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Pré’;}arcd by:

WESTAMERICA MORTGAGE COMPANY
1S, 660 M OWEST ROAD
QAXBROOK TokRACE, 1L 60181

State of llinois

'EHA Cise No.
LOAN NO, 00113984 #32 MORTGAGE | 131:8896861-729

N CERATES U 58{5101 /fh‘ 3

THIS MORTGAGE ("Sesurity Instrument”) is given 01 September 30, 1997
The Monigagor is £STELA GROZCO. A SINGLE wOVMAN and FILOMERS OROZCO. A SINGLE

[REAR

c'Ul“L

("Borrower”). This Security Instrument is gi\cn 10

WESTAMERICA MORTGAGE CCMPANY. A COLORADC CORPGRA

, which is
organized and existing under the laws of THE STATE (F COLOR2DD . and
whose addressis 5655 S. YOSEMITE ST.. ENGL=ZWCOD CO 80111

(" Lender”). Bon‘o“er owes Lender the priocipal sum of
Cne Hundrsd Sixteen Thousand Four Hundred Sixty Two Dollars and Zero Cents
Dollars (U.5. § 116.462.00

This debt is evidenced by Borrower's acte dated the same date as this Security Instrument ("Note™), which
provides  for momhl} ayments, with the full debt, if not paid carfier, due and payable on

Jdctober )(]2? . This Security Instrument secures 10 Lender: (@) the repavment of the debt
evidenced by the \'otc with interest, and all renewals, exiensions and modifications of the Note; (b) the
payment of all other sums, with imerest. advanced under paragraph 7 1o protect the security of this
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LOAN NO. 00113984 #93

Security Instrument; and {c} the performance of Borrower's covepants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hemby mertgage, grant and convey to the

Lender the following deseribed property focated in

CooK County, lilincis:
L0T 49 {EXCEPT Tt SOUTH 10 FEET THCREQF; IN BLOCK 3 IN Db5 PLAINES

CENTER. BEING A SUBDIVISION Of SECYION 17, TOANSHIP 41 WORTH. RANGE 12,

EAST OF THZ THIRD PRINCIPAL MERIDIAM, ACCGRDING TQ THD PLAT THERZOF
RECCRDEDASHTIL 18, 1927 A5 COCUMENT 9C18(:25, IN COTW COUNTY, TLLINDIS.

A

[ )
TAY 1D

2

[

1.403-056

which has the addressof 377 0AK STRLET
DES PLAINES J8ercet, Cin i,
Minois 60016 {2p Cde] ("Property Ardress”);

TOGETHER WITH all the improvements now or aerzafter erected on the propenty, and all easements,
appurtenances and fixteres now or hereafter a pan of the nronerty. All replacements and additious shall
also be cavered by this Securily Instrument. All of the forezoirg is referred to in this Security Instrument as
the “Propenty.”

BORROWER COVENANTS that Borrower is lawiully seized 0F e estaie ficreby canveyed and has the
right to mortgage, grant and convey the Propenty and taat the Propeniy is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the/aulc to 1the Property against all
claims and Jdemands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for vauonal use and non-uniform
covenants with [imted variations by jurisdiction fo constitute 3 uniform secumiy Jintroment covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Paymnent of Principal, Interest and Late Charge. Borrower shall pay when due e priocipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2, Mounthiv Pavment ol Taxes, Insurance and Other Charges. Borrower shall include in exch
monthly pavment, together with the principal and intercs: as set forth in the Nofe and any late charges. a
sum for (2) taxes and special assessments ievicd or 10 be levied against the Propernty. (b) leasehold
payinenis or ground rents on the Property, and (¢} premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Development ("Secretary®), or in any vear in which such premium would have been required if
Lender still held the Security Instrement. each monthly payment shall also inciude either: (i) a sum for the
annual morngage insurance premium to be paid by Lender 1o the Secretary, or {i1) a monthiy charge instead
of & mongage insurance premium if this Security Instrument 1s held by the Secretary. in a reasonable
amount to be determined by the Secretary. Excep: for the monthly charge by the Secretary, these items
are cafled "Escrow ltems® and the sums paid 1o Lender are called “Escrow Funds.”

FHA Case No. 13} 8896861-729 ~0
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Lender may, at any time, collect and hoid amaunts for Escrow ltems in an aggregaic amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Seutlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations. 24 CFR
Pann 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permitied by RESPA for vnanticipated disbursements or disbursenients before the Borrower’s payments
are available in the account may ot be based on amounts duc for the morigage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitied 1o be held by RESPA,
Lender shall <ccount to Borrower for the excess funds as required by RESPA. If the amounis of funds held
by Lenderat sy time is not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower
and require Boirovwer to make up the shortage as permitted by RESPA.

The Escrow Frupds are pledged as additional security for all sums secured by this Security Instrament,
1 Borrower tenders 10 Lender the full paymeat of all such sums, Berrower's account shali be credited with
the balance remaning ior ali installment items (3), (b), and () and any morngage insurance premium
tmstaliment that Lender kas ot become obligated to pay to the Secretary, and Lender shall promptiy
refund any excess funds (9 dorrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Boriuwer's account shali be credited with any balance remaining for all installments
foritems (a), (b), and (c).

3. Application of Payments. Alfpayrients under paragraphs | and 2 shail be appiied by Lender as
foltows:

First, io the morigage insurance premiim io be paid by Lender to the Secretary or to the manthly

charge by the Secretary instead of the mothis merigage insurance premium;

Sccond, w any laxes, special assessments, teischeldt pavments or ground rers, and fire, floed and

other hazard insurance premiums, as required:

Third, to interest duc under the Note;

Founk, to amortization cf the principal of the Nole; and

Fifth, 10 late charges due under the Note.

+. Fire, Flood and Other Hazard Insurance, Borrower shall'ip,ure all improvements on the Properny,
whether now in existence or subsequentiy crected, against any hazards, zzsuzbties. und contingengics,
ncluding fire, for which Lender requires insurance. This insurance shall e maintained in the amounts and
for the periods that Lender requires. Borrower shall atso insure atl improvemrorts on the Propeny, whetiier
now in existence or subsequently erected, against loss by floods to the extens reauieed by the Secretary. All
insurance shali be carried with companies approved by Lender. The insurance polizies and 2ny renewals
shall be heid by Lender and shall include loss pavable clauses in favor of, and in (2 form acceptable to,
Lender.

In the esent of loss. Borrewer shall give Lender unmediate notice by mail. Lender may moke proof of
loss if not made promptly by Borrower, Each insurance company concemed is hereby avtharized and
dir=cted to make payment for such loss direcily to Lendet, instead of to Borrewer a2nd to Lended pouniy. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (3) to the reduction of
the irdebtedress under the Note and this Secunity Instrzment, first to any delinquent amounts appiicd @
the oraer in paragraph 3, and then o prepavment of principal, or (b) to the restoration ot repair of the
damaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due
date of the monthly payments which are referred (o in paragraph 2. or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrumens shall be paid to the entity fegally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that
extinguishes the indebtedness, ali right, ritle and interest of Borrower in ard (o insurance policies in force
shal} pass to the purchaser.

FHA Cass No. 131:8RB96861-729 -
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Appiication; Leaseholds. Borrower shall occupy, estabiish, and usc the Propenty as Borrower's principal
residence within sixty davs after the execution of this Security Instrument (or within sixty days of a later sale
or wansfer of the Property) and shall continue 1o eccupy the Propesty as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenualing circumstances exist which are beyond Borrower's control.
Borrower shall notify Lendsr of any extenuating circumstances. Borrower shall not commit waste or
destroy, damags or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepied, Lender may inspect the Property il the Property is vacani or abandoned or the loan is in
defaull. Lender'msv take reasonable action to protect and preserve such vacant er abandoned Property.
Borrower shali also 02 in defauit if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
conrection with the lozn evidenced by the Note, including, but not limited to, representations conceming
Borrower's occupancy ol the Propenty as a principal residence. [f this Security Instrument is on a leasehold,
Borrower shall comply witl 1he_nrovisions of the fease. I Borrewer acquires fee title to the Froperty, the
leasehold and fee title shall nioa be merged unless Lender agress 1o the merger in writing.

6. Condemnation. The procends of any award or claim for damages, direct or consequential, in
connection with any condemnation or other tiking of any pant of the Property. or far conveyance in place
of condemnavion, are hereby assigned and-shal! be paid to Lender 1o the extent of the full amount of the
indebledness that remains unpaid under the Morc and this Security Instrument. Lender shall apply such
proceeds 1o the reduction of the indebiedness unael the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not/extend or postpone the due date of the monthly
payments, which ar referred 1o in paragraph 2, or cliamgs-the amount of such pavments. Any excess
proceeds over an amount required 1o pay all outstanding \ndchiedness under the Note and this Security
Insirument shall be paid 1o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights ‘n “he Property. Berrower shall pay ail
governmental or municipal charges, fines and impositions that are az: inclvded in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payweat. If failure to pay weuld
adversely affect Lender’s interest in the Property, upon Lender’s request Buriower shall promptly fumish to
Lender receipts evidencing thesc payments.

If Borrower fails 10 make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument. or there i 2 iegal proceeding
thar may significantly affect Lender's rights in the Property (stch as a proceeding ia ‘bankrupicy. for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is ucucssary to
protect the vajue of the Property and Lender's rights in the Propenty, including payment ol tares, hazard
insurance and other items mentioned in paragraph 2.

Any amounis dishursed by Lender under this paragraph shall becomne an additienal debt of boriewer
and be secured by this Security Instrument. These amounts shall bear interest from the daie =8
disbursement, at the Notc rate, and al the option of Lender, shall be immediately duc and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (i) agrees in writing to the payment of the obligation secured by the tien in a manner acceptable
to Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legad
proceedings wvhich in the Lender’s opinion operate to preven: the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactery to Lender subosdinating the lien 1o this Security
Instrument. if Lender determines that any past of the Propenty is subjeci to a iien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifving the fien. Borrower shall satisfy
the lien or take one or mote of the actions set fonth above within 10 days of the giving of nolice.

FHA Cav No [31:8896861-729
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LOAN N0, (0113984 93
8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds lor Acceleration of Debt.
(0) Defnult. Lender may, except as limitad by regelations issuec by the Secretary. in the case of

payment defaulis, require immediate payment in full of all sums secured by this Secum} Instrumem
if:
(i} Borrower defaults by failing w pay in full any momhly pavment required by this Scourity
Ipziument prior to or on the due date of the next monthly payment, ot
i) {snrro“cr defautts by failing, for a period of thirty days, to perform any other obligations
conaipad in this Security Instrument.
(b) Sale Wik 1ut Credit Appro\al Lender shall, if permitted by applicable law (inchiding Section
331(d) of tlie fiam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior appmva. of the Secretary, require immediate paymeni in full of all sums secured by this
Security Instrument if.
(i3 All or part of . Propenty, or a bencficial interest in a trust awning ali or pant of the Property, is
sold or otherwise transferred {other than by devise or descent). and
(ii) The Property is not.oz¢pied by the purchaser or grantee as his or her principal residence, or
the purchaser or granlee does-co ocoupy the Property but his or her credit has not been
approved in accordance with (e requirements of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender 1o require immediale payment in
full, but Lender does not require sucn payments, Lender does not waive its rights with respect to
subsequent evenis.
(d) Regulsations of HUD Secretary. In mauy circumstances regulations issued by the Secretary will
limit Lender’s rights, in the case of paymeni defuulis, 10 require iminediate payment in full and
foreclose if not paid. This Security Instrument dors 1ot wuthorize acceleration or foreclosure if not
permitted by regulations of the Secrelary.
(¢) Mortgage Not Insuved. Borrower agrees that if is/Svcurity Iustrument and the Note are not
determined to be eligible for insurance under the National I{rasing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payinent-in full of all sums secured by this
Securitv Instrument. A written stalement of any avthezized agen! o7 ine Secreiary dated subsequent
to 60 days from the date hereof, declining to insure this Security lnstriznent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foiegoing, this option may not be
exercised by Lender when the unavailability of insurance 15 solely due w J&ader's failure to remit a
mortgage insurance premium (o the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Eender has required invinediare payment in
full because of Borrewer's failure 1o pay an amount due under the Note or this Security [strument. This
right applics even after {oreclosurc proceedings are instituted. Te reinstate the Security” batoment,
Rorrower shal} tender in a fump sum ail amounts required 10 bring Borrower’s account current inciuding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cots and
reasonable and customary auomeys’ fees and expenses properly associzted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations thay i secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required te penmit reinstatement if: (i} Lender has accepted reinsiatement after the commencement of
foreclosure proceedings within two years immediatcly preceding the commercement of a current
foreclosure proceeding, (1) reinstatement will preclude foreclosure on differemt grounds in the future, or (i)
reinstatement will adversely affect the priority of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of
payment or modification of amontization of the sums secured by this Security Instrement granted by Lender
10 anv successor in interest of Borrower shall not operate 1o release the liability of tie oniginai Borrower or

FHA Case No. 131:8896861-729
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Borrower's successor in interest.  Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for pavinent or otherwise modify amontization of the sums
secured by this Sccurity Instrument by reason of any demand made by the original Borrower o1 Borrower’s
successers in inicoest. Any forbearance by Lender in exercising any right or remwedy shall not he 2 waiver of
or prectude the eaercise of any right or remedy.

12. Successers and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agrecments o7 this Securily Instrument shall bind and benefit ihe successors and assigns of Lender and
Borrower, suticc: 10 the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Auy Rorrower who co-signs this Security Instrument bul does not execute the Note: {a) is
co-signing this Securitv Instrument cnly to morigage, grant and convey that Borrower's interest in the
Property under tar terins of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securi'y Jastrument; and (c) agrees that Lender and any cther Borrower may agree to
extend, modify, forbear oi mike any accommodations with fegard to the terms of this Secur:ty Insirument
or the Note without that Botrower’s consent.

13. Notices. Any notice 10_Forwower provided for in this Secunily Insirument shall be given by
celivering it or hy mailing it by firse clas=.mail unless applicable law requires use of arother method. The
notice shall be direcied to the Propeny(Addiess or any other address Borrower designates by notice to
Lender. Any not.ce 10 Leader shall be givea by first class mail 1o Lender's address staled hetein or any
zddress Lender designates by notice 10 Sorrewers Any notice provided for in this Secunity Irsirument shail
he deemed 1o have been given to Borrower or Lezaed when given as provided in this paragraph.

i4. Governing Law; Severability. This Security/ (nstiwment shall be governed by Federal law and the
law of the jurisdiction in which the Propeny is located: Vi the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable 1avr, zuch conflict shail not affect other provisions
of this Security Instrument or the Neote which can be given e/frltavithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are diclzie? 10 be severable.

15. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preseiwe, vse, disposal, storage,
or release of any Hazardous Substances on or in the Propernty. Borrower shai! not 2o, nor allow anyonc
else 1o do, anything affecting the Propenty that is in violation of any Environmenial Liw. Tte preceding two
sentences shail not apply 1o the presence, use, or storage on the Propenty of small quantitivs of Hazardous

- : Substances that are generaliy recognized to be appropriate to normal residential uses and to piamnienance
of the Propenty.

- Borrower shali promptly give Lender written notice of any investigation, claim, demand, lavsvi o7 other

z¢tion by any povermnmental or regulatory agency or privale pany invelving the Prepeny <o any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. € Borrower 2anis,
or is notifted by any govemnmenial or regulatory authority, that any removal or other remediation oty
Hazardous Subsiances aifecting the Propeny is necessary. Borrower shzll promptly take al! necessary
remedial actions in accordarce with Environmental Law.

As used in this paragraph 16, “Hazardous Substances® are those subsiances defined as toxic or
hazardous subsiances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or 1exic petroleum products, toxic pesticides and herbicides, volatile solvents, materials

- containing asbestos or formaldehyde, and radioaclive materials. As used in this paragraph 16,
‘ "Environmental Law™ means federal laws and laws of the jurisdiciion where the Propenty 15 located that
Telaie to health, safery or environmental protection.

FHA Case No. 171:8896861-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers to Lender all the rents and
ravenues of the Property. Borrower authorizes Lender or Lander's agents 1o collect the rents and revenies
and hereby directs cach tenant of the Property 1o pay the rents 1o Lender or Lender's agents. However,
prior 10 Lender’s notice 10 Borrower of Borrower™s breach of any covenant or agreement in the Security
Instrument, Borrower stail collect and receive all rents and revenues of the Property as trustee jor the
benefit of Lznd=r and Borrower. This assignment of rents constitutes an absolute assignment andd aot an
assignmemt forudditional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustsefor benefit of Lender only, to be applied to the sums secured by the Security
Instrament; (b} Lesder <hall be entitled to colicct and receive al! of the rents of the Property: and (c) cach
tenznt of the Property shafl.pay all rents due and unpaid to Lender or Lender's agent on Lender’s writien
demand 10 the tenant.

Borrower has not execuied 2y prior assignment of the rents and has not and witl not perfonn any act
that would prevent Lender from exzicising its rights under this paragraph 17.

Lender shell not be requirec 1% ~ner upon, take ceniroi of or maintain the Property before or after
giving notice of breach to Borrowe;. Howwover, Lender or a judicially appoinied receiver may do so at any
time there is a breach. Any application of rzats shall not cure or waive any default or invalidate any other
fight or remedy of Lender. This assignmen? of rents of the Property shall terminate when the debr secured
by the Sccurity instrumenr is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9.
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies piovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of fitic'e71dence.

If the Lender’s inlerest in this Security Instrument 12'02id by the Secretary and the Secretary
requires immesdiate payment in full under paragraph 9, the Selretary may invoke the nonjudicial
power of sz!e provided in the Single Family Mortgage Foreclosuve At of 1994 ("Act™ (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated unsice the Act lo commence
forcclosure and to sell the Property as provided in the Act. Nothing i (ke ureceding senence shall
deprive the Secretary of aay rights otherwise avaiiable to a Lender vo<cr this paragraph I8 or
applicable law,

19, Releasc. Upon payment of all sums secured by this Security Instiument, Lender zhail release this
Security lustrumrent without chirge to Borrower. Borrower shall pay any recordation cosre.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propea .

21. Riders ro this Security Instrument. If one or more riders are executed by Borrower and recorded
together with th:s Security Instrument, the covenants of each such rider shall be incorporated into and shet
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) weie a
part of this Secusity Instrument.

{Cneck applicable box{es)].

’___‘ Condominium Rider A Adjustable Rate Rider ;Othcr [specify]

—

— Plant:ed Unit Developirent Rider _.. ' Graduated Payinent Rider

FHA Case Ne.  101:88C66861-729
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BY SIGNING BELOW, Borrower acoepts and agrees 0 the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnessas: ;’};&1{,}/{ ij( eSS

Sl Cuasen s

ESTELA COROZCO Betzuwer

_{Mb‘:@‘ 2 (Seal)
FILOMENA CROZCO Borrouer

{Seal) {Seal)

-Boriower -Borower

. 1Ceal) . {Seal)

-Qarierier -Borrower

{Seal) . weenes (Seal)

-Borruwer -Borrowsr

STATE OF ILLINOIS, C‘i?""('(\ County ss:

A N wr dessiiod . & Notary Public in and for said county and s:ate do hereby certify that
ESTELA QROZCO, A SINGLE WOMAN and FILOMENA OROZCO. & STNGLE-HOMAN

personally knowa to me (o b2 the same person(s) whose nameys) subscribed to the foregoing instrunicin,
appeared before me this day in person, and acknowiedged that they  signed and delivered the said

instrument & their free and voluniary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 2 davel Zedlesver (777
c\f.cr.cc.,x,o,'.o5995591-?-','.‘;', . )

My Commissifh Expifd FICIAL SEAL® , ) .
»  NANCY AN BALOURDOg ffj;é’g’///',_"&;.iff /35’[_;{,1 AR
§ ~¥§i'i§f"° - Sz of Fincis Notary Public

T VATTSSLA Epives 0015
-f—'.':%'foo‘om&} L1820

L3S A A "w'p'a‘o'ﬁ"rf}'o'f

FHA Case No. 131 8896861'?29
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ADJUSTABLE RATE RIDER

THIS ADIISFABLE RATE RIDER is made this  30th dayof  September . 1997
and is incorporatza nto.and shall be deemed 1o amend and supplement the Mongage, Deed of Trust
or Security Deed ("3xcurzy Instrument”™) of the same date given by the undersigned ("Borrower™) to
secure Borrower's Note ("More™ 10 WESTAMERICA HDF%TGA. CoMPANY . A COLORADO
CCRPORATICH

(the “Lender®) of the same date 2n.d Sovering the Property deseribed in the Sccurily Instrument and
located al:

377 OAK STREET (DES PLAIKES.TL 00016

[P peity Awdressi

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY VAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATL CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWERSIVJST PAY.

ADDITIONAL COVENANTS. {in addition to the covenanis and azrrements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows!

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of January | 1399 andon
that day of cach succeeding year. “Change Date® means cach date on which the interest raie could
change.

{B) The Index

Beginning with the first Change Date, ihe interest rate will be based on an Index. “Index™ricons
the weekiy average yield on United States Treasury Securities adjusied o a constant maturity of one
vear, as made availaole by the Federal Reserve Board. “Current Index” nieans the most recent Index
figurs available 30 days before the Change Date. [f the Index (as defined above} is no longer
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
“Securitv means the Secretary of Housing and Urban Developmen: o his or her designee.” Lender
wil] give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate i new interest rate by adding a margin of W
and Three / Quarters percentaze poini(s) ( 27506 %y
the Current [ndex and reunding the sum 1o the nearest one-¢ighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount wili be the new interest
rate until the wext Change Date.

(D) Limits it Inierest Rate Changes

The existing nseceat rawe will never increase or decreass by more than one percentage point
(1.0%) on any single Chuize Date. The interest rate will never be more than five percentage points
(5.0°%) higher or lower thaii tic initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Paymen’ Clirsge

If the interest rate changes oo a Change Date, Lender will calculate the amount of monthly
pavment of principai and inlerest whicl) would be necessary (o repay the unpaid principal balance in
fult at the Maturity Daie at the new interest raie through substantially equal payments. In making such
calculation, Lender will use the unpaid pritcipai balance which would be owed on the Change Date if
there had been ro dafault in payment on the Mw<. reduced by the amount of any prepayments
principal. The result of this calculation will be tac amouni of the new monthly payment of principal
and interest.

{F) Notice of Changes

Lender will give notice (o Borrower of any change in Yacinterest rate and monthly payment
amount. The notice must be given at least 25 days before the new moanthly paymen! amount is due,
and must set forih (i) the date of the notice, (ii) the Change Date, (ii")-tiie old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Curren. Index and the date it was
published, {vit) the method of calculating the change in monthly pavmen..ameunt, and (viii) any other
information which may be required by law from time to time.

(G) Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shall make a payvment in the new month's anount
beginning on the first paymeni date which occurs at feast 25 days after Lender has given Boirowirthe
notice of changes required by paragraph (F) of this Rider. Borrower shall have no ebligaliorio pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of tir
Rider for any payment date occurring less than 25 days after Lender has given the required notice. \1f
the monthiy payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrcase and Borrower made any monthly pavment
amounts c¢xceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thereon ai the Note rate (a rate equal 1w the interest rate which should have been stated in 2
umely notice), or (i} request ihat any excess payment, with interest thereon at the Note rate, be
applied as pavinent of principal. Lender's obligation Io retumn any excess payment with interést en
demand is not assigmable even if the Note is otherwise assigned before the demand for retumn is
made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Raie Rider.

’
&

. (Sealy -ﬁ;,luﬂ_.g.ﬁf;._w {Seal)

Bortower ESTEL_IE DRGZCO Barrower

._LFML{&_CLI%Q_._“--_.M (Seal)

-Bormower r“.&"!EH‘: DRDZCO Bormaer

e e {Seal)

-Bormoagr

e e o A Seal)

-Borrower

e {Seal) — (Seab)

Borrwer Berrraer

PREPARED RY - WESTAMERICA MORTGAGE COMPANY
1. 5. 660 MIDWEST ROAD
OAKBROOX TERRACE. [, 60151
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