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THIS MORTRAGE “Cac'miiy [nstrumont*) s given on SEPTEMBER 22, 1997
Tho mortgagor Is DAVID A 4RBER, A SINGLE MAN

('Borrower'). This Segurity Instriimnant Is glven to COLE TAYLGR BANK
which Is organizact and axisting undr Yipdaws ol ILLUINDIS
and whoso addross 8 5501 WEST 79T STREET, BURBANK, ILLINGIS 60454

{"Landet"). Borrawer owes Lenclar the principal sum of One Hundred Twonty Threo Thousand Seven Hundred and 00/100
This dobl s evidenced by Borrower's noto datod the same dale os this Securily

Dolars (US. $ 12370000 )
Instrumaont ("Note*), which provides for manthly payriesits, with the full dobt, if not pald earller, dua and payabloe on
QCTOBER 1, 2027

. Thig Securily Instrument sacuras to Lender: (a) the rapayment of tho dobt aviden-

cod by the Note, with Interost, and all renewals, exteniiong and medifications; (b) the payment of all othar sumns, wilh
Interest, advanced under paragraph 6 to protecl the swaliny of this Saculy ingirumont, and (c) the porformance of
Aorrower's covonanis and agreemonty under this Securlly insirument and the Nota, For this purpose, Bortower doas

haroby mortgage, grant and convay o Londer, 1ho tollowing descrl'sen! property Icecated In COOK
County, llinois:

LOTS 7 AND 8 IN BLOCK 115 IN MELROSE, A SUBDIVISION OF PARTS UF SECTIONS 3 AND

10, TOWNSHIF 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MI:RIDIAN, IN COOK
COUNTY, ILLINOIS,

PN, 15-03.-304-006

15 03 304 Q07

which hos tho addross of 1407 N, 215T AVENUE MELROSE PARK
[dtrend] ey}
flinols 601860- ("Proporty Acldress):;
|dip Cude)
QFS Form QOO 75 (5F15) Page tot o FHA Ilinals Motigage - 5/95
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. Togother with all tha Improvamants now of hosesller erecled on the propery, and all easaments, dighis,

4 appurtenances, rents, royaltios, minorol, off and gas dghts and profits, wator righls and stock und all fixtures now or

*t horaaltor a part of the proparty. All toplacements and additions shall also o covered by thls Secutity Instrumait. All of the

1+ forogoing I8 roforad to In this Securily Instrument as tho "Propaerty.*

¢ BORROWER COVENANTS that Borrowor ls lawlully solsad of the estate haraby conveyod arid hag the righl lo
madgagae, geant and sonvoy (ke Proparty and that the Praperty is unoncumbered, except for oncumbrances of record.

Borrowar warrants and will cietend ganerally the title te the Proporty against alt claims and demands, subjoct lo any en-

¢limbrances of rocorel.

‘ UNIFORM COVENANTS. Borrowaer and Lender covanant and agroe as lollows:
S 1. Paymont of Princlpal, Inlerost end Lole Charge.  Barrower shall pay whan due the pringipal of, and Inlorest on,
the dobt ovidenced by thoe Note and tate charges due undet tha Note.

2. Monthly Paymenta of Taxaes, Insurance and Othor Chargos. Borrowor shall Inciude In oach montily payman,
togethar wilh the principal and Intoros! as ot forth In tho Nota and any lele charges, o sutn for (a) laxes and spocisl as-
gsessmants loviod orlo bo lovied ageinst the Property, (b) loksehold payments or ground ronts on the Prapetly, and (c)
prormiums for Insuratue roqulrad under Poragraph 4. In any year In which the Lender must pay & morlgage Insuranco
pramium 1o tho Sacratery ol Housing and Urban Dovefopmant (‘Sacratary"), or i any year in whith such premium would
havo baon reculrod f Lasdzz stil held tho Securlty Instrumaent, each monlhly payment shall also include ellbar {i) v sum for
tho annual mortgage inauszosa pramium o be pald by Londor to tho Seorotary, of (i) & monthly ¢hargo Instead o! a
mornigage Insurancy promiwm v Socurlly Instrumont fa held by the Secrataty, In a roasonable amour 1o bo datarmingd
by the Secrotary, Excop for tha tiorithly charge by Ihe Sacrelary, thoso ltoms are callad *Escrow itums' and (ho sums pald
to thu Lendor are callod *Escrow Funds.”

Lander gy, al any time, colloct une® haid amounts Ior Eseraw ltoms In an aggrogate amaunt not 10 oxceod thy max-
lmum amount that may ba rogulred for Borroiar's escrow sccount under the Roal Estale Seitlemaent Procodurey Act of
1974, 12 U.5.C. Sostion 2601 ot vogq. and Implementing regulations, 20 GER Part 3500, as thoy may be amendod from time
to timo (‘RESPA"),oxcep! that tho cushlon or recaive parmitted by RESPA for unanticipatad disbutswmmaents of disburse-
meonts bofaro the Barrowar's payments are avalinble (n s account may nol be based on amounts due for tho mortgage In.
suranes pronium,

I the amounts held by Londor for Escrow ttemy excrad the amounts parmitiad to be held by RESPA, Londer shall
deal with tho excoss tunds as roqulrod by RESPA. If the amuuris of funds held by Londar at any time aro not sufficianl o
pay the Escraw ilorms when due. Lender may notiy the Borigwar and requite Borrowar to meke up tho shorlage or
dollclency as parmitted by RESPA.

Tho Escrow Funds are pledged as udditional security for all surap/grcurod by this Security Instrument. It Borrowor
tenders lo Lender the tull paymant of all such sums, Yarrowar's ascount.eliai be cradlled with the balance remalning for all
Installment kems (a), (b), and (c) and any martgage Insurenge pramium Inglali nanl tha! Lender has not bocome obligaled
to pay o tho Socratary, and Londar shall promptly cofund eny excess funhos ic-Boirowsr,  immediately prior 10 the
toractosure sale of {he Property or ils acqulsition by Lender, Borrowar's account shall z-araditod with any balance remuln-
Ing for all Installmants for enis (a), (L), and (g).

3. Appllcation of Paymants, All payments under Parngraphs 1 and 2 shall be appied @y Lender 43 follows:

Flrat, to the mortgage igurance pramium to bo pald by Londer to the Sucrotary or te-te monthly chargo by the
Socratary Instead of tha monthly maitgage Insurance premiiny,

Soacond, to any taxes, spaclnl assossmants, loasehold paymants ar ground rents, and fire, fora and other hazard in-
surance premiums, as requlred;

Third, to intarest due uncer tho Not;

Fourth, to amarizallon of tho principal of tha Note;

Eifth, 1o late charges due undor the Nole.

4, Flro, Flood and Other Hozard Insurance.  Borrewor shall Insure all improvomaents on the Proparty, whethar now In
axistence or subsoguently orecled, agalnst any hazaerds, casuallies, and cenlingenclas, Including fira, for which Lendes
raquiras Insurace. This Insurance shall bo maintalined in the amounts and for tho petlods thal Lender requires. Barrower
shall elso Insurg oll improvements on tho Property, whothor now In existonce of subsequently oracted, against loss by
ficots 1o tho oxtont requirad by tho Secretary. All Insuranco shall be carrled with companles approved by Londor. The In-
surance pnlicles and any renswals shall boe hald by Lendar and shull include loss payable ciauses in favor of, and in u form
accoptabla to, Londor.
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In the event o! loss, Barrower shall ¢ive Lendor Immodiate nollco by mall. Lendsr may mako proo! of Joss If nol made
premplly by Borrowa. Each insurance company cohcernat Is hereby authorlzed and directed ta maka paymont {or such
foss directly to Londar, Instoad of to Borrawer and o Lendar Jointly. Al or any part of the fnsuranco proceods may be ap-
pllad by Londer, al 1y optian, glther {g) to the reduction of the Indoblodness under the Note and this Securlly tnylrument,
iirst to ony delinquent amounts apphod In the ordar in Paragraph 3, and then lo prepaymont of princlpal, or (b) to 1he res.
toratlon or ropalr of the damagad Proporly. Any applicailon of tho procaeds lo the princlpal shall nol axtand or postpong
the cluo date of tho monthly paymenia which are fefarrad Lo In Paragraph 2, or change the amount of such payments, Any
0xce9s Insuranco procends avar an amount regulred to pay all oulslanding indubtadnoss under the Noto and this Socurlly
Inatrumant shall De paid o tho ontily legally entitlad thorelo.

In the event of toruclosure of this Securlly Instrumant or athar transier of title 1o tho Propotty that axtinguishes the
Indottedness, alf righy, o and intorost of Borrower In and 1o insuranco policles In force shall pass to the purchasor,

6. Qccupancy, Prosorvation, Malintenanco and Protection of the Propery; Borrawor's Loan Applention; Loasoholds,
Borrawar shall occupy, astablish, and use the Proporty us Borrawer's princlpal resldonee within alxly duys aller the uxecu-
tion of this Securlty Instrumant tid shall continua 1o oceupy tha Proporty as Borrower's principal residenco for at luast one
your after tho zato of oscupancy, unless the Secretaty determines this roguirament will cause wnduo hardshlp for Boriower,
or unless extanuesing chreumgtances oxisl which are beyond Borrowar's control,  Borrower shall nolity Londer of any sx-
tomualing cirsumstinege. Borrower shall not comniit wasle or destroy, damage of substartlally change thae Propatty oi
ullow tha Propaity te dntatlarale, ronsonablo woar nnd teur oxcepled. Lender may Inspect the Proparty if the Propatty 1s
vaeand of abandonag or Whe dbann 1g in dafodl. Londor may take roasonable action to protect and preserve such vacenl o
ubandoned Proporty.  Botrowar shall also be [n default il Borrower, during the loan application procass, gave mateitally
falsa or Inaccurato informationzi slalements to Londor (or failed Lo provide Lendor with any matarlal information) in connge:
tlon with the loan ovidoncod by the No'adncluding, but not imited 1o, representations concorning Botiower's ocsupancy of
tho Proparty as @ princlpal rosidonce.  E2hls Socurity Instrumaont 1s on e leascheld, Borrowst shall comply with tho
pravisians of tho loase. IF Barowar aequling fue tile to tho Praparly, the loasuhold and fou title shall nat e merged unluss
Lender agraes 1o the morger In willing,

6. Chargos 1o Botrawur und Protoction of londe:'s Rights In tha Properly. Borrower shall pay all governmental or
municipal ehargos, fines and impositlony that are net ncluded in Paragraph 2. Borrower shall pay these obligations on time
diroctly to tho antily which Is owod the paynwent. # lailvre to pay would advorsoly allect Londer's Intorest in the Proporty,
upon Londer's reques! Barrower shall promptly fusnlsh lo Lardar receipts ovidanelng thesa paymants,

It Borrowaer falls o mako thuse paymonis or the payswras roqulred by Paragtaph 2, or folls (o paetlotm any other
covonanls and agroemonts conlalnad in this Securlty thatrumae, e thara 13 & legal proceeding thal may sigrlicantly affec!
Loncor'a rights in the Proporty {such as a proceeding in bankriptey. e condembatlon or to anlorce laws or 1egulations),
hon Lander may do and pay whatovor is nosesoary to protect the veluz-ar thg Proporty and Londor's rights in tho Praparty,
incluging paymant of \axes, hazare Insurance and other loms muntiongd (nAaragruph 2

Any omounts disbursod by Londer under this parograph shall bocerme.an additional debl ol Bortowsr and bo
gsocurad by this Sacurlly Instrument. Those amounts ghall boar Intotest from the duieof disbursemant, at the Note 1ate, and
al tho option of Lundar, shall be Immatllatoly dus and payablo,

7. Condomnatlon. The proceods of any award or clalm for damages, direct or conseguontlal, In connaction with any
condemnallon o other taking of any part of the Proporty, or lor conveyance In plage of cundynination ure horoby asslghed
and shall bo pald to Lander 1o the oxtant of the full amount of thu Indeblednoess 1hat remains Lnpe'd undor the Nole and this
Socurity Instrumant.  Lendor shall apply such proceeds to the raduction of the indeblodnasy uhder the Note and thia
Sucurity ingtrumant, rst to any dalinguent amounts appliog in the order provided In Paragraph 3, edihen to prepayment
ol principel.  Any application of tho procoeds to the principal shall not extend or pestpone the dus <ty of the monthly
piiymanty, which are reforrad to In Paragraph 2, or change tho amount of sugh payments. Ahy oxcoss procgets over an
amount roquired (o pay afl outsiunding Indabitadnass under the Nole and this Seourlly Inslrument shall bo pald to the ontity
logally antitfed thuieto. ‘

8. Faos. Londer may collact foos and chargas authorizadl by tho Socretary.

9. Grounds for Aucotorailon of Hobt,

() Dofault, Londar may, oxcept as limitad by regulations Issuadd by the Secrolary in tho case of payment
dolaults, roguire Immuodiate payment in full of olf sums secured by this Sacurity Instrimant it:
() Borrower dofauits by foling le pay In full any monthly payment roquired by this Security Instrumant pror (o
aor on the due deto of the next monthly payment, or
(ily Borrowar delaults by faling, for a porlod of thitty days, to perform any othor obligations contalnad in thiy
Socurity tnsirumaent.
{b) Salo Without Cradit Approval.  Lencar shall, It permiited by applicablo law and with tho prior approval of tho
Soeratary, roquirs immatilale paymont In full of all suma socured by this Socurlly Instrumant if:
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. {h Al or pant of the Propenty, or a beneficlal interest In n Yrus! owning all or pant of the Propoasty, 1s sold or
1y olhoiwise transfarsod (other than by davise or descont) by the Borrower, and
e (it The Property ls not occupled by tho purchasor or grantwe as his or her princlpat resivence, or the pur-
*"_;.‘ chaser or grantea does so cecupy the Property, bul his or her credit has not been approved In accordancn
with tha requiroments of the Sacrolary.
: ;‘;'-' (c) No Walver, 1l clrcumstances ccour thal would permit Lender to require immedlate payment In full, but
l“ Lander does not requlre such payments, Lander does not walve its rights with respact 10 subsoequent avents.
Rl (d} Ragulations of HUD Sacratary. In many clrcumstances regulations Issusd by the Secralaty will imit Lander's
: !l_;_{ fights In tha casa of paymant dolaults to require immediate puyment in full and foreciose If nol paid, This Security
s Instrument cfoas not authorize acceleration or feraclosure If not parmittad by ragulations of tho Secrotary.

{0) Mortgage Not Insured.  Barrower agraes that should this Sacurity tnstrument and the Noto secured thetaby
ot be eligible tor insurance under the National Housing Act wilhin 60 DAYS fram the date herao!, Londer
may, at its optlon and notwithstandling anything In Paragraph 9, require mmediale payment In full of all sums
sgcured by this Securlly Instrument. A written statement of any aulhorlzed agent of the Socrotary dated sub-
sequurc to 80 DAYS . from the date horeol, daclining to insure this Securlly Instrument and tha Noto sacLirad
tharaby, shall be deomod conclusive proof of such Inaliglbllly. Notwithatanding the foragolng, this oplion may nol
ba exerciged Py Lendor when tha unavallability of insurancg |5 acluly dua to Lender's tallure to remit & mortgage
Insuratica predaivn to the Secratary.

10. Reinstatement. | 2orrowsr has & right to be rolnstated it Londer has raquired immodiate paymont in tult hecause
of Barrower's fuliure to pay ar ameount dua under the Nota or this Socurlly Instrumenl,  This right applies oven altor
foroclosura progeadings are insdtuied. To reinstate the Securlty (nstrument, Berrower shall tender in g lump sum all
amounts raquirod to bring Borrowar'a vocount currant Including, to the oxtent thoy are obligations of Borrower under this
Security Instrumont, foreclosure cosls und reasenable and customary attorneys' fous and oxpenses properly assoclated
with the foraclosuro procanding.  Upon rainsiziomont by Borrowar, this Securily instrument and tho abligations that 1L
secures shall ramaln fn effact ag if Lendar had et roqulrad lemmadiale payment in full, Howaever, Lander is net required lo
parmit relnstatomant i () Lender has acceptad rainstetemont after tho commancemant of foroclosure procasdings within
two years immedisicly proceding the commuoncarieri-af a curront foreclosure preceeding, () rolnstotament whl preciide
loreclosure on different grounds In tha future, or {Il}) reinstaiemont will adversely atfect the priotity of tha lion croated by this
Securily Instrumont.

11. Borrowor Not Released; Forbearange By Lander Not = Walver, Extenslon of the time of paymont or modification
ol amortization of \he sums soecured by this Securlly Instrument arartnd by Lender to any successor in intares! of Botrowar
ahal! not aperate to rolease the llabiily of tha orlginul Borrowor or Seiowar's succassor in interost,  Lunder shall not o
ragulred 1o sommenco proseedings agalngt any succassor In interost Se-iofuse lo oxiond time for paymont or otherwlgo
modlly amortization of tho sums secured by this Security Ingtrumont by 4eason ol any demand mada by tho orlglnal
Baorrawer ar Borrower's succossors in inlorest.  Any forbearancs by Lendor nxziclsing any right or remody shall not ba o
walvor of or preciudu thn axorelse of any right or remody.

12 Succossors and Assigna Bound; Joint and Saveral Liablity; Co-Slgnars. < Tha covenaniy und agroumonts of (hia
Security Instrumaont shall bing und bonotit the successors and pasigns of Lender and Eorrowaer, subjoct 1o the provisions of
Paragraph 8.b. Borrower's covenants and agreoments shall be jolnt and soveoral. Any Borowaer who co-gigns 1his Sacurity
Instrument but doos nat axocule tha Nole: (o) s co-signing thia Sacurity Instrumst only te motgage, grant and convay {hat
Borrowor's Interost In the Proporty undor the torms af this Securly Inatrumant; (b) s nol persopawiv-abligatad to pay the
gums securnd by thie Securlty Instrumaont; and {o) agtoos that Lender and any olher Borrowsr may-asie o oxlond, modify,
forbenr ot make any accommodations with rogard o tho terma of this Seeudlly Instrumont or 1aa Malo without that
Borrowar's congent.

13, Notlcos,  Any notice to Borrowor providud far in this Socurlly instrumont shall be glven by defivaring i or by mail-
ing H by frat clasy mull untosy applicable law requires uso of anathar mathod. The notice ahall be directad 1o the Propanty
Adldroas or any othor uddross Borrower designeatas by natloe to Lendar. Any nollew to Landor shall be glvan by first class
rmall to Lender's address stated horain or any addross Londer designalos by notice lo Borrower, Any nollee provided for In
this Socurlly ingtrument shall be deamod o have been given to Borrower or Lencder whon given ag provided in this
paragraph,

14, Governing Law; Soverabllty,  Thia Securlly Instrumant shall be governad by Fodoral low and the law of the jurip-
diction In which the Proporty Is located. In tho gverd thit any provislon or clause of this Sacurily Instrument or the Mote con
flicts with appicable law, such conllict shall not allect olhor provisions of this Secuilty Instrumont or the Nole which can ba
givan offoct without the confiicling prrovislon.  To this ond the provislons of this Securlly Instruiment and the Nolo aro
dectarod to bo sovorable.

15, Borrowor's Copy.  Botrowor shall be alvan one conformad copy of this Sucurity instrument.
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16. Assignmont of Aonts,  Borrowar uncondilonally assigns and translors to Londer alt the rents and revenigs of

wy tho Propenty. Borrower autharlzoy Londor or Londur's agents 1o collect the ronts and ravenuos and heroby dliocts gach
. lonant of the Propaity 1o pay the ronts to Londer or Lunder's agenls.  Howevar, prior lo Londor'a notico to Borrowar of
<. Dotrower's breach of any covenant or agreement t the Socwrity instrument, Bofrowor shall collact and racelvo all ronts and

=t ravenues of tho Proporty ag trustoe for the tienalit of Lendar and Borrowar, Thiy assignment of rants constilutos an absolute
' asgignment and not an assignment for agditional sacurity only.

It Landa: glves notice of brgach to Gorrowar: {a) all ronts recelvod by Bortower shall e hald by Borrower as trustas
for hanafit of Lender only, to bu appfied to the sums secured by Lhe Socunty Instrumunt; (b) Lendar shall bo antitied to col-
ioct and raceive all of the ronts of the Piaparty; and (c} each tenant of the Propatly shall pay all rents dug end unpald to
Londot or Lendar's agent on Landat's writton domang! to the tonanl,

Bofrower hag not oxecuted any prior aasignment ol the ronts and hays not and will not porform any act that would
provent Lander from axercising its righls undar this Paragraph 16.

Lendor shall nel bo roquired to ontar upon, take control of or malnialn the Proponty beloro or alior giving nolice of
hrangh to Borrowar, Mowoval, Lendor or o Juchelally appolntad racelvor may do so ol any time there [s a breach.  Any ap-
plication of rars ' all not curp or walve any defaull or hvalldalo any olhor right of ramedy of Lendar, This asslgnment of
rants of the Praperty shall terminate whar the debt securod by the Sacurily Instrument s pald 10 tull,

NON-UNIFORM COVELANTS. Borrawer and Landar further covenan! and agroo as follows:

17. Foraclosura 2rosadure. It Landar raquires Immadiate payment in full under paragraph 8, Lender may, without
further damand, foraclose thip Socurlty Instrument by judiclal procepding and Invoke any othor romedios permitied by ap-
plicable law, Lender shail be nntied to collect all expanses Incurred In pursulng the ramacies provided in this paragraph
17, inciuding, but not limited 1o, casonable attornays' fees and cosia of title evidonce.

18. Rolouse.  Upon paymeit' of ¢! sums socured by this Security Instrument, Lendor shall reloase Ihis Socurity
Instrument without charge o Borrowar,” Borrswar shall pay any rocordation costs,

18, Walver of Homestoad.  Barraviar walves all right of hompstead exemption In tha Proparty.

20, Ridors to this Socurity instrumant. 1 one or more ridors are executod by Borrower and recordod together with
thls Security Instrumont, tho covenanis and agreamuots of each such rider shall be incorporated into and shall amend and
supplament the covonants and agravments of this Security Instrument as il tho rdet(s) wore a pall of this Security
Instrument. [Chack applicable hox(es)}

E] Rehabilition Loan Rider (_J Tax-Exemut Financing Ridar D Ridor for Soction 248 Morigage
. D Gondominium Ridor E] Graduatod Payrient Rider D Growing Equity Ridor
Planned Unit Dovolopment Ridot
X7 other (Specity)
ADJUSTABLE RATE RIDER

B
F et 3

BY SIGNING BELOW, Borrowor accepts and agroos 1o tho lerms contelnuetin. this Security Instrument and in any

ficlar{s) oxecutad by Borrower and rocorded with i,
'/
Y/
- %"‘W’/&___ e (Soa)
-Barrowar

(Soai}
-Borrowor

Witnosses:

{Soul)
-Borrowaor

(Seal)
Barrowsr
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i STATE OF ILLINQIS, County ga:
“ i , a Notary Public In and for sald county angl slato,

clo horoby cortity that DAVID A BARBER, A STNGLE MARN \
-+ parsghally known Lo me to be 1ho same parsan(s) wage nomals) sulacibod to the loregoing instruman, appuarad balora
' o this day ln paison, end ucknowledged that  he/shofthioy  slgrod and dolivered the sald Inaliument ay hisfhorfthelr

{ron nnc‘.a ;?L.lgt;\ry act, lor tho ugos end purpposes tharoirt sot farth,
{vdn i Paroatisialany Jys 22ND day ¢! SEPTEMBER .19 1087
AL !

ELOIS J. THOMPSON

NOTARY PUBLIC, STATE OF ILLINUIS 3 ‘ \Q 4,9
My Comgisa!&g}ixpms Fab. 23, 2001 Q/(%ﬁq’wu? @ .

My Comniasaeibaiohs e sssrecsrrevyess— Retary Public

=2 2

L2 24

fago ol g




UNOFFICIAL COY




wowo. e JNOFFICIAL COPY

FHA Case No.
131:887448-1-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is mado thls  22ND  dlay of SEPTEMBER, 1897
and is Incorporated Into and shall be deemad to amend and supplement the Morlgage, Deed of Trust or Secu'lly
Dead ("Security Instrument”) of the same dalo glvan by the undorsigned ("Borrowor") lo socure Barrowor's Note
("Note") to COLE TAYLOR BANiC
5601 WEST 79TH STREET, BURBANK, ILLINOIS 60459
{the "Londer") of the same date and covering the property doscribed In the Security Instrument and localed at:
1407 N, 215T AVENUE, MELROSE PARK, ILLINOIS 60160~

[Proporly Addrass)

THE NOTE CONTAINS PRAOVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND
THE MONTHLY FATYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT Ati¥ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. -In addltion to the covenanls and agrogments made in tha Securlty Instrument,

Borrowar and Lendor furthor coverant and agres ng lollows:
INTEREST AATE AND MONTHLYPAYMENT CHANGES

{A) Change Dato

Tho Intorest rate may chango on thefizst day of - JANUARY, 1699 . and on that day
oi each sutcasding year. "Change Dale" meses-oach date on which the Interest rate could chango.

{B) The Index

Baginning with the tirst Chango Dalg, the Inierect-rate will bo basod on an Index. “Index” means the wookly
avorago ylold an Unlted Statos Treasury Securities ad|usiad to a conslant maturity of ono year, us made avallable
by the Faderal Roservo Board. “Currant Index” means (he most rocent Inclex figure avaliabla 30 days before the
Change Dato. If tho Indox (as dellnud obave) ts no longar svallable, Lender will use as a new Index any Indox
prascribed by tho Socrotary. As used In this Rider, “Secielsr means the Secretary of Housing and Urban
Duvolopmuont or his or hor dosighes." Lender will give Borrowar rat'ee ol the now Index.

(C) Calculatlon of Intorost Rate Changes

Belote cach Change Date, Lender will calculato & naw interest raie byadding & margin of Two and Three Quarters
parcontago point(a) ( 2.750 4) to the Current Index and rouring the sum to the hearest ong-aighth
ol aha percentagoe point (0.125 %). Subject to the llmits stated In paragraph (2) 1 1hls Ricor, this rounded amount
wiit ba the naw Intarest rate untll tha naxt Change Date,

{D) Limits on Intorest Rote Changes

Tho Interost rate will never Incroaso or decreaso by maore than onoe percenlage poit (1.0%) on any singlo
Change Date. Tho interest rato wilt nover bo more than live parcentags polits (5.0%) tigiee e lower than tha inl-
tial Intarast rato.

(E) Caleulatlon of Paymant Change

If the Intorest rate changes oh a Change Date, Lender wiil calculate the amount of manthly ayment of prin.
clpal and Interest which would bo hecossary to rapay the unpald princlpal balance in full at the maturity datu al the
now Interost rato through substantially oqual payments. n making such calcttalion, Lender will use the unpald
princlpal balance whish would be owed on the Change Date if there had baen no dalaull in payment on the Note,
recducad by tha amount of any prepaymoents to princlpal, The result of this calculation will be the amount of the
now matithly payment ol principal and interost,

(F) Notloe of Changes

Londor will give notico to Borrowar of any changs in the Inturest rate and monthly payment amount. Theo
notice must ba given al least 26 days belore the new monthly payment amount e duo, and must sot forth () the
tlato of the notice, (il) the Change Date, {lf) the old Interest rate, (V) the new Intergst rate, (v) the new monthly
paymaont amount, (v) the Current Induex and the date it was publishad, (vil) tha method of calculating the change in
monthly payment amaount, and (vill) any other infarmation which may be required by law trom lime to tiina.
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{(G) Effective Date of Changes
A naw Intorast rate calculated In accordance with paragraphs (C) and (D} of this Rider wilf become effactiva
on the Change Dats. Borrower shall make a payment In the new rmonthly amaount baglnning on the first payment
date which oceurs at feast 25 days after Lender has glven Borrower the nollce of changes raquired by paragraph
{F) of this Rider. Borrowar shall have no obligation to pay any Increase In the monthly paymant amount calculated
in accordance with paragraph () of this Rldar for any payment date occurring less than 25 days after Lender has
given the required notice. If the monthly payment amount cafculated In accordance with paragraph (E) of thls
Rider decreased, but Lender falled to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the paymant amount which should have been stated In a timely notlce, then Borrower has the
optlon to either (i) demand the return to Borrower of any excess payment, with interest thergon at the Note rate (o
rale equeal to the Interest rate which should have been slated in a timely notice), or (l) request that any excess
payment, with Interest thergon at the Note rate, be applied as paymernt of principal. Lander's obligation to return
any excess paymant with interest on demand Is not assignable even If the Note Is otherwise asslgned belora the
demanc! for returr’is made,
C)B'.fl OW, Borrower accepts and agrees to the terms and covenants contafned In this Adjustable

BY SIG/
Rate Ridor. / P o
P / / J/
%/ bt/ // ﬁ é‘*

(Seal) (Seal)

DAVID A BARBER Barrovier Barrowor
(Swal) (Soal)

-Borrawer -Borrower
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(Spaca Below This Lino Reserved for Acknowledgmen)
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