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MORTGAGE 0970812379

THIS MORTGAGE (*Securiy Instrument”) is givenon SEPTEMBER 19TH, 1597 . The mortgagor is
DAVID LEE JACOBS SR AND GENIGNA JACOBS, HUSBAND AND WIFE

{“Botrower”). This Security instrumeni /s given to JM MORTGAGE SERVICES, INC,

State of [11linois !

which is organized and existing under the laws of.  yYANREROATNNRR O xAIRRTGAX , and whose
address is 3400 DUNDEE ROAD, SUITE 17¢, NORTHBROOK, IL 60062
o {"Lender"), Borrower owes Lender the principel sum ot

THREE HUNDRED NINETY FIVE THOUSAND AND 1Q/100
W . ' Doliars (U.S. $  395,000,00 ).
- This debt is evidenced by Borrower's note dated! the same cate as this Security Instrument ("Note*), which provides
“ for monthly payments, with the full debt, if not pald earlier, due znc payabile on OCTOBER 1, 2027 .
" This Sacurity Instrument secures to Lender: (a) the repayment of (ha dabt evidenced by the Note, with interest, ard

* alf renewals, extansions and modifications of the Note; (b} the pyment.of ait other sums, with interest, advanced
* ¢ under paragraph 7 to protect the security of this Security instrument; and {¢) the performance of Borrower's
. covenants and agreements under this Sacurity Instrument and the Note. 7= this purpose, Borrower does heraby
" mongage, grant and convey to Lender the following described property locatad in COOK County,
“ -« iHinols: :
: LOT 3 IN BLOCK 6 IN ARTHUR T. MCINTOSH AND COMPANY'S CHICAGC AVENUE FARMS,
BEING A SUBDIVISION YN THE SOUTHEAST 1/4 OF SECTION 26, TUWNRUTP 42
NORTH, RANJE 10, BAST OF THIRD PRINCIEAL MERIDIAN , IN COOK COUNTY,
ILLINOIS.

P.I.N.#: 02164060040000

. which has the address of 145 N CLYDE AVE PALATINE
e [Street] ' [City)
i fhiinois 60067 o

B - {2Zip Coda) {*Property Address”); -
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TOGETHER WITH aif the Improvements now of hereafter erected on the propertty, and ai easements,

appurtenances, and fixtures now or hereafter a part of the property. All replecements and additions shail also be

covered by this Security Instrument. All of the toregoing is refered to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant, and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all ciaims and demands, subject
to any encurbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptty pay when
due the principe! of and interest on the debt evidenced by the Note and any prepayment and late charges duw under

the Note.

2. Funds for Texrs and Insurance. Subject to applicabie law or to a written vaiver by Lender, Borrower shall
pay to Lender on thetey monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for:
{8) yearly taxes and asscssaants which may attain priority over this Secunty Instrument as a llen on the Propenty,; (b}
yearly leasehoid payments or ground rents on the Property, if any; (¢} vearfy hazard or property insurance premiums;
(d) yearly flood insurance preisiums, i any; {e} yearly mortgage insurance premimums, if any; and (f} any sums
payable by Borrower to Lender, inacuordance with the pravisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items ar- callad "Escrow Items.” Lender may, at any tims, collect and hold Funds in an
amount not to exceed the maximum amunt a lender for federally related mortgage loan may require for Botrower's
escrow account under the federal Real Esirie Seftiement Procedures Act »f 1974 as amended from time to time, 12

U.8.C. Section 2601 af seq. ("RESPA®), uniers sinnther law that applies ‘o the Funds sets a lesser amount. i so,

Lender may, at any time, collect and hold Funds i an amount not to exceed the lesser amourt. Lender may estimate
the amount of Funds due on the basis of current da*a and reasonable estimates of expenditures of future Escrow

items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposis ars insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution} or in any Feseral Homa Loan Bank. Lender shall apply the Funds
to pay the Escrow tems. Lender may not charge Borrower for !wlding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow items, unless Lender pays Exrrower interest on the Funds and applicable
law permits L.ander ta make such a charge. MHowever, Lender may req.ire domower fo pay a one-time charge for an
indepandent real estale tax reporting sejvice used by Lender in conrecuci with this loan, unless applicable laws
provides otherwise. Unless an agreement is made or applicable law requires 1ierast ta be paid, Lender shall not be
required 1o pay Borrower any interest or 2arnings on the Funds. Borrower and Lehaer may agree in writing, howaver,

o e

A
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that interest shall be paid an the Funds. Lender shall give to Borrower, without chaja, an annual accounting of the

Funds, showing credits and debits to the Funde and the purpose for which each debit i tha Funds was made. The
Funds are pledged as additional secunty for all sums secured by this Security Instrument.

" itthe Funds heid by Lender exceed the amounts permitted to be held by applicable law, l.ender shall account to
Barrower for the excess Funds in accordance with the requirements of applicable law. |f the amaunt of the Funds

heid by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so niotify Bofrower in

writing, and, In such case Borrower shail pay to Lender the amount necessary to make up the deficiency. Borower
shall make up the deficiency in no more than tweive monthly payments, at Lender's sole discretion.

"~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the

- acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
© against the sums sectired by this Security Instrument.

3. Application of Payments. Unless apnlicable law provides otherwise, all payments recsivad by Lender under
" paragraphs 1 and 2 shall ba applied: first, to any prepayment charges due under the Note, second, 1o amounts

payable under paragraph 2; third, to interest oue; forth, to principai due; and last, to any late charges due under the

. Note.
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4. Charges; Liens. Borrower shalil pay all taxes, assessments, charges, finas and impositicns attrdbutable to
tte Property which may attain priority over this Security Instrument, and leasehold payments or ground rents. if any.
. Barrowar shall say these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower

shall pay them n time ditectly to the person owad payment. Borrower shall promptly furnish to Lender all notices of
ainounts to be aid under this paragraph. |f Borrower makes thesa payments directly, Borrower shall promptly furnish
to L ender raceipts evidencing the payments.

Borrower st ail promptly discharge any flen which has priority over this Securily Instrument unless Borrower, ()
agraas in writing to the payment of the obligation secured by the lien in a ranner acceplable fo Lender; (b} contests
in good faith the lien by, or defends against anforcement of the lien In, legal proceedings which in the Lender's opinion
. operate fo prevent the enforcemant of the lien; of {c) sacures from the holder of the lien an agreement satisfactory to

* Lender subordinating the lien to this Security Instrument. (f Lender determines that any part of the Property Is subject
to a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Berrower shall siatisfy the fien or take one or more of the actions set forth above within 10 days of the giving of notice,

8. Hazard o/ broperty raurance. Borrower shall keep the improvements now existing or hereafter eracted on
the Property insurer against loss by fire, hazards included within the term “extended coverage® and any other
ha:ards, Including floods or flooding, for which the Lender requires incurance. This insurance shali be maintained in
the amounts and for the pe.iods that Lender requires. The insurance carrier providing the insurance ahall be chosen
by Borrower subject to Lewdvr's approval which shall not by unreasonably withheid. If Borrower fails to maintain
coverage described above, Landsr may, at Lender's option, abtain coverage to prolect Lender's rights in the Proparty

in sccordance with paragraph 7. ‘ :

_ All insurance policies and renewals s%all be acceptable to Lender and shall include a standard mortgage clause.
" Lender shall hava the right o hold the pol'sias and renewals. - If Lender requires, Borrower shall promptly give to
Lendor all receipts of paid premiums and isnewal notices. In the evant of loss, Borrower shall give prompt notice to
the Insuranse carrier and Lender. Lender may make proof of loss it not made promptiy by Borrower.

Unless Lender and Borrower otherwise agrew ‘i writing, Insurance proceeds shall be applied to restoration of
repiir of the Property damaged. If the restoration or rpalr is economically feasible and Lender's security is not
lessened. if the restoration or repair I8 not econom.cally feasible or Lender's security would be lessened, the
. Insurance proceeds shall be applied to the sums secured ov (his Security Instrument, whether or not then dus, with
any excess pald to Botrower. If Borrower abandons the Prope:iv, or does not answer within 30 days & notice from
Lender that the Insurance carrier has offeted to settle a clalm, Y¢n Lender may collect the insurance proceeds.
. Lernder may use the proceeds to repair or restore the Property of io pey sums secured by this Security Instrument,

- whather or not then due. The 30-day period will begin when the notice s fiven.

IJnless Lender and Borrower otherwise agree in writing, any application o’ proceeds to principal shall not extend
o pustpone the due dete of the monthly payments referred to in paragraphs-1 anr 2 or change the amount of the
- payments. |f under paragraph 21 the Proparty is acquired by Lender, Borrower's igin. to any insurance policies and
* - procoeds resulting from damages to the Property prior to the acquisition shall pass ‘¢ Lender to the extent of the
" suny secured by this Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowrr's Loan Application;
_Lenssholds. Borrower shall occupy, establish, and use the Property as Borrower's principai ratidence within sixty
.. days after the execution of this Security Instrument and shall continue to occupy the Property as Rerrower's principa)
* - residence for at least one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent:
"~ ahall not be unreasonably withheld, or uniess extenuating circumstances sxist which are beyond Borrower's control.
‘" Borrower shall not desiroy, damage or impalr the Property, alicw the Property to deteriorate, or commit waste on the
- Proparty. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, Is bagun that in
' Landar's good faith judgement could result in forfeiture of the Property or otherwise materially impair the lien created
" by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
 in paragraph 18, by causing the action or praceeding to be dismissed with a ruling that, in Lender's good faith
determination, pracludes forfeiture of the Borrower's interast in the Property or other malerial impairment of the lien
_ created by this Security Instrument or Lender's security intereat, Borrower shall also be In default if Borrower, during
the loan appilcation process, gave materlally faise or inaccurate information or statements to Lender for failed tc
"provide Lender with any material information) in connection with the loan evidenced by tha Note, Including, but not

* limited to,
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B fépre:ﬁntaﬂons concerning Borrower's occupancy of the Property as a principal residence. If this Security Insirume
is on a leasenold, Borrower shail comply with all the provisions of the leass. |f Borrower acquires fee titie to the .
Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing, e

7. Protection of Lender's Rights in the Property. )i Borrower fails to perform the covenants and agreements”
_contained in this Security Inatrument, or there is a legal proceeding that may significantiy affect Lender's rights in the
- Praperty {such as proceeding in bankruptcy, probate, for condemnation o forfelture or to enforce laws or regulations),
the Lender may do and pay for whatever is necassary to protect the value of the Property and Lender's rights in the
* Property. Lenders actions may include peying any sums secured by a lien which has priority over this Securlty - -
" instrument, appearing In court, paying reasonable attorneys’ fees and entering on the Propeny to make repairs.

 Although Lender may take action under this paragraph 7, Lender does not have to do 0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by =
 this Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to

" Borower requestir) payment.

- 8. .Morigage 1m2urance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument) Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, .
far any reason, the monyaije insurance coverage required by Lender lapses of ceases to be in effect, Borrower shall
pay the premiums required .9 oblain coverage substantially equivalent o the mortgage insurance previously in effect, -
at a cost substantially equiveiers to the cost to Borrower of the mortgage insurance previously in effect, from an

altemate mortgage insurer appreved by Lender. If substantially equivalent mortgage insurance coverage is not .
avallable, Borrower shall pay to Lendzr each month a sum equal to one-twelfth of the yearly mortgage insurance -

_ premium being paid by Borrower wher th:a insurance coverage lapsed or ceased to be in effact. Lender will accept, -
use and retain these payments as a loss Jesarve in lieu of mortgage insurance. Loss reserve payments may no

- longer be required, at the option of Lender. it mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer appiwvart by Lender again becomes available and is obtained. Bomower
shall pay the premiums required to maintain martynge insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordarice with any written agreement between Borrower and Lender or .

. applicable law. .
9. Inspection. Lender or its agent may make reasonibia antries upon and inspections of the Property. Lender .
shall give Borrower notice at the time of or prior to an inspecticn apacifying reasonable cause for the inspection, _i__;

. 10. Condemnation. The proceeds of any award or claim for Jemages, direct or consequential, in connection . - © ;
with any condemnation or other taking of any part of the Property.-ur for ronveyance in lieu of condemnation, are .. .
hereby assigned and shal! be paid to the lender. G

. in the event of a total taking of the Property, the proceeds shali be appileG t2 the sums secured by this Security -

Instrument, whether or not then due, with any excess paid to Borrower. In the svant of a partial taking of the Property = . .,
_ in which the falr market value of the Property immediately before the taking is equa. to or greater than the amount of .- -

the sums secured by this Security Instrument immediately betore the taking, unless Rcrrower and Lender otherwise -
ugree in writing, the sums secured by this Security instrument shall be reduced by th aryount of the proceeds ::
muttiplied by the following fraction; (a) the total amount of the sums secured immediately beiurr ih2 taking, divided by -
{b) the tair market vaiue of the Property immadiately before the taking. Any balance shall be pcacin Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately hetzre the taking is .
less than the amount of the sums secured immediatety before the taking, unless Borrower and Lender otherwise -
agree in writing of unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by = v

- this Security Instrument whether or not the sums are then due.

" |f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to .-
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the -
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of - -
the Property of to the sums secured by this Security Instrument, whether or not then due. el

Unless Lender and Boirower otherwise agree in writing, any appiication of proceeds to principal shall not extend

or pastpone due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such -
. Paymams' . t:.". .

1. Borrowsr Not Released; Forbearance By Lender Not A Waiver. Extension of the time for payment or - h

modification of amontization of the sums secured by this Security Instrument granted by Lender to any successorin - - ;-

interest of Borrower shall not operate to release the liability of the original Borrower or BosTower's successorsin - -
- 1041 1/95 page 4 of 7 .
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irdwresi. Lender shall not be required to commence proceedings against any successor In interest or refuse to extend
tine for payment or otherwise mocdify amortization of the sums secured by this Security Instrument by reason of any

- damand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender In exercising
ay ikyht or remedy shail not be a waiver ¢f or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenants and
ayeaments of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subjoct to the provisians of paragraph 17. Botrower's covenants and agresments shall be joint and several. Any
Barower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sscurity
irstrument only to morgage, grant and convey that Borrower's interast in the Property under the terms of this Security
~ Insttument; (b is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that

- Lunder and any other Borrower may agree to extend, madify, forbear or make any accommodations with regard to the
terms of this Security Instrument or the Note without that Borrowsr's consent.

13, Loan Chuines, If the loan secured by this Security Instrument is subject to a law which sets maximum joan
ctarges, and that i is finally interpreted so that the interest or other loan charges collected or to be collacted in
ccnnaction with the IZan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the amount
necsssary to reduce e tharge to the permitted limit; and (b) any sums already coliected from Borrower which
excitded permitted limiis W'l be refunded to Borrower, Lender may choose to make this refund by reducing the
princioal owed under the Nol” or by making a direct payment to Borrower. If a refund reduces principal, tha reduction
will b+ treated as a partial prepsy.nent without any prepayment charge under the Note.

111, Notices. Any notice to Barower orovided for in this Security Instrument shail be given by delivering it or by

. mailing it by first class mall unless app'icabla law roquires use of another methad. The notice shall be directed to the

Property Address or any other address Bcrrow er designates by notice to Lender. Any notice to Lender shall be given

by first class mail to Lender's address statec myrein or nny other address Lender designates by notice to Borrower.

Any notice provided for in this Security Instrument shall be deemed ta have been given to Borrower or Lender when
given as provided In this paragraph.

e 18. Governing Law; Severabllity. This Security {nstrumont shall be governed by federal law and the law of the

- jurisdiction in which the Property is located. Inthe event irat any provision or clause of this Security Instrument or the
No'e confiicts with applicable law, such contilct shall not aftec, her provisions of this Securily instrumant or the Note
. whch can be given effect without the confiicting provision, To tis end the provisions of this Security Instrument and
. the Nme are declared to be severable,

10 Borrower's Copy, Borrowet shall be given one conformed copy ot the Nole and of this Security instrument.

17. Trarsfer of the Property cr a Baneficial Intarest In Borrower. /' all or any part of the Property or any
irterest in it soid or transferred (or if a bensficial interest in Borrower is s0id o transferred and Borrower is not a
. natural person) without Lender's pricr written consent, Lender may, at its optlon, «uyuize immediate payment in full of
© al sumg securad by this Security Instrument. However, this option shail not be excreised by Lender if exercise is
. prohibitud by federai law as of the date of this Security Instrument.

it Lander exercises this aption, Lender shall give Borrower notice of acceleration. 704 rctice shall provide a
. periad of not {ess than 30 days from the date the notice Is delivered or mailed within whick Eorrower must pay all
- sums secured by this Security Instrument. i1 Borrower falls to pay these sums prior to the expiratisn of this period,
- Lenuar may invoke any remedies permitted by thia Security Instrument without further notice or demiand on Borrower,

- '18. Borroveer's Right to Reinstate. If Borrower meets ceitain conditions, Borrower shall have the right to have
.. enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days (or such other

- pericd as applicabie law may specify for reinstatement) before sale of the Property pursuant to any power of sale
: coninined In this Security instrument; or (b} entry of a judgement enforcing this Security Instrument. Those conditions
are that Borrower: {a) pays Lender ail sums which then would be due under this Security instrument and the Note as
. i no acceleration had occurred; (b) cures any defaull of any other covenants or agreements; (c) pays all expenses
“incured in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d} take
- such action as Lender may raasonabiy requira to assure that the lien of this Security Instrument, Lander's rights In the
‘. Propurty and _
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" Borrowsr's obfigation to pay the sums secured by this Secufly instrumient shall’ continue unchanged.  Upon .-

" reinstatement by Borrower, this Security Instrument and the obligations secured hsreby shell remain fully effective as .
- if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under o

paragraph 17. , :
19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Security ..
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change inthe ... -
antity {(known as the “l.oan Sarvicer”) that collects monthly payments due under the Note and this Security instrument.
- :'There also may be one or more changes of the Loan Sarvicer unrelated to a sale of the Note, If thera is a change of
- the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
_applicable law. The notice wilt state the name and address of the new Loan Servicer and address to which payments -
. should be made. The notice will also contain any other information required by applicable law. C

< 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release R

_of any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone elge to do, anything .
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shali not apply to -

. the presence, uza, or storage on the Property of small quantities of Hazardous Substances that are generally -

recognized to be apr.cpriate ta normal residential uses and to maintenance of the Property. T,

7 Borrower shall prampily give Lender written notice of any investigation, claim, demand, lawsult or other action by - g

_ any governmental or ruqviatory agency or private party involving the Property and any Hazardous Substance or . - -
Environmental Law of which the Borrower has actual knowledge. If Borrower learns, or is nolified by any -

. governmental or regulatory authrity, that any removal or other remediation of any Hazardous Substance affectingthe - -
Property is necessary, Borrower +ail promptly take all necessary remedial actions in accordance with Environmental .- .-

1' As used In this paragraph 20, "rzzardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and (ne following substances: gasoiine, kefosene, other flammable or loxic
netroleum products, toxic pesticides and heibizides, volatile solvents, materials containing ashestos or formaldehyde,

* and radiocactivs materiais. As used in paragiepii 20, "Environmental Law” means faedera! laws and laws of
jurisdiction where the Property is located that relaie *~ health, safety or environmental protection. T

NON-UNIFORM COVENANTS. Borrower and Lenc’er firther covenant and agree as follows:

‘21, Acceleration: Remedies. Lender sha)l glve nitize to Borrower prior to acceleration following - . -
Borrowar's breach of any covenant or agreement In this Serurity Instrument (but not prior to scceleration
_ under paragraph 17 uniess spplicable law provides otherwisc). The notice shail specily: (a) the default; (b)
the action required 1o cure the default; (c) a dats, not less than 30 ~2y's from the dats the notice is glvenio -
Borrowsr, by which the default must be cured; and (d) that falfure to cr.re the default on or before the date .
~ specified In the notice may resuit in acceleration of the sums Griured by this Security Instrument, -
_ foreciosure by judicial proceeding and sais of the Proparty. The notice »'a? further inform Borrowsr of the -
right to reinstate after acceleration and the right to assert In the foreclosurv preceading the non-existence of
& default or any other defense of Borrower to acceleration and forsciosurs. If \% default is not cured on or
befors the date spacified in the notice, Lender at its option may require immediate ayment in full ofalisums -
* sacured by this Sacurity instrument without further demand and may foreciose thie 3:<urity instrument by -
judicial procesding. Lender shall be entitied to coliect all expenses incurred in priwiing the remedies
provided In this paragraph 21, Inciuding, but not ilmited to, reasonabie attomeys' fee: and costs of title

ovidence. - |

- 22. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security'
instrument without charge to Borrower. Borrower shall pay any recordation costs. S

23. Waiver of Homestead. Barrower waives all right of homestead exemption in the Property.

. 24. Riders to this Security Instrument. if one or more riders are executed by Borrower and recorced together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporeted into and shall
amend and supplement the covenants and agreaments of this Security Instrument as if the rider(s) were a pari of this g

Security instrument, |
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(Check applicable box{es)]

: | Adjustatle Rate Rider Condominium Rider 1-4 Family Rider
Graduatd Payment Ridat Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Home Rider
VA Ride- Othet(s) (spacify]

BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumaent and i tider(s) executed by Borrower and recorded with it.

(Sea) | e iﬂ (Seal)
TT"".Borrower 'Béﬁ'dﬂv‘ -Borrower

{Seal) (Seal}
- Borrower -Borrower
{Seal) \.. {Seal)
-Borrowe: -Borrowet

STATE OF ILLINOLS, M’%:{: Y County ns:
|, At 2 “"7""“/( . & Notary Public in atid “cr saiti county and state do hereby certify
that DAVID LEE ACOBS SR AND BENIGNA JACOBS, HUSBAND AND (IFE

, personally known to me 1o be the came person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and ackneiadged that TheY
A signed and delivered the said instrument as  THEIR P free and voluntab/ act, for 'he uses and purposes
5.7 therein set forth. s /,
- AER Given undar my hand and officlal seal, this ﬁ - day b .- a,ﬂ-/"-’-/‘" /f ? 7

My Commission Expiras: : _&M—ZZM

Notary Public
. THiS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
-7, KENNETH KORANDS. MIDAMERICA FEDERAL SAVINGS BANK
1001 5. WASHINGTON ST. 1112 S. WASHINGTON 87,
NAPERVILLE, L 60556 NAPERVILLE, iL 605 : k
MV\MMM
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{Space Above This Line For Recording Data]

ADJUSTABL.E RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE ' DER is made this 19th day of september .1997 ,andlis
Incarporated into and shall be #zemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*Security Inatrument’) of the same deie-given by the undersigned (the "Borrower") to secure Borrower's Adjustable
Rate Nole (the “Note") to

JM MORTDAGE SERVICES, INC.
{the “Lender’} of ‘re-zame date and covering the property described In the Security

instrument and located at; 145 N CLYCE/avE, Palatine, Illinois 60067
{P opertv. Address)

- THE NOTE CONTAINS PROVISIONS ALLOWING O3 CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMUNT THE BORROWER'S INTEREST RATE CAN
CHANQE AT ANY ONE TIME AND THE MAXIMUM RATE T+E BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and ajreements made in the Securily Instrument,
~ Borrower and Lender further covenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES

' The Note provides for an initial interest rateof g 250 . %. The Nole p/ovides for changes in the Interest
rate and the monthly payments, as follows. :
" 4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The Interast rate ! will pay n'iay change on the first day of october 1st »2000 (. aihd on that day
12th month thereatter, Each date on which my intarest rate could changs is calied a "Change Date."

{B} The index

Beginning with the first Change Oate, my inerest rate will be based on an Index, The “Index” is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most racent Index figure available as of the date 45 days before each Change Date

I8 called the “Current Index.”

- If the Index is na longer available, the Note Holder will choose a new index which is based upon comparable
*information. The Note Holder will give me natice of this choice.
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(0) Calcuistion of Changes

" Betore sach Change Date, the Note Holder will calculate my new interest rate by adding THREE AND ONE QUARTER
‘ percentage points { 3.250 %) to the Current Index. The Note Holder -
wm then round the resuit of this addition to the nearest one-eighth of one percentage point (0.125%). Subjecttothe - -
limite stated in Section 4(D) below, this rounded amount will be my new imterest rate untfl the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(O} Limits on Interest Rate Changes
. The Interest rate | am required to pay at the first Change Date will not be greater than  14.250 % or less than
- 8.250 %. Thereafter, my interest rate will never be increased or decreasad on any single

Change Date by mure than two percentage points (2.0%) from the rate of interest | have been paying for the
preceding twelve manths, My interest rata will never be greater than  14.250 %, which is called the "Maximum
" Rate", oriess than _d4.250 %, which is calied the "Minimum Rate".

(E} Effective Dete of Chano 23

_ My new interest rate will baconi= e%ective on each Change Date. | will pay the amount ¢f my new monthiy
* payment beginning on the first moninly Zeyment date after the Change Date untll the amount of my momnly ‘

payment changes again,

{F) Notice of Changes

The Note Holder wili deliver or mail to me a notice of any changes in my interest rate ant! the amount of my
monthly payment before the effective date of any change. T.»» notice will inciude information raguired by law 1o be
given me and also the title and telephone number of a persor 'who will answer any question ) inay have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as folios:

Transter of the Property or a Beneficial Interest in Borrower, If all or any jait-of the Preperty or any interest
in & is soid or transferred {or if a beneficiai interast in Borrower is soid or transfetrec end Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require inimezicte payment it full of all ~*-
sums secured by this Security Instrument. However, this option shall not be exerciscd Fy l.ender it exercise is -
prohibited by federal law as of the date of this Security [nstrument. Lender also shall not exer.ise this option if: (8} = .-
Borrower causss to be submitted to Lender information required by Lender to evaiuate the intcraed transferee as if - -

‘a new loan were being made to the transferee; and (b) Lender reasonably determines that Lendur's security willnot . .
be impaired by the joan assumption and that the risk of a breach of any covenant or agreement in this Securlty o
Instrument is acceptable to Lenuer.

To the extent permitted by applicable law, Lender may charge a reascnable fee as a sondition to Lender's ' =
consent to the loan assumption. Lender may also require the transferee to sign an assumpton agreement that is == ..
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note - -

-and in this Security Instrument. Borrower will continue ta be obligated under the Note and this Security tnstrument !
unless Lender releases Borrower in writing.
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It Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
malled within which Borrower must pay all sums secured by this Security instrument. |f Borrower fails to pay these
sums prior 1o the expiratior of this petiod, Lender may invo e any remedies nermitted by this Security Instrument
without turther notice or deinand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

b L

T Bonower
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