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MCA MORTGAGE CORPORATION
FINAL DOCUMENTS

P.O. BOX 5012
SOUTHFIELD, MI 48086-9878
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e IR MORTGAGE l-w 131-8824007/729 |

THIS MORTOAGQE ("Sccurity tusaument”) s given on AUGUST 28, 1997
The Mortgagor is
ARNULEG BELTRAN, A SINGLE MAN
MARIA D, ESCOBEDO, A SINGLE WOMAN

("Borrower"}, Thiy Sccurity Instrument is given to
MCA MORTGAGE CORPORATION

which is arganized and cxisting under the laws of MICHIGAN , and
whose addressis 17 W 662 PUTTERFIELD RD #300
OAKBROOK TERRACE, IL 60181 ("Lender"). Borrower owes Lerder the principal sum of
NINETY SEVEN THOUSAND NINKE HUNDRED FQUR AND NO/100

Dollars (U.S. $ 97. 204,00 )

This debt is evidenced by Borrower's note dated the same dute as this Sccurity Instrument (“Nowe"), which

provides {or monthly puyments, with the full debt, if not paid earlier, duc and payable on SEPTEMBER 1, 2027
. This Security Instrument secures (o Lender: (8) the repayment of the debt evidenced by the

Note, with interest, and il renewals, extensions and modifications of the Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 W protect the security of this Security Instrumeny; and (c) the performance
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_.l of Borrower's covenants wwd agrecments under this Sccurity Instrument and the Nole. For this purpose, Borrower
y does horeby morgage, grant ond convey to the Lender the following described properly locatod in
4 COOK County, lllinols:

LOT 9 IN BONNEY'S ADDITION TO LAWNDALE, SAID ADDITION BEING A
SUBDIVISION OF BLOCK 8 IN STEELE’S SUBDIVISION OF THE SOQUTHEAST 1/4
AND THE EAST 1/2 OF THE SQUTHWEST 1/4 OF SECTION 26, TOWNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

P.I.N,#16-26~315-027

Parcel 1D #:

which has the addross of 27258, CENTRAL PARK AVENUE, CHICAGO | Sirem1, City),
‘_ {ilinols 608234832 [Zip Code) {"Properly Address”);
N TOOETHER WITH all the limpzovements now or hereafier crected on the property, and all cascmenis,
8 appurtenances and fixtures now or hereafter a part of the property. All replucemonts and addiions shall also be

coverad by this Security Instrument. All uf V.o foregoing is roferred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrgwer iy lswlully soized of the cswte hereby conveyed and has tho right o
mortgage, grant and convey the Property and it (b2 Property is unencumbered, except for encumbrances of record.
Borrower warrants ond will defend gencrally the (tle w the Property against all claims and demands, subject 1o any
encumbrancoes of record.

THIS SECURITY INSTRUMENT combines unifora covennms Tor national use and non-uniform covenaiits
with limited variations by jurisdicton to consttuto a uniform scordty instrument covering real property,

Borrower and Lender covenant and agreo g follows:
UNIFORM COVENANTS.

. Payment of Principal, Interest and Late Charge. Borrower aivil say when due the principal of, and
interest on, the debt avidenced by the Note and late charges duc uhder the Note.
3. Mouthly Payment of Tuxes, Insurunce und Other Charges. Borrower shall include in each monthly
paymeni, togethor with the principal and interest as set forth in the Note and any late rhasges, a sum for () taxes and
. speclal nsscasnmienis lovied or 0 be leviad agoinst the Property, (b) leaschold paymesdr-or ground rents on the
' Praporty, and {(c) premiums for insurance required under paragraph 4. In any year in walcn the Lender must pay o
mortgugo insurance premium to the Sccretary of Housing and Urhan Dovelopment ("Secrctray™), or in any year in
which such premium would have been required if Lender sill held the Security Instrument, ¢wh monthly payment
shall also include either: (i) a sum for the annual morgsge insurunce premium to be puid by Lander (o the Secretary,
or (i) a monthly chargo insiend of & morguge insurance premium iF this Security Instrument iy held by the Secretary,
3 in & roasonable amount 0 be determined by the Sccrotary. Except for the monthly charge by the Secrotary, these
itoms aro called "Escrow liems” and the sums paid to Lender are catled "Escrow Funds,”

Lender may, st any Umo, collect and hold amounts for Escrow ltems in an aggregale amoum not to excesd the
maximum amount ther may be required for Rorrower's cscrow account under the Real Butate Selilement Procedures
Act of 1974, 12 US.C. Scclion 2601 et seq. and implomenting regulations, 24 CFR Part 3500, as they may be
amended from time to Ume ("RESPA"), except thal the cushion or teserve permitted by RESPA for unanticipated
disbursements or disbursoments before the Borrower's payments ure available in the nccount may not be based on
amounis due for the morgage insurance premium.
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If tho amounts held by Lender {or Escrow Itoms exceed the amounis permitied to be held by RESPA, Lender
shall account (o Borrower for the excess funds as required by RESPA, I the amounts of funds held by Lender at any
timo are not sufficient to pay the Escrow liems when due, Lender may nolify the Borrower and require Borrower to
make up the shocwige as permilled by RESPA,

The Escrow Punds are pledged oy additionnd sccurity for all sums secured by this Securfty Inxtument. If
Borrower tenders to Lender the fuil payment of all such sums, Borrower’s account shull be crediled with the balance
remaining for all tnstaliment ilems (), (b}, and (¢) und uny mortguge Insurance promium invialiment that Lender has
not becomo obtigated to pay to the Secretary, and Lender shall promptly refund any cxcess funds v Barrower.
Immediawly prior W u foreclosute sule of the Propenty or its acquisition by Lender, Borrowes's account shall be
credited with any balance remaining for ali installments for items (a), (b), and (o).

3. A pi'cation of Paymenta, All paymenty under paragruphs 1 and 2 shail be applicd by Lender us tollows:

First, e morigage insuranco premium o bo puid by Lender 1o the Secretary of to the monthiy charge by the
Secrolary instead of the monthly morigage insuranco premium;

Second, (o zay taxes, specinf assessmaents, leaschold payments or ground rents, and fire, flood and other hazard
insuranco promiums we rexquired;

Thind, to interest <tur 2inder the Noto;

Eourth. w amortiziilcs-of the principsd of tho Nois; and

Eifih. w law charges due ander the Note,

4, Fire, Flood und Other Jasard tnsumnce, Borrower shall tasure all Improvements on the Property, whedher
new in oxistonce or subsoquonty crecics. aguinst any hazards, casualticy, and contingencies, including fire, for which
Lender requires insurance. This insurpnce shall be maintined in tho amounis and for the periods that Lender
roquires. Borrowor shall also insure oll Leprovements on the Property, whether now in existence or subsequently
creclod, against loss by floods 1o tho extent cequlired by the Sccrctary. All insurance shall be carricd with companies
approved by Lender, Tho Insurance policies ard anv renewals shall be held by Lender and shall Include foss paysble
clauses in favor of, and in & form scceptablo to, Lot der,

In the event of loss, Borrower shall give Lender immediato notice by mail, Lender may make proof of loss if not
made promptly by Barrower, Bach Insurance compuny rontemod Is hereby nuthorized and direcled to make payment
for such fosy dirsctly to Lender, inmoad of to Horrower-and o Lender Joimly. All or any part of the insurance
procecds may bo apptied by Lender, ut ite ofrtion, either (o) fu the reduction of the indebtedness under the Note and
this Security instrument, first to any delinguent amounts applisu it the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or eepale of the dumaged Fropeny, Any epplication of the proceeds o the
peincipal shalt not extend or postpone the duc date of tie monthly payzirats which are referrod to in paragraph 2, ar
change the amount of sinh payments. Any excess insurance pricoeds over 2 emount reguired o pay all ouswnding
indebtedness under the Note and this Security Instrument shall bo paid tw the erd'iy 'ogaily entitled thereto.

In the ovent of foreclosure of thiy Security Instrument or other ranafer of thiie 10 the Property that extinguishes
the indebtodness, ali right, tte and Interest of Borrower in and w0 insurunce policivs in force shall pans o the
purchnser,

8. Occupancy, Preservution, Malntenance and Protection of the Property; Boawsr's Loun Application;
Lenseholds. Borrower shail occupy, esiablish, and use the Property ax Borrower's principal vesidence within sixty
dnys aftor the oxecution of this Security Instrument (or within sixty dsys of a later sale or treacter of the Propesty)
andt shall continue to occupy the Property as Borrower's principal residence for at least onc yedr afler the date of
occupancy, uriless Lender dotermines that requirement will cause undue hardship far Borrower, or unless extenuating
circumstances oxist which mro beyond Borrowet's control. Borrower shall nutify Lender of any extenuating
clreumstances. Borrower shadl not commit waste or destroy, damago or substantiaily chango the Property or allow the
Propenty lo doteriorate, reasonable wear and loar excepled, Lender may inspect the Property if the Pruperly iy vacant
or abandoned oc the loan Is In defuult, Londor may take rcasorable action to protoct and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan applicalion process, gave
matcrially false or inaccurate intformation or statements w Lender (or fuiled o provide Lender with any material
information) in conncction with the loan cvidenced by the Note, including, but not limited o, representations
cancerning Borrower's occapancy of the Property as o principal residence. 1f this Security [nstrunicnt is on a
leaschold, Barrawer shall comply with the provisions of the lease. If Borrower acquires foe title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees (o the merger in writing.

6. Candemnation. The procecds of any award or claim for damages, direct or cansequential, In connection with
any condemnation or other taking of any pant of the Property, or for conveyanco in pince of condemnation, are
hereby assigned and shall be pnid to Lender (o the extent of the full amount of the indebicdness that remains unpaid
under the Nole and this Security Instrument. Lender shall apply such procoeds to the reduction of the indebtedness
under the ’«'¢ and this Sccurlly Instrument, first to any delinquent amounis épplied in the order provided in
paragraph 3, ar:A then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dre vate of the monthly payments, which are relerred 10 in paragraph 2, or change the amount of such
payments, Any ovCeis proceeds over an smount required (o pay all outstanding indebiedness under the Note and this
Security Instrument s'ixl) be paid to the entity legally entitled thereln,

7. Charges to Rorrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal ‘charges, fines and impositions that arc not included in paragraph 2. Borrower shall pay
these obligations on time direc!y to the entity which is owed the payment. If failure to pay would adversely affect
Lendar's interost in Lhe Propesiv, upon Lender's request Borrower shall promptly furnish 1o Lender receipts
evidencing these payments.

If Borrower fails to make these peyments or the payments required by paragraph 2, or falls o perform any other
covenants and agreements contained in this Security Instrument, or there is o legal proceeding that may significantly
affect Lender's rights in the Property (sucii-ws-a proceeding in bankrupicy, for condemnation vf 1w enforce laws or
regulations), then Lender may do and pay whitover-iy necessary (o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hzard insurance and other items mentioned in paragraph 2.

Any amounts disburscd by Lander under this parograph shall bocome an additional debt of Borrower and be
secured by this Security Instrument. These anounls shal bear Interest from the date of disbursement, at the Note
rato, and at the option of Lender, shall be immediately duc anJ puyable,

Borrower shali promptly discharge any lien which has pdesty over this Security Instrument unless Borrower:
(8) agrees in writing o the payment of the obligation secured by 2 lien In 8 manner scceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of 3 lien in, legal proceedings which in the
Lender’s opinion operats (o provent the cnforcement of the lien; or () sccures from the holder of the Hen an
agreemont satisfaclory to Londer subordinating the lien w this Security Insinzinest. IF Lender determines that any part
of the Property is Subject to & lien which may almin prority over this Sxudty Instrument, Lender may give
Borrower & notico identifying the lien. Borrower shall satisfy the lien or take aus or more of the actions set forth
above within 10 days of the giving of notice.

8. Feex, Lender may collect foss und charges authorizoed by the Secrelary.

9. Grounda for Accelerution of Debt.

(w) Default. Londer may, cxcept as limited by regulations lssued by the Secretary, in the case of payment
dofaults, requirs immediate payment in full of all sums secured by this Secarity Instrument il
(i) Borrower defuulis by failing 1o pay in full any monthly payment roquired by tils Security Instrument
priot 10 or on the duc data of the noxt monthty payment, or
(i) Borrower defuults by failing, for & period of thirty dayy, to peeiorm any other obligations contained
in this Security [nstrument.
(b) Sale Without Credit Approval. lender shall, if penninted by applicable law (including Scction 341(d)
of the Qam-St. Gennain Depository Insututions Act of 1982, 12 US.C. 1701)-3(d)) and with the prior
approval of the Sccretary, roguire imimediato paymient bn full of il sums secured by this Security Instrument
i

L
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{ (i) All or pant of the Property, or a benefici} interest in 8 trust owning all or part of the Property, is soid
: or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residenco, or the
purchaser or grantco dues %o occupy the Property but his or her credit has not been spproved in
accordance with the requirements of the Secretary.
: (¢} No Waiver. If clrcumstances ncear that would permit Lender 1o require lmmediate payment in full, but
Lender docs not require such psyments, Lender docs not waive iis rights with respect to subsoquent ovents,
(d) Regulations of HUD Secretary. In many circumstances rogulatons issued by the Secretary will limit
Lender's rights, in the case of payment defaults, (o require immediate payment in full and foreclose if not
paid. This Security Instrument ddoes nol authorize acceleration or foreclosure if not permitied by regulations
o7 the Secrotary.
(¢) Mortauge Not Insured. Borrower agrees that if this Security instrument and the Note are not detormined
t bo cligible for insurance under the Natlonal Housing Act within 60 days from the date hereof, Lender
may, ot ortion, require immediate payment in full of all sums sccured by this Security Instrument. A
written stateinsit of any suthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
dectining to insvic this Socurity Insteument and the Note, shall be decmed conclusive proof of such
ineligibllity. Notw/iisstanding the foregoing, this option may not be excrcised by Lender when the
unavailabllity of insurcnee J= sololy due to Lender's fallure to remit 8 mortguge insurance premium 10 the
Secrotary.
10. Reinstatement. Borrower Yas e right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amnunt due under the Note or this Security Instrument. This right applies
even after foroclosure proceedings are insd’dted,. To relnstale the Security Instrument, Borrower shall tender In a
lusnp sum all amounis required 10 bring Borroww2:’s account curcent including, Lo the extent they are abligations of
Borrower under this Sccuriiy [nstrument, foreclosure-custs and reasonable and customary atiomeys’ (ces and oxpenses
propecly associaled with the foreclosure proceeding. Unan reinstatemont by Borrower, this Security Instrument and
the obligations that it securcs shall remain in effect oz if Lender had not required immediate payment in full,
However, Lender is not required to peemit reinstatenieri 4 (i) Lender hus accepted reinstaement afier the
commencement of foreclosure procecdings within two yoars imivadiatoly preceding the commencement of a current
foreclosure procesding, (i) roinstaiement will preclude foreClosnes on different grounds in the future, or (i)
reinstalement will adverscly affect the priority of the lien created by this Security Instrument,

. 11. Borrower Not Released; Forbeurance By Lender Not u Walver. Extension of the time of payment or
modification of amortization of the sums sccured by this Security Instrumen) granted by Lender to any successor in
Interest of Borrower shall nol operate to relense the linbility of the origingl” Farrower or Borrower's successor in
intcrest, Lender shall not be required to commence procecdings against any successor in interest or refuse 1o exlend
time for payment or otherwise modify amortization of the sums secured by this Sceunty Instrument by reason of any
demand mado by the original Borrower or Barrower’s successors in interest. Any forbersance by Lender in sxercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreemenis
of this Security Instrument shall bind snd benefit the successors and assigns of Lender and Berrower, subject (o the
A provisions of paragraph 9(b). Borrower’s covanants and agreements shall bo joint and several, Any Borrower who
A co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only o
A mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Insirument; (b)
Is not personally obligated to pay the sums secured by this Security Instrument; and (c) agroes that Lender and any
J- other Borrower may agree to extend, modify, forbear or make any accommodations with rogard to the terms of this
Security Instrument or the Note without that Burrawer's consent,

b
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13, Notfves, Any notice o Borrower provided for in this Security Instrument shall be given by delivering i or
by matling it by first class mail unioss applicable law requires use of another method. The notice shall be directed 10
the Property Addross or nny other addross Borrower designates by notice W Lender. Any notice to Lender shall be
given by first clasy mall 1o Lender's uddross stated heroin or any addresy Lender designates by notee 10 Borrower.
Any notice provided for in this Sccurity Instrument shall be deermed o have bech given to Borrower or Lender whea
given as provided in this paragraph.

14. Governing Luw; Severshllity. Thix Sccurity Instrument shall bo goveriied by Fedoral law and the law of
the jurlsdicton in which the Property iy focated. {n the event that any provision or clauso of this Sccurity tnstrument
or the Noto conflicts with applicable law, such conflict shall ot affect other provisions of this Security Inatrument or
the Note which can bo given offect without the conflicing provision, To this endd the provisions of this Sccurity
Instrumen’ it the Note aro derlared to be severablo.

18, Borower's Copy. Borrowor shall be glven one conformed copy of the Note and of this Socurity
[nstrument,

16, Huar’ouy Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or releaso
of any Hazardous Schitances vn or in the Property. Borruwer shall not do, nor allow anyone elsc (o do, anylhing
affecting the Property “iats in violaton of uny Bavironmental Law. The proceding two sentences shall not apply to
the presenco, use, ar stopgs on the Property of small quantitics of Hazardous Substances that are gencrally
recognized 1o bo appropriate 1o swormai residentinl uses uny to maintenance of the Property.

Borrower shall prompily givs Laider wrilten notico of any investigation, claim, demand, lawsult or other action
by any governmental or regulatory sgeucy or private party involving the Property und any Hazardous Substance or
Environmental Law of which Borrowsr has actunl knowledge. 1f Borrower feamns, or is noufied by any governmental
of regulatory nuthotity, that any removial-or-other remediation of any Hazardous Substances affecting tic Property s
necossary, Borrowor shall prompuly take nil »coossary remedial actions in sccordance with Bnvironmenisd Law.

As used in this paragraph 16, "Hazardous Substances” wre those substnces defined uy toxic or hazardous
substances by Havironmeninl Law wwd the foll)wing substnces: gasoline, keroseno, other flammable or loxic
petrolenmi products, toxic pesticides und herbickdes, vobitile sotvents, materials containing asbestos or formaldehyde,
and radioactive materinls. As used in this paragraph 15, "Environment) Law” incans federal laws and laws of the
Jurisdiction whore tho Property Is located thal rolate o health, selety or chvironmental prolecton.

NON-UNIFORM COVENANTS. Borrower und Lender further covenest und agree as follows:

17. Assignment of Rents. Borrower unconditionally nssigns (nd urzansfors o Lender il the renty and revenues
of the Proporty, Borrower authorizes Lender ar Lender's ngents (v colieca tho renty and rovenues and hereby directs
cach tenant of the Property 1o pay the rents W Lender or Lender's agents. However, prior o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security ingrument, Borrower shall colleet and
recoive all reats and revenues of the Property as trustee for the benefit of Lendu und Borrower. This assignment of
vonis constitutes an nbsolute asvignment and nol an assignment for additional security oy,

If Londer gives notice of breach o Borrower: (a) all rents recelved by Borrowersnzii be held by Borrower as
trusiee for bensfit of Leader only, to be applied v the sums secured by the Security Instrament; (b) Lender shall be
entiled to coliect and recelve all of the rents of the Property; and (c) each tenant of the Fropedy shall pay all renis
due and unpaid to Lender or Lender's agent an Lender's written demand to the tenanl,

Borrower has nat execuled any prior assignment of the rents and has not and will not perform any act that would
provent Lender from excreising i rightx under this paragraph 17,

Lender shall not be requiret to crier upon, take control of or maintin the Property before or aller giving notico
of breach to Borrower. Howaver, Lender or o judicially appoinied receiver muy do g at any Ume thero is 4 broach.
Any application of rents shull not cure or waive any defeult or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debl secured by the Sccurity Instrument is paid in Full.
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18, Foreclosure Procedure. If Lender requires immediate payment in [ull under puragraph 9, Lender may
foreclose this Security Instrument by judiciul proceeding. Lender shall be entitled to vollect all expenses
Incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable

attorneys’ foes and costa of titly evidence.
If the Lander's interest (n this Security Instrument is held by the Secretary und the Secrelury requires

immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sule
provided in the Single Family Morigage Foreciosure Act of 1994 ("Act”) (12 U.S.C, 3751 ef seq.) by requesting
a foraclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise

available to a Lender under this Puragraph (8 or upplicable law.

9. Rejzz2xe. Upon payment of all sutne securod by this Sceurity Instrument, Lender shall reloase this Scecurity
Instrument w'iout charge o Borrower, Borrower shail pay any recordation cosis,

20, Walver of (Umiestead. Borrower waives all right of homesiead exemption in the Property,

21, Riders to this Securisy Instrument, If one or more riders are executed by Borrower and recorded wgother
with this Security Instrument, e covenanly of each such rider shall be incorporated inte and shall amoend and
supploment the covenants and agrormcaty of this Security Instrument ay if the rider(s) wera a pant of this Security

I &, {Check applicabio box(es) .
Wondommium Ridor D Growing Equlty Rider J Other [specily]
Planned Unit Dovelopment Rider (1 Graduated Payment Rider

Wlm.l 1weon Pogr 1 ot d ,,,m,ﬁ e
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; BY CIONING BELOW, Borrower accepts and ugrees to the terms contalned in this Securily Instrument and in
any rider(s) exscuied by Borrowee and recorded with it,
. Witnasses:
: K 2
‘ <N (Seal)
0 BELTARM -Borrower
) | .
oz - . (Seal)
AD. ESCOBEGO Borrower
——— AN (Scal) (Seal)
-Horrower -Horrower
{Scab) (Scal)
-Rotrower -Borrowser
e {Scal) (Scal)
dorrower -Borrowsr
STATE GFTILINOIS, doo k\ County ss:
1 . 8 18atary Public in and for said county and siate do hereby certif:
that LNV“‘M&S“‘\—J ko y y y
Ay m..!l’ﬁo NINY/E gt
Mo O Escaliads
‘ , personnily known to me t be the same person(z) whose name(s)
- subscribed to the foregoing instrument, ap before me this day in person, and sckneledged that
L signod ahd delivercd the sald instrument as O freo and voluntary act, {or tho uses and purposes therein
B set forth,
b Given uader my hand and official seal, this P2 _.LQ{ of ALLS wat™ (R
i <
. My Commission Expires: L
' — (oo
k. ; LN
. sOPRCIAL SEAL
8 E)UARDO LARA Notary Public
ARY PUBLIC . STATE OF LUNOS
P M“? COMMISRON EXPIRES 08/23/0t
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121~9824007/729
ADJUSTABLE RATE RIDER
ThH!5 ADJUSTABLE RATE RIDER is made this 28TH day of
AUGUS Y , 1997 , and is incorporated into and shall be deemed to amend

and supplerszat the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same daic civen by the undersigned (*Borrower") to secure Borrower’s Note ("Note")
10 MCA MORTG’CF CORPORATION

(the "Lender") of the swwe date and covering the Property described in the Security

Instrument and located at.
2720 S, CENTRAL 2ARK AVENUE

CHICAGO, IL 606734632
(Propenty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BCAROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AWl THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thr ccvenants and agreements made in
the Security Instrument, Borrower and Lender further coveaant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGF*

(A) Change Date

The interest rate may change on the first day of  JANUARY ,

1999, and on that day of each succeeding year. "Change Dat" rieans each date on

which the interest rate could change.

(B) The Index
Beginnlng with the first Change Date, the interest rate will be based za an Index.
“Index* means the weekly average yield on United States Treasury Securities adjusted to a
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date, If
the Index {as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. Ay used in this Rider, “Secretary means the Secretary of
Housing and Urban Development or his or her designee." Lender will give Borrower
notice o1 the new Index.
(C) Cuvulation of Interest Rate Changes
Betore ¢xch Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND 7;RSE FOURTHS percentage point(s)
( 2.7500 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Sub{ect to the limits stated in paragraph (D)
of this Rider, this roundzd amount will be the new interest rate until the next Change Date.
(D) Limits on [nter. Rate Changes
The existing interest rut will never Increase or decrease by more than one percentage
point (1.0%) on any single Change Date. ‘The interest rate will never be more than five
r§e?m ¢ points (5.0%) higher ur lower than the initial interest rate, as stated in Paragraph
of the Note,
(E) Calculation of Payment Change
If the interest rate changes on a (Chaunge Date, Lender will calculate the amount of
monthly payment of principal and interesi which would be nccessary to repay the unpaid
principai balance in full at the Maturity Da’¢ at the new interest rate !hrouﬁh substantially
unl payments. In making such calculation; Z&nder will use the unpaid principal balance
which would be owed on the Change Date if tiirre had been no default in payment on the
Note, reduced by the amount of any prepayments t principal. The result of this calculation
will be the amount of the new monthly payment of principel and interest.
(F) Notice of Changes :
Lender will give notice to Borrower of any change-in-the interest rate and monthly
payment amount, The notice must be given at least 25 <ayy before the new monthly
Iyment amount is due, and must set forth (i) the date of the natize, (if) the Change Date,
?i?) the old interest rate, (iv) the new interest rate, (v) the new meiiihly payment amount,
(vi) the Current Index and the date it was published, (vii) the methed of calculating the
change In monthly payment amount, and (viii) any other informutizn- which may be
required by law from time to time.
(G) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (1)) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first fpaﬁmcnt date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any Fa{ment date occurring
less than 25 days after Lender has given the required notice. It the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
falled 20 glve timelﬁ notice of the decreasc and Borrower made any monthly payment
amounts zxzceeding the payment amount which should have been stated in a timely notice,
o , then Borrowar has the option to either (i) demand the return to Borrower of any excess
k gayment, witn interest thereon at tiie Note rate (a rate equal to the interest rate which should
k. ave been statcdin a timely notice), or (ii) request that any excess payment, with interest
1 thereon at the Nute ate, be applied as payment of principal. Lender's obligation to return
any excess payment/ with interest on demand is not assignable even if the Note is otherwise
assigned before the demund for return is made.

BY SIGNING BELOV/, Borrower accepls and agtees to the terms and covenants
contained in this Adjustable Ra’c Rider.

! - . .
M Lo elleae o san LWCQLE_M (Seal)

Homower MARTA'D. ESCONEDD -Borrower

. (Seal) . (Seal)

‘ -Hutrowet Horrowser
A (Seal) _~ (Seal)
- Borrower Horrowsr
{Seal) (Seal)

-Horrower Butrower
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