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CONSTKUZTION MORTGAGE

THIS MORTGAGE IS DATED OCTOBRER 3, 1997, betveen Marek Zagata, A Bachelor, whose address Is 5730 S,
Austin, Chicago, IL 40638 (referred to below as "Grantor™); and Interstate Bank, whose address Is 15533
South Clcero, Attn:  Loan Department, Oak Forest, IL 60452 (rzirrred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mertgages, warrants, and conveys to Lender all

of Grantor's right, title, and interest in and to the following descrized real property, together with all existing or
subsequently erected or affixed bulldings, improvements and fixtures, all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {irc'uding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the reaipraperty, Including without limitation
all minerals, ofl, gas, geotherrai and similar matters, located In Cook Cour:’,-State of llinols {the "Real
Property"):

Lot 31 In Feuerborn and Klode’s Center Street Addition to Park Ridge, a Subdiviston ¢f the West 1/2
of the North 1/2 of the Northeast 1/4 of the Northeast 1/4 of Section 34, Townstiz 44 North, Range 12,
East of the Third Principal Merldlan, In Cook County, {liinols.

The Real Property or Its address Is commonly known as 19 S, Home Avenue, Park Ridge, IL 600&E. The
*

Real Property tax identification number Is OSXAXA0RX0LR, 09-34-204-012

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to &l leases of the Property and
all Renis from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined In this Morigage shall have the meanings attributed to such terms In the Uniform Commercial
Code, Al references to dellar amounts shall mean amounts in lawful money of the United States of America,

Grantor. The word "Grantor” means Marcek Zagata, The Grantor is the morigagor under this Mortgage.

Guarantor, The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

Improvements, The word "Improvements" means and includes without limitation all existing and future
improvements, bulldings, structures, moblle homes affixed on the Real Property, facilities, additions,
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replacemaonts anct othor construction on mb Roal Prdpony.

Indebtedness,  Tho word "indabtadness” moans all principal und interest payable under tha Noto and any
amounts oxpandad or advanced by Londor 10 dischargo obligations of Grantor or oxponses incurred by Lender
to enforco obligations of Grantor undor this Morigage, togothor with intorost on such amounts as provided in
this Mortgaga. In addition 10 tho Noto, tho word "indobtednoss” includos all obligations, dobts and liabilities,
plus intarast theroan, of Grantor to Londor, or any one or moro of thom, as well as all clnims by Londor agalnst
Grantor, or any ono or moro of thom, whothor now oxisting or horoafter arising, whothor rolated or unrolatad o
the purposc of tho Noto, whathor valuntary or othorwiso, whothor «uo or not due, absoluto or contingent,
liquidated or unliquidatod and whother Grantor may bo lable individually or jointly with othars, whather
obligated us guarantor or othorwisa, and whathar regovory upon such Indobtodness may bo or haroaltor may
bocoma barrad by any statuto of llmllnt&t‘}q.\l}gd whothar guch Indebtodnoss may be or horoatter muy becomo
othorwiso uraniarconble, (Inithi Here e ) AL DO tme shall the principal amount of Indebtedness

secured by the arigage, not Including sums advanced to protect the securlty of the Mortgage, exceed
the note amourit o7 $464,000,00,

Lender, The word "weadoer moans Intarstale Bank, Its successors and assipns. The Londar (s the mortgagoe
under this Mortgaga.

Mortgage. The word "Mozi0agn" moans this Mortgage botwean Grantor and Londor, and Includes without

limitation ail assijinmonts an2-socurity Intorost provisions raluling 1o tho Parsonal Proportly and Rents,

Note. Tho word "Noto" moans thy iromissory nota or credit agroomont dated October 3, 1997, In the orlginal

principal amount of $464,000.00 ram Grantor to Londor, togothor with all ranowals nf, oxtensions of,
modilications of, rolinancings of, consoliziations of. and substitutions for the promissory note or ngroemant.
Tho Interost rato on the Noto (8 o varlabia ‘marost rate basad upon an ingdox. The indox currontly is 8.500%
por annum. Tho interast ralo to be appliad o550 unpaid principal balanco of this Mortgago shall be al a rato
of 2.000 porcontage poini(s) ovor tho Indox, rosuiting in an Initial rate of 10.500% por annum, NOTICE:
Undor no clrcumstancos shall tho interest rito on this-Mortgago bo moro than the maximum rate allowed by

. or b . i THE NOT
?&Pljl Rméax Vmﬂ ﬂ’tttgrm,l;gktgﬁj m@rgormuoo is-Gtobor 3, 1998, NOTICE TO GRANTOR: THE NOTE

Personal Propert{. nThe words "Porsonal Property” moan i cquipmont, fixtures, and othor articles of
y

orsonal proporty now or horealtor ownod by Grantor, and new-or horoaftar attachod or affixed 1o the Real
roporty; togaihier with all accoessions, parts, and additlons 1o, all rericomants of, and all substitutions for, any
of such property; and togethor with all proceads (Including wilt out ‘limitation all insurance proceeds and
refunds ol promiums) from any sale or other disposition of tha Propoiiy.
Property. The word "Rroperly" moans collectively the Real Property ana tiic-Pargonal Property.
Real Property. The words "Real Property” mean the property, Interesis ai rights described above In the
"Grant of Mortgage" section.

Related Documents, Tho words "Related Documents” moan and Include without wiwitation all promigsory
notes, credit agroements, ican ngreemants, environmental agroomonts, guararlies. securily agreaments,
montgages, deods of irucl, and all othar ingtrumants. agraemonts and documents, wpuhar now or hereafter
oxisting, executed in connaction with tho Indobtedness.

Rents. The word "Rents” means ali prasent and future rents, revenues, income, issues, rcvaiias, profits, and
other benefits derlved from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS Of GRANTOR UNDER THIS MORTCAGE AND THE RELATED
DOCUMENTS., THIS MORTGAGE 1S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY, THIS MORTCAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Mortpage, Grantor shali pay to Lender all

amounts secured by this Mortgage as they become due, and shall strictly perform ali of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the lollowing provisions:

Passession and Use, Untll in default or untit Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with tha Property, Grantor may remain in
possession and control of and operate and manage the Property and collact the Rents from the Property.
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Duty to Malntaln, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
raplacements, and malntenanco nacessary to preserve its value.

Hazardous Substances, The terms "hazardous waste," "hazardous substance," "disposal,” “releese,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as sel forth In the
Comprehensive Envfropmemal Response, Compensation, and Llabllla' Act of 1880, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No.
99-439 ("S.«hA“) the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Rasaurce
Conservation and Recovery Act, 42 U.S.C. Section 6901, el seq., or other applicable state or Federal laws,
rulas, or regulations adopted pursuant to any of the foregoing.  The terms "hazardous waste" and "hazardous
substance" shall also include, without limitation, Fetroleum and petroleum b{-products or any fraction thereol
and asbestos. Grantor represents and warrants 1o Lender that: (a) During the perlod of Grantor's ownership
of the Properiy, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance b?f any person on, undar, about or from the Propen?':
(b) Grantor has no knowledge of, or reason to balleve thal there has bean, except as previously disclosed fo
and acknowlerqed bg Lender in writing, (3 any use, genoration, manufaciure, storage, treatment, disposal,
roloase, or th.aalenad release ol any hazardous waste or substance on, under, about or from the Property by
any prior owners-or occupants of the ProportJ or (I'!:) any actual or threstened litigation or claims of any kind
by any person reiating 1o such matters; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, % naither Grantor nor any tenant, contractor, agent or othar authorized user of the Property
ghall use, generate, manufacture, store, troal, disposo of, or rolease any hazerdous waeie or substance on
undor, about or from ) Property and (i)} any such aclivity sheil boe conducted In compliance with all
applicable federal, statu, wne jocal laws, regulations and ordinances, includlng without {imitation those laws,
ragulations, and ordinances dascribed above. Grantor aulhorizes Lendor and lts agents to enter upon the
Property 10 make such Insr:sctions and lests, al Grantor's expense, as Lender ma? deem appropriate to
determine compliance of the Proparty with this section of tho MOI‘!G&I(?O. Any inspaclions or lasts made by
Lender shall be for Lender's Pur:aws only anc shall not_be construed to creato any responsibility or llabllity
on the part of Lender to Grantor 0. to £nv other person. The reprasentations and warranties contalned herein
are based on Grantor's due diligence n investigating the Property for hazardous waste and hazardous
substances. Grantor haraby (8) rewcarss and waives any future claims agalnst Lender for Indomnity or
contribution In the event Grantor bocomas lable for cieanup or othar costs undar any such laws, and  (b)
agrees to indemnily and hold harmless .erdar against any and all claims, losses, liabilities, damages
Ponalues. and expensas which Londer may ¢iwactly or Indiractly sustain or sutler resulting from & breac of
his section of the Morqage or 88 a consequancs of any use, ?unermlon. manulacture, storaﬂe disposal,
ralonse or threatened rolaase occurring prior 1o Giantcr's ownership or intores! In the Property, w ather or not
the samo wag or should have been known 1o Grawicr, Tho provisions of this section of the Mongage
including the obllgation to indemnity, shall survive tha-urymant of the (ndebledness and the satislaction and
reconveyance of tho lien of this Mortgnge and shall not'b% affectd by Lendor's acquisition of any interest in
the Property, whethor by foroclosuro or athorwise,

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisunce nor commit, permit, or sutfer uny
stripping o or waste on or to the Proporty or any portion of the rroperty, Withoul limiting tho gonorality of the
forogolng, Grantor will not ramova, or grant to any othar party «ho right to remove, any timber, minerals
(including oll and gas), soll, gravdl o rock procucts without tha prior-writian consent of Lender,

Removal of Improvements. Grantor shall not demolish or romevo any lini,rvoments from the Real Proporty
without tho prior vritten consent of Lundor. As a condition to the romoviu £7 any Improvemonts, Lencer ma
require Grantor to make arranpoments satisfuclory 1o Londor 1o roxacé such lmprovements with
Improvomonts of at loast squal valuo,

Lender’s Right to Enter, Londor and s agonts and roproson‘mlvos may onlor upor: i Roal Proporty at all
roasonable timos 1o attend 1o Londor's Intorosts and to Inspect tho Proporty for. purposas of Grantor's
compliance with tho terms &ncl conditions of this Mortgage.

Compllance with Governmental Rccvalrcmems. Grantor shall prom?tly comply with all laws, eitinancos, and
rogulations, now or horeafter in ofloct, of all govarnmontal authoritios applicable lo tha use ~r sccupancy of the
Proporty, inciuding without limitation, tho Amaricars With Disabilitios Act, Grantor may comcft in pood laith
any such law, ordinanco, or ragulation and withhald complianco during any proceeding, Including appropriale
np'mula. 80 long n8 Grantor has notitied Londor in writing prior to doing 8o and 8o long as, In Lendor's golo
opinion, Lendor's intorosts in tho Proporty aro not jeopardizod. Londor may [oquiro Grantor to post adequate
8ocurity or & suroty bond, roasonably satisfactory to Londar, o protact Londor's intorest,

Duty to Protect, Grantor agreos naithor to abandon nor loavo unattonded the Proporly. Grantor shall do al
othor acts, in adcition 1o those ncts sot forth abova In this saction, which from the characier and uso of the
Proporty aro reasonably necogsary o protect and proserve the Property.

DUE ON SALE - CONSENT BY LENDER, Londor may, at its option, declare immediatoly due and payable all

sums sacured by this Morigage upon the sale or transtar, without the Londor's prior written consent, of all or any
part of the Roal Proporty, o any intorast in the Roal Proporty. A “sala or translor” means the convayance of Real
Property or any right, titie or Intorast thereln; whother logal, bonoficial or oquituble: whothor voluntary or
involuntary; whothor by outright salo, docd, instalimont srie contract, land conteact, contract for doed, loasohold
intornst with a torm grontor than throo (3) yours, lonsc-option contract, or by salo, assignmont, or tranofor of any
banaficial intorost In or 1o any land trust holding titlo to tha Roeal Proporty, or by any othor method of convoyanco
of Real Proporty Intorast, it any Grantor I8 u corporation, partnership or limited liabilty company, transfor also
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7' Includas any change in vwrership of more than twenty-five percent (25%) of the voting stock, partnership Interests
"7 or limited liability company interests, as the case may be, of Grantor, However, this option shall not be exarcised
1{ by Lender if such exercise Is prohibited by federal law or by lllinols law.

s m‘)q(sggéND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Payment, Grantor shall pay when due éand in all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on account of the Property,
. and shall pay when due all claims for work done on or for services rendered or material furnished o the

Property. Grantor shall maintain the Praperty free of all liens having priority over or equal to the interest of

Lender under ihis Mortgage, except for the lien of taxes and assessments not due, and except as otherwise

previded in the following paragraph.

Rthz To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a gocd
faith dispute over the obligation to pay, so long as Lender's [nterest in the Property is not jeopardized. if atien
arises or is filau. as & rasult of nonpayment, Grantor shall within fifteen (18) days afler the lien arises or, If a
lien is filed, wihin fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
recﬂuested by Lender, denosit with Lender cash or & sufficient corporate surety bond or other security
satisfactory to Ledar in an amount sufficlent to discharge the lien plus an)(, costs and attorneys' feas or other
charges that ¢oula ucerue as a result of a foraclosure or sale under the lien. In any contest, Grantor shall
defend itself and werndar and shall satisfy any adverse judgment before enforcement against the Property.
Gramoa’ shali name Lenrar as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantc:shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall suihorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notlce of Construction. Grantor shall riotiiy Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any maariais are supplied to the Property, if any mechanic's lien, materiaimen's
lien, or other lien could be asséried or ascount of the work, services, or materials and the cost exceeds
$1,000.00. Grantor will upon request of Le:dor furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of suciviminrovements.

mcr)tggléw DAMAGE INSURANCE. The following previdions relating to insuring the Property are a part of this
e

Maintenance of Insurance, Grantor shall pracure ard raintain policles of fire insurance with standard

extended coverage endorsements on a replacemen. basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficier: tu avoid application of any coinsurance clause, and
with a standard mortgagee clause In favor of Lender, Grantorohall also procure and malntain comprehensive
general liability insurance in such coverage amounts as Leirdar may re%uest with Lender being named as
additional insureds in such llabllity insurance policies. Adaitionafly, Grantor shall malntain such olher
insurance, inciuding but not limited to hazard, business interrup.ion and beller Insurance as Lender may
require. Policies shall be written by such insurance companies and in such form as may be reasonably
acceptable to Lender, Grantor shall deliver to Lender certificates of ccverage Irom each Insurer contalnln? a
stipulation that coverage will not be cancelled or diminished without a riiriaim of ten q 0) days' prior writien
notice to Lender and not containing any disclaimer of the insurer’s llability fei taiture to glve such notice. Each
insurance policy also shall Include an endorsement providing that coverage i+ favor of Lender will not be
impaired in any 'way by any act, omission or default of Grantor or any other pesson, Should the Real Proparty
at any time become located In an area_designated by the Director of the Federei Emergency Managsment
Aﬂency as a speclal flood hazard area, Grantor agrees to obtain and maintain Federal #'20d Ingurance for the
fult unpaid principal balanca of the loan, up to the maximum policy limits set unue' the National Flood
:gsurance Program, or as otharwise required by Lender, and to maintaln such insurarcs for the term of the

anl

ApPllca(Ion of Proceads. Grantor shall promptlcy notlg Lander of any loss or damage to the Lioperty If the

astimated cost of repair or replacement exceeds $1,000,00, Lender may make proof of loss if Grantor fails to
do so within fiteen (15) daa's of the casualty. Whether or not Lender's sacurlly {s impaired, Lender may, at its
election, apply the proceeads to the reduction of the Indebtedness, payment of any fian aﬂectln? the Property,
or the rastoration and repair of the Property. |f Lender elects to apply the proceeds to rastoration and repair,
Grantor shall repair or replace the damaged or desiroyed Improvements in a manner satisfaclory 1o Lender,
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration Il Grantor is not In default heraunder, Any proceeds which have not
been disbursed within 180 days alter their recoipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing 1o Lender under this Mortgaga, then to
Prepa accrued Intarest, and the remainder, Il any, shall be applied to the principal balance of the
;{ﬁgtgoe%r:gg?é it Lender hoids any proceeds after payment in full of the indebtedness, such proceeds shall be

h

Unexplred Insurance at Sale.  Any unexpired Insurance shall inure to tho benofit of, and pass to, the
purchasar of the Property covered by this Mortgage at nnx trustee's saic or other sale held under tho
provisions of this Mortgage, or at any foreclosure sale of such Properly.

Grantor's Report on Insurance, Upon request of Londer, however nol more than once a yoar, Grantor shall

lurnigh to Lerider a report on each existing policy of Ingurance showing: (a%lhe name of the insurer; (b) the
risks ingured: (c) tho amount of tho policy; (d) the proporty insured, the then current roplacemant value of
such proporty, and the mannor of dolorminlng that valua; and (e) the expiralion date of the policy. Grantor
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shall, upon request of Londor, have an indopendont appraisor satisfactory 1o Lender datormino the cash valuo
replacomant cost of tha Propeny.

EXPENDITURES BY LENDER. I Grantor fails to comply whh any provision of this Mortgagoe, or if any action or
grocoedlng Is commenced that would matorinily affoct Londer's interosts in the Property, Lender on Grantor's
ehall may, but shall not bo r?auirud to, take any action thal Londer daoms ap?roprlate. Any amount {hat Lender
axpends In 80 dolng will bear interost at the rate provided for in the Note from the date Incurred or paig by Lendor
to the dato of repayment by Grantor. All such exponses, at Lendor's option, will (a) be payable on demand, (b)
be added to the balance of tho Noto nnd be apportionad among and bo payable with any Instaliment paymants 16
bacome due during eithet (1) tho tarm of any applicablo Insurance pollcy or” (if) the rema nlng term of the Note, or
(c) be troatod as & balloon payment which will be due and Puyublo at tho Noto's maturily, This Mortgage also will
sacure payment of these amounts. Tho rights provided for'in this paragraph shall be in addition to an{ other
rights or any ramodles to which Lendor may be antitled on account of the dafault. Any such action by Lender
gt&gn not be construad as cuting the dofault so as to bar Londer trom any remedy that' it otharwise would have

x'IAnRRANTY; DEFENSE OF TITLE, Tho following provisions rolating to ownership of the Property ara a part of this
ortgago.

Title. Grantor wxizants that:  (8) Grantor holds good and marketable titie of record to the Property in fee
simple, free and ~=e- of all llens and encumbrancos other than thoso sot forth in the Real Froperty description
orin anr title insyranr.e policy, title repart, or final iitle opinion Issued In favor of, and accepted by, Lender In
connection with this Wengage, and () Grantor hag the fult right, power, ang authority 10 execute and deliver
this Mortgage to Lender,

Defense of Thle, Subject 0.h2 exception In the paragraph above, Grantor warrants and will forever defend
the title to tha Properte/ aguinst the lawlul claims of all persons, In tho event any action or proceeding Is
commenced that questions Graate.'s-litle or tha Imterest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense, Garantor may be the nominal Farty in such proceeding, but Lender shall be
entitlect to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or ceuse 10 be delivered, 1o Lender such Instruments as Lender may request
from timae to time to parmit such participeiion,

Compliance With Laws. Grantor warrants that (pe Property and Granter's use of the Property complies with
all existing applicable laws, ordinancas, and rcyuiations of governmental authorities.

CONDEMNATION. The following provisions relating o cundemnation of tha Property are a part of this Montgage.
Application of Net Proceeds, If all or any part of the Pioperty Is condemned by eminent domain proceedings

or by any Proceedlng or purchase in lieu of condemacdzn, Lander may at its election require that all or any

ortion of the net {)roceeds of the award be applied tc e Indabtedness or the repalr or restoration of the
roperty. The net proceeds of the award shall mean <ne award after payment ¢f all reasonable costs,
expanses, and attorneys' fees incurred by Lender in connectica with the condemnation.

Proceedings. If any proceeding in condemnation Is filed, Granior shall promptly notify Lender In writing, and
Grantor shall promptly take such steps as may be necessary tc deiand the action and obtain the award,
Grantor may be the nominal Part}' in such proceeding, but Lenusr chall be entitied to participate in the
proceeding and to be represented in the proceeding by counsel of its mwi cholce, and Grantor will deliver or
ca?t?e' toﬂbe delivered to Lender such Instruments as may be requestea-by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, Tha following provisions
relating to governmental taxes, fees and charges are a par} of this Mortgage:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute cuch documents In
addition to this Morlgage and take whatever other action is requested by Lender 1o cerlect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as descrioad below, together
with all expenses incurred in racording, perfecting or continuing this Mortgage, Inciuding wit.out limitation all
taxes, fses, documentary stamps, and other charges for recording or registering this Mortgay.

Taxes. The following shall constitute taxes to which this section agi)lles: (a) a specific tax upon this gpe of

Mortga&e or upon ail or any part of the Indebtednass secured by this Mortgage; (b) a specific tax on Grantor

which Grantor is authorized or required to deduct from payments cn the Indebtedness secured by this type of

Mongag‘e: {c) atax on this type 0 Murt%age char?eable apainst the Lender or the holder of the Note; and %i)

& spet:cn Ic tax on all or any porticn of the indebiedness or on payments of principal and interest made by
rantor,

Subsequent Taxes, | anr tax to which this section agplies is enacted subsequent to the date of this

Mortgage, this event shafl have the same effect as an Event of Default (as defined below?. and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor elther
a) pays the tax befors it bacomes delinquent, or #b) contests the tax as Brovlded above in the Taxes and
téecgngcé?non and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

SECURITY AGREEMENT; FINANCING STATEMENTS, Tha following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Security Agreement. This instrument shall constitute a security agresment to the extent any of the Propert
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest, Upon request by Lender, Grantor shall execute financing statements and take whatever
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other aclian is roquestod by Londor to porfact and continue Londor's socurily Intorest in the Rents and
Pergonal Praperty. In addition to recording this Mortgage in tho real proporty records, Lender may, at any
tima and without furthor authorization from Grantor, lito executed counterparts, coples or reproductions of this
Mortgage as a linancing statoment.  Grantor shall roimburse Lendor for ali axponses incurred in parfocting or
continuing this sacurity intorest. Upon dofault, Grantor shall assomblo tho Porsonal Proportr_ in a manner and
al  placa roasonably conveniont 10 Grantor anel Lander and make it available to Lander within throe (3) days
after rocoipt of written domand from Londar,

Addresses,  The mailing addrosses of Grantor (dobtor) and Londer (socured party), from which information
concerning tha socurlty interast grantad by this Mongago may bo obtained \oach as requirad by the Unlform
Commorcial Code), are as statod on tho first pagoe of this Mortgage.

FURTHER ASSURANCES; ATTORNEY:IN-FACT, Tho following provisions rolating 1o lurther nssurancos and
attornay=in=fact are & part of this Mongago.

Further Assuirances, At any time, and from time to timo, upon roquest of Lender, Grantor will make, oxacuto
and doliver, or wiil cause to be made, oxecutod or deliverad, to Londer or to Londar's doslgnes, and whon
requosted by Londor, cause to he fled, recordod, roflled, or rorocordot, as tho caso may be, at such times
and in such oiirns ang piacas ag Londor may doom appropriate, any and ull such mor‘gnPes. deods of trust,
socurity doode, sacurity agreomaonts, financing statomonts, continuition statoments, Instrumants of furthor
agsuranco, certificres, and othor doecumaonts as may, in tho sole oplnion of Lender, ba nocossary or desirablo
In ordor to olfeclusio, comaloto, porfoct, continuo, or praserva () tho abligations of Grantor under the Note,
this Moripego, and Vm wolated Documants, and (b) tho liens and socurity intnrosis croated by this Mortgage
as first and prior Hloris i tho Property, whothui now ownod or haroaltor acquired b{ Grantor,  Unloas
prohibited by law or pgroed fo th conmm‘1 by Londor In writing, Grantor shall ralmburso Londor lor all cosls
ancd oxpensos incurred in ceanaction with the mattors reforred (0 In this paragraph,

Attorney-in-Fact, I Grantor fallr te da any of tha things roforrod to in tho_procoding paragraph, Lendor may
do 80 lor and In tho namo oi Cranlor and al Granior's oxponsa.  For Buch purposes, Grantor hereby
irrgvocably appointa Lendor as Gruntur's attornoy=in=fact for the purpese of making, exucuting, dullvorin?.
filing, racarding, and dolng all othar thintis as may bo nacossary or tosirablo, In Lendor's aole opinion, to
accomplish tho mattors roforrad (o in tho pracoding paragraph.

FULL PERFORMANCE. If Grantor Ianys all tho 'nd2biodness whon duo, and othorwise performs all the obligations
imposed upnn Grantor under this Morigage, Lond<* shall exocuto and dollvor 1o Grantor a sullablo satistaction of
this Mor‘gngo and suitablo statements_of torminition-o any linancing statoment on e ovidonclnfz Lendor's
socurity Intarest In tho Ronts and tha Porsonal Progarty.  Grantor will pay, It pormitted by applicablo law, any
roasonablo termination l0e as dotormingd by Londor Tram-iimo to time. 11, howovor, paymont I8 made by Grantor,
whether volunmrllr or othorwiso, or by guarantor or by anv..oird party, on the Indobtodnoss and 1heroalwr Londor
is forced to romit the amount of that paymant {q) 1o Grantor’s ustoo in Bankruptcy or to any similar person under
any fodoral or siato bankruptey law or fiw for tho rolie! of deutars, (1) by roason of gny judgmont, decreo or ordor
ol any court or administrativo body having Jurlsdiction over Lendar or any of Londor's proporty, or ic) by roason ol
any sotllomont or compromiso of any cluim mado by Lendor vith dany claimant (Including without limitation
Grantor), the Indebledness shall be considerod unpald Tor tho purpose-<f anforcomont of this Mortgage and this
Mortgago shall continuo to be offoctivo or shall bo roinglaled, ai tho_ case may be, nolwithstanding any
cancellation of this Mortgago or of nny note or other Instrumont o agrocesit ovidencing tho indebtadnoess and tho
Property will continuo to secura the arnount rapald or racovarod 10 the sano oxtent ag if that amount never had
beon originally received by Londer, and Grantor shall be bound by any Judyment, decree, order, settlemont or
compromise relating to the Indleblodnoss or to this Morigago,

DEFAULT. Each of tho following, at tha option of Lendor, shall constituto an avent ¢f default ("Evont of Dafault*)
under this Mortgago:

Default on Indebtedness. Failure ol Grantor to mako any paymant whon cua on tha lhdeltzdnass.

Default on Other Payments, Fallure of Grantor within the time roqulred by this Mortyrge lo make any
ggwgg! for taxes or ingurance, or any othor paymaont necossary (o pravent flling of or t¢-cifect discharge of

Compllance Default, Failura of Grantor to comply with any other lorm, obligation, covenait or condition
contained in this Mortgagoe. tho Noto or in any of the Rolatad Documents,

Default In Favor of Third Partles, Should Grantor default under any loan, exiension ol credit, security
agreoment, purchase or sales agreement, or any othar agreemont, in favor ol any other creditor or person thal
may materlglly atiect any of Granlor's property or Granlor's ablilty 1o ropay the Note or Grantor's abillty to
perlorm Grantor's ebligations undar this Mortgage or any of the Helated Documonts,

False Statements. Anxdwarranty. reprasentation or statement made or turnished (o Lender by or on behalf of
Grantor undor this Mortgage, the Note or the Related Documents I8 false or misicading in any material
respect, eithar now or a! tho time mivde or turnished,

Defectlve Collateralization.  This Mortgage or any of the Related Documents ceases to be In full force and
eltect (including faliure of any collateral documents (o create a valid and parfected sacurity interast or lien) at
any time and for any reason.

Death or Insolvency, The death of Grantor or the dissolution or termination of Grantor's existence as a rgtolng
business, the insolvency of Gruntor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencarent of any proceeding
under any bankruptey or Insolvency laws by or against Grantor,

Foreclosure, Forfeiture, etc. Commencement of foraclosure or forfeiture proceedings, whether by judiclal
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proceeding, selt=-heip, repossession or any other method, by any creditor of Grantor or by any governmental
aFency against any of the Property. Howaever, this subsection shall not apply in the event of a good faith
dispute by Grantor as 1o the valldly or reasonableness of the claim which is fhe basis of the foreclosure or
{orefeiture proceeding, provided that Grantor givas Lender written nolice of such claim and furnishes reserves
or a surely bond for the claim satistactory to L.ender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement belween
Grantor and Lender that is not remedied within any grace period Frovlded therein, Including without limitation
le:lrg,_agreemem concerning any indebtedness or other obligation of Grantor to Lender. whether exisling now or

Events Affecting Guarantor. Any of the preceding events occurs with respect to aner Guarantor of any of the
indebtedness or any Guarantor dies or besomas Incompetent, or ravakes or disputes the valldity of, or liability
under, any Guaranty of the Indebtednaess, Lender, at lts option, may, but shall not be required to, permit the
Guarantor's estate to assuma unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing 8o, cure the Event of Defaull,

Adverse Charye.) A material adverso chanqe occurs in Grantor's financial condition, or Lender believes the
prospect of paymant or performance of the Indebledness is impaired,

insecurlty, Lende! reasonably deems itsell insecure.

Right to Cure, 1f sch a failure Is curable and If Grantor has not been given a notice of a breach of the same
provision of this Mortgagn within the praceding twelve (12) months, it may be cured (and no Event of Defaull
wil have occurred) if Giaruas, after Lender sends written riotice demanding curg of such fallure: (g) cures the
failure within fifteen (15} days; or (g} i the cure requires more than fiftean (15) days, immediately initiates
steps sulficiant to cure the faliure and therealter continues and completes ali reasonable and nacessary steps
suflicient o produce compiiance at S00n &s reasonably practical,

RIGHTS AND REMEDIES ON DEFALLT, Upon the occurrence of any Event of Default and at any time thereafter,
Lender, al its option, may exercise any ore wr more of the following rights and remadies, in addition 10 any other
rights or ramedies provided by law:
Accelerate Indebtedness.  Lendor shall heve tha right at its option without notice 10 Grantor (¢ declare the
antire Indebtedness immodiately due and pay.bla, Including any propayment penalty which Grantor would be
required to pay.
UCC Remedies. With respact to all or any part of %6 2ersonal Property, Lender shall have ail tha rights and
rernedies of a secured party under the Uniform Commercial Codo.

Collect Rents. Lender shall have tho right, without ncticato Grantor, to take possession of the Property and
collect the Rants, mcludmg' amounts past due and uapnid, and apply the nel proceeds, over and above
n

Lender's costs, against the Indobtedness, In furtherance o I8 right, Lender may require any tenant or other
usor of the Froparty to make payments of ront or use taes cireclly to Lender, (I the Rents ‘are collocted by
Lender, thon Granlor Irrovocably dosignates Londer as Grartai's altorney-in-fact to andorse Insirumenis
racolved in payment thargel in the name of Grantor and to negetiate the same and collact the proceeds.
Payments by tanants or other usars to Lender in rosponso 1o Lendr's gamand shall amls{r the obligatiens for
which the payments aro macdo, whather or not any proper prounus«or the demand oxisted. Lander may
pxorcisg its rights under this subparagraph althar in person, by agont, cr thirough a recelvor,

Mortgagee I Possesslon, Londor shall have the right to be placad as mortyazaa in possassion or to have o
rocoivor appointed to tako possassion of all or any part of the Praperty, with .ha nower o protect and preserve
the Proparty, to aperata tho Properly preceding foreclosure or sale, and to collect the Rents lrom tha Proporty
and apply the procecds, ovor and above the cost of the rocoivorahit:. aguingtiha Indebledness. The
mongugee Iin Posausslon or rocelvar may servo without bond If pormiltod by faw.  Londer's right to tho
appointment ol a racolver shall oxist whathor or nol tho apparent vaiue of tis eroparty exceeds the
!g gPlednoss by & substantial amount. Employment by Londor shall not disquuiify a pe:asn from serving as a
receiver,

Judiclal Foreclosure, Lendor may obtain a judicial docree foreclosing Grantor's Interest In all & any pan of
the Proporty,

Dellclency ')udgmcm. it pormitted by applicable law, Londer may obtain n judgment for any deficiency
ramaining in tho Indobledness duo to Londor after application of all amounts rocolved from the oxarciso of tha
rights providod in this soction,

Other Remedies, Londar shall havo all othor rights and remuodios provided in this Mortgage or the Notn or
avallable ot law or in oqulty,

Sale of the Property. To tho oxtont ermitiod by applicablo law, Grantor hareby walves any and all right o
have tho proporty marshalled, In oxorcising lia rights and remodios, Londar shall be frae 10 8ol all or any pant
of tho Proporty togathor or soparatoly, In ona sule or by soparito silgs. Lender shall be ontitled to bid at any
public sale on’all or any portion of tho Proporty.

Notlce of Sale. Lendor shuil i|lvo Grantor roasonably notico of the time and placo of an?« public sale of the
Perscnal Proporty or of tho timo altor which nnr privato salo or othar Intended disposilion of tho Parsonal
Proparty 18 10 bo mado. Roasonublo notico shail mean notice glven at loast ten (10) days before the time of
tho sile or disposition,

Walver; Election of Remedles. A waiver by any patty of a breach of a provision of this Mortgagoe shall not

constituto a waivar of or projudico tho pnrtre righta otherwiso to domand strict compliance with that provision
or any othor provision, 'Eluction by Londor to pursuc any romody shall not oxclude pursult of any othor
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remedy, and an election to make expenditures or take actlon to perform an obligation of Grantor under this
Mortgage after fallure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this
Mongage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees al irial and on any appeal. \Whether or not any court action Is involved, all reasonable expanses incurred
by Lander that in Lender's opinion are necessary at any time for the protecticn of it interest or the
anforcement of its rights shall become a part of the indabtedness payable on demand and shall bear Interest
from the date of expenditure until reﬁatd at the rate provided for in the Note, Expenses covered by this
Paragraph include, without limitation, however subject to any limits under applicable law, Lender's attome?ls'
ees and Lender's lagal expenses whether or not there is a lawsult, including attorneys' lees for bankrupicy
proceediggs (Including efforts to modily or vacate any automatic stay or injunct ong appeals and ‘any
anticipated post-judgment collection services, the cost of searching racords, obtalnin%ti le reporte (Including
foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, o tha extent permitted by
applicable law. Granter aiso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default ac_any notice of sale to Grantor, shall be in writing, may be sent by telelacsimile $unless
otharwise requirea hy ‘aw), and shall be effective when actuany delivered, or when deposited with a nationally
recognized overnight cour'er, or, it malled, shall be deemed eftective when deposited in the United States mail first
class, cenified or registsiod mall, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage., Any pan'y mas‘ ¢vange its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying tha. th: purpose of the notice Is to change the party's address, All coples of notices of
foreclosure from the holder of ary lien which has priority over this Mortgage shall be sent to Lender’s address, as
ghown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together wih any Related Documents, constitutes the entire understanding and
agreement of the parties as to the maiturs set forth In this Mortgage. No alteration of or amendment {o this

ortgage shall be effective unless given i wiiting and signed by the party or parties sought to be charged or
bound by the altaration or amendment,

Annual Reports. If the Propert¥ is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cer‘lﬂed slatement of net operating inccme received from the Property dutin

Grantor's previous fiscal year In such form and aatait-as Lender shall require, "Net operatlng1 income" sha

mean all cash receipts from the Property less all cash cypenditures made in connection with the operation of

the Property.

Applicable Law. This Mortgage has been delivered to Lender 2id accepted by Lender In the State of
litinols, This Mortgage shall be governed by and construed In acezrdance with the laws of the State of
Niinls.

Caption Headings. Caption headings in tnis Mou;bga e are for convenlsnce purposes only and are not {0 be
used to interpret or define the provisions of this Mortgage.

Merger, There shall be no mer?er of the interest or estate created by this Martpage with any other interest or
gg}aggnitno}hl_ee r%rgperty at any time held by or for the benelit of Lender inanyv. capacity, without the written

Severabllity. Il a court of competent jurisdiction linds any Provision of this Norlgage to be invalld or
unenforceable as to any person or circumstance, such finding shall not render thae provislon invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offendig ?rovlslon shall be
deemed to be moditied to be within the timits of enforceability or validity; however, if (bz oifending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all othar respects shail
remain valid and enlorceable.

Successors and Asslfns. Subject to the limitations stated in this Mortgage on lransfer of Grantor's Interest,

Ihis Mortgage shall be binding upon and Inure to the benefit of the_parties, their successors and assigns. |f
ownership of the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference lo this Mortgage and the indebtedness by way of
{oab%%%r;‘%es or extension without releasing Grantor from the obligations of this Mortgage or liabllity under the
nde 8.

Time Is of the Essence. Time Is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption,  Grantor hercby releases and waives all rights and benefits of the
homestead axemplion laws of the Stato of Ilinois as to all Indebtedness secured by this Morigage.

Walvers and Consents, Lender shall not ba deemed to have walved anz rights under this Mortgage (or under
the Related Documants) uniess such waiver is in writing and signed )‘1 ender. No delay or omission on the
part of Lender in exerc sinci1 any right shall operate as & walver of such righl or any other right, A waiver by
any party ol a Frovlslon of this Mor Rnge shall not constitute a walver of or prejudice’the party's right otherwise
to domand strict compilance with that provision or any other provision. No prior walver by Lender, nor any
course of derlln between Lender and Grantor, ahall constitute a walver of any of Lender's rights cr any of
Grantor's abligations as to any fulure lransactions, Whengver consent by Lander I8 required In this Mengage,
the granting of such consent Ev’ Lander In any instance shali not constitute continuing consent to subsequent
instances where such congent (s required,
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GRANTOR ACKNOWLEDCES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

e e e E e

X M L V\\...\:\

arck Zagata N
)

INDIVIDUAL ACKNOWLEDGMENT

STATEOF )

}) “ ) ss
COUNTY OF C ok )

)

On this day before me, the undersigned Notary “iiiic, porsonally appearad Marek Zagata, A Bachelor, 1o me
known to be the individual described in and who execy.ed the Mortgage, and acknowledged that he or she slgned
the Mortgage as his or har free and voluntary act and acad,1or the uses and purposes therein mentionod.,

Givan undey" w {M“tlm'ofﬂcinL eql this _5_':& day of MQC_‘"L_N e I9Ci_[_

“:f s Residing 2.

et zv‘qrvnvtwu Bodlillin r oo wrsnrmnson s 5 e
, "OFFICIAL SEAL"
Notary Public In and for the Szate ol _ ZHERYL ANN NUTLEY

*  Wary Publio, Btate af Ninoia

i 3 92100 '7
My commission explyes | My Surdnlrdion B
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