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This Mortgage prepared by: DEBHA J MARCH - FIRST AMERICAN BANK Q.
701 NO((TH MILWAUKEE1AVENUE

VERNON HILLS, IL

WORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 23, 1997, ba‘'ween HENRY J. PAFF) and GERRI L. PAFFI, IN JOINT
TENANCY, whose address Is 624 LONGTREE DRIVE, 'Wt/EELING, IL 60090 (referred to beiow as "Grantor”);
and First American Bank, whose address is 201 Sout!: Siste Street, P.O. Box 307, Hampshire, L 60140

{referred to below as "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor mzsigaaes, warrants, and conveys to Lender ail
of Grantor's right, title, and Interest in and to the following described rea! property, together with ail existing or
subsequently erected or affixed buildings, improvementa and fixtuies.-all easements, rights of way, and
appurtenances; all water, waler rights, watercourses and ditch rights (irciusing stock In utliities with ditch or
irmigation rights); and all other rights, royalties, and profits relating to the reai pizperty, including without limitation
ali minerals, oil, gas, geothermai and similar matters, located in COOK County, State of liiinols (the "Reel

Property"):
LOT 75 IN LONGTREE SUBDIVISION, BEING A SUBDIVISION OF THE SOUVH ¢ OF THE SOUTH 1/2
OF THE NORTHWEST /4 OF THE SOUTHWEST 1/4 OF SECTION 10, TOWNSH!# 42 NORTH, RANGE
11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ALSO THE SOUTHWEST 1/4 OF TAE SOUTHWEST
1/4 (EXCEPT THE WEST 1/2 OF THE SQUTH 1/2 OF THE SOUTH 1/2 OF THE SOUWWEST 1/4 OF
SAID SOUTHWEST 1/4) OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS,

The Real Property or iis addreas ls commonly known as 624 LONGTREE DRIVE, WHEELING, IL 60090, The s
ho
@
&L
N

Reai Property tax identification number i8 03-10-312~008-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Praperty and
all Rants from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security interest in

the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used In this Mortgage. Terms not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doilar amounta shall mean amounts in lawful money oi the United States of America.

Credit Agreement. The words "Credit Agresment” mean the revolving line of credit agreement dated

BoX 335-CTl




UNOFFICIAL COPY

09-23-1897 MORTGAGE Flge 2
Loan No 0002258072 {Continued)

Septgnber 28, 1997, between Lender and Grantor with & cradit limit of $100,000.00, together with al
renewals of, extensions of. modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The maturity date of this Mortgage is October 1, 2007. The interest rate under the Credit
Agreement is a variable interest rate based upon an index. The Index currently is 7.500% per annum. The
interest rate to be applied to the outstanding account balance shall be at a rate 0.700 perientage points above
the index, subject howsver to the following maximum rate. Under no circumstances shail the interest rate be
more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor® means HENRY J. PAFFI and GERRI L. PAFFL The Grantor is the morigagor
under this M~apage.

Guarantor. Tve word "Guarantor” means and includes without limitation each and ail of the guasantors,
sureties, and accoimndation parties In connection with the Indebtedness.

Indebtedness. The woi- "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounta expencec or advanced by Lender to discharge ocbligations of Grantor or expenses incurred
by Lender t0 enforce obliyatiens of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Spesiiically, without limitation, this Morigage secures a revolving fine of credit
and shail secure not only the aiwunt which Lender has presently advanced to Grantor under the Credit
Agreement, but siso any future smounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years traza the date of this Mortgage to the same extent as i such future
advance were made as of the date of ‘ne execution of this Morigage. The revolving iine of credit
obligates Lender to make advances to Grzaior 8o fong as Grantor compiles with all the terms of the
Credlt Agreement and Related Documents. Suc’t atvences may be made, repaid, and remade from time
{0 time, subject to the limitation thet the total ouistanding balance owing at any one time, not including
finance charges on such balance at a fixed or variabi; rzle or sum a8 provided in the Credit Agreement,
any tamporary oversges, other charges, and any amount’, sxpended or advanced as provided in this
parsgraph, shall not exceed the Credt Limit as provided 11 tns Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balance outstunuing under the Credit Agreement from

time to time from 2ero up to the Credit Limit au provided above a4 ziv intermediste balance. At no time
shail the principsl smount of indebledness secured by the Mortga(e. not Including sums advanced to
profect the security of the Mortgage, exceed the Credit Limit of $100,00%.0%.

Personel Property. The words *Personal Property" mean ail equipment. fiitres, and other aricles of
pergonal property now or hereafter owned by Grantor, and now or hereafter aitached or affixed to the Real
Praperty; together with all accessions, pans, and additions to, all replacements of, ar'd 8!/ ubstitutions for, any
of such property; and together with all proceeds {including without limitation all insJrince proceeds and
refunds of premiurms) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Propert..

Real Property. The worde "Real Property” mean ihe property, interests and rights described above in the
*Grant of Mortgage" saction.

Rents. The word "Rents" means ali present and future rents, revenues, income, issues, royaities, profits, and
other benafits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
* AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
~ PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS
 INTENDED TO AND SMALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEGUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ABSESSMENTS LEVIED
ON THE RTAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender aff
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

v
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under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until In default, Grantor may remain in possession and control of and operate and
manage the Real Property and collect the Rents.

to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limlting the generality of the
foregoing, Grantor will not remove, or Eram 1o any other party the right 10 remove, any timber, minerais
{inciuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENY BY LENDER. Lender may, at its option, deciare Immediately due and payable all
sums secured 0y-*1is Mortgage upon the safe or transfer, without the Lender's prior written congert, of alt or any
part of the Real P:onarty, ar any Interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any nokc-titfe or interest therein, whether legal, beneficiai or equitable; whether voluntary or
involuntary; whether oy outright sale, deed, instaliment sale contract, land contract, contract for deed, Isasehold
interest with a term greawer *ian three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any ung trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. #-any Grantor is a corporation, partnership or limited liability company, transfer also
Includes any change in ownerghip (0f n7re than twenty-five percent (25%) of the voting stock, partnership interests
or limited liabiity company interests, s tho case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercige Is prohiblted Ly federai law or by Hlinols law.

TAXES AND LiENS. The following provisions relating 10 the taxes and liens on the Property are a part of this

Mortgage.
Paymeni. Grantor shall pay when due (and ir all events prior to delinquency) all taxes, payroll taxes, special
taxes, agsessments, watgfa charges and( sewer service chgrgea levied againaz or on account of the ﬁropany.
and shali pay when due all claims for work doi'e on or for gervices rendered or material furnished to the
Property. Grantor shall maimain the Property free «r vll fiens having priority over or equal to the interest of
Lender 'under this Mortgage, except for the lien of icxzs and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwisy zicvided in the foliowing paragraph.

aRgPERTY DAMAGE INSURANCE. The following provisions -¢'ating 1o insuring the Property are a part of this

ortgage.

Mainlenance of Insurance. Grantor shall procure and maintai policles of fire insurance with standard
extended co»vera?re‘! endorsements on a replacement basis far tr2 full insurable value covering ail
Irn?rovaments on the Real Property in an amount sufficient to avold apyoication of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall ba v.ritten by such Insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor ahsi deflver to Lender certificates of
coverage from each Insurer containing a stipulation that coverage will not be caiicelled or diminished without a
minimum of ten (10) days' prior writfen notice to Lender and not containing &ny disclaimer of the insurer's
liability for fajiure to gltva such notice. Each insurance poiicy also shall include an endorsement providing that
coverage in favor of Lander wil not be im?aired in any way by any act, omission or dinfault of Grantor or any
other person. Should the Rea! Property at any time become located in an area decimiied by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granfor ‘anrees to obtain and
maintain Federal Flaod insurance for the full unpald principal balance of the Joan, up 1o e maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender -and to maintain
such insurance for the term of the loan. .

lcation of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Iif the
4 eetfs §5003‘ 4 e R

estimated cost of repair or replacement exc 00. Lender may make proof of loss if Grantor fails to
do so within fiteen (15) days of the casualty. Whather or not Lender's security is impaired, Lender may, a its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,

or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mon?age, inclugggﬂ any
obligation to maintain Existing indebtednass in good standing as required below, or f any action or proceeding i8
commenced that would materially affect Lender's interests in tne Propertv, Lender on Grantor's behall may, Dut
shall not be re?u{red to, take any action that Lender deems appropriate. Any amount that Lender expends fn so
doing will bear Interest at tha rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grantar. All such expenses, at Lender’'s option, will al) be payable on demand, (b) be
added to the balance of the credit line and be apportioned among and be payable with any Instaliment R‘ayments
to become due during either () the term of any applicable insurance policy or (I} the remaining term of the Credit
Agreement, or d°’ be treated as & balloon payment which will be due and payable at the Credit Agreement’s
maturtty.  Tiie Mortgage aiso will secure payment of these amounts. The rights Frovlded for in this paragraph
shall be In 24dition to any other rights or any remedies to which Lender may be entitled cn account of the defauit.
A’:,’{ such action by Lendar shall not be construed as curing the default so as to bar Lender from any ramedy that
it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this

V6RGaLLE
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Mortgage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the Property in fee
simple, free and clear of all liens and encumbrances other than thase set forth in the Real Proh;eniy description
or in the Existing Indebtedness section below or in any titte Insurance policy, title report, or final title gpinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority 1o execufe and deliver this Mortgage to Lender.

Defense of Title. Subject to the excv?Fuon in the paragraph above, Grantor warrants and will forever detend
the title to the Property against the lawtui claims of all persons.

EXISTING INDEBTEDMESS. The following provisions concerning existing indebiedness (the “Existing
indebtedness”) are a part of this Mortgage.
Existing Lien. The lien of this MonPaﬂe securing the Indebtedness may be secondary and inferior to the lien
securlnaq ga ment of an exlstlrg obligalion to GLENVIEW STATE BANK, The existing obligation has a current
principal balance o approximately $56,621.00 and i8 in the original ﬁgnclpai amount of $74,000.00. Grantor

Existing indebtedness and to prevent

gxpressly covenants and agrees (o pay, or see to the payment of, 1
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any

default under 2:1y security documents for such indebtedness.

FULL PERFORMANCE., . if Grantor pays all the (ndebtedness when dug, terminates the credit line account. and
otherwise performs 8" tra obligations imposed upon Grantor under this Morigage, Lender shall execute and
deliver to Grantor a suna’!e satisfaction of this Mongage angd suitable statements of termination of any ﬂnanclnq
statement on fila evidencirig Lerder's security interest in the Rents and the Personal Property, Grantor will pay, |
rmitted by applicable law, ary reasonabfe termination fee as determined by Lender from time to time. if,
oweverb&?mem {s made bv (rantor, whether voluntarily or otherwise, or lg guarantor or by any third party, on
the indebtadness and thereatter Le~cer is forced 1o remit the amount of that payment (a) to Grantor's trustee in
federal or state bankruptcy law or iaw for the relisf of debtors, (b)

bankruptcy or {o ang gimilar person voler any 1
by reason of any judgment, decree or order. of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or fc) by reasor; of any settlement or compromise of any claim made by Lendes with any

claimant (lncluclinF without limitation Grantor), the Indebtedness shall be considered unpaid for the pu"r?ose of
enforcement of this Mortgage and this Mortgace shall continue to be effective or shalt be reinsiated, as the case
may be, notwithstanding any cancellation of his *ortgage or of any note or other instrument or agreement
evi encl’ng the Indebtedness and the Property wilontinue to secure the amount repaid or recovered to the same
extent as if that amount never had been originaly received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromiee refating 10 the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lenger, shali constitute an event of default (*Event of Default”™)

under this Mortﬁage: (a) Grantor commits fraud or makes @ material misrepresentation at any time in connection

na account, This can Include, for exampie # false statement about Grantor's income, assets}

liabilities, or any other aspects of Grantor's financial condition.” (£ Grantor does not meet the r:c?a /ment terms o
the credit ling account. (c? Grantor's action or inaction adversely ndv.cts the collateral for the credit line account or
Lender's rights in the collateral. This can inciude, for example, f/iure to maintain required ingurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persors uable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwaelling without Lender s per.nission, foreciosure by the hoider of

another lien, or the use of funds ar the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Eveni-of Osfault and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and..smwedies, in addttion to any other

rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without nutice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penal'y witich Grantor would be

required to pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall Fdave all the rights and
remedies of a secured party under the Uniferm Commercial Code.

f’hltadgrlglp:r?ymdmw' Lender may obtain a judicial decree foreciosing Grantor's Interest in &ii.or any part of

Deficiency Judgment, i permitted b licable law, Lender may obtain a judgment for any deficienc
remalnlngyln the lndemednegg due to Lgndagrp after application of ail ar%wounts rece&v from the exgrcise of thg

rights provided in this section.
Other Remedies, 'endsr shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or avallable at law or in equity.

Attorneys’ Fees; Expenses. in the event of foreclosure of 1his Mortgage, Lender shall be entitled to recover
from Grantor atfomeys' fees and actual disbursements necessarily incurred by Lender in pursuing such

foreclosure.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the Siate of
illincls. Thia Morigage shall be governed by and construed In accordance with the laws of the States of
iiinols.

Time Is of the Essence. Time I8 of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the

with the credit
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homestead exemption iaws of the State of [llinols as to ail Indebtedness secured by this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
(ol M

(3

“GERRI L. PAFFI

INDIVIZUAL ACKNOWLEDGMENT

sTaTEOF 2Ll )

} as
COUNTY OF LAKE )
On this day before me, the undersigned Notary Public, persoita'v-appeared HENRY J. PAFFI and GERRI L.

PAFFI, to nown to be the individuals doscribed in and who execuied the Mortgage, and acknowledged that
as their free and voluntary act and deed, for \he vses and purposes therein mentioned.

cial seal thls _ o234 day of _ > ;wﬁfé_nsj}

Residing at

/
LN r' v 4
Notary Public in and for the State of __ -7 ££/Noc s OFFiIAL, SEAL

L S MICHAEL CARGO
My commission expires 4*7 100 ) NOTARY PUELIC, § (77 OF ILLINOIS
MY CONNISSION EXFIRTA 4 7-2001

s~ — e Tt
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