agreements shall be joint and sevesal /oy Bomrower who
co-signs this Sccurity Instument bus docs ot eaccute the Note: (3) is co-signing this Security bustruncat only to
morigage, grant and convey that Borrowcs's inlercst in e Propenty undes the tzams of this Secusity Losiumens; (b) is
not personally obligated to pay the sums sceurcd by this Secusity Instrument;, and () agrees thay Lender and any clber
Bommower may agree to estend, modify, forbear or make any accommodations with tegard to te ems of Qs Seeurity
Instrument o1 the Note withous tbal Borowes's consenl
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13. Notices. Any notice tw Borrower provided for in this Security Instrumens shalk be given by delivering it or by
maling it by first class mai) unless applicable law requires use of another method. The notice shalk be dirccted W the
Property Address of apy other address Borrowes designaies by antice to Leader. Agy notice © Lender shall be givea by
firss class maid to Lendes's address stated berein o5 any address Lender dosignates by notice to Burrowes. Aoy astice
' provided for in this Sccurity Instrutnent shall be deemed to bave been given to Borower or Leader whea gives as
. provided in this paragraph.

14. Goveraing Law; Severability. This Security Instrument shall be govemned by Federal Lw and the Law of the
jurisdiction io which the Property is located. In the event that any provision or clause of this Secusity Lostnuncat or the
Note conflicts with applicable law, such conflict shall ant affect other grovisions of this Secusity losument os the Note
| which can be given cffect without the conflicting provision, To this ead the provisions of this Secusity Instrum20t and
| -the Nots are dec’ared fo be severadle.
| 15. Barsowz.’s Copy. Barrower shall be given one conformed copy of the Note and of this Security lasuument.
16. Hazarcovs Substances. Bosrower shall not cause ox penniz the preseace, usc, disposal, storage, o release of
any Hazardous Subsiirscs on or in the Property. Barrowes shall not du, nof allow anyone clse todo, anything affecting
the Property that is i viaszinn of any Eovironmental Law. ‘The preceding two sentenccs shall aos apply o the presence,
use, or storage en the Fioraty of small quantities of Hazandous Substances that arc gencrally recognized o be
appropriate to nosmal residental uises and (o mainteaance of tie Property.

Borruwer shall prompuly give Lender written notice of any investigation, claim, demand, lawsuis o other action by
any govemmcntal or regulalory agorcy of privale pasty involviog the Propesty and any Hozardous Substance or
Environmental Law of which Borrower hasaiiual knowledge. [ Borrowes learns, us is notified by any governmental of
regulatory autharity, that any removal oy otber remediation of any Hazardous Substances. affecting the Property is
accessary, Bormywes shall pramptly take alk necessary remedial actions in accordance with Eavironmental Law.

As uscd in this paragraph 16, “Hazardous Substagees® are those substanecs defined as toaic or bazudous
substances by Epvironmental Law and the following substances: gasolin, kerosene, other flammable of toxic pewoloum
products, toxic pesticides and berbicides, volatile solvenis, materials conlaining asbestos or formaldchyde, and
radinactive maerials. As used in this paragraph 16, *Edvionmental Law® means federal laws and laws of te
jurisdiction where the Property is located that relate to bealth, scier; or eavironmental prolection:

NON-UNIFORM COVENANTS. Borrowes and Lendes fusther coveriars and agree as follows:

17. Assigument of Rents. Barrower yncondizionally assigns and ganstess o Lendes al) the reats and revenues of
the Property. Borrowes authorizes Leadex of Lendes’s agents @ collect the eents and revenues and bereby directs exch
tenant of the Propesty to pay (he rents 0 Lendes of Leader's agents. Howeves, yrut to Lendes's notice t Barrowes of
Borrowes™s breach of any covenant of agreement in the Security Instnument, Bosrewer shall coliect and regeive alt rents
and revenues of the Property as trustee for the bencfit of Lender and Bormower. This issiznment of rents constindes an
absotute assigninens and nci an assignment for additional security caly.

If Lendes gives notice of breach to Borower: (a) all cents received by Bomower sha's be beld by Bomower as
trustee for henetis of Leades enly, 0 be applicd to the sums scoured by (e Secusity lnstrutuady, <5} Lender shall be
entitled o collect and receive all of the rents of the Propesty; and (¢) cach tonant of the Propenty 28 0ay all rents due
and unpaid to Lender of Leader’s agens o Lender’s writtco demand L the tenant

Borrowes has not ezecuted any prios assignment of the reats and bhas cot and will aot perform any 2ot that would
prevent Leades from eaercising igs rights undes this pasagraph 17

Lender shall not be required to coter upon, take control of of maintain the Property befure os aftar giving noticc of
trcach to Bormwer, However, Lender ar a judicially appointed receiver may do so at any tme there is a breach, Any
application of rents shall oot cure or waive any default or invalidate any othes right of emedy of Lender. This
assignment of rents of the Propexty shall terminate when the debt secured by the Security lostrument is paid in full
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18. Fosestosure Procedure. If Lender requires immediate payment in ful) andex pasagraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitfed to collect all expenses incusred
in pursuing the remedies provided in this paragraph 18, inctuding, dbus nos limited to, reasonable attorneys' fees
and costs of title évidence.

If the Lendes’s interest in this Security lastrument is held by the Secvetary and the Secvetary requires
immediate payment in full undes Paragraph 9, the Secretary may invole the nonjudicial power of sale provided
in the Sivgle Family Mertgage Fareclosuse Act of 1993 (®Act®) (12 US.C. 3751 et seq) by requesting a
foreclasure cammissioner designated under the Act to commence foreclosure and to sell the Properiy as
provided in the Act. Nothing in the precediog sentence shall deprive the Secretary of any rizhts othexwise
availadle to a Leader under this Paragraph 18 or applicable Law.

19. Relza:e Upon payment of all sums secursd by this Secusity Instrument, Leader shall elease this Security
instrurnent witkayf charge to Borrowes. Borrowes shall pay any tecordation costs,

20. Waiver of Licrurstead. Borrowes waives all sight of homestead exemption in the Propesty.

21. Riders to this SecusLy lostrument. If one or more ridess are exccuted by Bommuwes and recorded wgeibicr
with this Sccwrity Instrument, the'erveugnis of each such nides shall be incorporated into and shail amend and
supplement the covenants and agreenuents of this Security Instrument s if (e rides(s) were a past of this Sccurity
Instruruent. | Chicck applicable boaes)).

Condoriinium Rides [} Growing Equity Rides = orer [spocity)
Planncd Unii Development Rides L ©ridyaed Paymens Rider ADJUSTABLE RATE RIDER
@;ﬁﬂ(lll (9€0E) Pagerats WM/
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BY SIGNING BELOW, Borrowes accepis and agrees W the torms contained in this Security Lostrument and in any
¢ rider(s) cxccuted by Bosrower and recorded wub it

Winesses:
) unes el
XL LAVl FHLe gy (Scal)
MARCS 1 E-ELRPYY f * -Borrowas
o ! , /
S Abago o pie gzl s
DQUGLAS MHKPHY /7 Bamowet
- (Scal) (Scal)
-Borrowes -Borrowe:
—_ ) (Seal) {Scal)
-Bommowee -Berrowes
—Seal) (Scal)
Gurames -Barrowet
STATE OF ILLINOIS, cocx County ss:
i THE UNDERSIGHED , a Notar/ Public in and fos said county and stuic do bereby certify

thal  WARCORIE MURPHY, A VIDOM AND DOUGLAS HURPHY, A BACHELCE

, personally known to me o be (he saine person(s) whose oame(s)
subscribed to the foregoing instrument, appeared before me this day ip person, andacknowlodgea hal  wesSHELTUEY :\
signed and detivered the said instrument as m,s;ug((mm, free and voluntary act, for the wics @l pUPOSES eI

sct forth.
Given yades my hand and official scal, Qus — t91n day of SEPTEMBER . 1997

My Commission Expires:
0)\.‘\1- 7 O Q,Cm’t '

Notasy Public
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| EHA Case No.
131:8582224-729
ADJUSTABLE RATE RIDER
THIS 720" ISTABLE RATERIDER ismade this 1914 QLyof  seprempeR v 1997

and is incorperatoeinto and shall be deemed 10 amend and supplemest the Morgage, Deed of Trust us Security
Dced (*Sceurity dusuiment®) of the sams date given by the undersigned (*Borruvies”) W seouwre Borrower's Note
(*Note™) 1»

C1EY WCRTGAGE INC.

(the “Lender™) of te same date anv pavering the property described i the Secunty lastrument and located at;
212 Y. LATROBE AVEMUE
CHICAGD, IL 606464

Poopeny Address)

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
ALIOUNT THE BORROWER'S INTEREST AATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORF.OWVER MUST PAY.

ADDITIONAL COVENANTS. Io addition o (e covenanis ~id agreements made in the Sccurity
Instrument. Barrower and Lender fusther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may chaoge on the first day of JREUARY v 19T »and on tat day
of each sucseeding year. “Change Date® means cach datz on which the interest rate could ot ange.

(B) The Index

Beginning with the first Change Daze, the interess rate wilk be based o an lodex. *lndex” mea s Qe wockly
average yicld on United States Treasury Sccuritics adjusted 0 a constang maturity of one yeds, as mads avaitable
by the Fedsral Reserve Board. "Current Index® means the most recent lndex figure available 30 days before the
Change Dae. If the Index (as defined above) is no tooges available, Lendes will use as a aew Indes any index
prescribed by the Secretary. As wsed in this Rider, *Sectetary means the Secretary of Housing and Urban
Development az bis o7 her designee.” Lender will give Bomowes notice of the new [ndex.

FHA Malistate ARSS Rides - HN95
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(C) Calrulation of Interess Rate Chaoges
Befure each Change Date, Lender will calculate a aew interest rale by adding a margin of
TuD AND THREE CUARTERS perceniage poinifs) ¢ 2.75 e

the Curreat Index and rounding the sum to the nearest one-eighth of one pereeatsge point (0.125%). Subject (o
the limits sta'=d in paragraph {D) of this Rides, this rounded amount will be the new interess eate until the oeat
Change Dw

(D) Eitmits 02 "nterest Rate Changes

The existing 1t rate will never increase o decrease by more than cne pescentage point (1.0%) v any
single Chumge Date. The 1tovest rate will never be more than five perceniage points (5.0%) bighes o lowes than
the initial interest ate, as stute d in Paragraph 2 of the Note.

(E) Calculation of Paymet £.pange

If the interess rate changes o4 a Change Date, Lendes will calculate the amount of conthly payment of
principal and interest which would be ( ecessasy o repay the unpaid priccipal balance in fult at the Mawsity Dae
a1 the new interest rate through substaniizdy equal paymenis. In making such calculatinn, Leades will use the
unpaid principa) batance which would be ow’d upthe Change Date if there bad been oo default in paymeat vo
the Note, reduced by the amount of any prepayments o principal. The cesult of this calculation will be Be
amount of the new monthly paymens of psincipal and inteivst.

(F) Motice of Changes

Lender will give notice to Boowes of apy change in e interest rate and monthly payment amount. The
notice tust be given at least 25 days before the aew monthly pavairat amount is due, and must set ford () the
date of the notice, (i) the Change Date, (iii) the old interest rate, €12y the new interest fate, (vp the new monidly
payment asnount, (vi) the Current Index and the date it was published, (vu) Ly method of calculating the change
in monthly payinent amount, and (viii} any othes information which may bé sequired by law from time to time.

({G) Effective Date of Changes

A new interest rate caloutated in accordance with paragraphs (C) and (D) of this Rules wil becoms effective
on the Change Date. Borrowes shall make a pzyment in the new monthly amount begunipg va the ficst gayment
date which occwrs at tzast 25 days after Lendes has given Borrowes the notice of changes teorarad by paragraph
(F) of 1his Rides. Bomowes shall have no obligation to pay any increase in the monthly ravinent amount
calculated in accordanee with paragraph (E) of this Rider for any paymens date occurring less thar 25 days after
Lender bas given the required notice. 1 the monthly payment amount caleulited in accordance wit's 9itagraph
(E) of this Rides decreased, but Lender failed to give timely potice of the decrease and Bomrower made any
monthly paymens amounts exceeding the payment amount which should have been stated in a timely notice, then
Bemowes has the option to cither (i) demand the return o Boowes of any excess payment, with interest thereon
at the Note sate (a rate cqual o the interest cate which should bave deen staed in 3 timely aotice), os () request
that apy excess payment, with interest thereon at the Note gate, ¢ applied as payment of principal Lender’s
obligation 03 return any excess paymen) with interest on demand is ool assignable even if the Not is otherwise
assigned belore the demand for return is tmade.
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BY SIGNING BELOW, Borrowcs acqipls and agrees (o e temmos and covenanls conizined in s

Adjustable Rate Ride.

MLJ’ e Y f{f""f”* s L Ly~ Madll (Seal)
y " MARJORIE ldBPVa -Borrowes DOUGLAS mgﬂy Y Baommower
( (Scal) (Sead)
Borrowes .Borrowes
(Sca) (Scal)
-Bormowes -Begrones
—{Scal) (Scal)
Borrowes -Borrower
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