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SHARON J. WILKINSON
AT A ARLNEESS

_HanSAe

EHA Case No.

State of lilinois MORTGAGE 131-8857562-7239

THIS MORTGQAGE ("Security Instiumsat") is givenon  ggprEMBER 9, 1997
The Mortgugor I8 Jogm QUZMAN AND
ARACRLI GUEMAN HUbS”.‘D AND WIFR
RENE RAMIRNZ HUSBAND OP
MARIA RAMIRE2

{"Borrower"). This Security lnstrument Is given (0 CTX MORTGAGL! COVPANY

which is organized and existing under the laws of THE STATE OF NEVADA ,and
whosoddrossis  p o, BOX 199000, DALLAS, TEXAS 75319
("Lender"). Borrower owes Lender e principal sum of
ONE HUNDRED SIXTY TWO THOUSAND ONE HUNDRED S8IXTY RIGHT & 00/100
Dollars {U.5. § 161,268.00 )
This debt is evidenced by Borrower's note dated the same datc as this Sccurity Instrument ("Now"), which
provides for monthly payments, with the full debt, If nol paid carlier, duc and payable on geroRER
2027 . This Security Instrumeni secures to Lender: (a) the repayment of the debt evfdenced by the
Note, with intorest, and all renowols, exionsions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 10 prolest the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security instrument and the Note. For this purpose, Borrower does
hersby nortgage, grant and convey i the Lcndur the [ollowing described property located in

Coum; Illinois:
LOT 46 IN BLOCK 1 IN BCOVILLE, WALKER mn ucnwn 8 BUBLIVISION IN THR WB

HMALY OF THE NORTH WEST QUARTER OF SECTION 1, TOWNSBHIP 38 NORTH, RANGE 13,
BAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

—_— e —— =

Al

Parcel ID#:  19.01.305-042
which has tho address of 5010 wmST 40TH PLACE, CHICAGO (Susst, City,
Ulinois 60632 {Zip Code] ("Property Address");

TOOETHER WITH all the imaovements now or hereafier crected on the propesty, and all casements,
ppurienances and fixiures now or hereal’er o, part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the forezoina is referred to in this Sccurily Instrument as the "Property.”

BORROWER COVENANTS that Borrower ‘s lawfully seized of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that tae Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ttle ‘o th: Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveriants for national use and non-uniform covenants with
limited variations by jurisdiction to constiluto a uniform security instrus:ient covering real property.

Borrower and Lender covenant and agreo as follows:

UNIFORM COVENANTS,

1, Payment of Principal, Interest and Late Charge. Borrowor shall pay wiv» due the principal of, and interest
on, the debt ovidenced by tho Not and late charges due under the Nolte.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclae m cach monthly payment,
wgethor with the principe! and interest as st forth in the Nolo and any late charges, 4 sum-Jcr (a) laxes and special

asscesments levied or to be lovied against the Property, (b) leaschold payments or ground ren's o7, the Property, and (c)
promiums for insurence required under paragraph 4. In any year in which the Lender must pay a .ia:igage insurance
premium to the Secretary of Housing and Urban Developmont (*Secrelary™), or in any year in wit'in such promium
would have been requived if Lander sulf hold the Sccurity Instrument, each monthly payment shall also inciv e cither: (i)
& suin for the annual mortgsge inswrance premium 10 bo patd by Lender to the Secrstary, or (if) a monthly charge instead
of » morigege Insurance premium if this Security Instrument is held by the Secrotury, in & reasonabie amount (o be
dotermined by the Sccrotary. Excopt for the monthly chasge by the Sceretary, theso items aro called "Escrow liems” and
the sums paid to Lender arc called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Ytems in on aggregato amount not to exceed the
maximum amount that may be requirod for Borrower's escrow account undes the Real Estate Seitlement Procedures Act
of 1974, 12 US.C. Section 2601 e seq. and implomenting regulations, 24 CFR Part 3500, as thoy may be amended
from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's paymonts aro available in the account may not be based on amounts due for the
mongage insurance premium.
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If the amounts held by Lender for Escrow liems exceed the amounts permitted 1o bo held by RESPA, Lender shat!
account to Borrower for the excoss funds as required by RESPA. If the amounts of funds held by Lender at any lime
are niot sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 1o maks up
the shoriage as permitted by RESPA,

The Hscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders ta Lender the full payment of &l such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any morigage insurance premium instaiiment that Lender has not become
obligated 10 pay to the Secretary, and Lender shall promptly refund any excess (unds to Borrower. Immediaiely prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instattmonts for items (a), (b}, and (c).

3. Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

Figst, i0 W mortgage insurance premium (o be paid by Lender to the Sccrelary or to the monthly charge by the
Secretary insiecd o the monihly morigage insurance premium;

Second, 1o any axes, special assessments, leasehold payments or ground rents, and fire, flood and othur hazard
insurance premiums, & raquired;

Thizd, to interest dua rader the Note;

Eougth, to amontization-uf che principal of the Nole; and

Eifth, to late charges dus under the Note,
4, Fire, Flood sand Other Hazur Insurance. Borrower shall insure all improvemenis on the Properiy, whether

now in exisience or subsequently erected -upainst any hazards, casualtios, and contingencies, including fire, for which
Lender requires insurance. This insuranc. shall bo maintained in the amounts and for the periods thal Lendes requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erecled, against
loss by floods to the extent required by the Secritary. Al insurance shall be carrigd with companies approved by Lende..
The insurance policies and eny ronewals shall be lie d by Lender and shall include loss payabie clauses in favor of, and
in a form accepiabie 1o, Lender.

In the event of loss, Borrower shall give Lender inuinvaiiate notice by mail. Lender may make proof of loss if not
made prompuly by Borrower. Each insurance company conceinod Is hereby authorized and dirocied to make payment for
such loss directly to Lender, insicad of to Borrower and to Lenderjointly. All or any pant of the insurance proceeds may
be applied by Lender, at its optlon, cither (a) to the reduction of %o indebtedness under the Nots and this Security
Instrument, first to any delinquen! amounis applied in the order in perigraph 3, and then Lo prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in peiograph 2, or change the amount of such
payments. Any oxcess insurance proceeds over an amount required (o pay atl ciainnding indebledness under the Note
and this Security Instrument shail be paid (o the entity logally entilled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Fraperty that extinguishes the
indobteciness, all right, tike and injerest of Borrower in and io insurance policies in force siiall »aas Lo the purchaser,

8, Occupancy, Preservation, Maintenance and Protection of the Property; Borecwer's Loan Appiication;
Leassholds. Borrowsr shall occupy, cstablish, and use the Property as Borrower’s principal resiZep.s within sixty days
after the execution of this Security Instrument (or within sixty days of & later sale or transfer of the Pioperty) and shall
continue to occupy the Property as Borrower's principal residence for a1 Jeast one year after the auir 2) occupancy,
unless Lender detcrmines that requirement will cause undue hardship for Botrower, or unless extenuating circumsiances
exist which are beyond Borrowes's conirol, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit wasis or destroy, damage or substantially change the Property or allow the Property (o deterioraic,
reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant or abandoned or the loen is
in default. Lender may take reasonable action 10 prolect and preserve such vacant or abandoned Property.

-
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Borrower shall also be in default if Borrowor, during the loan application process, gave aterially false or inaccurale
Information or stalements to Lender (or failed to pravide Lender with any materinl information) in connection with the
loan evidenced by the Note, including, bul not limiled to, represeniations concerning Borrower's occupancy of the
Property as a principa! residence. 1f this Scourity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fco Litle to the Property, the leaschold and [ee title shall not be merged
unless Lender agrees (o the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
any condemnation or other taking of any pert of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shali be paid to Lender to the eatent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to (he reduction of the Indebledness under the Nole
and this Security Instrument, first to any delinguont amounts applied in the order provided in paragraph 3, and then to
propaymen: of irincipal. Any application of the proceeds 1o the principal shall not oxiend or postpone the due date of the
monthly payme.ii3, which are reforred |0 in paragraph 2, or change tho amount of such payments. Any excess proceeds
aver an amount ‘coired to pay all outstanding indebiedness under the Note and this Sccurity Instrument shall be paid 1
the entity legally endtizd thereto.

7. Charges to Gcirower and Protection of Lender’'s Rights in the Property, Borrower shall pay all
governmental or municipal elwsges, fincs and impositions that ars not included in paragraph 2, Borrower shall pay these
obtligations on time directly t:-ine entity which ls owed the payment. If failure 10 pay would adversely affect Lender's
intorest in the Property, upon Leader's requost Borrower shall promptly fumish 1o Lender receipts evidencing these
payments.

If Borrower falls to make thess peyments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in i docurity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such 7 & proceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Londer may do and pay whatsve; i= necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insuraica and other liems mentioned in paragraph 2,

Any amounts disbursed by Londer under this paragraoh shall become an additional debt of Borrower and be
secured by his Security Instrument. Theso amounts shall nes, ‘nierest from the date of disbursement, at the Nole rate,
and ot the option of Lander, shall be immedintely due and payub..,

Burrower shall prompily discharge any lion which has priorit; «.ver this Security Instrument unless Borrower: (a)
ngrees in writing lo the paymont of the obligation secured by the licn in-2 manner acceptable to Londer; (b) contests in
good faith the lien by, or defends against enforcament of the lien in, lege! proceedings which in the Lender's opinicn
operate to prevent the enforcoment of the lien; or (c) sccures from the holdar Of the lien an agresment salisfaclory to
Lender subordinating the lion to this Security Instrument. If Lender determines ‘nat any part of the Property is subject to
a ilen which may auain priority over this Security Instrument, Lender may give Rurruwer a notice idenilfying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above withir 10 days of the giving of notice.

8. Fees, Lender may collect fecs and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.

() Default, Lender may, oxcept as limited by regulntions issued by the Secrctary, i ui case of payment
defaults, require iImmediato payment in full of ali sums secured by this Security Instrument §F:
(iy Borrower defaults by failing to pay in full any monthly payment required by this Svourisyr Instrument
prior to or on the dua dats of the next monthiy payment, or
(ii) Borrower dofauits by failing, for a period of thirty days, to perform any other cbligations contained in
this Securily Instrument.
(b) Sale Without Credit Approval. Lender shall, if permilted by applicable law (including Section 341(d) of
the Oarn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) angd with the prior approval of
the Secrotary, require immediate payment in full of all sums sccured by this Security Instrument if:

r o=
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{iy Al or part of the Property, or a benoficial interest in a trust owning all or pant of the Praperty, is sold or
otherwise ransforred (other than by devise or descent), and
(i) The Property is not occupied by tho purchaser or granice ay his or her principal residence, or the
purchaser or grantee does 30 occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secrotary.
(¢} No Walver, If circumstances occur that would permil Lender 10 require immediate puyment in full, but
Lender does not require such payments, Lendor does not waive i(s rights with respect 10 subsequent events,
(d) Regulations of HIUD Secretary. ln many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, (o require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize ncceleration or foreclosure if not permitted by regulations of the
Secronty.
(e)wicz cguge Not Insured, Borrower agrees that if this Security Instrument and the Note ars not determined to
be eligiol:-for insurance under the Nationa! Housing Act within 60 days from the date hereof, Londer may,
its option; rzuire immediate payment in full of all sums secured by this Sccurity Instrument. A wrilien
statement of @ authorized agent of the Secrotary dated subsequent (o 60 days from the dalo hereof, declining
to insure this Serwity Instrument and the Note, shall be deemed conclusive proof of such inoligibility.
Notwithstanding ths oregoing, this option may not be oxercised by Lender when the unavailability of
insurance is splely Gue to Lendor's failure to remit & morigage insurance premium (o the Secreiary.

10, Reinstatement, Borrowes hus it cight 10 bo reinsiated if Lender has required immediate payment in full because
of Borrower's failure 10 pay an amaust ~e under the Note or this Security Instrument, This sight applies even after
foreclosure procoedings are instituted. To roinstate the Security Instrament, Borrower shall tonder in a lump sum all
amounts required (o bring Borrower's account cnerent inciuding, (o the extent they are obligations of Borrower under
this Security Instrument, foreclosurs costs and. crzsonable and cusiomary attomeys' feos and oxpenses properly
associated with the forsclosure proceeding. Upon roinstatement by Bomower, this Sccurity Instrument and the
pbligations that it secutes shall remain in offect as if _endzr had not required immediato paymem in full. However,
Lender is not required 10 permit reinstatement {f: (i) Londor hes accopted reinsiatement afler the commoncement of
foreclosure proceedings within two years immedintely priceding the commencement of a current foreclosure
proceeding, (i) reinsiatement will preclude foreclosure on difieien, grounds in the future, or (ill) reinsiatement will
adversoly affect the priority of the lien created by this Securlty Instrusne i,

11. Borrower Not Released; Forbearance By Lender Not-a Walrer, Exiension of the tme of payment or
modification of amortization of the sums secured by this Security Instruinent pranted by Lender o any successor in
intorest of Borrowoer shall not oporale 10 release tho lHubslity of the original Borzo'rer or Borrower’s successor in inlerest.
Lender shall not be required to commonce proceedings against any successor in siarast or refuse lo extend time for
payment or othorwise modify amortization of the sums secured by this Security [ravuinent by reason of any demand
made by the original Borrower or Borrowes's successors in interest. Any forbearnnce by ! ander in exercising any right
or remedy shail not be a waiver of or preciude the exerciso of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenap’s and agreements of
this Security Instrument shal! bind and benofit the successors and ussigns of Londer and Burriwer, subject (o the
provisions of paragraph 9(b). Borrawer's covenants and agrecments shalf be joint and several. Auy Borrowes who
co-signs this Security Instrument but does not execuie the Nowe: (a) is co-signing this Security Ins(urmient only o
martgage, grant and convey that Borrower's inlerest in the Property under the terms of this Securiry Insirument; (b} is
not personally obligated (o pay the sums secured by this Sccurily Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or meke any accommodations with regard to the lerms of this Sceurity

Instrument or the Note without that Borrower's consent,

c -
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13, Notices. Any notico o Borrower provided for in this Securily Instrument shall be given by delivering it or by
mailing 1 by first cluss mail uniess applicable law requires use of another method, The notice shall be directed to the
Proporty Address or any other address Borrower designates by notice 1o Lender, Any notice to Lender shall be given by
first class maif to Lender's address stated hereln or any address Londer designates by notico to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. :

14, Gaverning Law; Severability, This Sccurily Instrument shall be governed by Federal Iaw and the law of the
jurisdiction In which the Property is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are atslared 10 be severable.

18, Borrovzer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazar:iovs Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or release of
any Hazardous SuP:arces on or in the Property. Borrower shall ot do, nor allow anyone else 1o do, enything affecting
the Property that is in iclution of any Environmenial Law, The preceding two senitences shall not apply to the presence,
use, or storage on the Trozerty of small quantitics of Hazardous Substances thal are generally recognized 10 be
appropriate to normal resident=! uses and to maintenince of the Property.

Borrower shall promptly glys Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agracy or privale parly involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower '@s sctual knowledge. 1f Borrower lesms, or is notified by any governmental or
rogulatory suthority, that any removal or risr remedintion of any Hazardous Substances affecting the Property is
necossary, Borrower shall promptly take all icezssary remedinl actions In accordance with Environmental Law.

As used in this paragreph 16, "Hazarocus Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and tho following sv%aiances: gasoline, kerosene, other {lammable or toxic petroleum
products, loxic pesticides and herbicides, volatile colvents, materials containing asbesios or formaidehyde, and
radioactive materials, As used in this paragraph 16, "Ercironmenial Law" meany federal laws and laws of the
Jurisdiction where the Property is located that relats to health, sty or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender furthor covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionaily assigns and transiaes to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Londer's agents to collect tie renss and revenues and hereby directs cach
tonant of the Property to pay the rents to Lender or Londer’s agents. However, miior 1o Lender's notics to Borrower of
Borrowar's breach af any covenant or agresment in the Security Insirument, Borrowr: shall collect and seceive all rents
and revenues of the Property as trustee for the benefit of Londer and Borrower. Thi: assignment of rents constitutes an
absoluts assignment and not an assignment for additional securily only.

If Lendor gives notice of breach to Borrower: (a) all ronis recoived by Borrower shral b3 held by Borrower as
trusies for benefit of Lender only, 1o be applied 10 the sums secured by the Sccurily Instramens; ) Lender shall be
entitled (o collect and recoivo all of the rents of the Property; and (c) cach tenant of the Property un=il pay all rents due
and unpaid to Lander or Lender's agont on Lender's writien demand (o the tenant,

Borrower has not sxecuied any prior assignment of the rents and has not and will not perform ary «ct that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shal) not be required to enter upon, take control of or muintain the Property before or after giving notice of
broach 1o Borrower, However, Lender or a judiclally appointed recoiver may do so at any time there is a breach. Any
epplication of rents shall not cure or waive any defaull or invalidaie any other right or remedy of Lender, This
sasignment of rents of the Property shall terminate when the deht secured by the Security Instrument is paid in full,
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18. Foreviosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the vemediea provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costa of title evidence,

If the Lender’s Interest in this Security Instrument ls held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C, 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Properly as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
available to a Lender under this Paragraph 18 or applicable faw.

-
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19, fexase, Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument withuu! chargo 1o Borrower, Borrower shall pay any recordation costs,

20, Waiver of rf.westead, Borrower waives all right of homestead exemption in the Praperty,

21, Riders to this Security instrument, If onv or more riders are executed by Borrower and recorded together
with this Security Instrument, L2 rovenanis of cach such rider shall be incorporated into and shall amend and
supplemen the covenanis and agreemeats of this Sccurily Instrument as if the rider(s) were a part of this Security

| t. [Check applicable box(es)l.
Conrdominium Rider r;' Growing Equity Rider 2K Other (s HK.]A
g Planned Unit Development Rider | raduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIONING BELOW, Borrower accepts and agrees (o the lerms contained in this Security Instrument and in any
rider(n) oxocuted by Borrower and recarded with it.

MRS ol Bk i

Witnosses:
< }Qf-ﬁ{{’ (nliliw) (Seal)
J0 Burrower
(A npetl /f“%’"": : (Seal)
ARACRLI GUZMAN Borrower
. cay & 8ept @‘*’OJ (Seal)
~Borrower RERE RAMIRBZ -Bomrower
) (Seal i‘:nza ulu':nfl(r. 51}1 1, t (Seal
. ning sloe o
Bomower walve any and al§ hogeatea right%omm
Z =~ (5cal) (Seal)
durowar Borrower
STATE OF ILLINOIS, COOK County zs:
1, Kevin J. La Rue + 8 Notary Public in and for suid county and stale do hereby mniry

thal Joss GUZMAN
ARACRLI GUEZNAN | #iiymAND ML Wb e
RENE RANIRNZ
MARIA RAMIRRZ , duSmnah ARV wilE

» personally known to me to be the sume person(s) whose name(s)
subscribed to the foregoing insirument, appearcd before me this day in person, and acknowloZiged thal  Tugy HAVE

signed and delivered the said instrument as  pugra free and voluntary acl, for thavies and purposes therein
sat forth,
Given under my hand and official seal, this 9th day of September . 1997

-

My Commission Expires: 6/6/00

Nofary Publis~
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ADJUSTABLE RATE RIDER

THI5 ADJUSTABLE RATE RIDER is made this  g¢p, day of
SRPTEMBRY , 1997 , 6nd is incorporated into and shall be deemed to amend
an: S0 pﬁ.-..e..; the Mortgage, f)eed of Trust or Security Deed ("Security Instrument") of the
same date giver by the undersigned ("Borrower") to secure Borrower's Note ("Note") to

CTX MORTGAGR CONPANY

(the "Lender") of the szin¢ date and covering the Property described in the Security
Instrument and located at:

3000 V=87 40TH PLACK

CHICAGO, 4% 60632

'ropenty Address|

THE NOTE CONTAINS (PNOVISIONS ALLOWING FOR
CHANGES IN THE INTERE®7T RATE AND THE MONTHLY
PAYMENT. THE NOTE LiruT8S THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 8ORROWER MUST PAY.

ADDITIONAL COVENANTS. i uddition to the voverants and agreements made in
the Security Instrument, Borrower and Lender further covennirt apd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of  gayuagy )
1999 » and on that day of each succeeding year. e%ange Date" micezz sach date on
which the ?merest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rute will be based on an Indéx. "Index"

means the weekly average yield on United States Treasury Securities adjusied to a

FHA Mullistate ARM Rlder . 10/95
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date, If the
Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing
im;l Urban Development or his or her designee.” Lender will give Borrower notice of the new
ndex:

(C) Zslculation of Interest Rate Changes

Befors rarh Change Date, Lender will calculate a new interest rate by adding a margin c()f)

THO AND 7£5/100 percentage point(s

.?301 ° %) to the Current Index and rounding the sum to the nearest

one-eighth o? one psreentage point (0.125%). Subject to the limits stated in paragraph (D) of
this Rider, this round2id amount will be the new interest rate until the next Change Date.

(D) Limits on Inter¢st Rate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Charge Date. The interest rate will never be more then five
pgr%en;l[ige points (5.0%) higher o Jower than the initinl interest rate, as stated in Paragraph 2
of the Note.

(E) Calculation of Payment Chaisge

If the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and interesi-which would be necessary to repay the unpaid
principal balance in full at the Maturity Datc-9* the new interest rate through substantially
ecwal payments. In making such calculation, Leisier will use the unpaid principal balance
which would be owed on the Change Date if there kad been no default in payment on the
Note, reduced by the amount of MK prepayments to.piicipal. The result of this calculation
will be the amount of the new monthly payment of principe1 and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly
payment amount. The notice must be given at least 25 days before (a2 new monthly payment
amount is due, and must set forth (i) the date of the notice, (ii) the Cheuge Date, (iii) the old
interest rate, (iv) the new interest rate, (v) the new monthly payment arouri, (vi) the Current
Index and the date it was published, (vii) the method of calculating the ‘chaags in monthly
piayment amount, and (viii) any other information which may be required by lav/ from time to
time.

(G) Effective Date of Changes

A new interest rute calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the ChanFc Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragrazh (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice, If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed io give
timely ritice of the decrease and Borrower made any monthly payment amounts exceeding
the paymnt amount which should have been stated in a timely notice, then Borrower has the
option to eiver (i) demand the retum to Borrower of any excess payment, with interest
thereon at tiieivote rate (a rate equal to the interest rate which should have been stated in a
timely notice), ¢ \ji) request that any excess payment, with intcrest thereon at the Note rate,
be applied as payrer: of principal. Lender’s obligation to return any excess payment with
interest on demand is r.ot assignable even if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, ‘Borrower accepts and agrees to the terms and covenants
contained in this Adjusiabie Rate Rider, -

Netde: st (Seal) , (Seal)

-Borrov oy -Borrower

s Q@J\L_@a&{ (Seal) 2t o K¢ ‘ (Seal)
-Rorrower WRTN RANIREL Siﬂninﬁ solRly .Bomower

tg ggive any and all homestead
(Seal) rhas (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Barmower -Rorrower
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