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WESTAMERICA MORTGAGE COMPANY "N
1 S 660 MiUNEST ROAD
OAKBROOK TERRACE, IL 6018! ”

State of Hlinols \ rd
FHA Caxe No.

LOAN NO, 00113699-52 MORTGAGE 131:8877203-729

THIS MORTGAGE ("Security instrument") s 3lven on September 30, 1997 )
The Mortgagor is  JORGE HERNANDEZ and L1LI4 RAMON DE WERNANDEZ, WUSBAND AND WIFE

AT )
1st AMERICAN TITLE order # ol !

/,/' B

//2 ﬂ ’// /i[‘/
("Borrower”), This Security Instrument is given to / )

CS FINANCIAL GROUP, INC,

, which is
organized and existing under the laws of THE STATE OF ILLINOIS »and
whose address is 4107 NORTH KEDZIE AVENUE, CHICAGO, IL 60618

("Lender™). Borrower owes Lender the principal sum of
One Hundred Fourteen Thousand Nine Hundred Twenty Nine Dollars and Zero
Cents Dollars (U.S. $ 114,929.00 ).

This debt is evidenced by Borrower’s note dated the same dute as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
October 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, wilh interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 00113699.53

Sceurity Instrument; and (¢) the performance of Borrower's covenants and ngreements under this Sceurity
instrument and the Note, For this purpose, Borrower does hereby mortguge, grant and convey to the
Lender the (ollowing doscribed property located in

00K

LOT 16 AND THE NORTH 1/2 OF LOT 17 IN HEAFTELD'S SUBDIVISI
WEST 5 ACRES OF LOT 2 IN DAVLIN KELLEY AND CARROLL'S SUBDI
THE NORTHWEST 1/4 OF SECTION 26, TOWNSHIP A0 NORTH, RANGE
THE THIRQ PINCIPAL MERIDIAN [N COOK COUNTY, ILLINOIS.
P.IN. J13426-106-020

County, linols;
OF THE
ION IN
EAST OF

N
l
J

0
V
]

S

which has the addeess of 3115 NORTH LAWNDALE,
CHICAGD (Street, City),

Minois 60618 [2ip Code) (*Propernty Address”);

TOGETHER WITH all the limprovements now o vsreaiter crected on the property, and all cosements,
appurtenances and fxtures now or herealter n part of the projetty, All replacements and miditions shall
ntl‘so ll),o covered by this Security Instrument. All of the foregoiy b referred 1o In this Securlty Instrument us
tho *Property.”

BOI%OWBR COVENANTS that Borrower is lnwiully selzed of the eatnto hereby conveyed and has the
right 10 mortgage, grant and convey the Property md that the Frupertv-is unencumbored, cxeept for
encumbrances of record, Borrower warrants and will defoend generally the titie-to the Property ngainst all
cinimys nnd domands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for ‘nidanal use and non-uniform
covenants with limited varlations by jurisdiction to constituto « uniform securiiy baetrument covering renl
property.

Borrower nnd Lender covenant and agree as {ollows:

UNIFORM COYENANTS,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due tie saincipal of,
and interest on, the debt evidenced by the Note and Iate charges due under the Note,

2, Monthly Payment of Taxces, lnsurnnce and Other Charges. Borrower shall include 5 wich
monthly payment, together with the principal and interest as st forth in the Note and any late charges, a
sum for (u) taxes and special nssessments levied or 1o be levied against the Property, (b) leaschold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4, In
any year in which the Lender must pay o mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secrotary®), or In any yenr In which such premium would have been required if
Lender still held the Security Instrument, cach monthly payment shall also includs eithers (i) n sum for the
annual monigage insurance premium to be paid by Lender to the Sccretary, or (1) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Sccretary, Except for the monthly charge by the Sccretary, these flems
arc called "Escrow ltems” and the sums pald to Lender ate catled "Escrow Funds."
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Lender maf. at any time, collect and hold amounts for Escrow ltems in an aggregate amount not o
cxceed the maximum amount thit may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U,S.C. Scction 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), excep! that the cushion or reserve
permitted by RESPA for unanticipated dishursaments or disbursements before the Borrower's payments
are available in the account may not be bascd on amounts due for the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the nmounts permitted to be held by RESPA,
Lender shall »cceunt 1o Borrower for the excess funds as required by RESPA, If the amounts of funds held
by Lender at any time 1s tot sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Boriovei to make up the shoriage ns permitted by RESPA,

The Escrow Fuida-are pledged as additional securlty for all sums sceured by this Security Instrument,
1f Borrower tonders taLxnder the full payment of alt such sums, Borrower’s account shall be credited with
the balance remaining Jor 231 instnllment fiems (n), (b), and (c) and any morgage insurance premium
installment that Lender hus ziot become obligated to pay to the Secretary, and Lender shall promptly
refund any cxcess funds to Fizirower, Immedintely prior 10 a foreclosute sale of the Property or its
acquisition by Lender, Borrower's«ccount shail be credited with any balance remaining for all instaliments
for items (a}, (b), and ().

ol 3. Application of Payments. Al payments under puragraphs 1 and 2 shall be applied by Lender as
ollows:
Eirgt, to the mortgage insurance premiun 1o be pald by Lender to the Secretary or to the monthly
charge by the Sccretary Instead of the montiiy wartgage Insurance premium;
Sccond, to any taxes, speclal nssessments, fenscheld-payments or ground rents, ond fire, flood and
other hazard Insutance premiums, as required;
Thied, to intorest due under the Note;
Fourth, to amortization of the principal of the Note; ant
FEL{th, to late charges due under the Note,

4, Fire, Flood and Other Huzard Insurance, Borrower shall irsiure all imrrovcmcms on the Property,
whethicr now in existence or subsequently erected, agninst any hazardscasonlties, and contingencies,
including fire, for which Lender requires insurance, This Insurance shall ce.mzintained in the amounts and
for the periods that Lender requires, Borrower shall also insure all improvemeaty on the Property, whethier
now In existence or subsequently crecied, against loss by floods 1o the extent requlicu iy the Secretary. All
insurance shall be carried with companies approved by Lender. The Inaurance poticies and any rencwals
!l‘.}::u‘zl be held by Lender and shall include loss payable clauses in favor of, and in a fCrn acceptable to,
nder,

In the cvent of loss, Borrowor shall give Lender Immedinie notice by mail, Lender miy wake proof of
loss if not made promptly by Borrower, Each insurance company concerned is hereby autheeized-and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Lender jeintiy. All
or any part of the Insurance procecds may be applicd by Lender, at Its optlon, cither (a) to the reduciiop of
the ndebtedness under the Noto and this Security Instrument, fipst 10 any delinguent amounts npr!lcd W
the order In paragraph 3, and then to propayment of peincipnl, or (b) (o the restoration or repair of the
dnmaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due
dnte of thn monthly payments which are referred 10 In parugraph 2, or change the amount of such
pryments, Any excess insurance procecds over ain amount required to pay all outstanding indebtedsess
undor the Note and this Securlty lnstrament shall be pald to the emity legally entitied thereto,

In the ovent of foreclosure of thin Security Instrumont or other transfer of title to the Property that
extinguishes the indebtedness, sl right, title and interest of Borrower in and to insurance pollcies In force
shall pass to the purchaser,

A Cue o, 131:8877203-729 JH
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause unduc
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower sho'l notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, dezaage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepted: Lender may inspeet the Property if the Property is vacant or abandoned or the loun is in
default, Lender raav take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also 0¢ in default if Borrower, during the loan application process, gave materinlly false or
Inaccurate informativi < 2tatements to Lender (or failed to provide Lender with any material information) in
connection with the loas evidanced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leasehold,
Borrower shall comply with-Jie provisions of the lease. If Borrower ncquires fee title 1o the Property, the
leaschold and fee title shatl not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of vny award or claim for damages, direct or consequential, in
conncction with any condemnation or oter taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and chril-he paid to Lender to the extent of the full amount of the
indebtedness thnt remains unpaid under the Nots 2ad this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness unider the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in peiagraph 3, and then to prepayment of principal, Any
application of the proceeds to the principal shall noi.extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or charge the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding incehiedness wnder the Note and this Security
Instrument shall be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights -t the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not irclud:d in paragraph 2, Borrower
shall pay these obligations on time directly to the entity which is owed the zayment, If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragrapa 2, or fails to perform
any other covenants and agreements contained in this Sccurity Instrument, or there is«a legal proceeding
that may significantly affect Lender's righis in the Property (such as a proceeding in baniruptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever iz neceszary lo
protect the value of the Property and Lender's righte in the Property, including payment of tixes, hinzard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Boirorer
and be sccured by this Security (nstrument. These amounts shall bear interest from the date-of
disburscment, at the Note rate, and at the option of Lender, shall be immedintely due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the iien in a manner acceptable
to Leader; (b) contests in good falth the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or () secures
from the holder of the lien nn ngreement satisfactory to Lender subordinating the Hen to this Security
Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lendor may give Borrower a notice identifying the lien, Borrower shall salisfy
the lien or take one or more of the actions st forth above within [0 days of the giving of notice.
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8. Fees. Lender may collect fees und churges authorized by the Seeretary.

9. Grounds for Acceleration of Debt,
(1) Default, Lender may, oxcept ns Himited by rcfulmlom issued by the Sceretary, In the case of
rnymcm defaulis, require immedinte payment in full of all sums secured by this Securlty Instrument
l‘n

(1) Borrower defaults by Miling to pay in full any monthly payment required by this Security
In*Cruiment prior to or on the due date of the next wionthly payment, or
(1) becrower dofaults by failing, for n period of thirty days, 1o perform ny other obligations
contattsa in this Security Instrument.
(b) Suie Wiiraus Credit Approval. Lender shall, If permitted by applicable law (including Section
J41(d) of the CaraieSt, Germain Deposttory Insthiutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approval ofthe Secretary, require immedinte payment In full of all sums secured by this
Securlty Instrument if;
(1) Al or part of theProperty, or a beneficial interest In « trust owning ull or pant of the Property, Is
sold or otherwisc transfedred (nthor than by devise or descent), and
(1) The Praperty {s not oceripicd by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does 8o, oceupy the Property bul his or her credit hns not been
approved in accordance with the.renuirements of the Secretary,
(¢) No Walver, If circumstances vceur that would permit Lender 1o require immediate payment in
full, but Lender does not require such pavinents, Lender does not walve lts rights with respect 1o
subsequent cvents,
(d) Regulntions of HUD Secretary. In many clscuiastances regulations issucd by the Secretary will
limit Lender's rights, In the case of puyment defanits, to require immediate payment in full and
foreclose if not paid, This Sccurity Instrument docs pot authorize accelermtion or foreclosure If not
permitted by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower ngrees that [f this Sezurity Instrument and the Note are not
determined to be eligible {or insurance under the National H7uging Act within 60 days from the date
hereof, Lender may, at its option, require immediate paymesiin full of all sums sccured by this
Security Instrument, A’ written statement of any authorized agent of the Secretary dated subsequent
1o 60 days from tho date hereof, declining to insure this Security Inziminent and the Note, shall be
deemed conclusive proof of such Ineligibility, Notwithstanding the foreulig, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Lerder's fatlure to remit a
morigage insurance premium to the Secretary.

10, Relnstatement. Borrewer has a right to be reinstated if Lender has required immedirie payment in
full because of Borrower's fallure 1o pay an amount due under the Note or this Security Insinvawnt, This
right applics cven after forcclosure proccedings arc instituted. To reinstate the Security st ument,
Borrower shall tender in a lump sum all amounts required to bring Borrower’s account current fnctudisg, (o
the exient they arc obligations of Borrower under this Security Instrument, foreclosure cosie rid
reasonable and customary altorneys' fees and expenses properly ussociated with the forecloswie
proceeding. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations that it secures
shall remain in effect as if Lender had not required Immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepied reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a cutrent
foreclosure proceeding, (1) relnstatement will preclude foreclosure on different grounds in the future, or (if)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the Hability of the original Borrower or
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Borrower's successor in interest,  Lender shall not be required to commence proceedings agalnst any
swccessor in interest or rofuse to extend time for payment or otherwise modily amortization of the sums
secured by this Securlty Instrument by reason of any demand made by the original Borrawer or Borrower's
successors in interest, Any forbearance by Londer In exercising any right or remedy shall not be n waiver of
or preclude the exercise of any right or remedly.

12, Successory und Axsigny Bound; Jolnt und Several Liability; Co-Signers, The covennits and
agreements o this Security Instrument shall bind and benefit the suceessors and assigna of Lender and
Borrower, subjzt to the provisions of patageaph 9(b), Borrower's covenants and agreements shall be joint
and sovernl. Any Rorrower who cossigns this Sceurity Instrument but does not execute the Nole: (a) I+
co-signing this Seerrity Instrument only (o mortgage, grant and convey that Borrower's interest in the
Property undor the terns of this Securlty Instrument; (b) is not personally obligaied 1o pay the sums
secured by this Securttv Lastrumont; nnd (c) agrees that Lender and any other Borrower may agree to
extend, modity, forbeur i msto any accommodations with regard to the terms of this Securlty Instrument
or the Note without that Boteoier:'s consont,

13, Notlces, An{ notlee 1 Sorcower provided for in thls Sccurl?r Instrumznt shall be given by
delivering it or by matling it by flese clasz-tuntl unless applicadle law requires use of unother method, The
notico shall bo directed to the Properiy  Address or any other address Borrower desighntes by notice to
Lender, Any notico to Lendor shall be givea by first class mail to Lender's tddeess statecd horeln or nny
ndilress Lender dosignates by notico to Borrowre, Any notice provided for in this Security Instrunsont shall
be deemed to have been given to Borrower or Leiidz# when glven ns provided in this parageaph,

14, Governing Law; Severabllity, This Security Instrument shall bo governed by Federal law and the
Inw of the jurisdiction in which the Proporty Is located, 4n the event that any provision or clause of this
Sccurity {nstrumont or the Note conflicts with applicable law.“sush conflict shall not affect other provisions
of this Sccurlt{ Instrument or tho Note which can bo glven eifee: without the conflicting provision, To this
endl the provisions of this Security Instrament nnd tho Note are decarad 1o be scverable,

: 13, Borrower's Copy. Borrower shall be glven one conformed copr~uithe Note and of this Security
nstrument,

16, Hazardous Substances, Borrower shull not couse or permit the presence, usz, disposal, storage,
or release of any Hazardous Substances on or {n the Property, Borrower shall ne: g, 4or allow enyone
¢lse to do, mt{thhta aflfecting the Property that is {n vialation of any Gavironmental Law. The preceding wo
sentences shall not apply to the presence, use, or stornge on the Property of small quaniiiies of - 1azardous
S}nb'smgccs that are generally recognlved (o be appropriste to normal residontial uscs and 10 nip.cnance
of the Property.

Norrower shall prompily give Lendor written notice of any tnvestigmion, clnim, demand, lawauii 2 other
action by any governmeninl or regulatory agency or private parly involving the Property tud nny
Hazardous Substance or Environmental Law of which Borrower hns actual knowledge, 1f Borrower leanis,
or |8 notifled by any governmenta! or regulatory authority, that uny removal or other remedintion of any
Hazardous Substances affecting the Property s necessary, Borrower shall promptly take all neenssary
remedial actions In nccordance with Environmenta! Law,

As used in this paragraph 16, "Huzardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum producty, toxic pesticldes and herbicides, volatile solvents, mnterinls
containing nsbestos or formaldchyde, rndtuacl{vc materlals, As used in this purngraph 16,
"Environmentul Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or cnvironmental protection,
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenucs of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents, However,
prior 10 Lender's notice to Borrower of Borrower’s breach of any covenant or agreement {n the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
henefit of Lerer and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment for ad:ditional security only.

If Lender-gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by
Borrower as trustec Car benefit of Lender only, to be applicd to the sums secured by the Security
Instrument; (b) Lencer shall be entitled to collect and recelve all of the rents of the Property; and (c) cach
tenant of the Property shuli pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant,

Borrower has not exccuier. 2y prior assignment of the rents and hus not and will not perform any acl
that would prevent Lender from exzectsing its rights under this paragraph i7.

Lender shall not be required t< eiter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, Hovever, Lender or a Judiclally appointed recelver may do so at any
time there is a breach, Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is pald in full,

(8. Foreclosure Procedure, I Lender requires famedinte panyment in full under paragraph 9,
Lender may foreclose this Security Instrument by {uddicial proceeding, Lender thall be entltied to
collect all expenses Incurred In pursuing the remedics peovided In this puragraph 18, including, but
not limited to, reasonable attorneys’ fees nnd costs of title eeldnce,

If the Lender’s Interest In this Security Instrument is F:eiv' by the Secretury and the Secretary
requires immediate puyment in full under paragraph 9, the Szcretary may Invoke tho nonjudicin
power of sule provided in the Single Fumily Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751
ot scq) by requesting w foreclosure commiasioner designited wraer, the Act to commence
foreclosure and to xell the Property as provided in the Act, Nothing bi-the preceding sentence shall
deprive the Sceretary of any rights otherwise avallable to w Lender e thiv paragraph 18 or
applicablo lnw,

19, Relense, Upon payment of all sums secured by this Securlty instrument, Lende: thall relense this
Security [nstrument without charge to Borrower, Borrower shall pay any recordation cosis,

20, Waiver of Homestead, Borrower walves all right of homestead exemption i the Propery

21. Ridors to this Security Instrument, 17 one or more riders nre exccuted by Borrower and recordzd
togethor with thix Secneity tnstrumont, the covenants of cnch such ridder shatt be incorporated into and shail
amend and supploment the covenants and ngreements of this Securlty Instrument as §f the rider(s) were n

part of this Sccurh{ Instrument,
(Check epplisable box(es)).

l“..]Condumlnlum Rider

[ ] Planned Unit Development Rider

#HA Case No.  131:8877203-72
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BY SIGNING BELOW, Borrower accepts and agrees to the terms comtained in this Seeurity instrument
wd in any rider(s) executed by Borrower and recorded with it,
itnesses:

ﬂ/.l..f()rqe' ' f“((’u J\(mcl('g (Seal)
JORGE HERNANDEZ Borrower

o Lalin pAatiCN D¢ uu.wnmoea(s )
[}
/ (TUTA RAVON OF HERNANDEZ - (Seal)

{Scal) (Seul

-Borrowey -Borrower

AS50ul) . (Seal)
sBufy auap -Horrower

(Seal) . {Seal)

Berrower ‘Borrower

4
STATE OF ILLINOIS, { / /‘7 /_'_ /(.-/{/ County ss:
+ A 0 /L pyd u r/f |
JOR(:E HERNANDEZ and LILIA RAMON E HERNANDEZ, HUSBAND AND WIFE

Publ:c in and for said county ard siie do hereby certify thay

personally known to me to be the sume person(s) whose name(s) subscribed to the forcgoing instruinent;
appearcd before me this day in person, and acknowiedged that  they signcd and delivered the saig ) .
instrumentas  their free and voluntury net, for the uses and purposes there /u set foth. GG 7

Given under my hand and officiid seal, this 5 4 day of ACE. 70 /( 2y Ll

My Commission Expires:

1/" Kl .
N (; K V4 e - / /f’/ g 'f/’
LA LA L LA

Notary Public

I'HA Case No,
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this - 30th dayor  September 1997
and 1s Incorperaced i7:0 and shall be deemed to amend and surpicmcm the Mortgage, Deed of Trust
or Security Deed ("Seerdive Instrument”) of the same date 5‘ ven by the undersipned (*Borrower®) to
secure Borrower's Nole (*Nete*) 1o €S FINANCIAL GROUP, “INC.

%lhc "‘ll.cndcr") of the same date wd covering the Property described in the Securlty Instrument and
ocnled at:

3115 NOR1it LAWNDALE,CHICAGOD, IL 60618

Mrpeity.Addross)

THE NOTE CONTAINS PROVISIONS APLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY TAYMENT. 'THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RA'¢”, CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER 1 {%sT PAY,

ADDITIONAL COVENANTS. In addition to the covenants and ngrezments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first dny of January 2999 andoon

:};Im day of each succeeding year. "Change Date” means cach date on which the interest!rate could
change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Index” nenis
the weekly average yield on United Statcs Treasury Securities adjusted 1o a constant maturity of one
year, as made availabie by the Federal Rescrve Board, “*Current Index” means the most recent Index
figure available 30 days before the Change Date, If the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary, As used In this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.® Lender
will give Borrower notice of the new Index,
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(C) Calculntion of Interest Rate Chunges

Before cach Change Dito, Lendor will caleulnte & new interest rate by adding a marginof ~— Two
and Three / Quarters percentage point(s) ( 2.7500 %) to
the Current fndex and rounding the sum to the nearest one-cighth of one percentage point (0,125%).
Subject 102t Himits stated in parageaph (D) of this Rider, this rounded amount will be the new Interest
rate untii thuext Change Date,

(D) Limits orinterest Rate Changes

The existing interost ente will never Inerense or decrease b{) more than one percentage polnt
(1.0%) on any s?nglc Chawge Date, The interest rate will never be more than five percentage polms
(5.0%) higher or lower tkan i Initial interest rate, ns stated In Parngeaph 2 of the Note,

(E) Calculation of Payment Change

If the Interest rate changes on £-Change Date, Lender will ealenlnte the amount of monthly
payment of principal and Intorest which would be nccosnnrz to repay the unpald princlpal balanco in
full at thy Maturity Date at the now intorest pate theough substantinlly squnl payments, In making such
calculntion, Lender will uso the unpnid principo! balance which would e awed on the Change Date if
there had been no dofuult in payment on the Mcis, roduced by the amount of any prepayments to
pri?glpul. The result of this caleulation will be' theaimount of the new monthly payment of prineipal
and inlerest,

() Notlee of Chinges

Lender will give notlce to Borrowor of uny change i the Anterost rute and monthly payment
mmount, The notice must be given at lenst 25 days beloro the ncw monthly payment anount is due,
and must sei forth (1) the date of the notice, (1) the Change Datey<iii) the-ald Interest rate, (Iv) the hew
Interest rate, (v) the new monthly puyment amount, (vi) the Curremt Lufex and the date [t was
rubllslxcd. (vil) the mothod of calculating the change in monthly paymeni zionunt, and (vill) any other
nformation which may be required by Jaw from thne to the.

(G) Eftective Date of Chunges

A new interest rate cafculated in accorcdunce with paragraphs (C) and () wi this-Rider will
become effective on the Change Date, Borrower shail make a payment i the new mon:hly amount
beginning on the first pnyment date which occurs at lenst 2¢ days after Lender s glven Borrewe: ihe
notlee of changes required by parngraph (I7) of this Rider, Borrower shull have no obligntioi 1 sy
any Increaso in the monthly paymont amount caloulaied In accordance with paragraph (I) of (his
Rider for any payment date occurring loss than 25 duys afier Lender hax given the required notice,
the monthly payment amount ealeulated in nccordance with parngraph (E) of this Rider decrensed,
but Lender falled 1o givo timely notice of the decrense and Borrower made nny monthly payment
amounts exceeding the payment wmount which should have been stated in o timely notice, then
Borrower has the option to elther (1) demand the roturn to Borrower of nnr excess paymeni, with
interest thereon at the Noto rate (n rate cqual 1o the interest rate which should have been stated in a
timely notlce), or (1) request that anr CXQCHS p«{mcm. with Interest thereon ut the Note rate, be
applied aa payment of principal, Lender's obligation to return any excess payment with interest on
dcn:nml is not assignable oven if the Note Is otherwise asslgned before the demund for return s
made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) Z o, ju r/" cmc\ndw (Seal)
‘orwower JORGE HERNANDEZ Horower

(Sen) Liktn EHNDN DE HEenna dee (Seal)
-Borrower }ALIA RAMON DE HERNANDEZ ‘Borrower

(Seal) (Seal)

Horrower Borrower

{Seal) (Senl)

Jdorrower Rorrower

KLF:49) mon) Jage 0l )
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