UNOFFICIAL COPY* ==

$065805-00

JURY TITLE COMPAY,

Bove ¥y .
Preparcd by, ¥ et TTL
FIRST UNION MORTGAGE CCRPORAYION
Post Closing, t Jefferson Square, P.0. Box 10024
Waterbury. T 06725-0024

THA Case No,

State of Hlinois MORTGAGE 1318875493

THIS MORTGAGE ("Seccurity Instrumeny?y is given on 0ctober 7, 1997
The Morigagor is GRZMEN  MUSTAFA, AN UNMARRIED MAN

("Borrower”). This Securily Instrument is given o FIRST UNION MORFGAUE CORPORATION

which is organized and cxisting under the laws of  NORTH CAROLINA , and
whose ildress is 1108 Corporate Centsr Dr., Raleigh, North Carolina 27407-5066
("Lender”). Borrower owes Lenger (s principal sum of
One Hundred Eighty-Four Thousand Five Hundred Fifty and No/100D
Doltars (US. § 184,550.0) ).
This debt i evidenced by Borrower's note dated the same date as this Sccurity Instrument {"Note"), which
provides for monthly payments, with the full debt, if not paid carlicr, duc and payable on November 1, 2027
. This Security Insirument sccurcs (o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, cxicnsions and modifications of the Notc; (b) the payment of all other sums, with
interesi. advanced under paragraph 7 to protect the security of this Seewrity Instrumeny; and () the performance
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of Borrower's covenants and agreements under this Sceurity Instrament ard the Note. For this purpose, Borrower docs

hereby  mortgape, gramt and convey 0 the Lender the following described property  located  in
CO0K County, Illinois:

SEE SCHEDULE A ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID#: 13-33-223-016
which has the address of  §107-39 WEST DICKENS, CHICAGOD, | Serect, Cityl,
Iliinois 60639 1Zap Code} ("Property Address”);

TOGETHER WITH all the improvements now or hercafler crecied on the property, and all casements,
appurtenances and fixtures now or hereaiier »-part of the property. All replicements and additions shall alse be covered
by this Security Instrument. Al of the foregoing i referred to in this Security Instrument as the "Property.”

RORRCWER COVENANTS that Borrower: wawfully scized of the estase hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Froperty is uncncumbered, except for encumbrances of record.
Borrower warrants and wili defend generally the title io.the, Property against all claims and demands, subject 1o any

cncumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covesan.s for national usc and non-uniform covenants with
limited variations by junsdiction to constitute a unitorm securily inst et covering real property.

Borrower and Lenader covenant and agree as Tollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whei due the principal of, and intcrest
on, the debt evidenced by the Note and latc charges duc under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclade in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a swin {or (a) taxes and special
assessments levicd or to be levied against the Propenty, (b) leaschold payments or ground rents oo 1e Property, and (¢)
premivms for insurance required under paragraph 4. In any year in which the Lender must pay ‘a/psrigage insurance
premium to the Sceretary of Housing and Urban Development ("Secrctary™), or in any year in whishsech premium
wauld have been required if Lender still held the Security Instrument, cach monthly paymeni shall also inctude cither: (1)
a sum for the annual mongage insurance premium to be paid by Lender to the Sceretary, or (i) a monthly charge instead
of a mortgage insurance premium if this Sceurity Instrument is held by the Secrctary, in a rcasonable amount to be
determined by the Sccretary, Except for the monthly charge by the Scerciary, thesc iterns are called "Escrow lems”™ and
the sums paid to Lender arc cailed "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow llems in an aggregate amount not to exceed the
maximum anount that may be required for Borrower's escrow account under the Real Estale Sciiement Procedures Act
of 1974, 12 U.S.C. Secton 2601 ct scq. and implementing regulations, 24 CFR Part 3500, us they may be amended
from time 1o timg ("RESPA"), except that the cushion or reserve permilted by RESPA for unanticipated dishursements
or disbursemenis before the orrower’s payments ase available in the account may not be based on amounis duc for the

morigage insurance prcmium.
!
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If the amounts held by Lender for Escrow Tlems exceed the amounts permilted 1o be held by RESPA, Lender shall
account to Borrower for the cxcess funds as required by RESPA. [T the amounts of funds held by Lender at any time
arc not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Sceurity Instrament. [f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the batance remaining lor
all insillment itlems (@), (b), and (¢} and any mortgage insurance premiom installment that Lender has not become
obligated to pay w the Secretary, and Lender shall prompily refund any cxcess lunds o Borrower, Immediately prior 10
a foreclosure sale of the Property or its acyuisition by Lender, Borrower's account shall be credited with any balance
remaining forall installments for items (a), (b, and (¢).

3. Appiicziion of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to e mongage insurance premium {0 be paid by Lender to the Secretary or to the monthly charge by the
Sccretary msicad of b monthly mortgage insurance premium;

Seeony. to any urzs, special assessments, leaschoid payments or ground rents. and fire, flood and other hazard
insurance premiums, as e2uried;

Third, to interest due widee the Note;

Fourth, to amortization-=."the principal of the No; and

Eifib, to latc charges duc under vie-Nute.

4. Fire, Flood and Other Huzard Jnsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently crected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance skall be maintained in the amounts and for the periods thai Lender requires.
Borrewer shall also insure all improvements on e Property, whether now in eaistence or subsequenily crecied, against
loss by floods to the extent required by the Secrcta’y Al insurance shall be carried with companies approved by Lender.,
The msurance policies and any renewals shall be held by Londer and shall include loss payable clauses in favor of, and
in a form acceptabie 1o, Lender.

In the event of loss, Borrower shall give Lender immegiric notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance compaity concernca b hiereby asthorized and directed 1o make payment for
such loss directly 1o Lender, instead of w0 Borrower and to Lender joindy. Allor any part of the insurance proceeds may
be apphicd by Lender, at its option, either (a) to the reduction of thesndebicdness under the Note and this Sccurily
Instrument, first to any delinguent amounts apphied in the order in paragrapn 3, and then to prepayment of principat, or
(b) to the restoration or repair of the damaged Property. Any application of tric reoceeds to the principal shall not exiend
ur posipone the due date of the monthly paymenis which are referred o in parneraph 2, or change the amount ol such
payments. Any cxcess insurance proceeds over an amount cequired o pay all putsiapring indebtedness under the Nole
and this Sccurity Instrument shall be paid to the entity legally entitled thereto,

In the eveni of foreclosure of this Securily Instrument or other transfer of title to the Troperty thal extinguishes the
indcbicdness, abl right, tile and interest of Borrower in and to insurance policics in force shall ass '0 the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s ) (un Application;
Leaseholds. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal residencs »«ithin sixty days
after the execution of this Security Insurument {or within sixty days of a later salc or wansfer of the Propay) and shall
continue 10 occupy the Property as Borrower's principal residence for at least one year afier the date o occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or urless exlenualing circumstances
exist which arc beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumsiances. Borrower
shall not commit wastc or destroy, damage or substantially change the Property or allow the Property to delerioraie,
rcasonable wear and tear excepted. Lender may inspect the Property if the Property is vacam or abandoned or the loun is
in defaull, Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

WX
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Borrawer stall also be in defanht i Borsower, duriag the kan applicalion process, gave materially [alse or inaccurate
intormation or siatements ¢ Lender (or failed 10 provide Lender with any material information) in connection with the
koan cvidenced by the Note, mcluding, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. 10 this Securily Instrument is on a leaschold, Borrawer shall comply with the
provisions of the lease. If Borrower acquircs fee title to the Property, the leaschold and fec tide shali not be merged
unless Lender agrees to the merger in wiiting,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or fer conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender 1o the cxient of the full amount of the indcbtedness that remains unpaid under the
Note and this Security Instrument. Lender shai! apply such proceeds to the reduction of the indebiedness under the Nole
and this Secusity Instrument, fiest to any delinquent amounts applicd in the order provided in paragraph 3, and then 10
prepaymeni of principal. Any application of the proceedds 1o the principal shali not extend or postpone the due date of the
monthly paymeme, which are referred to in paragraph 2, or change the amount of such payments. Any cxeess proceeds
aver an amount reguied! to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to
the entity legally entier i Giereto.

7. Charges 1o Burrower and Protection of Lender's Rights in the Property, Borrower shall pay ali
governmental or municipal ¢na.pes, fines and impositions that ar¢ not inchiled in paragraph 2, Borrower shall pay these
obligations on time directly w the '--\m) which is owed the payment. If failure 1o pay would adverscly affect Lender's
interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Borrower fuls to make these payments or the payments required by paragraph 2, or (uils to perform any other
covenants and agreements contained in this Sceurily Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as.» riocceding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard instranc: and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragaph shall become an additional debt of Borsower and be
sceurcd by this Sccurity Instrument. These amounts shall bea: ipterest from the date of disburscment, at the Note rate,
and at the option of Lender, shall be immediately duc and payable,

Borrower shall prompily discharge any licn which has priority or'¢r this Sccurity Instrument unless Borrower: (4)
agrees in writing o the payment of the obligation secured by the licr in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legil prwwdings which in the Lender’s opinion
operate 1o prevent the enforcement of the licn; or (¢) secures from the holded £ the lien an agreementl satisfactory 0
Lender subordinating the ticn to this Security Inswrument. If Lendet detcrmines thatany part of the Property is subject to
a licn which may attain priority over this Security Instrument, Lender may give Bedrower a notice identifying the lien.
Borrower shall satisfy the lien of take vne or more of the actions set forth above within 1C gays of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, GGrounds for Acceleration of Deht.

(a) Default. Lender may, xcept as timited by regulations issued by the Sccretary, i lae ‘case of payment
defaults, require immediate payment in full of all sums secured by this Sccurity Instrumentif:
(1) Borrower defaults by failing 10 pay in full any monthly payment required by this Sccwity Instrument
prior to or on the due date of the next monthly payinent, or
(i) Borrower defaults by failing, for a period of thirty days, o perform any other obligations contained in
this Security Instrument,
(b} Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Scction 34 1(d) of
the Garn-51. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with the prior approval of
the Secretary. require immediate payment in full of al) sums sccured by this Security Instrument if:
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(iy Alf or part of the Property, or a bencficial interest in a trust owning alt ot part of the Property, is sold or
otherwise transferred (othee than by devise or descent), and
{ii) The Property is not ocenpied by the purchaser or grantee as his or her principal residence, or the
purchaser or granice docs so occupy the Property but his or her eredit hus not been approved in accordance
with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymenis, Lender does not waive its rights with sespect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will hmil
Lender's rights, in the case of payment defaults, to require immediate payment in {ull and foreclose if not paid.
This Securily Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secclary.
{e) Mor.gage Not Insured, Bortower agrees that if this Security Instrument and the Note are not delermined 1o
be ehigibie £or insurance under the National Housing Act within 60 days from the date hercof, Lender may, al
its opuon, couirc immediate payment in ful) of all sums sccured by this Sccurity Insirument. A written
statement of ary cuthorized agent of the Secretary daied subsequent to 60 days from the date hereof, dechining
10 insure tis Security Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwilhstanding the “orcgoing, this option may not be cxcrcised by Lender when the unavailability of
insurance is solely due 1o Lemder’s failure 1o remit a mortgage insurance premium o the Secretary.

10, Reinstatement, Borrower hes i right o be reinstated if Lender has required immediate payment in full because
of Borrower's failute to pay an amount (uc under the Note er this Sceurily Instrument. This right applics cven after
forcclosure proceedings are institted. To reisiate the Security Instrument, Borrower shall iender in a lump sum all
amounts required to bring Borrower's account cunent including, to the cxtent they are obligations of Borrower under
this Security Instrument, foreclosure costs and roasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reiusuvement by Borrower, this Security Instrument and the
obligations that il securcs shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is aot required to permit coinstatement i€ (i) Lendler bas accepted reinstatement after the commencement of
foreclosure  procoedings within two years immediately preceding the commencement of 4 current fareciosure
procecding, (it} reinsanement will preclude foreclosure on differere 4counds in the future, or (iii) reinstatement wil
adversely affect the priority of the lien creaied by this Security Instrunicit.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exicnsion of the time of payment or
modification of amortization of the sums secured by this Sccurity Insirument gianted by Lender to any successor in
interest of Borrower shall not operate to refease the lability of the original Borrorver or Borrower’s successor in interest,
Lender shall not be required 10 commence procecdings against any successor in alerest or refuse tw extend tme for
payment or otherwise modify amortization of the sums sccured by this Security Instrament by reason of any demand
made by the original Borrawer or Borrower's successors in interest, Any forbearance by 'onder in exercising any right
or remedy shall not be a waiver of ar preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants sad agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Sccurity Instrument but does not execute the Note: (a} is co-signing this Security Instrument only lo
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Securily Instrument; (b) is
not personally obligated (o pay the sums secured by this Security Insirument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrument or the Note withoul that Botrower’s consent,
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13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by [irst class mail unless applicable law requires use of another method. The notice shall be directed w the
Property Address or any other address Borrower designaies by notice 1o Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Leader designates by notice 1o Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed 1o have been given 10 Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Insirument or the
Naote contlicls with applicable law, such conlict shall not alfect other provisions of this Security Instrument or the Note
which can be piven effect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note areGecnired 1o be severable.

15. Borrov.e’s Copy. Borrower shall be given one conformed copy of the Note and ol this Security Instrument.

16. Hazardov:. Substances. Borrower shall not cause or permit the presence, use. disposal, storage, or release of
any Hazardous Subranscs on or in the Property. Borrower shall not do, nor allow anyone else to do, anything atfecting
the Propenty that is in vidizden of any Environmental Law. The preceding two sentences shall not apply 10 the presence,
use, or storage on the Propuriy of small quantitics ol Hazardous Subsiances that arc gencrally recognized to be
appropriate 1o normal residenti=bases andd lo maintenance of the Property.

Rorrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other uction by
any governmental or regulatory agercy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower his acual knowledge. i Borrower learns, or is notificd by any governimental or
regulatory authority, that any removal or-ories remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necGosany remedial actions i accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Zubstances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the followmg subsiances: gasoline, kerosene, other flammabie or toxic petroleum
products, toxic pesticides and herbicides, volatile sclvenws, materials containing asbestos or {ormaldehyde, and
radiactive materials. As used in this paragraph 16, "Eavi.onmental Law” means federal Jaws and laws of the
jurisdiction where the Pruperty is located that relate o health, sitery or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveitart and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns ana trans*sis to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the rentsand revenues and herchy directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents. However, 7o to Leader's notice 10 Borrower of
Borrower’s breach of any covenant or agreement in the Sccurity Instrument, Borrover saall colicet and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ¢ ssignment of rents constilutes an
absolulc assignment and not an assignment for additionat security only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall ‘oc held by Borrower as
trusice for benefit of Lender anly, to be applied to the sums secured by the Sccurity Instrament, (o) Lendor shall be
entitled to collect and receive all of the rents of the Property; and (¢} cach tenant of the Property shzit pay all rents duc
and unpaid to Lender or Lender's agent on Lender's written demand {o the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or mainlain the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed recciver may do so at any lime there is a breach. Any
application of rents shall nol cure or waive any default or invalidaic any other right or remedy of Lender. This
assignment of rents of the Property shall terminatc when the debt secured by the Sceurity Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonuble attorneys’ fees

and costs of title evidence,

St

< If the Lender's interest in this Security Instrument Is heid by the Secretary and the Secretary requires
. immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Singhe Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ¢l seq.) by requesting a

foreclosure commissioner designated under the Act to commence foreciosure and to sell ihe Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Releuse. Upon payment of alt sums sceured by this Sccurity Instrument, Lender shall release this Securily
instrument withor charge to Borrower. Borrower shall pay any recordation cosis,

20. Waiver ol Hor.estead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secovity Jnztrument. If onc or more riders are exceuted by Borrower and recorded together
with this Sccurity Inswument, the-<ovenants of coch such rider shall be incorporated into and shall amend and
supplcmcm the covenants and agn.cmm:n of this Sccurity Insieyment as if the ridee(s) werc a part of this Security
---- 1 {und{»mimum Rﬁdu ! Gmwmg, Equity Rider m_l QOther [spcu
] Planned Unit Development Rider [_ iaduated Payment Rider AND LE DESCRIPTION

.
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8Y SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Sccurity Insirument and in any
rider(s) cxccuicd by Borrownr and recorded with it

Witncsses:
//‘ .
[

e N .f‘.Z%;_M.(Swl)
GAZMEN STAFA -Borrower
e . _ {Scal)
Horrower
— - — e (Seal) - — {Seal)
-Borrower Borrower
e e (Sccal) _ . . {Scal)
RButrewer Borrower
e e e (Scatl) — N S AScal)
“Hirrewer Borrower

STATE OF ILLINGIS, ong County sst

1. the undersigned . & Nota’y Tublic int and for said county and st do hereby cerufy
that  GAZMEN MUSTAFA, AN UNMARRIED MAN

, personally known (0 me 1o be the same pesson(s) whose name(s)
subscribed to the foregoing instrument, appearcd hc{orch Tc this day in person, and acknowledged hat  he

signed and delivered the said instrument as 8 free and veluntary act, for the vses 2pd purposes therein
st forth.
Given under my hand and official scal, tis 07TH dayol  OCTOBER - 1997
My Commission Expires: 10/03/99 j@
AR s 0o

Notary )uhlw

,‘\‘qumww\r\lwwww
"OFFICIAL SEAL”
KATHLEEN S SALEMI
NCTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION £ XPIRES 10/3/99

[E N e

S
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LEGAL DESCRIPTION

LOT 1 IN BLOCK 24 IN CHICAGO LAND INVESTMENT COMPANY'S SUBDIVISION IN THE
NORTHEAST 1/4 OF SECTION 33, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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[ FHA Case No.
L 1318875493 J

ADJUSTABLE RATE RIDER

THIS AD'USTABLE RATE RIDER is made this  7th day of October , 1887 |
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity
Deed ("Sceurity Inftrepent”) of the same date given by the undersigned (“Borrower") to secure Borrower's Note
{"Noe")y 1o FIRST UNION MORTGABE CORPORATION

{she "Lender”) of the same date and covering the property described in the Sceurity Instrument and located at:
5137-39 WEST DICKENS, CHiCA30, IL 60638

Tropeny Address)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST (ATE CAN CHANGE AT ANY ONE
TIME AND THE MAX{IMUM RATE THE BORBUYER MUST PAY.

ADDITIONAL COVENANTS. [n addition to the covenants-and agreements made in the Sccurity
Instrument, Borrower and Lender (urther covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of January , 184D , and on that day
of cach succeeding year. "Change Date” means cach dalc on which the interest rate could (nanj e,

(B) The Index
Beginning with the first Change Dale, the interest raie will be based on an Index. "index” meuns the weekly

average yield on United States Treasury Sccurities adjusted to a constant maturity of one year, as maue ivailable
by the Federal Rescrve Board, "Current Index” means the most recent [ndex figure available 30 days before the
Change Date. If the Index {as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used 1 this Rider, "Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower nolice of the new Index.

FHA Multistate ARM Rider - 10/95

@5591195011
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(€) Calculation of Interest Rate Chanpes
Belore cach Change Date, Lender will caleulate a new inlerest rafe by adding a margin of
Two and Three-Fourths percentage poin(s) {  2.7500 %) 10
the Current Index and rounding the sum 1o the nearesi one-cighth of one percentage point ((.125%). Subject o
the limit stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date:

(D) Limit:: ov Interest Rate Changes

The existing inerest rate will never ingrease or decresse by more than one pereentage point (1.0%) on any
single Change Date, Titg Ziterest rate will never be more than five percentage points (5.0%) higher or lower than
the imitial interest rate, as si2tad in Paragraph 2 of the Note.

(K) Calcolation of Paymen? Change
If the interest rate changes on/a Change Date, Lender will calculate the amount of monthly payment of

principal and imerest which would be neecasary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substanizitycqual payments. In making such calculation, Lender will use the
unpaid principal balance which would be 0w on the Chaage Date if there had been no default in payment on
the Netz, reduced by the amount of any prepaymests lo principal. The result of this calculation will be the
amount of the new monthily payment of principal aid interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in<he/inferest rate and monthly payment amount. The

natice must be given at least 25 days before the new monthly payraent amount is due, and must set forth {i) the
datc of the notice, (i) the Change Date, (iii) the old interest rale, (iv) thenew interest rate, (v) the new monthly
payment amount, {vi) the Current [ndex and the date it was published, ¢vii) tie method of calculating the change
in monthly payrnent amount, and (viii) ary other information which may be iaguired by law from time to time.

(G) Effective Date of Changes

A ncw interest rate calculated in accordunce with paragraphs {C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginniag on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes.eequized by paragraph
(F) of this Rider. Borrower shall have no opbligation to pay any incrcase in the monthiy pryment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 05 days afler
Lender has given the required notice. [T the monthly payment amouni caleulated in accordance widy paragraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monthfy payment amounts exceeding the payment amouni which should have been stated in a timely notice, then
Borrowcr has the option to cither (i) demand the reiurn o Borrower of any excess payment, with intercsi thercon
at the Note rate ( rate equal 10 the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thereon al the Note rate, be applied as payment of principal. Lender’s
obligation to returm any excess pavment with interest on demand is not assignable cven if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

. (Seah)

-Borrower

. {Seal)

Borrowes

[ 111}

-Horrower

__(Scal)

-Borrower

@;59“&0:;

e

STAFA

s

QAZME

Borrower

(Scal)

-Horrower

(Scal)

-Rorrower

{Scal)

-Harrower
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