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THIS MORTGAGE Su.unly Instrament™) is given on  SEPTEMBER 24, 1987

The Mortgagor is MAURO! HERRERA AND 1OFA HERRERA, HUSBAND AND WIFE AND ANDRESAHEREERA
AND MARIA HERRERA, HUSBAND AND WIFE

M
Rations fitie Apency of lifinois, inc,
246 E Janata Bivd. Ste. 300
Lombard, IL 60148
: Comle D1- 6577
("Bovrower™). This Security fastrument is given to  NORWEST MORTGAGE, [INC.

PERYPLLE

which is organized and existing under lhe laws of THE STATE OF CALIFORNIA , ind
whose adiress is P.O. BOX 5137, DES MOINES, IA 503065137
" ("Lender). Borrower owes Lende: the principal sum of
OHNE HUNDRED SIXTY FIVE THOUSAND TWO HUNDRED NINE AND €G/100
Dollars (U.S. $****165,450 .00 - ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (" Note™), which
provides for monthly payments, with the full debt, if not paid carlier, duc and payable on OCTOBER 01, 2027
. This Security [nstrument secures to Lender; {a) the repayment of tihe debt evidenced by (he
Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
witly interest, advanced under paragraph 7 to protect the seourity of this Security Instrument; and (¢) the performance
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L ol Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower
L a does hereby mortgage, gramt and convey to the Lender the (ollowing desceibed property located in
£ COOK County, IRinois:

LOTS 29 AND 30 IN BLOCK 6 IN CAMPBELL'S BEAST CHICAGO LAWN SUBDIVISION OF THE
WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 24, TOWNSHIP 38 NORTH, RANGE 13, EAST
At OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.

P.I.N.: 12-24-109-017

*SEE ADJUSIACLE RATE RIDER
TAX STATSMIWTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX S137, DES
MOINES, IA< Ful065137

L Parcel ID #: 15-22-256.018

G which has the address of 6554 SOUTH KARLOV AVENUL, CHICAGO [Sueet, City),
‘r" . [ilinois 60629 {Zip Cwile] ("pf(]pcﬂy ,\ddress”):

TOGETHER WITH all the-inprovements now or hercafter erected on the property, and all eascments,
appurtenances and fixtores now or hereattes, a past of the property, All replacements and additions shall also be
covered by this Sccurity Instrument, All of2bs-forepoing is referred to in this Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Jawfully seized of the estale hercby conveyed and s the right 1o
mortgage, grant and convey the Properly and that«4s ¢ Propesty is unencumbered, except for encumbrances of record,
= Borrower warrants and will defend generaily the titfe (o the Broperty against all claims and demands, subject to any
encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform Covepants for national use and non-uniform covenants
with limited variations by jurisdiction to constituie a uniform security fastrument covering real property.

Borrowes and Lender covenaml and agree s follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall ‘pay~wien due the principal of, and ?
interest on, 1he debt evidenced by the Note and lme charges due under the Note, '
2. Monthly Payment of Taxes, lasurance and Other Charges, Borrower shallvinclude in cach monthly
puyment, together with the principal and interest as set forth in the Note and any late charges.wsum for (a) taxes and
special assessments levied or ta be levied against the Property, (b) leaschold payments or_ground renis on the
Property, and (¢) premiums for insurance reguired under paragraph 4, In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development (“*Secretary™,"cd in any year in
which such premium would have been required if Lender still held the Security Instrument, each mowhly payment ()
shall also inchwde either: (i) a sum for the annual montgage insurance premium to be paid by Lender to the Secretary, w)
or (ii) a monthly charge instead of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, =1
in a reasonable amount to be determined by the Sccretary, Except for the momhly chavge by the Seerelary, these W»
“iteing are called "Escrow items” and the sums paid to Lender are called "Escrow Funds.” -g
@
NS

Lender may, at any tigse, collect and hold amownts for Escrow ltems in an aggregate amount not to exceed the
magimum amount that may be required for Borrower's eserow acconnt under the Real Estate Settlement Procedures
X Act of 1974, 12 U.S.C. Section 2601 er seq, and implententing cegulations, 24 CFR Part 3500, as they may be-
ot amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s paytents are available in the account may not be based on
amounts due for the mortgage insurance premium,
i
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II the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shail account to Borrower for the excess funds as required by RESPA. 1 the amounts of Funds held by Lender at any
time are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additionad security for all sums scoured by ihis Security Instrument. Il‘
Borrower tenders to Leader the full payment of all such sums, Borrower’s account shall be eredited with the balance
remaining for all insallment items (), (b), and (c) and any morigage insurance premium instaliment (hat Lender has
not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrowes's account shall be
credited with any balance remaining for al} instaliments for items (a), (b), and (c). . .

3. Appliceilon of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, 1o/ thenorigage insurance premium 10 be paid by Lender o the Secretary or 1o the monthly charge by the
Secretary instead-af tie menthly mortgage insurance premivm;

Second, to any-ones, special assessments, leaschold payments or ground rents, and fire, Noad and other ha;r'ird
insurance premiums, asrauired;

Third, to interest ducunoerthe Note;

Fourth, 1o amortization ¢t t1c_principal of the Note:

Fifih, to late charges due under the Note.

4. Fire, Floot) and Other Havard Zasurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, pzainst any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the perivds that Lender
requires. Borrower shail also insure ail impravements on the Property, whether now in existence or subsequently
erected, against loss by floods 1o the extent requires by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be hefd by Lender and shall include loss payable
elauses in favor of, and in a form acceptable to, Lender

In the event of loss, Borrower shall give Lender 1mmul ‘it notice by mail, Lender may make proof of Toss n’ no(
made promptly by Borrower. Each insurance company concernad is hereby authorized and direcied 10 make payment
for such loss directly to Lender, instead of 1o Borrower and o ceéader jointly. All or any part of the insurance
proceeds may be applicd by Lender, at its option, cither (2) to the feduion of the indebiedness under the Note and
this Sequrity Instrument, first to any delinquent amounts applied in the'Grder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property| Any applicaiion of the proceeds 1o the
principal shall not extend or posipetie the due date of the monthly payments whickare referred to in pacagraph 2, or
change the amount of such payments. Any excess insurance proceeds over an ametri-required to pay atl outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entily legatiy antitled thereto.

In the event of foreclosure of this Security Instrument or other transler of title to the Froperty that exiinguishes
the indebtedness, ali right, titie and interest of Borrower in and to insurance policics in fsree shall pass to the
purchaser

s. OLcupmu.y, Prescmttion, Maintenance and l’rntection of the Property; Borrower's/Lean Appllumon,
Leascholds, Borrower shall occupy, establish, and use the Property as Borrower™s principai residapce within sixty
days after the execution of this Security Instrument {or within sixty days of a luer sale or transfer o g2 Property)
and shall continue 10 occupy the Property as Borrower’s principal residence for af least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or bnless exienuating
circomstances exisi which uare beyond Boreower's control, Borrower shall nolity Lender of any extenuating
circamstances. Borrower shall nol commit waste or destray, dumage or substantinlly change the Property or allow the
Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacani -
or abandoned or the loan is in defaul, Lender may lake reascnable action to protect and preserve such vacam or
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abandoned  Property, Borrower shall atse be in default i Borrower, during the loan application process, gave
materially faise or inaccuraie information or statements to Lender (or Joiled to provide Lender with any material -
mformation) in connection with the loan evidenced by the Note, including, but not limiled 1o, representations
concerning Borrower's cecupancy of the Property as @ principal residence, i \his Security Instrument is on a
leasehold, Borrower shalt comply with the provisions of the fease, I Borrower acquires fee title 1o the Property, the
teaschold and fee title shail not be merged unless Lender agrees 1o the merger in writing,

6, Conifemmation, The proceeds of any award o claim for damages, direct or consequential, in conneetion with
any condemnation or other (aking of any part of ihe Property, or for conveyance in place of cendemnation, are
hereby assigned and shalt be paid 1o Lender o the extem of the full amount of the indebtedness that remains unpaid
under the Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebiedness
under the Noto and this Security Instrument, [lirst to any delinquent amounts applied in the order provided in
pacagraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shal} not extend or
postpone the due daae of te monthly payments, which are referred Lo in paragraph 2, or change the amount of such
payments, Any exccss proteeds over an amount required to pay all owstanding indebtedness under the Note and this

~ Securiry Insteument shaik e paid o the entity legally entitled thereto,

7. Charges fo Boreewer and Profection of Lender's Riphts in the Property, Borrower shall pay all

“povernmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direetly to-the entity which is owed the payment. I failure 1o pay would adversely affect
Lender's interest in the Propeny,.upsn Lender's request Borrower shall promplly furnish to Lender receipts
evidencing these payments,

It Borrower fnils to make these pnym:ma ar the payments required by paragraph 2, o fuils to perform any other
covenants and agreements contained in this Secxrity Instrument, or there is a legal proceeding that may significanily
affect Lender's rights in the Property (such as a-pieteeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insarance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragreph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear irierest from the date of chsbummcnl at the Note rale,
anxd at the optien of Lender, shal! be immediately due and payable

Borrower shall promptly discharge any lien which has prioritycaver this Security lmlmmt,m unless Bonowc
() agrees in writing to the payment of the obligation secured by shie lienin a manner acceptable to fLender; (b)
conlests in good faith the lien by, or defends against enforcement of the lier in, legal proceedings which in the
Lender’s opinion operate 1o prevent the enforcement of the lien; or (¢) sewvees from the hotder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security fnstrumernt, WLender determines that any part
of the Property is subject Lo a lien which may atain pricrity over this Sccurity Instrunent, Lender may give Borrower
i notice identifying the lien. Borrower shall satisly the lien or take onc or more of the peiiens set forth above within
10 days of the giving of notice.

8. Fees, Lender tmay cobleet fees and charges authnmed by the Secretary.

Y, Grovnds for Acceleration of Debt.

{a) Default. Lender may, cxcepl as limited by regulations issued by the Secretary, in (he vase of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing o pay in full any menthly payment required by this Security Instrumen
prior (o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a peried of Ihirly days, to perform any vilicr ohligations contained
in this Security Instrument.
(h) Sale Without Credit Approval, Lender sha!l if permitted by applicable faw (including Scction 34 [{d)
of the Garn-5t. Germain Depository Institutions Act of 1082, 12 U.8.C. 1701j-3{d)) and with the prior
approval of the Secretary, require immediate payment in [ull of aff swins secured by this Secority Instrument
il
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(1) All or part of the Property, or a beneficial interest in 4 trust owning all ar part of the Property, is sok)

or otherwis trausferred {other than by devise or descent), and

(1) The Property is not occupied by the puschaser or graniee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been uppmvc(i in

accordance with the requirements of the Secretary.
{c¢} No Waiver. If circumstances accur that would permit Lender 1o require immediaie payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeet 10 subsequent events.
{d) Regulations of HUD Seeretary. In many circumstances regulations issued by the Secretary will fimit
Lender’s rights, in the case of payment defaults, 10 require immediate payment in {ull and foreclose if not
paid, This Security Instrument does not authorize acceleration or forcelosure if not permitted by regulations
ol the Secretary.
{&)aorigage Not Insured. Borrower sgrees that if this Security Instrument and the Note are not determined
10 be eiigthle for insurance under the National Housing Act within 66 days front the date hereot, Lender
may, at teoption, require immedive payment in full of all sins secured by this Sceurity Instrument. A
written staement-of any awhorized agent of the Secretary dated subsequent to 60 days Trom the date hereof,
declining 1o insurc-this Security nstrument and the Note, shall be deemed conclusive prool of such
incligibility, Notwihotanding the foregoing, this option may not be exercised by Lender when ihe
unavailability of insirance is solely due to Lender's failure to remit a mongage insurapce premivm to the
Sucrgtary,

10. Reinstutement. Borrower nas 2-vigin 10 be reinstated if Lender has required immedine payment in fuil
because of Borrower's failure to pay an amount due under the Notc or this Securily Instrument, This right applics
even atter foreclosure proceedings are institutnd. To reinstae the Security instrumen, Borrower shall tender in a
farp sum ail amounts required to bring Berrower’ s ‘account current including, to the extent they are obligations of
Borrower under this Security Insttument, foreclosur: costs ad reasonable and customary avorneys’ fees and expenses
properly associated with the foreclosure proceeding., Upon'reinsttement by Borrower, this Sccurity Tnstrument and
the obligations that it sceures shall remain in effect as 41 Lender had not required immediate payment in full,
However, Lender is not required o peemit reinstatementf: (i) Lender has accepted reinstatement after the
commencemen! of Toreclosure proceedings within {wo years irnmiediately preceding the commencement of o current
foreclosure proceeding, (ii) reinstatement will preclude foreclosuie on different grounds in the fnure, or (iii)
reinstaterment will adversely affect the priority of the fien crepted by this Secueity Instrument.

(1. Borrower Not Released; Forbearance By Lender Not a Walver, Fxtension of the tme of payment or

_modificition of amortization of the sums sccured by this Security Instrument rranted by Lender to any successor in
interest of Borrower shall not operate to telease the liability of the original BosiGwer or Borrower's successor in
wterest. Lender shall not be required 10 commence proceedings against any successor in interest or refuse 1 extend
time for payment or otherwise modily amortization of the sums secured by this Security lustrument by teason of any
demad made by the original Borrower or Borrow 2r's suceessors in interest. Any forbearancs by Lender in exercising
any right or remedy shall not be a waiver of or priclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covenrity and agrecmens
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrow:r, subject to the
provisions of paragraph 9(b). Borrower's covenams and agreements shall be joint and several, Any HQorower who
co-signs 1his Sccurily {nstrument but does not exeeute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Propenty under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thit Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent. '

restviio

@@damlt} 19608) FageS 0l B |..mm;.:..M___9.‘ H
R

D.-H
A H

-
H




UNOFFICIAL COPY




UNOFFICIAL COPY

.
Friaey

Llagn ok

13. Notices, Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The notice shall be directed 10 '
the Property Address or any other address Borrower designates by nalice to Lender. Any notice 1o Lender shall be
given by first class mail to Lender’s address stated hercin or any address Lender design'ucs by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed 10 have been given to Bonowcr or Lender when
given as provided in this paragraph.

14, {xovemlng Law; Severability. This Security Instrument shall be governed by Federal law and the faw or
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or
the Note which can be given effect withoui the conflicting provision, To this end the pravisions of ihis Security
Instrument and 2tie Note are deciared to be severable. , ‘

5. Borvower's Copy. Borrower shall be given one conformed copy of the Note and of 1his Sccurity
v Insirument, . , ,
L 16, Hazardous Savstances, Borrower shal! not cause or permit the presence, use, disposal, storage, or relense
of any Hazardous Subsiziats on or in the Properly. Borrower shall not do, nor allow anyone else to do, anything
affecting the Properiy that i violation of any Environmental Law. The preceding two sentences shali not apply to
7 the presence, use, or sioTage on- the Property of small quantities of Hazardous Substances that are generally
L recognized to be appropriate to norval residential uses and 1o maintenance of the Property.
L Borrower shall promptly give Lepaer written notice of any investigation, claim, demand, Jawsnit or other action
by any governmental or regulatory agengy ot private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has-werun] knowledge. If Borrower learns, or is notificd by any governmental
or regulatory authority, that any removal or Gther-remediation of any Hazardous Substances affecting ihe Property is
necessary, Borrower shall promptly take all necessar remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substences” are those substances defined as toxic or hazardous
substances by Environmental Law and the [ollowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile selyents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Ervirapmenial Law” means federal laws and laws of the
jurisdiction where the Property is focated that relate to health, saféty or-environmenial proteciion,

L

SofEThes
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant ara-agree as follows:
" 17, Asslgnment of Renis, Borrower unconditionally assigns and transfersao Lender all the rents and revenues
N of the Propeny, Bortower autherizes Lender or Lender's agents to collect the: sems and revenues and herchy directs
Y cach tenant of the Property to pay the rents to Lender ar Lender's agents. Hosvever, prior to Lender's notice 1o
Borrower of Borrower’s breach of any covenant ot agreement in the Security instrunien:. Borrower shall collect and
recetve ail rents and revenues of the Property as irustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

il Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be b by Borrower as
trustee for benefit of Lender only, (o be applicid to the sums secured by the Sceurity InstrumemiAb; Lender shall be
entitled to colleet and receive all of the rents of the Property; and () each tenant of the Property snali vay all rems

N due and unpaid (o Lender or Lender's ngent on Lender’s written demand to the tenant.
- Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
i prevent Lender from exercising its rights under this parageaph 17,

Lender shatl not be required to enter upon, take control of er maintain d:e Properly before or after giving notice
of breach to Borrower. Howeyer, Lender ar a judicially appointed receiver may do so al any time there is a breach,
Any application of rents shall not enre or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminaie when the debt secured by the Security Instrament is paid in full,

yeevvLLe

' @!;:muu 196081 Puga B of B n.umu;:Mj_‘_H
R A

L e




UNOFFICIAL COPY




" UNOEFICIAL COPY

18. Foreclosure Procedurc, If Lender requires immediate payment in fuli under paragraph 9, Lender may
foreclose this Sceurity Instrument by judicial procceding, Lender shall be entitled to coileet all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limiied to, reasonable
atterneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretory and the Sccvetary requires
immediate payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosore Act of 1994 ("Act") (12 U.8.C. 3751 et seq.) by requesting
# foreclosure comsnissioner desipnaded under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Seeretary of amy rights otherwise
available to a Lender under this Paragraph 18 or applicable law, :

19, Relase. Upon paymeni of all sums secured by this Security Instrument, Lender shall release this Security
fnstrument witheut charge to Borrawer. Borrower shalf pay any recordation cosis.

20. Waiver of Ztonestend, Borrower waives all right of homesiead exemption in the Property.

21, Riders to this Securtty Instrument. 1f one or more riders are executed by Borrower and recorded together
with this Security Instrument, thelcovesants of each such rider shal) be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) werz a part of this Security
Instrupnent. [Check applicable box(es)|. o

L Condominium Rider | L_. Growing Equity Rider [x] ower tspecify]
L1 Planned Unit Development Rider LI Grosuated Payment Rider ARM RIDER

. T
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BY SIGNING BELOW, Borrower accepts and agrees (0 the terms contained i this Security Instrament and in
any rider(s) execwted by Borrower and recorded with it

Yitnesses:
Yoo 2)
[y (

{Seal)

-Burrower

(Seal)

-Bormower

—/—(Scal)
Nedeiver

Nawst D. Heruuo
MAUR@HERRERJ\ M V. B

(Seal)

-Borswer

Fona Henzeza
ROSA HERRERA

(Seal)

-Bormwer

/ '
Mﬂ_ﬂﬁﬁm@mm

ANDRES, HERRERA H’ D H

ﬂ Borrower
e i {\/ L

MARIA HERRERA  AJ.[3 (4

7

(Seal)

-Barrower

(Scal)

-Bermower

County ss:

STATE w OIS, COCK - ‘
I, . a Notary Pablic in and for said county and state do hereby certify

that MA
HERRERA, HUSBAND AND WIFE

HERRERA AND ROSA HERRERA, HUSBA*OC AND WIFE AND ANDREE/HERRERA AND MARI

: . personally known 1o me 1o be the same person(s) whose name(s)
subscribed to the foregoing instrumeny, appearcd before me this day in person, and acknowleiged that THEY

signed and delivered the said instrument as THEIR
sct forth, : .
Given under my hand and official seal, this 24TH

My Commiission Expires:

TOFFLCTAL SEAL

WNIGE L. SEEMAN
e piAC STATE G LLNOS
LV CryIMISSION EXPIES 2/1/98

PPN P N N e

NS
%quw e

PRI N T

),

free and voluntary act, for the user'gmd purposes therein

day of SEPTEMBER | 1997

J

V\—/

tary Public

@D, Riil) wsoe
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ADJUSTABLE RATE RIDER

FHA Case No.
131-8818167 728

TeliZADIUSTABLE RATE RIDER is made this 24TH day of SEPTEMBER

1997 y and is incorporated into and shail be deemed to amend and ~u|)plt,:m111 the Morgagpe,
Decd of Trusi ar, Seeurity Deed ("Security Instrumeni”) of the same dale given by the undcrsxgned
("Borrower ") w0 seeie Borrower's Note ("Note™) 10 NORWEST MORTGAGE, INC.

[

(the "Lender”) of the sime datzand covering the Property described in ihe Seeurity Instrument and located
il: 6554 SOUTH RARLOV 2vRUE, CHICRGO, IL 60629

[Propenty Address]
THE NOTE CONTAINS PROVIEIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOWTH.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE T0ROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the coveueats and agreements Ilh!dl in the Security

Instrument, Borrower and Lender further covenant and agree ac foflpws:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Date

The interest rate may change on the first day of JANUARY , 1999 , and on
that day of cach succeeding year. “Change Date” means each date on whicii P inaerest rate conld change.

(BB} 'The Index

Beginning with the first Change Date, the interest rate will e based on an lndox, "Index” means the
weekly average yield on United States Treasury Securities adjusted 1o & constant matusity of one year, as
nade available by the Federal Reserve Board, "Current Index” means the most recoabndex figure
available 30 days before the Change Date. Jf the Index (as defined above) is no longer aveiioble, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretar? means the

Sceretary of Housing and Urban Development or his or her designee.” Lender will give Barrow:ziotice
of the new Index, '
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(C) Calculntion ot Interest Rate Changes

Before cach Change Dale, Lender will caleslate a new interest rute by adding a margin of
TWO AND SEVEN-EIGHTHS percentage point(s)
{ 2.875 - %) to the Current Index and rounding the sum to the nearest one-eighth of one
percentage-noint (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amount wiil-le the new interest rate until the next Change Dase,

(D) LEaitzon Interest Rate Chonges

The exising interest rate will never increase or decrease by more than one percemage point (1.0%) on
any single Chaugodaie, The interest rate will never be more than {ive percentage points (5.0%) higher or
fower than the initia-inzcest rate, as staled in Paragraph 2 of the Note.

{F) Calcvlation of Pryment Change

If the interest rate changes.on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which wwnuld be necessary to repay the unpaid principal balance in full at the
Maturity Date af the new imerest rais-ihrough substantially equal paymems. In making such calcuiation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no default in payment on the Nole, reducer by the amount of any prepayments to principal. The result of
this calculation will be the amount of the ncw.ponthly payment of principal and interest.

(I} Nutice of Changes

Lender will give notice 10 Borrower of any ¢hangs in the interest rate and monthly payment amount,
The notice must be given at least 25 days before tie sicw monthly payment amount is due, and must set
forth (1) the dae of the notice, (ii) the Change Date, (iniy he old interest rate, (iv) the new interest rate, (v)
thie new monthly payment amount, (vi) the Current Index &a# the date it was published, (vii) the method of
caleulating the change in monthly payment amount, and (viii) any sther information which may be required
by law {from time to lime,

(G) Effective Date of Changes

A new interest rate caiculated in accordance with paragraphs (C) 2it-{D) of this Rider will become
elfective on the Change Date. Borrower shall make a payment in the new ipznthly amount beginning on
the Tiest payment date swhich occurs at feast 25 days afier Lender has given Boriswer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calculared in accordance with paragraph (E) of this Rider for.any payment date
oceurring less than 25 days after Lendler has given the required notice. 1T the monthiy pyment amount
caleutated in accordance with paragraph (E) of this Rider decrensed, but Lender failed to give thinely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment<armonnt which
should have been stated in o timely notice, then Borrower has the option to either (i) demand (ae return to
Borrower of any excess payment, with interest thereon ot the Note rate (a rate cqgual 10 the interest rate
which should have been stated in a timely notice), or {ii) request that any excess payment, with interest
thercon at the Nole rate, be applied ns payment of principal. Lender's obligation to return any excess
payment with interest on demand, is not assignable even if the Nowe is otherwise assigned before the
demand for retuen is made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covemants contained in this

Adjustable Rare Rider.

{Seah)

-Rorrower

{Seah)

-RBurrower

-Bofrower

(Seal)

~Borrower

{Seai) '

P lowrs 2. Heriza

(Sealy

MAURO RERRERA M D H
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ROSA HERRERA

I\NDRESP HERRERA
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Barrower

—(Seal) -

-Burrower

(Seal)

-Borgower

(Sealy

HMARIA RERRERA
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