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LOAN NO. 0945431 MORTGAGE [31:8875084/729 ,

THIS MORTGAGE ("Socurity Instrumant”y 1s ghmn on suplumber 22, 1997
Tho Mongagor Is THOMAS R, PECKHAN and AMY 4. PECKHAM, BUSBAND AND WIFE

("Borrawor"). Thia Socurity instrumont is givon to
OLOD TOWNE MORTGAGE INC.

. which is
orgunized and oxisting undor the laws o , andd
whoso nddross ls 402 EAST STATLE STREET, GENEVA, 1L 60134

("Londor"). Borrower owas Lendar the principal sum of

One Hundred Forty Three Thousand Forty Seven Dollars and Zero Cents
Doltars (U.S. $ 143,047,00 ).
This dobt Is ovidoncod by Borrawer's note dated tho same date as this Security Instrumant {*Nota"), which
provides for monthly payments, with the full dobt, f not paid oarlor, due and payable on
October L, 2027 . This Securlly Instrument socures to Lender: (1) the ropayment of the dobt
avidencod by the Note, with Intorest, and all ronewals, extensions and modlfications of the Note; () the
payment of all othor sums, with intornst, advanced under paragraph 7 to protact the socurlly of thiy
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LOAN NO. 0945431

§. Qecupancy, Preservalion, Maintenance and Protection of the Properly; Borrower's Loarn
Application; Leaseholds, Borrawor shall occupy, establish, and use the Propenty as Borrower's principal
residence within sixty days afler the execution of this Security Instrumant (or within sixty days of a jater sale
or transter of tha Propenty) and shall conlinue le occupy the Praperty as Borrower's principal residence lor
at least one year after the date of occupancy, unlass Lendear determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumsiances exist which are heyond Borrower's sontrol.
Borrower shalfl notily Lender of any extenuating clreumstances. Borrower shall nol commit wasts or
destray, damane or substantially change the Propartr or aliow the Property 10 dotoriorate, reasonable wear
and tear excepied. Lender may Inspact tha Property If the Property Is vacant or abandoned or the loan s In
default. Londer mey take reasonable aclion to protect and preserve such vacant or abandoned Property.
Borrower shall ais% b3 In default If Borrower, during the loan application process, gave materially false or
Inaccurale informatior or statemants to Lender (or falled to provide Lendar with any material information) in
connectlon with the [car‘edanced by the Note, including, but not limlied to, representations conceming
Borrowaer's occupancy of it Proportr as a principal rosiddence. IF this Securlty Instrumant Is on a Ieasehold,
Borrawer shall comply witine provislons of the lease. f Borrower acqulres tee litto to the Proparty, the
taaschold and foe title shali not b0 mergod unless Landar agreos to the marger n wilting.

8. Condomnation. The proceeus of any award or clalm for damages, direct or consequenlial, in
comnection with any condemnation orothar taking of any part of the Property, or for canveyance I place
of condemnation, are fereby assigned an ehall ba pald 1o Londer 1o 1he exten! of the fuli amount of the
Inclobtedness that remaing unpaid undor the Note and this Security Instrument. Lendor shall apply such
procoads (o tho reduction of the Indeblednoss under the Noto and this Socurlty Instrumant, first to any
dalinguent amounts applied In the ordor provided I pasagraph 3, and then to larepuymont of princloal. Any
appllcation of the procoods 1o the principal shall wot-extend or postpone (he due date of tho manthly
payments, which aro referred to In paragraph 2, or chaogo tho amount of such payments. Any oxcoss
procoeds ovor an amaunt roquirod 1o pay all outstanding fidabtodness under the Noloe and this Security
Instrumant shall bo pald to the ontity legally ontitiod theroto.

7. Charges to Borrower and Protection of Lender's Rigius In tha Properly. Borrowor shall pay all
govornmontal or munlcipal chargos, finos und impositions that aro rot neluded I paragraph 2, Borrowar
shall pay these obligalions on timo clirgctly to thoe onlity which Is owad-ia aaymont, f faliure to pay would
udvorsely affoct Londor's intoras! In the Proponty, upon Landor's roquost Sorewar shall promptly furnish to
Londer rocals ovidoncing these payments.

It Barrowor lalls to make thoso paymonts or the paymaonts roqulred by paragrenh 2, or llis to perform
any othor covonants and agroomonts contairtod in thla Securlly Instrumont, or tharu 18 o logal proceoding
that may significantly affoct Londor's rights In tho Proporty (such as n procooding i bankrupley, for
condomnation or to antorce faws or rogulations), thon Londor may do ung pay whatave: fs nocogsary (o
yotoet tha valie of tha Proporty ang Londar's rghte In tho Proporty, Including paymont of iaxes, hazird
nsuranca angd othor koms montlonad In paragraph 2, )

Any amounts disburgod by Londer undor this paragreph shall become an addittonal dobr-o earrower
and bo socured by this Securlly Instrumant, Thoso amounts shall boar Intorost from the date of
dighursomant, at tho Noto rato, und ut tha option of Londar, shall be immodintoly duo and payabin,

Borrowor shall promplly dischargo any Hon which hag priority ovor this Socurlty fastrumont unloss
Botrowar: (a) ngroos i writing to the payment of tho obligntion secured by the llen In w mannor uccuptablo
to Londar; (b} contosts In good fllllll the llon by, or dofends against anforcement of the flon in, fogat
praceadings whicl In tho Londor's opinion oporato to provont tha enforcamom of tho lien; ar ﬂc) Buctires
frm tho holdor of tho Hlon nn agrooment satistactory to Lendor subordinating thae llen to this Seoully
Instrumont. i Londor dotorminos it any parl of tho Property (o subjoeet to a llon which may ntinin priorty
ovor thig Securlty Instrument, Londor may givo Borrowar a notica idontitying tha llon. Borrowor shall salisty
tho llon or tako ong or morg of the ucetions sal forth above within 10 diys of tho giving of notico.
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8. Fees. Lender may collect fees and charges autharized by the Secrotary.

9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Sacretary, In the case of
payment defaults, require Immediate paymant In full of alf sums secured by this Security Instrument
if:

(it Rorrower defaults by failing to pay in full any monthly payment required by this Securlty
instiimant prior to or on the due date of the next monthly paymant, or
(i) Borrower defaults by falling, for a perlod of thinly days, to perform any other obligations
containse! In this Security instrument.
(b) Sale Yvith.out Crodit Approval. Lender shall, If permitted by applicable law (Including Saction
J41(d) of the Garn-8t, Germain Depository Institutions Act of 1982, 12 U.8.C. 1701)-3(d)) and with
Ihe prior approval i the Secretary, require Immediate payment in full of all sums secured by this
Security Instrumerit /it
(i) All or part of the Praperty, or a beneficial Interest in a trust owning all or part of the Property, is
sold or otherwisa traneferied (other than by devise or descent), and
() The Property is not ucei:giad by the purchaser or grantee as his or her princlpal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance witn tharaquirements of the Secretary.
(c) No Waiver, If clrcumstances orcur that would permit Lender to require Immediate payment In
full, but Lender does nat require suciroayments, Lender does not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In may creumslances regulations issued by the Secretary will
limit Lender's rights, In the case of payment-aafaults, to require immediate paymeant in full and
foreclose if not pald. This Security Instrument doas. not authorlze acceleration or foreclosure if not
permitted by regulations of the Secretary,
{e) Mortgage Not Insured. Borrower agrees that it infs Sacurity Instrument and the Note are not
detarminad 1o be eligible for Insurance under the Natlenzd Housing Act within B0 days from the data
hereof, Lender may, at its option, require immediate paymaiit In fuil of all sums secured by this
Securlty Instrument, A wrltten stalement of any authorized agent «f the Secretary dated st bsequent
to 60 days from the date hereol, daclining to insure this Securkv nstrument and the Note, shalt be
deemed conclusive proof of such Inaligibility. Notwithstanding the-toregaing, this option may not be
exercised by Lender when the unavalilabliity of insurance is solely dus to Lendar's fallure to remit a
mortgage insurance premium to the Secretary.

10. Relnstatement. Borrower has a right 1o be relnstated if Lender has requirec immediate payment in
ful because of Borrower's fallure to pay an amount due under the Note or this Secuiity Instrument. This
right applies even after foreclosure proceedings ara Instituted. To relnstate the Sesurity tnstrumant,
Borrower shall tender in a lump sum all amounts required to bring Borrawer's account cureent Including, to
the extent they are obiigations of Borrower under this Security Instrument, forectosurs costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reingtatement by Borrawer, this Securlty instrument and the obligations that It secures
shall remain In effect as If Lender had not required immediate payment In full, iHowever, Lancder Is not
requlred to permit rainstatement if: {) Lender has accepted reinstatement afier the commencemant of
foreclosure proceedings within two years immediately preceding the commentement of a current
foreclosure proceeding, (1) reinstaternant will precludle foreclosure on differant grounds in the future, or (If)
ratnstatement will adversely affact the priority of the llan created by this Securlty Instrumaent.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extenslon of the tima of
payment or modification of amontization of the sums secured by this Securlty Instrument granted by Lender
to any successor In Interest of Barrowar shail not operate to release the llabliity of the orlginal Borrovrer or
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LOANNQ. 0945431

NON-UNIFORM COVENANTS. Borrower and Londor lurthor covonant and agroe as follows:

17, Assignmont of Ronts, Borrowor unconditionally assigng and transtors 1o Londer sl the ronts and
rovanuas of the Propurty. Borrowar actharlzos Londor or Londer's ngonis 1o collagt the ronts and rovenues
andd heraby diracts oach tanant of tho Proporty 1o pay tho ronts 1o Londer or Lendor's agunts. Howaovar,
wiar to Landor's notico to Borrowor of Borrowor's brorch of any covenant ar agreomont in tho Securlly
natrumont, Rorrowor shall collect and rocolve all ronts and rovonues of tho Praparly as lrustooe lor tho
honetit ol Candor and Barrowar. This asasignmont of ronts constititos an absoluto assignmoant and nol an
assignment loradedtional socurity only.

il Londor givas notice of hreach 1o Borrowor: (9) ol rents recolvad by Borrawor shall be held by
Borrower as trustan for honolit of Londer only, 10 hoe appliad to the sums secured by tho Sucurttr
Instrument; (b) Lerxior shall bo entitlod to colleat and recolve wll of tho rents of the Proparty; add {c) each
tonant of tha Proporty hal pay all rents due and unpaid to Londoer or Londer's agont on Londor's written
domand to the tenant,

Borrower has not axecuted any prior assignment of the rents ang has not and will not perform any act
that waultd prevent Loandar frone or.exSlsing IS rights under this paragraph 17,

Lender shall not bo roquirec to anter upon, tako control of or maintain the Proponty balore or alter
giving notice ol broach 1o Borrowar, Hovievor, Lender or a judicially appointed roceiver may do yo at any
timo there is & breach, Any application & :ants shall not cure or walve any dofault or Invalidate uny other
right or romady of Loncler. This assigiment-o! rents of the Propoerty shall terminate when the dett secured
by the Securily instrument is pald In full

18. Foreclosure Procedure. |f Lender requiret Immediate payment in full under paragraph 8,
Lender may foreclose thia Security Instrument v judiclal proceading, Lender shall ba eniltled to
collact all expenses incurred in purauing the remed.ox provided in this paragraph 18, including, but
not limited to, reasonabia atiorneys' ees and costs o) Lz avidence,

it the Lender's interest In this Security Instrument iz *ald by the Secretary and the Secrelary
requires immadiate payment In full under paragraph 9, \hr,_Secrefary may Invoke the nonjudicial
power of sale provided In the Single Famlily Morigage Forociasurs Act of 1984 ("Act’) (12 U.5.C, 3781
ol seq.) by requesting a foreclosure commissioner designMed under the Act to commence
foreciosure and to aell the Property as provided in the Act, Nothing ‘i the preceding sentence shall
deprive the Secretary o! any rights otherwise avallable 10 a Lenter unrer this paragraph 18 or
applicable law.

19. Releage. Upon payment of all sums secyred by this Secutity Instrumeni, Lendar shall release this
Saecurlty Instrument without charge to Barrower, Borrower shall pay any recordation Costs,

20. Waiver of Homestead. Borrower walves all right of homestead sxemption in the Property,

21, Riders ta this Security Ingtrument. If one or more riders are axecutad by Borrower arc racorded
1ogether with this Security Instrument, the covenants of each sugh rider shall be incorporated into and shall
amend and supplement the covenants and agresments of this Securlty Instrumant as i the rider(s) were a

part of this Security Instrument,
{Check applicable box{es))].

|__Icondominium Rider || Grawing Equity Rider [X] &R BEG)

E:]Planned Unit Development Rider IJ Graduated Payment Rider

FHA Caso No. 131:8875084/729 %ﬁ, ,
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ADJUSTABLE RATE RIDER

THIS ADJUGTABLE RATE MIDER s madothls  22nd dayot  September , 1997
and is incorporatod inio and shall bo doomat! to amend and supplomont tho Mongage, Deod of Truwl
or Sueurlty Dood ("Suersity Instrument”) of the same dite glvan by e undorsigned (' Borrowsr) (o
socure Borrower's NotG ("Msto) to (LD TOWNE MORTGAGE TNC,

{tho "Lendmr'y of tho samo ¢nta and-covarlng tho Propony duseribed i tho Seeurlly Instramont and
locatadt t:

939 £. BISSELL DR, PALATINE, [L 60067

[Fropeny-Addross)

THE NOTE CONTAINS PROVISIONS ‘ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUGT PAY.

ADDITIONAL COVENANTS, In addition to the covanants add aprooments made i 1ho Socurity
instedmont, Borrowor and Lendor furthor covonunt anct agreo ns toloye;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

Tho interost ralo may changa on tha first day of January . 1953 , ) on
ltlml clay of ouch succooding your. "Chango Date” moans onch dato on which the imyrest rato could
chango.

(B) Tho indox

Boginning with the first Change Date, tho Intarost rato will bo based on an Indox, "Indea’ moany
thr wookly avorago yield on Unliod Statas Troasury Socurltlog adjustod 1o @ constant matuniy of ona
yoar, as mado avadlable by the Foclerel Rosorve Boarg, "Currenl lndox™ means the mos! recent Indox
figuro avallable 30 cays bofara the Change Date. (8 tho Indox {es dofiod abovo) Is no tongor
uvaitable, Londor will uso as a now incdux any Incdux prascribod by tho Socrotary. As usnd in this Ridor,
"Socurity muans tho Socretary of Housing and Urban Dovelopmant or his or hor dosignee.” Londar
wilt givo Borrowaor notico of tho now Indox,

Pago 1 ot FHA Multlalato ARM HND_I‘ I/D/Blﬁ- )
ELF-801 o1y AW a1/pe FLEGTRONIG LASEH QI NG, » (0] %7 0340 Co M.“M:-L,/" .
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BY SIGNING BELQW, Borrower accepts and agress to the terms and covonants contained in this

Adjustable Rato Rider.
!‘"'.’{J."' "';r /z/ it

(Seal) i afogitici s o 1 (Seal)
-Borrowor 1HOMAS R. PLCKH M -Borrowar
~ (Seal) L l”” k J\ ) € ... (Seal)
-Bonower N"Y L. ll FCKHAM Barrowor
(Seal) . . S e {Beal)
-Borrowor Borrowar
{Seal) . . . R ++1: )]
-Bartowor Borrowor

ELE-801 ooy Fage 3 ol
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ADDRESS:

PIN:
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File 814962191 - Legal Addendum

LOT 4 IN BLOCK 29 IN WINSTON PARK NORTHWEST UNIT NUMBER 2,
BEING A SUBDIVISION IN SECTION 13, TOVWNSHIP 42 NORTH, RANGE
10, BAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
thT THERRKROF RECORDED MAY 13, 1959 AS DOCUMENT NUMBER

7536792 AND RE-RECORDED JUNE 30, 1559 AS DOCUMENT NUMBER
1) 81144, IN COOK COUNTY, ILLINOIS,

939 W BISSELL DR
PALATINE, IL 60067

02-13-303-006~0000

frg o
2T l'll!:‘“




