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VCRTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 25, 1997, between Michael C. Batfoe and Kathieen M. Baffoe, his
wife (Tenants in Common), whose address |8 2515 Buri 04k Avenue, Blue [eland, IL 60406 (referred {o below
as "Grantor"); and Standard Bank and Trust Company, whug> address is 2400 West 96th Street, Evergreen
Park, IL. 60805 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable conasideration, Grantor niurtgar,cs, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real nroperty, together with all existing or
subsequently erected or affixed bulldings, improvements and fixtures; @l easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inciudinig stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real picpeity, including withaut limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, State of lllincls (the "Real

Froperty“):

Lot 24 in the Subdivision of Blocks 3 and 4 and the vacated alley lying betweer tr.2 same, in Young's
Additlon to Blue Island, a Subdivision of the East 1/2 of the North East 1/4 of Sectio:i 36, Township 37
North, Range 13, East of the Third Principal Merldien, in Cook County, lilinois,

The Real Property or its addreas is commonly known &s 2515 Burr Oak Avenue, Blue Island, I 60406. The
Real Property tax identification: number is 24-36-204-024.

Grantor presently assigns tc Lender all of Grantor's right, title, and interest in and to ali leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securlty interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms. In the Uniform Commercial
Code. Ali references to dollar amounts shall mean amounts In lawful maoney of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revoiving iine of credit agreement dated
September 25, 1997, between Lender and Grantor with a credit limit of $10,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The maturity date of this Mortgage is September 25, 2004, The interest rate under the Credit
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Agreement s a variable interest rate based upon an index. The index currently is 8.500% per annum. The
Credit Agreement has tiered rates and the rate that applies to Grantor depends on Grantor's credit limit. The
interest rate to.be applied to the credit limit shall be at a rate 1.000 percentage points above the index for a
_cradit limit of $24,993.99 ang under and at a rate equal to the index for a credit limit of $25,000.00 and above,
" subject however to the following maximum tate. Under no circumstances shall the interest rate be more than
the lesser of 17.900% per annum or the maximum rate allowed by applicable faw.

Exhﬁng lndebhdneu The words "Existing Indebtedness” mean the indebtedness described below in the
_Existing Indebtedness section: of this Mortgage.

Grantor. The word "Grantor® means Michael C. Balfoe and Kathieen M. Baffoe. The Grantor is the
mortgagor under this Mortgage.

Gulrsntor The word “Guarantor” means and includes without limitation each and all of the guarantors,
~ sureties, and arcommodation parties in connection with the Indebtedness,

. improvements. 7¥¢ word "improvements" means and includes without limitation all existing and future
- improvements, buidirae, structures, mobile homes affixed on the Real Property, facilities, addmons'
. replacements and other 2onstruction on the Real Property.

indebtedneas. The word "i:Gebtedness” means all principal and interest payabie under the Credit Agreement
and any amounts expended or adsanced by Lender to discharge oblipations of Grantor or expenses incurred
by Lender lo entorce obligations uf Grantor under this Morlgage, together with interest on such amounts as
provided in this Mortgage. Specificely, without limitation, this Mortgace secures a revolving line of credit
and shali sscure not only the amount which iender has presently advanced to Grantor under the Credit
Agreement, but aiso any fulure amourits which Lender may edvance to Grantor under the Credit
Agreement within tweniy (20) years from the date of this Mortgage to the same exient as if such future
advance wers. made as of the dute of the eyeculion of this Morigage. The revolving line of credit
_obllms Lender to make advances to Grantor s Jong as Grantor compiies with all the terms of the
" Credit Agreement and Relsted Documents, Such advarias may be made, repaid, and remade from time
ot .t!mc subject to the limitation that the total cutstanding Lalance owing at any one time, not including
finance charges on such balance at a fixed or variable rate ur-3um as provided in the Credit Agreement,
any. temporaly overages, other charges, and any amounts expented or advanced as provided in this
- paragraph, _shlll not exceed the Credit Limit as provided in the Cridit Agreement. It is the intention of
Grantor and Lender that this Morigage secures the balance outstanaing under the Credil Agreement from
time to time from zerc up to the Credit Limit as provided above and sny wiermediste balance, Al no iimne
shall the principal amount of Indebledness secured by the Morigage, not (nsiuding sums advanced to
protect the security of the Mortgage, exceed $30,600.00
Lender. The word "Lender" mn=2ans Standard Bank and Trust Company, its suctecsris and assigns. The
Lender s the mortgagee under this Morigage.
Mortgage. The word "Mortgage® means this Mortgage between Grantor and Lender, and inciudes without
limitetion all assignments and security interest provisions relating o the Personai Property antt Pents.

Pl'rlonu Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Granfor, and now or hereafter attached or affixed 1o the Real
Property; together with ali accessions, parts, and additions o, all replacements of. and all substitutions for, any
of :such property; and together with all proceeds (inciuding without limitation all insurance proceeds and
refunds of premiumns) from any sale or other disposition of the Property.

~ Property, The word "Propenty” means collectively the Reaf Property and the Personai Property.
Hnl_Prbperli-.. The words "Real Property” mean the property, interests and rights described above in the
“Grant of Mortgage" section.

Reisted Documents. The words "Related Documents” mean and include without limitation all promissory
_notes, credit agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.
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Rents. The word "Rents" means all present and fulure rents, revenues, income, Issues, royalties, profits, and
other benefits derived from the Property.

-1 THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
1 AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT GF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
' DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as otherwise provided in this Mortgage, Grantor shall pay to Lender all
a;nc?&nltﬁ s&curiedqby this Mortgage as they become due, and shall sirictly perform all of Grantor's obligations
u 18 MOTC e .

POSSESSION ANP MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's passession and use of
the Property shall be grverned by the following provisions:

Possession and Yge. _Until in default, Grantor may remain in possession and control of and operate and
manage the Praperty ¢nd collect the Rents from the Froperty.

Duty to Maintain. Grantor stall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenar.cc necessary (o preserve its value,

Hazardous Substances. The terims “"hazardous waste,” “hazardous substance,” "disposal,” “release,” and
"threatened release,” as usea-ip this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Respornss, Compensation, and Laabihaa Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materie's Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource

Conservation angl Recovery Act, 42 U.S.C. EZaction 6901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuant to anv ufane foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without limitatic. petroletim and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to.conder that:  (a) During the period of Grantor's ownership
of the Property, there has been no use, generaion, manufacture, storage, treatment, disposal, release or
threatened release ol any{ hazardaus waste or subsiarce b‘y any person on, under, about or from the Property;

(b) Grantor has no knowledge of, or reasan to believe-that there has been, except as previously disclosed fo
and acknowledged by Lender in writing, () any use, gereration, manufacture, storage, treatment, disposal,
release, or threatened release of any hazaraous waste or substance on, under, about or from the Propen{ by
any prior owners gr occupants of the Propergt or (ié) any actua’ or threatened litigation or claims of any kind
by any person refating t0 such matters; and (c) Except as !»eviously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, ageni or other autharized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or release ary hazardous waste or substance on
under, about or from the Property and (i) any such activity shail'ra caonducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, (ac’uding without limitation those laws, -
regulations, and ordinances described above., Grantor authorizes Lenacr 2ad its agents to enter upon the-
Property to make such inspections and tests, at Grantor's expense, as ‘Lanuer may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Anwv \nspections or tests. made by
Lender shall be for Lender's Purpuses only and shall not be construed to creaic ani responsibility or liability
on the part of Lender ta Grantor or to any other person. The representations and yarr:nties contained herein
are based on_Grantor's due diligence ‘in investigating the Property for hazardevs wsste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lerorr for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any-&uch laws, and ™ (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses, Labiiiies, damages
Pgnaltles. and expenses which Lender may directly or indirectly sustain ar sufter resulting friin.a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
refease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was ar should have been known 1o Grantor. The provisions ol this section of the Mortgage
including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction an_d
reconveyance of the lien of this Mortgage and shall not be affected by Lender’'s acquisition of any interest in
the Property, whether by foreclosure of otherwise,

Nulsance, Waste, Grantor shail not cause, conduct or permit any nulsance: nor comimit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or |g(;rant to any other parly the right to remove, any timber, minerais
{including oll and gas), soil, gravel or rack products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property
without the prior written consent of Lender, As a condition ta the removal of any Improvements, Lender ma
require Grantor 10 make arrangements satisfactory 1o Lender to replaceé such Improvements wrth\-
improvements of at least equal value.

Lender's Right to Enter. Lander and its agents and representatives may enter upon the Real ProPerty at all
reasonable times to attend to Lender's interests and to inspect the Praperty for purposes of Grantor's
compliance with the terms and conditions ot this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, erdinances, and
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regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
ProPerty. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance
during any proceeding, including apprapriate appeals, so long as Grantor has natified Lender in writing prior to
doing- 80 and: 80 as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.

Lender may require Grantor to pest adequate security or a surety bond, reasonably safisfactory to Lender, to
. protect Lender’s interest,

to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
_gther acts, in-addition to those acts set forth above in thig section, which from the character and use of the
‘F_’r_openy-‘are reasonably necessary to protect and preserve the Froperty.

DUE‘.GN SALE .-»"‘-"CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabie all

. sums secured Dy this Mortgage upon the sale or transfer, without the Lender’s pricr written consent, of all or any

- part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Rea)
.. Properly o¢ ‘anv vight, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
" involuntary, wheltver by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
" interest with a tenin greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
- beneficlal interest in ur o any fand trust hoiding title to the Real Property, or by any other method of conveyance
- of-Real Property interesi, "1 any Grantor is a corporation, partnership or limited liability company, transfer also
- Includes any change in owneisiip of more than twenty-five percent (25%) of the voting siock, partnership interests
- or limited liabliity company intaris's, as the case may be, of Grantor. However, this option shall not be exercised
- by Lender if such axercise is prohibitad by federal law or by illinois faw,

m)’r(tEgg égl'ng LIENS. The following provisicns relating to the taxes and liens on the Property are a part of this
Payment. Grantor shall pay when dus (2nd in all events prior to delinquency) all taxes, payroil taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Propenty,

and shall pay when due all claims for werk dene on or for services rendered or material furnished 1o the

Property. Grantor shall maintain the Propery free of all liens having prionty over or equal to the interest of
. ‘Lender under this Mortgage, except for the licn of taxes and assessments not due, except for the Existing
' Indebtedness raferred 10 below, and except as oth :rwise provided in the foliowing paragraph.

‘ m Ta Contest. Grantor may withhold payment oi dny tax, assessment, or claim in connection with a good
arisss

ispute over the obligation to pay, so long as Lender’s interest in the Property is not'j.eoFardizgd. If alien

2rises or i9 filed: as a result of nonpayment, Grantor sha!! within fifteen (15) days after the lien arises or, if 2
lien s flled, within fifteen {15) days after Grantor has notice 0. the filing, secure the discharge of the lien, of if

uested by Lender, deposit with Lender cash or a suficient corporate surety bond or other security
gfactory to Lender in an amount sufficient to discharge the 'zii plus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale uncer the tien. [n any contest, Grantor shall
defend ftself and- Lender and shall satisfy any adverse judgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any zurety bond furnished in the contest
proceedings, ‘
Evidence of Payment. Grantor shall upon demand furnish to Lender satisfustory evidence of payment of tw»
taxes or assessments and shall authorize the appropriate governmental officicl to-defiver to Lender at any time
a written statemant of the taxes and assessments against the Property. ‘

Nolice of Construction. Grantor shail notify Lender at Ieast fifteen (15} days befor2 any work is commenced,
any services are‘furnished, or aw materlals are supplied 1o the Property, if any mecniginz s lien, materialmen’s
lien, or other Tian could be asserted on account of the work, Services, or materials. Gianr will upon request
of Lender furnish.to Lender advance assurances satisfactory to Lender that Grantor can ard will pay the cost
of such Improvements,

;RgPaER‘[V DAMAGE INSURANCE. The following provisions relaling to insuring the Property aie a pant of this

' 'Montgage.

.+~ Maintenance of .Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended Cov endorsements on a replacement basis for the full insurable value covering all
lmlgrovements- on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard: mortgagee clause in faver of Lender. Policies shall be written by such insurance companies
and in such form:as may be reasonably acceptable to Lender, Grantor shail defiver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a

_ minimum of ten (10) days’ prior written notice to Lender and not contamrng any disclaimer of the insurer's

- liability for f_ailure-to..fve such notice. Each insurance policy also shall inciude an endorsement providing that

- coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any

- other parson, Should the Real Propertx at any time become located in an area designated by the Director of

- . the Federal Emer ootav Management Agency as a special flood hazard area, Granfor agrees to obtain and

* maintain Federal F Insurance for the full unpaid principal balance of the loan, up 10 the maximum policy

limits set under the-National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the ioan.

. Applicstion of Procseds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender
.- may.make proof of logs: if Grantor fails 10 do so within fifteen (15} days of the casualty. ether or not
- Lender’s. security is impaired, Lender may, at its election, apply the procesds to the reduction of the
_Indebteciness, ‘payment of any lien affecting the Propenly, or the restoratton and repair of the Property. If
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Lender elects to apply the proceeds 1o restoralion and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration jf
Grantor is not In default hereunder. Any proceeds which have not been disbursed within 180 days after their
recgipt and which Lender has nat committed to the repair or restoration of the Property shall be used first tg
pay any amount owing to Lender under this Mortgage, then 1o prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds after
payment in tull of the Indebtedness, such proceeds shall be paid 1o Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at anz, trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Froperty.

Compliance with Exlating Indebtedness, During the period in which any Existing Indebtedn2ss described
below is in sffect, comg 1ance with the Insurance ?rovls;ons contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent complie:ice with the terms of this Mortgage would constitute a duplication of Insurance requirement. If
any praceecs frum the Insurance become payable on loss, the provisions in this Mortgage for division of
rgcgtedds shall apoly only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENFER, If Grantor falls to comply with any provision of this Mortgage, includ.iena? any
abiigation to mainain Existinc indebtedness in good standing as required below, or.if any action or proceeding is
commenced that would maiariaiy attect Lender’s interests in the Property, Lender on Grantor's behalt may, but
shall not be required tg, take a:ty action thal Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the raté provided for in the Credit Agreement from the date incurred or pald by Lender to
the date of regarmem by Grantor. A4-such expenses, at Lender's option, will a? be payable on demand, (b) be
added to the balance of the credil line 7 be apportioned among and be payable with any instaliment payments
to become due during either (i) the terin ot 2ny applicable insurance policy or” (ii) the remaining term of the Credit
Agreement, or (c) be treated as a balloun payment which will be due and payable at-the Uredit Agreement’s
maturity. This Mortgage atso will secure pavinent of these amounts., The rights provided for in this paragraph
shall be in addition 10 any other rights or any re.nedies to which Lender may be entitied on account of the default,
Any such action by Lender shall not be constru:d as cuting the default so as to bar Lender from any remedy that
it atherwise would have had.

ﬂ"‘r?““""‘ DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a pan of this
ortgage.

Tile. Grantor warrants that: (a} Grantor holds good urd marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances othcr tan those set forth in the Real ProPerty description
or In the Existing Indebtedness section below or in any tdz wsurance policy, iltle repont, or tinal title opinion
issued in favor of, and accepted be/, Lender in connection with this Mortigage, and *(b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage 10-Lender.

Defense of Title. Subject 1o the exception In the paragraph above, Giantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. 'In the event any actlon or proceeding is
commenced that questions Grantor's title or the interest of Lender unde: this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in sur't proceeding, but Lender shall be
entitled to participate in the proceeding and o be represented in the proceeaing by counsel of Lender's own
cholce, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participatian.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of *ne Praoperty compiies with
all existing applicable laws, ordinances, and regulations of governmental autioriues, including without
limitation all applicable envircnmental laws, ordinances, and regulalions, unless. otierwise specifically
excepted In the environmental agreement executed by Grantor and Lender relating to the Prenenty,

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indeblednessthe "Existing
indebtedness") are a part of this Mortgage.

Existing Lien. The lien of this Mortpage securing the indebtedness may be secondary and Inferior to the lien
securing payment of an existing obligation with an account number of 51357441 to Fleet Reai Estate Fundin
Corporation described as: Mortgage Loan dated 01/31/92 and recorded on 2/6/32 as document #92079676,
The existing obligation has a current principal balance of approximatelr $71,000.00 and is in the original
Erincipal amount of $77,150.00. Grantor expressi?( covenants and agrees to pay, or see 10 the payment of, the

xisting Indebtetness and to prevent any default on such indebtedness, any default under the Instruments
evidencing such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter Into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this MortgaEe by which that agreement {s modified, amended,
extended, or renewed without the Rrior written consent of Lender. Grantor shall’ neither reguest nor accepl
any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions retating to condemnation of the Property are a part of this Morigage.

Apglicatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any Proceeding of purchase in lleu of condemnatian, Lender may at its election reguire that ali or any
Bnrt on of tha net ?roceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
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o - Proceedings. 1f any proceeding in condemnation is filed, Grantor shalf promptly notify Lender in writing, and

- Grantor shall &omgﬂg take sugh steps as may be necessary to defer'r)d th?et gc!ign'yand obtain the .gwmd.
L. Grantor may De the nominal ?any it such proceeding, bul .iender shall be entitled to participate in the
- procseding and to be represented 1n the proceeding by counsal of its own choice; and Grantor will defiver or
causs 1o be delivered to Lender such instruments as may be requested by it from time to time to permit such

© parlicipation. -
-~ IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns
.~ relating to govemmenial taxes, fees and charges are a part of this Mortgage:

Curven! Taxes, Fees and Char%es. Upon request by Lender, Grantor shall execute such documents in
" additicn to. this Monﬂage and take whatever other action is requested by Lender to parfect and continue
Lender’s lien on the Heal Property. Grantor shall reimburse Lender for ail taxes, as described befow, together
with alt expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The *lowing shall constitute taxes to which this section applies: (&) a specific tax upon this type of
- Mongaae . uron all or zg\J part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor i authorized or required to deduct from payments on the indebtedness secured by this cf

- Mortgage; . {() % imx on this type of Mortgage chargeable against the Lender or the hoider of the Credit
Agreament; ana ;-4 specific tax on all or any portion of the Indebtedness of on payments of principal and
i made by Lra oy,

- Subsequent Taxes. | 2any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this qvent shall trave the same effect as an Event of Default (as defined below‘. and. Lender may
exercise -any or all of its a'»%able remedies for an Event of Default as provided below unless Grantor either

“mﬂme. tax before it oecomes definquent, or #E) contests the tax as provided above in the Taxes and

ol

engecﬁcn- and deposits with | 2raer cash or a sufficient corporate surety bond or other security satisfactory
e'r. i

“.. SECURITY AGREEMENT; FINANCING STATEMENTS, The following provisions relating to this Mortgage as a
- security agreement are a pan of this Mortgasge.
Soel.lnl‘l} A?{ﬂlﬂ!ﬂl. This instrument shzi corstitute a security agreement to the extent any of the Property
constitutes fixtures or other personal propeity - and Lender shall have =i of the rights of a secured party under
the Uniform Commercial Code as amended fromn tim= lo time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action- Is requested by Lender to perfect and vontinue Lender's security interest in the Rents and
-Fersonal: Property. .in addition to recording this Morynge in the real property records, Lender may, at any
time and without further authorization from Grantor, file e.ecuted counterparts, copies or reproductions or this
Mg%pa?a as a financing statement. Grantor shall reimbusse Lender for all expenses incurred in perfecting or
comtinuing this security interest. Upon default, Grantor shail assemble the Personal Property in a manner angd
at a place reasonably convenient to Grantor and Lender and rizxe it availabie to Lender within three (3} days
after receipt of written demand from Lender,

Addresses. The mailing addresses of Grantor (debtor) and Lenacy fsecured party), from which information
- concerning the security interest granted by this Mortgage may be obtiuned (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

' FUHTI-EH ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
- attorney=-in-fact are a part of this Mortgage.

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Leader s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case mzy.be, at such times
and in such offices and places as Lender may deem approgpriate, any and all such morio%ces, deeds of trust,
security deeds, -security agreements, financing statements, continuation: statements, inttruments of further
agsurance, certificates, and other documents as may, in the sole apinicn of Lender, be netessery of desirable
in order to effectuate, complete, perfect, continue, or preserve ia)-th_e obligations of Grantor under the Credit
Agreement, this- Mortgage, and the Related Documents, and (b) the liens and-security inferests created by this
Mortgage an the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse lender for all costs and expenses
-incurred in connection ‘with the matters referred to in this paragraph.

Attorney-in-Fact.. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do 80 for and- in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrgvocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in tender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

'FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
. otherwise: performs all tha obligations rmPoqed upon Grantor under this Mort?age, Lender shali execute and
.- deliver to Grantor a guitabie satisfaction of this Mortgage and suitable statements of termination of any ﬁnancm(%
- statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, |
‘permitted by applicable- law. any reasonable termination fee as determined by Lender from time to time,  If,
- however, payment is-made by Grantor, whether voluntarily or otherwise, or b{ guarantor or by any third party, on
- ‘the Ind: ness and thereafter Lender is forced to remit the amount of that payment (a) to"Grantor's trustee in

. -bankruptcy or to ang. stmilarcpemn under any federal or state bankrupicy law or iaw for the relief of debtors, (b}
- - . by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
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Y angr of Lender's property, or fc)l by reason of any seftlement or corngromise of any claitn made by Lender with any
% claimant (incrudin? without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
“ enforcement of this Morigage and this Morlgage shall continue to be effective or shall be relnstated, as the case
. may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
~; evidencing the Indebtedness and the Property will continue 10 secure the amount repaid or recovered to the same

' gxtent as If that amount never had been originally received by Lender, and Grantor shali be bound by any
4 judgment, decree, arder, settlement or compromise relating to the Indebtedness or ta this Mortgage.

' DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this Mortg.{age: (a) Grantor commits fraud or makes a material misrepresentation at any lime In connection
with the credit Tine account. This can Include, for example, a faise staternent about Grantor's income, assets
Hlabilities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the re%)a ment terms of
the credit line account. (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons (labie on the account, transfer of fitle or
sale of the dwellinp;. creation of a lien on the dwellin without Lender's permission, foreclosure by the holder of
another lien, or thz usa of funds or the dwelling for prohibited purposes. ‘

RIGHTS AND REMEZI¥S ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, riay axercise any one or more of the lollowing rights and remedies, in addition to any other
rights or remedies proviond by law:

Accelerate Indeblednens. Lender shail have the right a! its option without notice 1o Grantor to declare the
enlir? Ig?ebtednass immediatsly due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respect to 2! or any part of the Personal Propeny, Lender shall have all the rights and
remedies of a secured parly unde’ the Jniform Commercial Code.

Collect Rents. Lender shall have tne rignt, without notice to Grantor, to take possession of the Propery and
collect the Rents, including amounts vast due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. /in furtherance of thjs right, Lender may require any lenant or other
user of the Property to make payments o1-reni o use fees direclly to Lender, [f the Rents are collected by
Lender, then Grantor irrevocablkr designates Leidar as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotlate the same and coliect the proceeds.
Payments by tenants or other users to Lender in reszonse to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand exlsted. Lender may
exercise its rights under this subparagraph elther in peraon, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right ¢ pe placed as mortgagéé In possession or to have a

receiver appointed to take possession of all or any pant of tie'F-gperty, with the power to protect and preserve
the Property, to operate the Propert preceding toreclosure or-s=, and 1o collect the Rents from the Property
and apply the proceeds, over and sbove the cost of the .ecebvership, against the Indebiedness. The
mortgagee in Fossesslon or 7eceiver may serve without bons if permitted by law. Lender's right to the
appointment o} a receiver shall exist whether or not the appar:nt value af the Property exceeds the
in eFtedness by a substantial amount. Employment by Lender shall not uisqualify a person from serving as a
receiver,

Judicia) Foreclosure, Lender may obtain a judicial decree foreciosing Granto's Interest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lender may obtain a ,i_ndgment for any deficiency -
remaining in the Indebtedness due to Lender after application of all amounts receiver rum the exercise of the
rights provided in this section,

Other Remedies. Lender shail have ali other rights and remedies provided in this Moroage or the Credit
Agreement or avaliabie at law or in equily.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any ard all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free to seii-all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. :

Notice of Sale. Lender shall glve Grantor reasonable nolice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended dispositfon of the Personal
&rgpsg{teyol? dtd% ggs#;lgge. Reasonable notice shall mean notice given at least ten {10) days before the time of

Walver; Eleclion of Remedles. A waiver by any party of a breach of a provision of this Mortgage shall not
conslitute a waiver of or prejudice the party's rights otherwise 10 demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exciude pursult of any other
remedy, and an election 1o make expenditures or take action to perform an obligation of Grantor under this
Mortgage alter fajlure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remeédies under this Mortgage.

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover stich sum as the count may adjudge reasonable as attorneys'
fees at Irial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessar)‘ at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
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by this paragraph include, without fimitation, however subject to any limits under appiicable law, Lender's

aftorneys’ fees and Lender's legal expenses whether or not there is a fawsuit, including aftorneys® tees for

bankruptc?v proceedings Jlncludlng efforts to modify or vacate any automatic stay or injunction), appeals and

any anticlpated post-judgment collection services, the cost of searching records, obtaining title reports

ﬂnciudlgg- foreclgsure reporls& surveyors’ reports, and appraisal fees, and tile insyrance, 10 the exien:
: T

y
mmttt y_;gppﬂcabie iaw. Grantor also will pay any court costs, in addition to all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inctuding without limitation any
- notice of default- and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless
. ctherwise required by law}, and shall be effective - when acmallg delivered, or when deposited with a nationally
- recognized ‘overnight courier, ar, if mailed, shall be deemed effective when deposited in the United States mail first
. class; certified: o Yegistered mail, post prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for natices undes this Mortpage by giving formal writter: notice to the
. other:parties, specifying that the purpose of the notice is to change the party's address. All copies of notices of
- forectosure from #e halder of any lien which has priority over this Mongage shall be sent to Lender’s address, as
shown near the oainning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at ali

- times.of Grantor's curvent address.

. 'H@SC_E.LLAKEOUS‘FRQVISIONS. The toliowing miscellaneous pravisions are a part of this Mongage:

Amendments. This Mertgage, together with any Related Documents, constitutes the entire understanding and
‘ g?raemem of the pari.ec 2s to the matters set forth in this Mortgage. No alteration of or amendment to this
origage shall be effect've cnless given in writing and signed by the party or parties sought to be chaysd or

. bound Dy the alteration or amendment.

Appliceble Law. This Morigae hee been delivered to Lender and accepted by Lender in the State of
lllinols. This Mortgage shall be governed by and consireed in accordance with the laws of the State of

litinots.

Caption Headings. Caption headings it this Mortgage are for convenience purposes only and are not to be
used to interpretgor deﬁr?e the provis?gns tur nis Morgtggge. P y

Merger. There shall be no merger of the inteivsi or estate created by this Mortgage with any other interest or
esta e.ltn }hLe&n F:‘roperty at any time held by or for-tie benelit of Lender in any capacity, without the written
‘consent of Lender.

. Mulliple Partles. Ali obligations of Grantor under this Mortgage shail be joint and several, and all references
to- Grantor shall mean each and every Grantcr. Tniv means that each of the persons signing beiow is

. responsible for all obligations in this Mortgage. ‘
Mlbﬂél;g Af a court of competent jurisdiction finds any provision of this Morigape to be invalid or
‘unenforceable as to any person or clrcumstance, such fincdimg shall not render that provision invalid or
unenforceable as to any other persons of cirfcumstances. 1 feasiure, any such offending grewszon shall be
deemed to ba modified 1o be within the limits of enforceability or 'valiuity; however, it the ctfending provision
cannot be so modified, it shall be stricken and all other provisions ui iois Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assipns. Subject to the limitations stated in this Moas}_?af;a op transfer of Grantor's interes,
this Morigage ahail be binding upon and inure to the benefit of the parfies, their successors and assigns. i
ownership of the Property becomes vested in a perscn other than Grantor, Lender, without notice 1o Grantor,
may ‘deal with Grantor's successors with reference to this Mortgage and the idebtedness by way of
forbearance of extension without releasing Grantor from the obligations of this Mcrtgeae or liability under the

indebtedness. _
Time: Is of the Essence. Time is of the essence in the performance of this Mortgage.

' Waiver of Homeslead Exemption. Grantor hereby releases and waives all rights anc penefils of the
homestead exemption laws of the State of Ilinois as to'all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under
the Refated Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part-of Lender in exercisin _ana/‘ r:?ht shall operate as a walver of such right or any other right, A waiver by
any party of & pravision of this Mo ﬁage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. Nao prior waiver by Lender, ror any
course of dea!i;\t? between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantar's obiigations as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing cansent to subsequent
instances where such. consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Mefpr &Af

Michael C. Baffoe

Logec K 12
K hiean M. Ba.fo2

NJ!VIDUAL ACKNOWLEDGMENT

“WOFFICIAL SEAL"
STATE OF v/4 MARY KAY GEARY

Notary Pubic, Stale of Rinols

My Commission Expices OU130) ¢

On this day before me, the undersigned Notary Public, pevsenally appeared Michael C, Baffoe and Kathleen M.
Baffoe, to me known to be the individuals described in and wbo axecuted the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deeu 0 the uses and purposes therein mentioned.

Given under my hand and official seat this _Jorl  day of Septepmbe,1997.
By m};,, %a? ﬂa{;ﬁ, Residing at .- ﬂw&; 34
Notary Public in and for the State of JL

My commission expires ) r’/u' /o
r
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