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MORTGAGE

THIS MORTGAGE ("Szcurity [nstzament”) is givenon Baptember 24, 1997 . The mortgagor is

Joseph A, Hcsales, a single pevson and Tara D. Colman, a single person

3™
,¢="?'B mwcr "y, This Security Instrument is given 0

by
‘l. S%ITY FEDERAL BARK, A FEB '
whic!t i wrganized and existing under the laws of  thy United Gvates of America , and whose

aldress is 9331 WICKER AVENUE ST JOHN IN 46373
{“’ender”). Borrower owes Lender the principal sum of

FI¥FTY ONR THOUSAND AND 00/10¢
Dollus (U.S. § 52,000.00 ).

This debt is evidenced by Borrower's noie dated the same date as this Securiy 'mtrumcnt ("Note"), which provides for

montiily payments, w th the full debt, if not paid earlier, due and payable on  octob, 1, 2027

This Security [nstrument secures to Lender: (a) the repayment of the debr evidenced by me Mute, wnh interes!, and all renc.vals
extensions and modlifications of the Note; (b) the payment of all other sums, with interest, 2dvanced under paragraph 7 o

protezt the security of this Security Instrument; and (¢} the performance of Borrower's coveaart. pad agreements under this
Security Instrument axd the Note. For Lhis purpose, Hotrower does hereby morizage, grant and convey 1a Lender the following

described property located in County, Illinois:

THE SOUTH 1/3% OF THE NORCH 1/2 OF ""HE NORTHWKST 1/4 OF THE SOUTHWEST 1/a OF
SRCTION 32, TOWNSHIP 35 NORTH, RANGE 13, RAST OF THE THIRD PRINCIPAL MERIDIAN, IN

CJOK COUNTY, ILLINOIS.

Parcet 1D #: L= Lal ~30C - OC3 + &G

whith has the addresi of  LOT 2 RIDGELAND AVENUR
Iligois 50449 (Zip Code] ("Property Address™);
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TOGETHER W TH all the improvements now or hereafter erected on the property, and o)) easements, appurienances, and
fixwres now or hereafter o nart of the property. All replacements and additiens shal) also be covered by this Security
fnstrumend. All of the foregoing is referred 1o in 1his Security Instrument as the “Property.”

BORROWER (" DVENANTS that Borrower i3 lawl illy seised of the estate herehy conveyed and has the right to morigage,
grant and convey the Property and (hat the Property is unencumbered, excepr for encuibrances of record, Barrower warranis
and witl defend generally he title to thi Property agaiast all cleims and demands, subject to any encumbrances of secord.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-upiform covenants with limited
variations by juvisdiction 1o constitute o unitarm security instrument covering real property.

UNIFORM CQVENANTS, Borrower and Lender covenant and agree as foliows:

1. Payment of Principa) and Interest; Prepuyment and Late Charges, Borrower shall prompily pay when due the
principal of and inter:st on the debt evidenced by the Noie and any prepayment and tate charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable faw or 0 a writn waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Hote, until the Note is paid in full, & sum ("Funds”) for: () yearly taxes
ancl ssesstments which may attain priority over this Secvrity Instrument as & lien on the Property; (b) yearly leaschold payments
or ground rents on e Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e} vearly mirizage insurance premiums, if any; and f) any sums payable by Borrower 1o Lender, in accordance with
the provisions of paragiart €, i liew of the paynmient of mortgage insurance premiums. These items are called "Escrow liems.”
Lender may, at any tinie, ceitent and hold Funds in an amount not (o exceed the maximum amount » lender for a federally
relaced mortgage loan may require ‘for Borrower's escrow account under the federal Real Estate Scitlement Provedures Act of
1974 as amended from dme to tiiae, 12 U.S.C. Seciion 20601 ef seg. ("RESPA "), unless another law that applies to the Funds
seis o lesser amound. 1 so, Lender mnyv-at any time, collect and hold Funds in an amount not o exceed the lesser amount,
Lender may estimate the amount of Fua2s Zue on the busis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordanve with spplicable law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentadity, or entity
(including Lender, i Lender is such an institution) #2in any Federal Home Loan 3ank. Lender shall apply the Funds 1o pay the
Escrow {tems. Lend:r may aot charge Borrower for heidiag and applying the Funds, annuatly analyzing the escrow account, or
verifying the Escrov Jiems, unless Lender pays Borcowe! interest on the Funds urd appiicable law permits Lender o make such
a charge. However, Leader may require Borrower Lo puy & bne-lime charge for an independent real estate tax reporting service
uied by Lender in connection with this loan, unless applicubie) law provides otherwise. Unless an agreement is made or
applicable law requires interest (o be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest sbalbe paid on the Funds. Lender shall give to Borrower,
without charge, an anrual nccounting of the Funds, showing credits ans cebits to the Funds and the purpose for which cach
debit 10 the Funds was made. Tae Funds are pledged as additioval security Zor all sums secured by this Security Instrusnent.

I the Funds h:ld by Lender exceed the amounts permitted (o be hield by (pplicable law, Lender shall account 1o Borrower
for the excess Funds in accordance with thi requirements of applicable Jaw. If the ammount of the Funds held by Lender it any
tme is not sufticient (v pay the Bscrow lteras when due, Lender may so nolify Borrowerinwriting, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make 1p the deficiency in no more than
twelve monihly payments, at Lender's sole discretion.

Upon paymer t in full of all sins secured by this Security {nstrument, Lender shall prowpily refumi 1o Borrower any
Junds held by Lencer, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, pricr fo the acquisition or sale
of the Froperty, shudl apply any Funds held by Lender ai the time of acquisition or sale as a credit zgatist the sums secured by
this Security lnstrurnent.

3. Application of Payments, Unless upplicablz law provides otherwise, all payments received by Lencer nader paragraphs
1 and 2 shall be applicd: first, o any prepaymeni charges due under the Note; sccond, to amounts pryable under paragraph 2;
third, to interest due; fourth, to principal due; and [ast, & any fate charges due under the Note,

4. Charges; Liens, Borrower shalt pay all taxes, assessments, charges, fires and impositions atributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borcower shull pay
these abligations ir the mannsr prov.ded in paragraph 2, or if not paid in that mesmer, Borrower shall pay them on time direcily
‘0 the person owed payment. Forrower shail prompily furnish te Lender all notices of amaurits to be paid under this paragraph.
(f Borrower makes these payments directly, Borrower shatl promptly furnish 1o Lemder receiprs evidencing the piyments.

Borrower shail promptly dischirge any lien which has priority over his Securily Instrument unless Borrower: (a) agrees in
writing 1o the payrient of the abligation secured by the Licn in a manner acceptable to Lender; (b) contests in good faith the Jien
by, or defends against enforcement of the Yen in, legal proceedings which in the Lender’s opinion operat: fo prevent the
enforcement of the lien; or () secuies from the holder of the lien an agrcement satisfactory 1 Lender subordirating the lien 10
this Security Instriment. If Lender determines thiu any part of the Property i5 subject to a licn which may altsin priovidy ogei

ininlg:
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this Security Instrument, Lender may pive Borrower o notice identifying the tien. Borrower shall satisfy the lien or 1ake one or
moty of the actions set forth above within 10 days of the giving of notice.

S, Hozard or Property Insurance, Borrower shall keep the improvemenls now exisling or hereafter erecied on the
Property insured aga-nst loss by fire, vazards included within the term “extended coverage” and any other hazards, including
floods or floeding, for which Lender requires insurance. Thiy insurance shull be riaintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withlield, I Borrower fails to maintain coverige deseribed above, Lender may, at Lender’s
aptian, obtain caverage to protect Lencier’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompiy give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrawer shall give prompt notice 10 the insurance carrier and l.ender.
Lender may make proof of loss if not rade promptly by Borrower,

Unless Lender iind Borrower otherwise agree in writing, insurance proceeds shall be applied w restoration or repair of the
Property damaged, if the restoration o1 repair is economically fensible and Lender's security is siot iessened. I the restor stion or
repuit is not ccopsmsally feasible or wender’s security would be lessencd, the insurance proceeds shall be applied to the sums
secured by this Securiy lastrument, whether or not then due, with any excess paid to Borrower. T Botrewer abancons the
Property, or does not anstver within 30 days a notice from Lender that the insuraiice carrier has offered to settie o claim, then
Lender may colleet the ingeiance proceeds. Lender miy use the proceeds o wepair or restore the Property or 1o pay sums
secured by this Secutily Instraniert, wierher or not then due, The 30-day period will begin when the notice is given.

Uniess Lender and Borrowe! stherwise ngree in writing, any application of praceeds to principal shall nol extend or
posipone the due dae of the month!; payments refeered 10 in puragraphs | and 2 or chunge the amount of e payments. [f
under paragraph 21 the Property is acired by Lender, Borrower's right (0 any insurance paticies and procecds resulling from
damige to the Prope 1y prior 10 the nequisition shall pass to Lender to the extent of the sums secured by this Security Inttrument
immediately prior 1o the acquisition.

6. Ovcupancy, Preservation, Mulntenanee vid Protection of the Property: Borrower’s Loun Application; Leaicholds.
Borrower shall accupy, establish, and use the Propciry os Borrower's principal residence within sixty days afler the execulion of
thiv Security Istrument and shall continte ta occupy-ip< Property as Borrower s principal residence for at least one y :av after
the date of occupancy, unless Lender stherwise ngrevs in writing, which consert shall not be unrensonably withhedd, ¢r unless
exlenting circumstances exist which are beyend Borrower's control. Borrcwer shall not destroy, damage or impair the
Property, allow the Propeny to deteriorate, or commit waste on.be Property. Borrower shall be in detault il any frfeiture
action or procaeding, whether civi! or criminal, is begun that in Lepser's good fzith judgment couid result in forfeit ¢ of the
Property or otherwise materially impair the lien cremted hy this Security ipsirument or Lender's security interest. Borrower may
cure such a default vnd reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with o ruling
thit, in Lender’s good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's securnv_intcrest. Borrowes shall also be in cefault if
Borrower, duting th2 loan application process, gave malerially false or inaceurae inernation or statements to Lender (or failed
ter provide Lender with any inaterial iaformation) in connection with the foan evidenced by the Note, including, but nct limited
to, representations conceming Borrower's occupancy of the Property as a princinal residerce. If this Security Instrumert is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borower acquites fee title (o the Propeny, the
leasehold and the fe title shall not me-ge unless Lender agrees to the merger in aritng.

7. Protection of Lender's Rights in the Property. I Borrower fails to perfarm the covenantsund sgreemen:s coriained in
this Security Instrwinent, or there is & legal proceeding that may significamly affect Lender’s rights i tie Property Ciuch as a
proceeding in Lankruptey, probate, for condemnation or forfeiture or (0 enforce laws or regulations), then s ender may do and
pay for whatever is necessary (o proict the value of the Property and Lender's rights in the Property. Lender s act ons may
iclude paying any sums secured Dy a lien which has priority over this Sccurity Instrument, appearing in cousi, paying
reasonable atlorney:’ fees and entering on the Propecty 10 make repairs. Although Lender may take action under this paragraph
7, Lender dows not have to do so,

Any swounts disbursed by Lerder under this paragraph 7 shall become widitiona) debn ot Borrower secured by this
Security Instrament. Unless Borrower and Lender agree to ather terms of payinent, these amounts shall bear interest from the
date of disburseme:n at the Note rale and shall be payable, with interest, upen notice from Lender to Borrower requesting
pay ment.

8. Mortgage Insurance, If Lensler required mortgage insurance as ¢ condition of muking the loan secuied by thix Security
Instrument, Eorrower shall pay the premiums required to maiptain the mortgage insurance in effect. U, for any reason, the
mortgage insurunce coverage required by Lender lapses or ceases to be in effert, Borrower shall pay the premiums required o

rtinly é._@_.‘x_)’

Form 3014 8/60

| &, -6n1L) waoznor . Page 3ol 6
|0 v ,|I'| 4 ™ E—_— .
R Chui TLLE
. 1 -~




UNOFFICIAL COPY




T e ':»urr"!':r\

UNOFFICIAL COPY

obtain coverage substantially equivalent to 1he mongage insurance previously in ceifect, a A cost substantially cquivalen 10 the
cost to Borrower of the mortgage insurance previously in effect, from an alternaie mortgage insurer approved by Lencer. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay w0 Lender cach month i sum equal to
one-twelfih of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in eftect. Lender will accept, use and retain these paynwnts as a loss reserve in licw of mongage insurance. Loss reserve
paymenls may no fonger be required, at the option of Leunder, if mortgage insurance coverage (in the amount and for the period
that Lender recuires) provided by an insurer approved by Lender again becomes available and is obtuined. Borrower shal} pay
the premiums reguired to maimain mortguge insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends 1o accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to m inspection specifving reasonable cause for the inspection.

10. Condemnafion. The proceeds of any award or claim for damages, direct o1 consequential, in connection with any
condemaaiion or uther waking of any part of the Property, or for conveyance in Jizu of condemnation, are hereby assigned and
shall be paid 1o Lezdler,

In the event ni- 1otal 1aking of the Property, the procesds shall be applicd to the snms secured by this Security Instrument,
whether or not thai due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
markel value of the Propriiy inmediaely before the wking i5 equal to or greater than the amount of the suttis secured by this
Security Instrument iminciziely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity [nstrument shail t« reduced by the amount of the procecds multiplicd by the following fraction: (aj the total
amount of the swns secured impaeniately before the taking, divided by (b the fair market value of the Property immediately
before the takine. Any balance whall be paid to Borrower. In the event of a parial taking of the Property in which the fair
market value of the Property immediai®dy Yatore the laking is less than the wnount of the sums sccured immediately befote the
taking, unless Borrower and Lender otherwizs agree in writing or unless applicable law otherwise pravides, the proceeds shali
be applied 1o the sums secured by this Securivy Instrument whether or not the sums are then due,

If the Propenty is abandoned by Hotrower, ‘oraf after notice by Lender 1o Borrower that the condemnor offers (o mike ait
award or seitle a claim for damages, Borrower futs e respond to Lender within 30 days afier the date the notice is given,
Lender is authorized to coflect and apply the proceeds, ¢t its ontion, either to restoration or repair of the Property or 1o the sums
secured by this Security Instnninent, whether or not then du:,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds w principat shall rot exiend or
postpone the due date of the monthly payments referred to in paragearhs t and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not & Yvwrver, Extension of the time for payment or modification
of amortization of the sums secured by this Security fnstrument granted Ly Lender to any suecessor in interest of Borrower shall
nat operate lo release the Hability of the original Borrower or Borrower®s suceczcors in interest. Lender shall not be required to
cominence proceedings against any successor in interest or refuse 1o extend tilne for-payment or otherwise modify amortization
of the sums secured by this Securkty Instrument by reason of any demand nids-by the original Borrower or Borrower's
suceessors in interest. Any forbearance by Lender in exercising any right or renedy aiipll not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Julnt und Several Linbility; Co-slgners. The coveniiis and agreements of this
Security instrument shall bind and benefil the successors and assigns of Lender and Borrowe:, subject 1o the provisions of
parugraph 17, Borrower's covenants and agreements shall be joint and several, Any Bortower who co-signs this Security
Instrument but does not execute the Note: (8} is co-signing this Security Instrument only to mortgage - grant and convey thal
Borrower's imerest in (he Property under the terms of this Security Insirument; (b) ix not personally otiigated 1o pay the sums
secuced by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 exiend, niodify, forbear or
make any wecommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

3. Loan Churges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
und that daw is Minally interpreted so that the interest or other Jorn charges collected or 1o be coflected in connection with the
Joan excetd (he permitted limbts, then: (a) any such {oan charge shall be reduced by the amount necessary 10 reduce the charge
to the permitted linit; and (b) any sums already collected trom Borrower which exceeded permitied limits will be refunded 1o
Borrower. Lender may choose (0 make this refund by reducing the principal owed onder the Note or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will be treaed ay a partial prepayment without any
prepayment charge under the Note,

14. Notices, Any notice to Burrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by First class mail unless applicable (aw requires use of uncther method. The notice shall be directed to the Property Address
ur sny otter address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail o

uunm:___ﬁit
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Leader's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security [nstrument shall be deemed to have been given (o Borrower or Lender when given as provided in this paragraph.

15, Governdng Law; Severability, This Security Instrumen: shall be poverned by federal Jaw and the law of the
jurisdiction in which the Property is located. In the evenr that any provision or clause ol this Security Insirument or the Note
vonflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Note which cim be
given effect without the contlicting provision. To this end the provitions of this Security Instrument and the Note are deciared
io he severable,

16, Burrower's Copy. Borrower shall be given one conformed :opy of the Now and of this Securiiy Instrument,

17. Trausler of the Property or a Beneficial Interest in Borrower. ) all or any part of the Property or any interest in il
is sold or transfecred (or if a beneficial inrerest in Borrower is sold or transferred and Borrower is not 4 nataral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment n full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if vxercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this oplion, Lender shall give Borrower nolize of aceeleration. The notice shall provide a period of uat

less than 30 days fiem the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sucurity Instrument {( Porrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any semedies
nertitted by this Securiy” 1zstrument without further notice or deman] on Borrower.
' 4. Borrower's Kigheso Relostate. 1f Borrower mects cettain conditions, Borrower shall have the right 1o have
enforcement of this Secutity fasrument discontinued at any time pilor o the earher of: () § days (or such other period as
applicable law may specily tor rawstatement) before sale of the Properly pursuani to any power of sale contained in this
Security Instrument; or (b) entry ¥y judgment enforcing this Security Instrument. Those conditions are that Borrower: () [ays
Lender all sums which then would be Cue urder this Scourity Instrwment and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incuired in enforcing this Security Instrument,
inciuding, but not fimited 10, reasonable attoraeys fees; and {d) takes such action as Lender may reasonably require lo assure
that the lien of this Security Instrument, Lerder's rights in the Propety and Borrower's obligation 1o pay (he sums secured by
this Security Instrument shall comtinue unchanged. 'Jron reinstatement by Borrowcer, this Security Instrument and the
obligations secured hereby shall remain fully effective 5 it no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleralion under pacagraph 17.

19. Sale of Note; Change of Lean Servicer. The Ncts cr a partial interest in the Note (together with this Security
Instrument) may be sold onie or more times without prior notice widarrower. A sale may result in a change in the entity (known
as the “Loan Servicer") that collects monthly payments duc under the Mate and this Security Instrument. There also may be one
or more changes of the Loan Setvicer unrelated to u sale of the Note. If2arce is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 abave alapplicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymenis should Fe mude. The notice witl also contain any other
irformation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, sz, disposal, storage, or release of any
Hurardous Substances on of in the Property. Borrower shall not do, nor allow anyore else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ret apply to the presence, use, of
storage on the Property of small quantities of Hazardous Subsiances thal are generally recogrized 1o be appropriaic 1o normal
residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any inveitigation, claim, demand, lawsut.or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance o Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regilotory authority, that
any removal or other remediaticn of any Hazardous Substance aflecting the Property s necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmenial Law,

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
IZnv ronmental Law and the following substances: gasoline, kerosere, other flaminable or 1oxic petroleum products, loxic
pesticides and herbicides, volatile solvenis, matecials containing ashestos or farmaldebiyde, and radionactive materials, As used in
this paragraph 20, "Environmental Law” meuns federal laws and laws of the jurisdiction where the Property is focated that
relats to healih, salety or environmental protection.
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NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:
21, Accelerntion; Remedies. Lender shall give notice to Borrawer prior to aceelerution fotlowing Borrower's breach
of sny covenant or sgreement in this Security Instrument (but not prior te scceleration under parograph 17 unless
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applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
+¢) a date, not less than 30 days from the date the notice Is given tv Borrower, by which the default must be cured; and
1) that failure to cure the default on or before the date specified in the notice muy result in acceleration of the sums
secured by this Securlty Instrument, foreclosure by judicial proceeding und sale of the Property. The notice shall further
inform Bovrower of the right to reinstate after accelerntion and the right to ossert in the foreclosure proceeding the
non-existence of o default or any other defense of Borrower to acceleration and foreclosure. If the defuult is not cured on
or before the dute specified In the notice, Lender, at Its optlon, may require immediate payment in lull of all sums
secured by this Necurity Instrument without further demamd and nuy foreclose this Security Instrument by judicia)
troceeding. Lender shall be entitled to collect all expenses Incurred in pursulng the remedies provided in this paragraph
21, including, but: not {imited to, reusonable attorneys’ fees ani costs of title evidence.

22. Release. Upon payment of all sums secured by this Secirity Instrument, Lender shall refease this Security Instrument
without charge 10 Horrower. Borrower shall pay any recordation vosty.

23. Walver of Homestead. Borrower waives all right of horesiead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security [nsirumerd, the cuvenants and agreements of each such rider shall be incorporated into and shall amend and supplemeni
tie covenants and agreemoniy of this Security Instrument as if the rider(s) were a part of this Security Instrument.
| Check appliggbie bax(es))

Adjustablz Rate Rider Condominivm Rider 1-4 Family Rider
Graduate¢ Payment Ride: Planned Unit L evelopment Rider Biweekly Payment Rider
Balloon Rider C | Ral¢ Improvement Rider Second Home Rider

YA Rider —| Other(s) [specily}

BY SIGNING BELOW, Borrower accepts anu agt2es to the (erms and covenants contzined in this Security Instrument and
in any rider(s) executed by Borrower and recorded withi-.

Viinesses: ﬂ"‘l /—2 ﬂ‘,,m* LU«L (Seal)
8RPH

ROBALEBS -Borrower

,JCL, T ‘D- Of‘rﬁﬂ’j&f‘u’\r/ (Seal)

TARA D COLMAN Borrower

(Seal) (Seal)

-Borrowe: -Borrower

STATE OF [LLQEES. @h/ / * County ss:  ¢oox
L Lo e d-p , a Natary Public in and for said county-ap:i state do hereby certify

that JOSEPH A ROSALES and TARA D COLMAN

, personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this dav in person, and acknowledged that
signed and delivere ) the said instrument as free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 24T dayof Soptombcr f"} . 1997
é&z A 4

hoﬂry Public

My Commission Erpires;

"OFFIGCIAL SEAL
LEAFA M, SALAZAR
% Puiary Publie, State of Nincis 4
41 Coampeeizsinn Feoiras /3042000
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thig 24TH day of Septembex
1997 » and is incorporated into amd shall be deemed to amend and supplement the Morigage, Deed ol
Trust or ‘-n.u.ruy Deed (the "Security Instrument™) of the same date given by the undersigned (the *Borrower”™) (o
secure the Borrower's Adjustable Rate Note (the "Note") to
SECURITY FRDERAL BANK, A F3B

tthe“Lender”) of the same dale and r:overmg the pr operly described in the Security Instrument and located at:

LOT 2 RIDGEBLAND AVENUE, HONR!. IL 60449
1PPropenty Address)
THE NOTE CONTAINS PHOVISIDNS ALLCWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In nddition 1o the covenanis and agreeme s made in the Security Instrument,
Borrower and Fender further covenant and agree as follows;

A, INTEREST AAYE AND MONTHLY PAYMENT CHANGES

The Note provides for an iaitial interest rate of 7.750 %, The Note provides for changes in
the interest rate and the nionthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The intereat rate [ will pay may chargeon the first day of October 1998 . and on that

div every 12th month thercalter. Each dite on which my interest rare could chaage is called a "Change Date.”

(B) The Index

Beginnirg with the first Change Dale, my istergsirate will bz based on an Index. The “Index” is the weekly
average yield on United States Treasury securities : djusied to a constant matur 1y of 1 year, as mnade available by
tre Federal Reserve Board, The mpst recent Index figure available as of the datie 45 days before each Change Date
is called the "Current Index.” ]

I the Inlex is no longer available, the Note Holder will’choose a new index which is based upon comparable
information. The Note Holder will give me nolice of this choice!

(C) Calculation of Changes
Before cich Change Date, the Note Holder will calculate my new ifierest ratz by adding
TWO AND 750/1000 percentage poini(s) ( 2.750 %) to the Curreat

Index. The Note Holder will then round the result of this addition o tar nirarest one-cighth of one percentage
peint (0.125%). Subject to the limits stated in Seciion 4(D) below, this rouadid <mount will be my new interesi
rawe until the next Change Date.

The Note Holder will then determine the amount of the monthly payment tha, wewld be suffictent to repay the
ur paid princ:pal that 1 am expected to ewe al the Change Date in full on the Maturity Date at my new interest rale
in substantinily equal payments. The result of this ealculation will be the new amount of iny monthly payment.

(D) Limits on Interest Rate Chonges )

The inten:st rate | am required to pay at the first Change Date will not be greater than R.750 %
or jess than 5.750 % . Thereafter, my interest rate will never be increasud ordecrensed on
any single Change Date by more than two perceniage points (2.0%) from the rate af interest 1 have ocen paying
for the preceding twelve months. My interest rale will never be greater than 13.750

{E) Effective Dute of Chunges

My new nterest rite will become effective on cach Change Date. | will pay the amount of my new monthly
pazment deg uning on the first monthly payment date after the Change Date unti) the amount of my monthly
pazinent char ges again.

() Notice of Changes

The Note Holder will deliver or mail to me o notice of any chinges in my interest rate and the amount of my
menhly payrient before the cifeciive daie of my change. The notice will include information requircd by law (o
be given me and also the title and telephone number of a person whue will answer any question 1 may have
regparding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM §-2 - Singie Family - Fannie Mae/Freddie Mac Uniform Instrument

Page Vol 2 Form 3111 _3/8
Q% -B22A 19305 VME MORTGANE FORME - (8D01821-7 291 Irilti ol :

o W CpQl TLLE



UNOFFICIAL COPY




ONOEEICIAL COPY

o i
‘_‘:}' B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
‘%f Unilorm Covenant 17 of the Security Instrumemt is amended to reacd as follows:
EE': Uransfer of the Property or a Benelicial Interest in Borrower. 1t all or any part of the Property or any

e, interest in it is sold or transferred (or if s beneficial interest in Borrower s sold or irnsferred and Borrower is not
e a natural person) without Lender's prior written consent, Lender tniy. at its option, require immediate payment in
full of ali sume secured by this Security Insirument. However, this option shail not be exercised by Lender if
exercise is prohibited by federal law as »f the date of this Security Instrument. Lender also shall not exercise this
option it (a) Borrower causes to be submitied to Lender Information required by Lender to evaluate the intended
wransferee as (f a new loan were being miade 1o the transterce; and (b) Lender reasonably determines thar Lender's
security witl not he unpalred by the loan assumplion and lhal the risk of a breach of any covenant or agrecment in
this Security Instrument is accepiable 1o Lender. -

To the extent permitied by applicable law, Lender may charge u reasonabie fee as a condition to Lender's
consent to the loan assumption. Lender may alse require the rransferce 10 sign an assumption agreement that is
acceptable 1o Lender and that obligates the transferee to keep all the promises and agreements made in the Now
and in s Security Instrument. Borrower will continue to be obligated under the Nate and this Security
Instrumenyualess Lender releases Borrower in writing.

it Lenue- 2xercises the option to rzquire immediate payment in full, Lender shal) give Borrower notice of
awceleration. The notice shall provide » period of not less than 30 days from the date the notice is delivered or
mailed within svhich Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior |o\tic expiration of this period, Lender may invoke any remedies perinitied by this Security
instrument w ithout fariaer nmice or dermand on Borrower.

BY SIGMING BELOY, Borrower accepts and agrees to the terms and cavenants contained in this Adjustable
Rute Rider.

_]Lﬁ.—! f’flif A ﬁ i pm/“voj"-“w _ {Seal) J{)«"- Q. . C,o aA- A3 Yor (Seal)

4
JOBSEPH A ROSALES -Barrewer TARA D COLMAN Borrawer

— L.tSeal) (Seal)
Borrower -Borrmower

< KL Y Ty

T
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