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™
a\. THIS MORTGAGE ("Security listrument') is givenon ~ AUGUST 27, 1997 . The morigagot is

LARRY 8. LOUBET, AN UNMARRIED PERSON
AND RONALD PODOLNICK, AN UNMARRIED PERSON

("Borrower™). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and oxisting under the lnws of THE STATE OF ILLINOIS , and whose
address is 500 SKOKIE BOULEVARD-SUITE 100
NORTHBROOK, ILLINOIS 60062 {"Lender"). Borrower owes Londer the principal sum of

TWO HUNDRED SEVENTY FIVE THOUSAND AND 006/4%0

Dollars (U.S. § 275,000.00 ).
This debt is evidenced by Borrower's nols dated the same dute un this-Socurity [nsteument (“Note”), which provides for
monthly payments, with the full debt, if not puid earlier, dus and payable on  WCTOBER 1, 2027
This Security Instrument secures to Londer: (n) the repayment of the debt evidenced b the Note, with interest, and all renewnla. &
oxtensions and modifications of the Note; (b) the pauyment of all other xums, with intezost, advanced undor puragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenunts and agreements under this ™
Security Instrument and the Note. For thiy purpose, Borrower does hereby mortgage, grant aad convey to Lender the following
described property located in  COOK County, HHinois:
LOT 1 IN MCCARTHY’S RESUBDIVISION BEING A RESUBDIVISION 1N THE
SORUTHWEST 1/4 OF SECTION 20, TOVWNSHIP 40 NORTH, RANGE 14 ‘EpST
OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS,.

$4-20~319-041-0000

Parcel ID #:

which has the address of 1213 WEST ROSCOE AVENUE , CHICAGO Stret, Chy ,
Hlinois 60657 Zip Codw {"Property Address");
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this Security Instrument, Londer may give Borrower a notive identifving the lion, Borrower shail satisfy the fien or take one or
mute of the uctiona set forth shove within 10 days of the giving of notice.

8. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected o the
Property insured sguinst loss by fire, hazardn included within the term “extended coverage” and any other hazards, including
flovds or flooding, for which Lender requires insuranco. This insurance shull be maintatned in the amounts and for the periods
that Lender requires. The insurance currior providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fuils lo maintain coverage desciibed sbove, Lender may, al Lender's
option, obtmin coveruge to protect Lendor's rights in the Property in accordance with paragraph 7.

All insurmeo policies and reaewals shall be acceptable 1o Lender und shall include » standurd morigage cluuse. Lender
shutl huve tho right to hold the policien and ronowals, It Lender requires, Borrower shall prompily give 10 Lender al} receipta of
paid premiva and retewal noticey. In the event of luxs, Borrower shall give prompl notice 1o the insurunce carrier and Lender,
Lender muy make proot of loss if not swde promptly by Borrower,

Unloas Lender and Borrower otherwise agree in writing, insurance proceeds shall be wpplied 1o rostoration or repair of the
Property damaged, {f tho vestoration or repair is economically feasible and Lender's security is not lossened. If the reatorstion or
repair is not sconzatically feasible or Lender's security would be lessened, the insurance proceeds shill be applied to the suma
secured by this Securicy Instrument, whether or not then due, with shy excesn paid to Borrower. If Borrower abandons the
Property, or does not knwerr within 30 duys 4 notice from Lender that the insurance cartier has offered to ssitle & claim, then
Lender may collect the fimennce proveeds. Lender may use the proceeds to repale or restors the Property or to pay sums
secured by this Security Instramert, whether or not then due. ‘The 30-day period will bagin when the notice is given.

Unloas Londer und Borrowr: stherwise agree in wriling, any application of proceeds to princips) shall not extend or
postpotie the due duto of the mont'sly payments roferred to in purugraphs | nnd 2 or change the umount of the payments. If
undor paragiaph 21 the Property is aeyinridd by Lendor, Borrower's right to any insurance policies and proceeds resulting from
dunurge to the Propertly prior to the uequiziion shuf) pass to Lender to the extent of tho sums secured by this Securily Instrument
immediatoly priog to the nequisition,

6. Occupancy, Preservition, Maintenunce anid Protection of the Property; Borrower's Loan Applicution; Leaseholds,
Borrowor shall occuy.y, establish, and use the Propety i Borrower's principal residenco within sixty duys aRer the execution of
thin Securily Instrument and shull continue to oceupy 4o Property ms Borrower's principal residence for at least one year after
the date of accupancy, unless Lendor ntherwine agrees in viating, which consent shall not be unrexsonably withheld, or unloss
extenuating circumstances oxist which wre boyond Borrowsr'z-control. Borrower shull not destroy, damage or impair the
Property. allow the Property o deteriormte, or commit wasle ©ii <he Property. Borrower shall be in defuult if any forfeiture
action or proceeding. whether civil or criminal, is begun that in 1opdsr's good faith judgment could renult in forfotture of the
Property or otherwise materially impair the lien crented by this Securily initrument or Londer's socurity intorest. Borrower may
cure such & dofuult und reinstato, as provided in puragraph 18, by causing %o action or proceeding ta be dismissad with & ruling
that, in Londer's good fuith detcimination, precludes forfeiture of the Borrowe's interest in the Property or other material
unpasrrment of the lien ceoated by this Security Instrument or Lender's securiiy interest. Borrower shull also be in defwult if
Borrower, during the loan application process, gave matorially false or inaccurats inisraution or statements to Lender (or failed
{o peovide Lender with any matorial information) in connection with the loan evidences vy the Note, including, but not limited
to, repressnlutions concerning Borrower's occupancy of the Property ax a principal residencs, If this Security Instrument is on a
leusohold, Borrower shall comply with all the provisions of the 'ease. If Bortower meguirer-fes title to the Property, the
leasshold und tho fee litle shall not metge unless Lender agreos to the merger in writing.

7. Prutection of Lender's Rights in the Property. If Borrawer faila to perform the covenunts urd agrevments contained in
this Security [nstrument, or there ix & logal proceeding that may significantly nflect Lender's rightsip-ibe Property (such an a
proceeding in bankruptcy. probate, for condemnation or forfeiture ur to enforce laws or rogulations), tirat lender may do und
puy for whatever is necessury to protect the value of the Property and Lender's rights in the Property. Lender's actions may
inciude paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
teagonsble uttormeys’ fees and entering on the Property to mako repuirs. Although Lender may teke sction under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lendor under this psragraph 7 shall become additional dobt of Borrower secured by this
Security Instruinent. Unless Borrower und Lender agree to other terms of payment, thess amounts shull bear interest from the
date of disbursement at the Note rate and shall he payable, with interost, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortygnge insutance ax a condition of muking the loun secured by this Sncurity
Instrument, Borrower shall pay the premiums required to muintain the mortgugoe insurance in effect. If, for any reason, the
morigage insurance coversge required by Lender lapses or conses to be in effect, Borrower shall pay the premiums required to
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- 'Lendor's address stated horein or uny other address Lendor dosignates by notico to Borrower. Any notice provided for in this

t

w
i

Security Instrumant shail bs deemed to huve been given to Borrower or Lender when given us provided in this puragraph.
18. Governing Law; Severabllity. This Security Instrument shall be governed by federal lww and the law of the

. jurisdiction in which the Property is located. in the event that uny provision or clause of this Security Instrument or the Note

roo ok

conflicts with applicahle law, such conflict shatl not affect other provisions of this Security Instrument or the Note which can be
given offect without tho conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Securily Instrument.

17, Transter of the Property or u Beneficin! Interest in Borrower, 1f all or any part of the Property or any interest in it
i6 sold or trunaferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may. al ity option, require immediuto payment in full of all sumn secursd by this
Security Instrument. However, this oplion shall not bu exercised by Lender if sxercise is prohibited by federal luw as of the date
of thiy Security [nstrument.

If Lender exerciss thix option, Lender shall give Borrower notice of acceleration. The notice shall provide u perind of not
loss than 30 dave from the date the natice is delivered or mailed within which Borrower mmust pay ull sums securcd by this
Security Instrumont /il Borrowor fails to puy these sumw prior to the expiration of this period, Lender muy invoke any remecdies
pormitted by this Secarity Instrument without further notice or demand on Borrower,

18, Borrower’s Kipat to Relnstate, !f Borrower moets certain conditions, Borrower shall have the right to have
enforcement of this Securi'y Instrument discontinued st any time prior 1o the earlier of: (a) § dayx (or such other period as
upphicable law may specify for reinstutement) before sale of the Property pursunnt (o any power of xale contained in this
Security Instrument; or (b) entrv 14 judgment enforcing this Security Instrument. Thowe conditions are that Borrower: (n) pays
Lendor all sums which then would by diie under this Security Instrument and the Noto us it no ncceleration had occurrsd; (b)
curen uny default of uny other covennnts or aureements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, ressonnble at/orneys’ fees; nnd (d) tnkes such action s Lender may reasonably require to assure
that the lion of this Security Instrument, Lende: s righte in tho Property und Borrower's obligation to puy the suma secured by
this Security Instrument shall continuo unchanged) Vpon reinstatement by Borrower, this Security Instrument and the
obligations secured herchy shall semuin fully effective s it no weceleration had occurred. However, this right to reinstate shall
not wpply in the cuse of acceloration under paragraph 17,

19, Sule of Note; Change of Loun Seevicer. The Nots ar w partinl interest in the Note (together with this Security
Inatritment) nuy be sold one ur more tintes without prior notice.so-Borrower. A sale may result in & chunge in the entity (known
ax the “Lown Sorvicor™) that collects monthly puyments due inder e Nole und this Security Instrument. Thero also may be one
of more changes of the Lonn Servicer unrelated to a sale of the Nota. 11 sitere ix u change of the Loun Servicer, Borrower will be
given written notice ot the change in nceordance with prragraph 14 aheve =il applicable law. The notice will stats the name and
wddreas of the new Lown Servicer und tho address to which paynients should oy made. The notics will also contuin any other
information required by upplicable law,

20. Hawardous Substances. Borrower shall not cause or permit the prescnes, uso, disposal, storuge, or releuse of any
Hazardous Substances on or in the Property. Borrower shall not do, aor elaw anione else (o do, anything sffecting the
Praperty that is in violation of any Environmentul Law, The preceding two sentences she!! not apply to the presence, use, or
stormgo an the Property of small quantities of Huzardous Substances that ure generally rocognized to be approprinte to norma!
residuntial uses nnd to maintenance of the Property.

Borrower shull promptly give Lender written notice of any investigation, claim, demund, iwazsit or other action by uny
governmental or regulntory wgency or private purty involving the Property and any Huzrdous Subkarce or Bnvironmental Law
of which Borrower hus uctunl knowiedge. [f Borrower leurns, or is notified by uny govornmental or ‘eaprzistory authority, that
any removal or vther remediation of any Hazardous Substance affecting the Property is necessary, Borrowsi shall promptly take
wll necensary remedial actions in necordunco with Environmental Law.

As used in this parsgraph 20, "Huzardous Substances” are those submtances defined as toxic or hazardous substances by
Environmental Law und the following substances: gasoline, keroxene, other flammable or toxic petroleum products, toxic
pesticidos nad horbicidos, volutilo solvents, muteriuls containing ashestos or formuldehyde, nind rudionctive materials, As used in
this paragraph 20, “Environmental Law" means fedoral nws and laws of the jurisdiction where the Property is located that
relute to hoalth, sufety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ugree as follows:

21, Accelerutlon; Remedies. Lender shall give notlce to Borrower prior to acceleration following Borvower’s breach
of any covenant or ugreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

Itialy
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o RIDER - LEGAL DESCRIPTION

LOT 1 IN MCCARTHY’S RESUBDIVISION BEING A RESUBDIVISION IN THE
SOSUTHWEST 1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 14 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COQUNTY, ILLINOIS,

Lo

GLeet

$4-20-319-041-0000

DPS 048
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treusury Index - Rate Cups) 0209320923

THIS FIX&D ADIUSTABLE RATE RIDER is made this 27TH day of AUGUST ,
1997 , and i daeorporated into and shall be deemed to amend snd supplement the Mortgage, Deed of Trust
or Security Deed (the "fecuarity Instrument”) of the samo date given by the undersigned (the "Borrower”) to secure

Borrower's Fixed/Adjusiacle Rate Note (ihe "Noto™) o
PRISM MORTGAGE COMFANY

(the *Lender") of the same date and overing the property described in the Security Instrument und located at:

1213 WEST ROSCOE AVENUE, CoICAGO, ILLINOIS 60657
rroerty Addesaa

THE NOTE PROVIDES FOR A CHANGE I*, THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. *E NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST »/.V.

ADDITIONAL COVENANTS. In addition to the covenants anc sgzreements mads in the Security Instrument,
Borrower and Lender furthor covenant and agres as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed intorest rate of 7.0000 %_.The Note also provides for
a chango in the initial fixed rato to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dutes
The initial fixed interest rato I will pay will change to an adjustable interest rate oi the first day of
OCTOBER , 2000 , and the ndjustable interest rate [ will pay may change on that day every 12th

month thereafter. The date on which my initial fixed interest rate changes to an adjuatuble interes! rate, und sach
date on which my adjustable interest rate could chango, is called u “Change Date.”

(B) The Index

Beginning with the first Change Dats, my wljustuble intersst rate will be bused on an Index. The "Index” is
the weekly avernge yield on United States Treasury securities adjusted to u constant maturity of 1 year, us made
available by the Federul Reserve Bourd. The most recent Index figure available as of the date 45 duys before euch
Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose u new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

MULTIRTATE FIXED/ADJUBTABLE RATE RIDER . 1 YREAR TREASURY INDEX- Single Family - Fannle Mas Unlform instrument

Page t o 3 Form 3102 6/84 pev.orem  DPS 487
q:ym 1040®) VNP MORTOAGE FORMS - ([9001821-7201
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. Teansfer of the Propeety or o Beneficial Interest in Borrower, 1f all or any part of the Property
{ or any interest in it is sold or transferred (or if @ benoficial interest in Borrower i sold or transferred

and Borrower is not w natursl person) without Lender's prior wrilten consent, Lender muy, at s

option, resquire immediate payment in full of all sumx secured by this Security Instrutent. However,
. this option shall not be oxercised by Lender if exercise ix prohibited by federal law as of the dute of
this Security Instrument. Lendor also xhall not exerciso thix option if: (a) Borrower caurex to be
sibmitted to Lender information required by Lender to ovaluate the intended transferee an If w new loan
werg heing mado o the teansferce; and (b) Lender reasonably determines that Lender’s security will not
be impaired by the loan assumption and thet the rink of u breach of uny covenant or ugresment in this
Security Instrument iy weceptuble to Lender,

Tu the oxtent permitted by applicable tuw, Lender may charge n reasonuble foo ux & condition to
Lend=:"x consent to the loan sssumption. Lender also may require the trinsferee to sigh an assumplion
agreesient that is aeceptable to Lender and that obligutes the transferco to keop wll the promises snd
agreementa cwde in the Note and in this Security Instrument. Borrower will continue to boe obligated
under the' Nair-and this Security Insrument unless Londer reloanes Borrower in writing.

It Londer urercises the optioi to require immudiate payment in full, Lender whall give Borrower
notic y of acceloretinn. ‘The notice shall provide & period of not lexs than 30 days from the date the
notice i delivered or mailed within which Borrower mwst pay all sums secured by thin Security
Instrument. 1t Boerowdr fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permittedd by thin Security Instriinont without Further notice or demand on
Barrower.

SLOKTLLS

BY SIGNING BLELOW, Horrower qweop's und agrees o the termis and covenunts contuined in thix Fixed/
Adjustahle Rute Rider.

(Scal)
=Herrower

s & i - . . (Seal)
ALD PODOLNTICK ~Bemower

e eee e o N e e (Sel)
=Berrewer

e e - D). — (Sead)
~Bomower
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