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FHA Case No.

State of Nlinois MORTGAGE ) ATR2668.720

THIS MORTGAGE (“Security lostrument™) is givenon  SEPTEMBER 36, 1997
The mortgagor is  JUAN R, THUMAS, A BACHELOR

("Borrower*). Thia Security Instrument is siven to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the laws i THE STATE OF WI

and whose address is 21731 VENTURA BLVZ. SUITE 200, WOODLAND HILLS, CALIFORNIA 91364

("Lender*). Borrower owes Lender the principul sem f One Hundred Forty Eight Thousand One Hundred Forty Three and 00/100
Doifars (U.S. §  148,143.00 ). Thiz debt is evidzaced by Borrower's note dated the same date as this Secunty
Instrument ("Note™), which provides for monthly payment={ vith the full debt, if not paid earlier, die wnd puyable on
OCTOBER 1, 2027 . This Security listrum=nt secures to Lender: (a) the repayment of the debt eviden-
ced by the Note, with interest, and al! renewas, extensions and n odifications of the Nuote; (b) the payment of all vther sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; und (¢) the performance of
Borrower's covenants and sgreements under this Security Instrumentand the Note,  For this purpuse, Borrower doea
hereby mortgage, grant and convey to Lender, the following deseribed property locuted in COOK

County, [llinois:

THE NORTH 24 $EET OF LOT 8 IN THE SUBDIVISION OF LOTS 1 ARG 2 INRLOCK

2 IN COOK AND ANDERSON'S SUBDIYISION OF THE WEST 172 OF THE NORTHEAST

1/4 OF SECTION 24, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN #16-24-201-016-0000

which has the address of 1222 §, WASHTENAW AVENUE CHICAGO
IStreer) iyl

Nhnois 60608~ ("Property Address”);
[7ap Cove
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Tegether with all the improvements now or hereafter erected on the property, and sll easemenis, sppurienances, and
ull fixturcs now or hereafter a part of the property, Al replacenients and zdditinns shail also be covered by this Security
Instrument. Al of the furegoing is referred to in this Security Instrument as tie "Praperty.”

BORROWER COVENANTS that Borrower (s lawfully seised of the estate hereby conveyed and hav the nght w
mortgage, grant and convey the Propesty and that the Propeity is unencumbered, except for encumbranves of record,
Borrower warrants und will defend generally the btls 1o the Property ngwinst all claims and demands, subject to any en-
cumbrances of record,

UNIFORM COVENANTS. Borrower and Leader covenant and sgree s follows:

I, Payment of Principal, Intecest and Late Charge,  Borvower shall pay when due the prncipat of, and interest on,
the debt evidenced by the Note and late charges due under the Nete,

2. Moathly Puvments of Tuxes, [nsurance and Other Churges.  Borrower shall include in euch monthly puyment,
together with the principal and inferest as set forth in the Noto and any (ate churges, 4 simm for (1) taxes and spevial as-
sessments levied or 1o be levied agninst the Propaity, (b) leaschold payments or ground reats an the Property, and (¢)
premaume for instrares required under Paragraph 4. 1n uny year in which the Lender must pay & nrortgage msuranee
premium to the Secrerary «f Houwing and tirban Development ("Secretury™), or in any year in which such premim would
have been required if Lendlrantl held the Security Instrument, each monthly payment shall also include enher (i} & sum tor
the annual mortgage insuianse aeemium (o he paid by Leader to the Secretary, or (1) o monthly charge instead of »
mortyuge insurance premium i thisSacurity Instrument is held by the Secredary, in a reasonable amount to be determined
by the Secretary. Except lor the monchly charge Dy the Secretary, these items are called *Eserow ltems” and the sums paid
to the Lender are called "Escrow Fuida”

Lender may, at any time, coliect and boldumounts for Bscrow ltems in an sggregate ameknt nit o exceed the max-
imum amount that may be required for Borrawer'e-syerow account under the Real Estate Settlement Procedures Act ol
(974, 12 U.5.C. Section 260] et seq. and impletienting regulations, 24 CFR Part 3500, us they miay he amended from ime
to time ("RESPA”),except that the cushion or reserve peomitted by RESPA for unanticipated disbursements or disburse.
mnznts before the Borrower’s puyments are available in thG aeivint may not be based on amounts due fog the morigage in-
BUFANCS premium.

If the amounts held by Lender for Escrow ftems exceed the anjeunts permitied to be held by RESPA, Lender shali
deal with the excess funds as required by RESPA, If the amoums ! Faads held by Lender at any time ara not suflicient to
pay the Bscrow ltems when due, Lender may notify the Borrower e require Borrower to make up the shortage or
deficicncy as permitted by RESPA,

The Escrew Funds are pledged as additional secunly for all sums seceiesd vy this Security Instrument. I Borrower
tenders to Lender the full puyment of s} such sums, Borrower's account shall be ocudated with the batuice remuining for sl
instaliment items (&), (b), and (¢} and any morigaye insurance premium installment tha' Lender hus not become obligated
o pay to the Secretary, and Lender shall promptly refund any excess fusds to Bomorcer,  lmmedintely prior o the
foreclosure sale of the Property or its scquisition by Leader, Borrower's secount shiall be croditid with any balance renyon-
ing for all installments for items (a), (b), and (c).

3. Application of Payments, Ali payments under Paragraphs | and 2 shall be applied by Lendor as fullows:

First, to the mortghge insurance premium to be puid by Lender to the Secretary or W thenontkly charge by the
Secretary invtend of the monthly morigage insurknce premiym;

Secopd, to any taxes, special assessments, leaschold payments or ground rents, and tire, Nood and other Sazard in-
surance prentivms, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principsl of the Note;

Fafth, 1o fate charges due under the Note,

4. Fire, Flood and Other Huzard Insurance.  Borrewer shall insure all improvements en the Property, whether now in
existence or subsequently erected, against any hazards, casualhes, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be muintained in the amounts and fey the periods that Lender requires. Borrower
shail also insure all improvements on the Property, whether now i existence or subsequently erecled, against loss by
floods to the exient required by the Secretary.  All insurance shall be carried with companies approved by Lender, The in-
surance policies and any resewals shull he held by Leader and shall inciude [oss payable clauses in fievor of, and i » form
accepishle to, Lender.
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In the gvent of loss, Borrower shall give Lender immedinte notice by mail. Lender may make proof of loss il not made
prompuy by Borrower. Buch insurance company concerned is herehy autherized snd directed to make payment for such
loss direcdly to Lender, instead of 1o Borrower and o Lender juintly.  All or any pan of the insurance proceeds may be ap-
plied by Lender, at ita option, vither (1) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the res-
toration or repair of the damaged Property. Any application of the proceeds to the prinvipal shall not extend or postpane
the due dute of the monthly payments which are refecred o in Paragraph 2, or change the wmount of such payments.  Any
excess insurance proceeds aver xn smount required to pay all outstanding indebtedness under the Note and this Security
Instrumeat shall be paid to the entity tegally entithed thereto,

Iny the event of foreclosure of this Security Instrument or other transter of litle {0 the Property that extinguishes the
indebtedness, all right, tile and interest of Borrower in and to insurence policies in turce shall pass t the purchaser.

5, Occupancy, Preservation, Muintenance and Protection of the Property; Borrower's Lonn Applicntion; Lensehnlds.
Burrower shall occupy, establish, and use the {roperty ax Borrawer's principsl residence within sixty days after the execu-
tion of this Secunity Instrument (or within sixty days of a later sale or transter of the Property) and shall continue to occupy
the Property as Beicower's principut residence for at least ene year after the date of occupaney, uniess the Lender doter
mines this requiremeat, will cause undue hardsiup for Borrower, or unless extenuating circumstances exist which are beyond
Borrower's control.” Parsower shafl notify Lender of any extenusiing cireumstunices.  Borrower shall not commit waste or
destroy, damage or substinvially change the Property or sllow the Property to detertorate, reasonable wear miwd tear
excepted, Lender may mspedCihe Prapenty if the Property is vacant or abandoned or the loan is in defsult. Lender muy
take rensunable action to protect any? preserve such vacant or ahandaned Property,  Borrower shall also be in default if
Borrower, during the loan applicdtion pracess, gave materinlly false or insecurate information or statements W Lender (or
fuiled t provide Lender with any material-information) in connection with the loan evidenced by the Note, including, but ot
limited to, representations concerning Loreviier's accupancy af the Property as s princips] residence.  If this Secunty
Instrument is on a leasehold, Borrower shall coraply with the provisions of the lease.  If Burrower scquires fee tike o the
Property, the leasehold and fee title shall nut be nerged unless Lender agrees to the merger . writing.

6. Condemnution. The proceeds of any avazs o¢ claitm for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Praperty. dndor conveyance in place of cundesation, are hereby assigned
und shall be paid to Lender to the extent of the full amoust ' the indebtedaess that remaims unpaid wnder the Note and this
Security Instrument. Lender shall upply such proceeds to the reduction of the indebtedness under the Nute and this
Security [nstrument, first to any delinguent amounts applied in the Order provided in Paragraph 3, and then 1o prepayment
of principal. Any application of the proceeds o the principal shall siot_2xtend ur postpune the due date »f the monthly
payments, which are referred 1o in Parsgraph 2, or change the smount 4 sich pryments,  Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Insirument shall be paid w the entity
legally eatitled thereto,

7. Charges to Borrower und Protection of Lender's Rights in the Propert).  Lorrower shall pay all governmenwi or
municipal churges, fines e impusitions that are not included in Farageaph 2. Borrower'shall pay these ubligatiuns on tme
directly to the entity which is owed the payment, (f failure to pay would adversely affect [Sader’s interest i the Property,
upon Lender's request Borrower shall promptly furnish w Lender receipts evidencing these payinents,

If Borrower fails to make these payments or the payments required by Pavagraph 2, or faile ta perform any other
covenants and agreements contained in this Security Instrument, or thero is o legal proceeding that may sigaicantly atiect
Lender's righta in the Property (such a8 a proceeding in hankruptey, tor condemnation or tn enforee hiwsOraegulationa),
then Lender may do and pay whaiever is necessary [o protect the value of the Property and Lender's rights indne Property,
including payment of taxes, hazard insurance and other tems mentiencd in Paragraph 2.

Any amounts disbursed by Lender under this parngraph shall become o additional debt of Harrower (s be
secured by this Security Incteument, These amounts shall bear interest from the date of disturserient, at the Nute rate, and
at the option of Lender, shall be immuediately due and paysble.

Barrower shall promply discharge any lien which has priority over this Security Instrument unless Boreower: (a)
agrees in writing Lo the payment of the obligation sseured by the lien in w manner aceeptable to Lender; (D) contests i
govd faith the lien by, or defends against enforcement of the lien 1, legal procecdings which in the Lender's opiion
operale to prevent the enforcement of the lien; or (¢} secures from the holder of the liea an agreement salisfactory to Lender
subordinating the lien (o this Sectirity lnstriment, 11 Lender determines that any part af the Property is subject w a lies
which may attain property over this Security Instnnnent.  Lender may give Burrower a notice identtfying tho lien, Borrower
shall satisfy the lien or taks one or more achons et forth above within 10 days of the giving of notice,
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K, Fees, Lender may collect fees and charges authorized by the Seeretary,
* 9, Grounds for Aceelerution of Debt.
‘ (a) Default. Lender may, except as limited by regulations iusued by the Secretary in the cuse of payment
defaults, require immediate payment in full of all sums secured by this Security {Instrumentf:
: (i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior o
or on the due date of the next monthly payment, or
(ii) Borrower defaulls by fuiling, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
it {b) Sale Without Credit Approval.  Lender shail, il permitted by wpplicable law (including Section 341(d) of the
Gurn-St.  Germain Depositury Enstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part ol the Property, or a beneficial inlerest in a trust owning ull or pant of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantee 43 his or her pancipsl residence, or e pur-
chaser G grantee does so vccupy the Property, but his or her eredit has not been approved in aecordance
with the veruiremenis of the Secretary,
(c} No Waicer If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does noi'require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Rezulations of 1250 Secretury.  In many cireumstances regulations issued by the Secretary will limit Lender's
rights in the casn of payrient defaults to require immediate payment in full and foreclose oot paid.  This Security
Instrument does aob sutho(ze aceeleration or foreclonure if not permitted by regulations of the $eeretary.
{e) Mortgage Not Insured.”  Borrower agrees that shoubd this Security Instrzment and the Nate secured therehy
not be eligible for insurance under 2 e National Housing Act within 60 DAYS _ from the date hereof, Lender
may, st its option and notwithstanding ~ithing in Paragraph 9, require immediate payment in (] of sl sums
secured by thia Security Instrument. .\ written statement of any suthorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date Hereof, declining o insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of stehanziigibility. Nowwithstanding the toregoing, this opticn may not
be exercised by Lender when the unavailahility ¢ nsuranve is solely due to Leader's failure to remit a mortgage
insurance premium to the Seeretary.

10, Reinstatemeni,  Borrower has a right to be reinstatea=ifCender has required immedinfe pavment in full becase
of Borrower’s failure to pay an amount due under the Note or this Secarity [nstrument,  This right applics even after
foreclosure proceedings aro instituted.  To reinstate the Security Instrawieni, Borrower shall tender in o Jump sum all
amounts required o bring Borrower's sccount current including, to the extént'thy are obligations of Borrower under this
Secunty fnstrument, foreclosure costs and reasonable and custonmey sttorneys’ tees aml expenses properly associaled
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security ([nstrament and the obligations that it
sccures shall remain in cffect as if Lender had not required immediste payment in tull, YMewever, Lender 1s not reguired to
permit reinstatement il: (i) Lender has aceepted reinstatement after the commencement of $arvélusure proceedings within
two years itnmediately preceding the commencement of u vurrent foreclosure proceeding, (i) Jvastaement will preclude
foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the prionity of ihe lien created by this
Securitv Instrument,

[1. Borrower Not Releused; Forbearanee By Leader Not a Waiver,  Extension of the time of payvert or moditication
of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in ipteres? of 3orrower
shall not operate to release the lishility of the original Borrower or Horrower's suceessor in interest.  Lenderssbati not be
required to commence proceedings against any successor in interest or refuss ta extend tme for payment or olierais:
modify amortization of the sums secured by this Security Instrument by reason of any demsnd mede by the original
Borrawer ar Borrower’s successors in interest.  Any lorhearunce by Leader i exercising any right or remedy shall got be a
waiver of or preclude the exercise of any right or remedy,

12. Successurs and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and ugreements of this
Security Instrument shall bind and henetit the successors and nssigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b, Borrower's covenants and agreements shall be joint and severs!,  Any Burrower wha cossigns this Security
Instrument but does nol execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security [nstrument; () is not persanally obliguted to pay the
sums secured by this Security Instrument; and {v) agrees that Lender and any other Borrower may agree o extend, modify,
forhear or make any sccommodutions with regard 1o the terms of this Security Instrument or the Note without that
Barrower's consent.
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13. Notices.  Any notice to Berrower provided for in this Security Instrument shall be given by delivering #t or by mail-

ing it by first clusa mail unlesn applicablo lsw requires use of another method. The notive shall b directed to the Property

Address or any other address Borrower designates by notice 1o Lender, Any notice to Lender shall be given by first class

mail to Lender's sddress stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Barrower or Lender when given as provided in this

puragraph,

14, Governing Law; Severnbility,  This Security Instrument shall be governed by Federal law und the law of the juns-
diction in which the Property is located. In the event that anty provigion or clause of this Secunity lustrument or the Note con-
flicts with applicable law, such conilict shall not aftect other provisions of this Secunty Instrument or the Note which can he
given cffect without the conflicting provision, To this end the provisions of this Security Instrument and the Note ure

declared to be severable,
15, Borrower's Copy.  Borrower shall be given one conformed copy of this Security Insteument.

16, Hazardous Substances, Borrower shall not cause or permit the prescuce, use, dirposal, storage, or release of
any Hazardous Substar-es on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violaton of any Environmental Law, The preceding two sentences shall nol apply o the presence, use, or
storage on the Property'of «mall quantities of Hazardous Substinces that are generally recognized to be appropnate to
normal residential uses and #ie maintenance of the Property.

Borrower shall promply pive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmontsl or regulatory ageney o private party invelving the Property and any Hazardous Substance or Erviromnental
Law of which Borrower has actual knsw'edge, If Borro ver learns, or is notified by any governmental or regulatory authonty,
that any removal or other remediaticss of any Hazardous Substunce affecting the Property is necessary, Borrower shall
promptly take al} necessary remedial actions(in roessdance with Environmental Law.

As used in this paragraph 16, "Hazardody Substances” are those substances defined as toxic or hazardous substan-
ces hy Environmental Law and the fullowing substinces: gasoline, kerosene, other flammable or toxic petreleum praducts,
toxic pesticides and herbicides, volatile solvents, mateital ontaining ashestos of formaldehyde, und radicactive materials,
As used in this paragraph 16, "Environmental Law" meant fecerad laws and laws of the jurisdiction where the Prapenty is lo-
cated that relate to health, safety or environmeatal protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows:

17. Assignment of Rents, Borrower unconditionally wesizas snd teensfers (o Lender al) the remts nod revenues of
the Property. Borrowet authorizes Lender or Lender's agents to culieod the rents and revenves and hereby directs cach
tenant of the Property to piy the rents to Lender or Lender's agents, <i{z@sver, priof to Lemder's notice w Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument,<driower shall collect and receave all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower, This zasignment of renls constitutes un absoluie
assignment and not «n assignment for addiwnal security only.

If Lender gives notice of breach to Borrower: (a} all rents received by Borrowey shall be held by Burrower as lrustee
for benefit of Lender only, to be applied to the sums secured by the Secunty Instrument; (2) Leader shall be entitked 1o col-
lect and receive all of the rents of the Property: and () each tenant of the Prapenty shall pay #'irents due and unpard ta
Lander or Lender's agent on Lender's writien demand to the tenamt,

Borrower has not executed any prior assigmment of the remts and has not and will not perfism aract that would
prevent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required! to enter upon, take control of or maintain the Property before or after giveiy aotice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so &t any time there is i hreaso~Any ap-
plication of rents shall not cure or waive uny default ur invalidate any other right or remedy of Lender.  This assignient of
rents of the Property shall terminute when the debt secured by the Security Instrument is paid in full.

18, Faoreclosure Procedure.  If Lender requires immediate payment in full under paragraph @, Lender muy, without
further demand, foreciose this Security Instrumem by judicini proceeding und invoke any other remedies permitted by ap-
plicable law, Lender shall be entitled (o collect all expenses incurred in pursuing the remedies provided in this puragraph
17, inchuding, but not limited to, rensonable attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Sveretary and the Secretury requires immediate pay-
ment in full under Purugraph 9, the Secretary muy invoke the nonjudicial power of sale provided in the Siogle Fumily
Mortguge Foreclosure Act of 1994 ("Act™) (12 U.S.C, 751 et seq.) hy requesting a foreclosure comimssioner designnted
under the Act to commence foreclosure and to sell the Property us provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of uny rights otherwise uvailuble to a Lender under this Puragraph 18 or applicable law,

19, Relense.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge w Borrower, Borrower shall pay any recordution costs,

20. Waiver of Homestend,  Borrower waives all right of homestead exemption in the Praperty,

Pago ol §




-

1

UNOFFICIAL COP74346t .., ..

21, Riders to this Security Jastrument, If ene or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and <hall amend and
supplement the covenants and agreements of this Securily Instrument as if the riderts) were a part of this Seeurity
Instrument. {CTheck applicable box{es}}

D Rehabilition Lean Rider D Tax-Exempt Financing Rider D Ryder for Section 248 Mortgage
Condomintiutn Rider Graduated Payment Rider D Growing Equily Rider

R4

Planned Unit Development Rider

Other (Specify)
ARM RIDER

BY SIGNING BELOW, Borrower sceepts und ngrees to the terns contained in this Secunty [nstrument and in any
rider(s) executed by Borrower und recorded with if.

Witnesses:

/(/U”\ : (Seal)

JUANIR, THOMAS -Rorrower

K (Seal;

-Borrower

(Seal}
Botrower

(Seal
-Borrower

Loan No.

STATE OF 1LL lm. COOK County sx;
1 ¥ }wj(_r KL , # Notary Public in and for saie esunty and state,

do hereby certity that _JUAN R. THOMAS a .
personally known to me to be the saame person(s) whose name(s) subscribed to the foregoing instrument, 4ppeurud helure
me this day in person, and acknowledged that qef-.he!lhey signed and delivered the said instrument as ( Imfhcr!lhcnr
frec und voluatary act, for the uses and purposes therein set fonh.
Given under my hand and official seal, this ~ 30TH dsy of SEPTEMBER _ , 19 1997

Notary Publio !
NOLDS / / A\
. H.HUI ¢
N T ARY pupprc ns.* Coreend
YT YRR
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Lowe No. 2333599

FHA Cuse No,
131:8782668-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 15 mad: s JOTH day of SEPTEMBER, 1997
and is incorporated into and shali be deemed to rmend snd supplement the Mortgage, Deed of Trust or Securty
Deed ("Security Instrument™) of the same date given by the undersigned ("Borrower™) to secure Horrower's Note
("Note*)to  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTURA BLYD. SUITE 200 WOODLAND HILLS, CALIFORNIA 61364
(the "Lender’ ! of the same date and covering tie property described 1o the Security Instrument vod located st:
1222 5. WASHTENAW AVENUE, CHICAGQO, ILLINOIS 6G608-

[Property Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMEMT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.
ADDITIONAL COVENANTS, Ir/wddition to tie covenanls and ngreements made in the Security hstrument,

Borrower and Lender tarther covenant knd agree as fellows:
INTEREST RATE AND MONTHLY Fa't MENT CHANGES

(A) Change Date
The interest rate may change on the first duy of JANUARY, 1994 y and un
thal day of each suceeeding vear. "Change Dute” ntenns easii Cate on which the interest rate could change.

(B) The Index

Beginmng with the first Change Date, the interest rate will s tinsed on sa lndex. “Index” means the weckly
average yicld on United States Treasury Securities adjusted 1o a constapt marty of one year, sy made avalable
hy the Federnl Reserve Roard, "Current Index” means the most recent ntex figure availahle 30 days befure the
Change Date. [f the Index (as defined above} is no longer avaitable, Londer will use us & new Index any index
prescribed by the Secretary,  Ad used In this Rider, "Secretary means’ae Seceetary of Housing and Urban
Development or his or her designes.” Lender will give Borrower aotice of the niw Iridex.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate a new interest rate by ndding  nuvgin of Two and Three Quuriers
percentage point{s) {2,750 %) tus the Current Index and rounding the”eun Lo the nearest orte-
eighth of onte percentage point (0.125 %), Subject to the timits stated in parsgraph (D} of this-Rider, this roun-
ded amount wikl be the new interest rate unti} the next Change Date.

(D) Limits on Interest Raie Changes

The interest rate will never increase or ducrease by more than one percentage point (1.0%) ou sy aogle
Change Date. The interest rate will asver be mure than tive percentage points (5.0%) higher or lower thin tae.ini-
tia} interest rate,

{E) Caleulation of Payment Change

If the interest rate changes op 1 Change Date, Lender will caleuiate the gmount of monthly payment ol prin-
cipal and interest which would bo tiecessary 1 repay the unpaid principal halance in tuil Wt the maturity dute at
the new interest rate through substantially equal payments, 1o making such cafeulntion, Lender will use the un-
puid principal balance which woi!d be owed va the Change Date if there had been no default in puyment ais the
Nute, reduced by the amount of any prepsyments (o privcipal. The result of this caleulation will Be the pmount of
the new morthly payment of principal and interest,

(F) Notice of Changes

Lendur will give notice to Borrower of any changs in the interest rate sed meonthly pryment amount. The
natice must be given at frast 25 days before the new monthly payment amount is due, and mnat set lith (1) the
date of the notice, (i) the Change Date, (iii) the vld inlerest rate, (v} the new interest rute, (v the new monthly
payment amount, {vi) the Current Index and the date 1t was published, (vii) the method of caleulating the change
in monthly payment mmount, and (viil) any other information which may be reguired by law from time to time,
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(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C} and (D) of this Rader wil! become effective
on the Change Date. Borrower shall make a payment in the new manthly amount beginning on the first pryment
date which occurs a1 least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider.

Borrower shall have no obligation to pay any increase in the monthly payment amount caleulated in aceordance
with paragraph (E) of this Rider fur any payment date occurring less than 25 days after Lender has given the
required notice.  If the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrense and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated it & timely potice, then Borrower has
the option to either (i) demund the return to Borrower of any excess payment, with interest thereon w the Note
rate (a rate eiual to the interest rate which should have been stated in a timely natice), or (i) request that any
exvess payinen?, with interest thereon at the Note rate, be applied as payment of principal.  Lender’s obfigation
to return any e4cess payment with interest en demand is not assignable even if the Note is otherwise assigned
before the demand-for‘seturn is made,

BY SIGNINGGELOW, Borrower aceepts and agtees to the ferms und covenants contained in this Adjusteble

Rate Rider, s

V;
g # /il.’\ﬂ:“"—/ (Seal) (Seal)

JUAN R. THOMAS ~ -Borrower -Burrower

e e (Seul) (Seal)
-Burrower -Borrower

[Space Below This Line Resirved for Acknowiedpment}
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