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This Mortgage prepared by: SOU&H g&;‘;r; AL BANK & TRUST CO.
CHICAGO, iL ﬁdﬁ‘ﬂ ‘4991

MOF TCAGE

THIS MORTGAGE IS DATED AUGUST 26, 1937, between FIZHARD GORDON KATZ and JUDITH KATZ, whose
address is 3453 ARTHUR AVE, LINCOLNWOOD, L 60645 (roferred to helow as "Grantor"); and SOUTH
CENTRAL BANK & TRUST CO, whoge address Is 555 W. RCOSEVELT RD., CHICAGO, IL 60607~-4991
(referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granlor mortgages, warrants, and conveys to Lender all
of Grantor's right, title, and Interest in and to the following described real pranerty, together with all existing or
subsequertly erected or alffixed buildings, Improvements and fixtures; &l casements, rights ol way, and
appurtenances; all water, water rights, watercourses and ditch rights (including siack in utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real propey, inciuding without limitation
all minerais, oil, gas, geotherma! and similar matters, located in COOK County, S'ate of iilinois (the "Real

Property"):
LOT 72 IN EDGAR S.OWENS LINCOLN AND DEVON AVENUE SUBDIVISION OF BLUCK 4 IN ENDERS

AND MUNO'S SUBDIVISION OF PARK OF THE SOUTHEAST 1/4 OF SECTION 35 TOWNSHIP 41
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

The Real Properly or its address is commonly known as 3453 ARTHUR AVENUE,, LINCOLNWOOD, L. 60645,
The Real Property tax identification number is 10-35-420~015 & 016,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 1o all leases of the Property and
all Rents from the Property, In addition, Grantor grants to Lender a Unitorm Commerclal Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the lollowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Unitorm Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement, The words "Credit Agreement” mean the revolving line of credit agreement dated August S \/
26, 1997, between Lender and Grantor with a credit limit of §58,000.00, together with all renowals of, ™
oxtensions of, modifications of, refinancings of, c'onsolldatl_o'na‘ of, and substitutions for the Credit Agreement, {) C/
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The maturity date of this Mortgage Is August 26, 2002. The interest rate under the Credit Agieement is a
variatzle interest rate based upon an index. The index currently is 8.500% per annum. The interest rate to be
applied to the outstanding account balance shall be at a rate equal 10 the index, subject however 10 the
following maximum rate. Under no circumstances shali the interest rate be more than the lesser of 14.000%
per annym or the maximum rate allowed by applicable law.

Existing indebledness. The words "Existing Indebtedness” mean the indebiedness described below in the
Existing Indebtedness section of this Mongage.

Grantor. The word "Grantor” means RICHARD GORDON KATZ and JUDITH KATZ., The Granfor is the
mortgagor under this Montgage.

Guarantor. The word “Guarantor” means and incluges without limitation each and all of the guarantors,
sureties, ang ac.ommodation parties in connection with the Indebtedness.

Improvements. (TFe word "Improvements” means and includes without limitation all existing and future
improvements, bubuings, structures, mobile homes affixed on the Real Propefty, facilities, additions,
replacements and other canstruction on the Real Property.

Indebiedness, The word "inJebtedness" means all principal and interest payable under the Credit Agreement
and any amounts expended or arvanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations 4f-Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Specifically, without limitation, this Mortgage secures a revolving line of credit
and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future amourss which Lender may advance to Grantor under the Credit
Agreement within twenty (20) vears from iiie date of this Mortgage to the same cxtent as it such future
advance were made as of the dale of the exsccution of this Morigage. The revolving line of credit
obligates Lender to make advances to Grantor =0 long as Grantor compiies with all the terms of {he
Credit Agreement and Related Documents. Such advznces may be made, repaid, and remade from time
to time, subject fo the limitation that the fotal outstanuirig balance owing at any one time, not inciuding
finance charges on such balance at a fixed or variable ratz or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounis expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided In the Credit Agreement. it is the intention of
Grantor and Lender that this Morlgage secures the balance outstanranj under the Credit Agreement from
time to time from zero up to the Credit Limit as provided above and ary 'iutermediate balance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, not Including sums advanced to
protect the security of the Mortgage, exceed $58,000.00.

Lender. The word "Lender” means SOUTH CENTRAL BANK & TRUST CO., its successors and assigns. The
Lender is the morigagee under this Mortgage.

Mortgage. The word "Morgage” means this Morigage between Grantor and Lender,/and inciudes without
limitation all assignments and security interest provisions relating 16 the Personal Property and Rents.

Personal Property. The words "Personal Property” mean ail equipment, fixtures, 2nd other aricles of
personal pronerty now or hereafier owned by Grantor, and now or hereafier attached or affixed 10 the Real
Property; together with all accesslons, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation ail insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interesis and rights gescribed above in the
"Grant of Mortgage” section,

Related Documents. The words "Relaled Documents” mean and include without limitation all promissory
notes, credit agreements, loan agresments, environmental agreements, guaranlies, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.
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Renta. The ward "Rants" moans all prosant and {uturo rants, rovonuos, income, issuos, royaltios, profits, and
othor bonofis dorived from tho Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAQE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwiso provided in this Mortgage, Grantor shall pay to Londor all
Srrrgéxrntlﬁ'ss&curtggwby this Mortgage as thoy bocomo duo, and shall strictly porform all of Granior's obligations
onpara.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroos that Granior's posscession and use of
the Proporty shall bg gaverned by the following grovisions:

Poasesaion and Uss, ) Untll in defaull, Grantor may remain In possession and control of and operate and
manago the Properiy s sollect the Ronts from the Froporty.

Duty to Maintain, Graniorsiall maintain the Property In tenantablo condition and promptly perform all repairs,
raplacoments, and maintonsice nocossary to presoerve its valuo,

Hazardous Substances, Tii¢ torms "hazardous wasto," "hazardous substance,” "disposal,” "release,” and
"throatened rolonse,” as used  In tais Mongage, shall hava the same moanings as set forth In the
Comprehansive Environmental Reezonse, Compansation, and Liahlll'gv Act of 1980, as amended, 42 US.C.
Sectlion 9601, et seq. S;CERCLA“). the Sunerfund Ama,ndments and Honuthorlzation Act of 1986, Pub, L. No,
99-499 ("SARA") tho Hazardous Malctials Transportation Act, 40 U.S.C. Soction 1801, al seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 8801, at seq., or other applicable state or Faderal laws,
rules, or regulations adoptad pursuant 1o iy of the foregoing. The torms "hazardous wasto” and "hazardous
substance” shall also include, without limitaiizo patroleum and potroloum by=-preducts or any fraction thergo!
and asbestos, Grantor represents and warrante 10 Landor that: (a) During the period of Grantor's ownarship
of the Property, there has been no usg, ganeration, manufactura, storage, treatmant, disposal, release or
threatened release of am{ hazardous waste or subsianca by any pergon on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to belleve that there has been, except as proviously disclosed 1o
and acknowledged by Lender in writing, ((I} any use, ganeration, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or-sLoftunce on, under, about or from the Propen{ by
any prior owners or occupants of the PropenJ or (lll:) any aciai or thraatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, (1) nelther Grantor nor any tanant, cantractor, agert-or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release anv hazardous wasto or substance on
under, about or from the Property and (li) any such activity sha!l e conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lenugr ard its agents (o enter upon the
Property to make such inspections and tests. at Grantor's expense, as Landar mar deam appropriate to
determine compllance of the Property with this section of the Mortgage. Any laspections or tests made by
Lender shall be for Lender's Purposes only and shall not_be construed to creute any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and wdrranties contained herein
are based on Grantor's due diligence In inves'igating the Property for hazardcus waste and hazardous
substances. Grantor hergby (a? releases and waives any future claims against Lencar for indemnity or
contribution in the event Grantor hecomes liable for cleanup or other costs under any such laws, and (D)
agrees to indemnify and hold harmless Lender against any and all claims, losses, labilities, damages
Fenalties‘. and expengas which Lender may directly or Indirectly sustain or suffer resulting ron a breac of
his section of the Mortgage ¢r as a consequence of any use, generation, manufaclure, siorage, disposal,
reloase or threatened release occurring prior to Grantor's ownership or intarest in the Property, whether or not
the same was or should have been known to Grantor. The provisions cf this section of the Morigage
including the obu%auon to Indemnify, shali survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant t0 any other party the right to remove, any timber, minerals
(including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condltion 10 the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to lender to replace such Improvements wit

Improvements of at least equal value.

Lender's R!‘;ht to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and



UNOFFICIAL COPY=1izz :

08-26-1997 MORTGAGE Page 4
Loann No 20102688 (Continued)

ragulations, now or herealter in effect, of all governmental authorities applicable 10 the use or occupancy of the
Proparty. Grantor may contesl in good faith any such [aw, ordinance, or regulation and withhold compliance
during any procaeding, including appropriate appeals, 8o long as Grantor has notified Lender in writing prior 10
doing 80 ‘and 8o long as, in Lender's sale opinion, (.ender's interests in the Propen?{ are nol jeopardized.
Lender may require Grantor to pos! adequate security or & surety bond, reasonably satisfactory 1o Lender, 10
nrotect Lender’'s interest,

Duly to Protect, Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition 10 those acts set forth above in this section, which from the character and use of the

Property are reasonably necessary 1o protect and preserve the Proponty.

DUE ON SALE - CONSENT BY LENDER., Lender may, at its option, deciare immediately due and payable al
sums secured by this Mortigage upon the sale or transfer, wilhout the Lender's prior written consent, of ali or any
part of the Real Property, or any intarest in the Real Properly. A “"sale or transfer” means the conveyance o! Real
Property or any_iight, title or interest therein; whether legal, beneficial or equitable; whether volumary or
involuntary; whathe: by outright sale, deed, installment sale contract, land contrac!, contrac! for deed, leasehold
interast with a term ;veater than three (3) years, lease-option contract, or by sale, assignment, or tranisfer of any
beneliclal interest in ci ' any land trust holding title to the Real Property, or by any other method of conveyance

. of Real Property interasi. <ii, any Grantor is a corporation, parinership or limited iiability company, transfer also
includas any changa In owriersiio of miore than twenty=five percent (25%) of the voting stock, partnership interests
or limited liability company intcresig, as (he case may be, of Granior. However, this option shall not be exescised
py Lender if such exercige is prohibitad by federal iaw or by lllinois law,

WF? @ND LIENS, The following - urovisions relating 1o the taxes and liens on the Property are a part of this

page.
Payment. Grantor shall pay when dua (8nd in ali events prior 10 dglinqueqcy) all taxes, payroll 1axes, special
taxes, assessments, water charges and sexer service charges levied against or on account of the Propenty,
and shali pay when due all claims for wo.k dene on or {or services rendered or material furnished to the
Properly. Grantor ghall maintain the Properiv-iree of all liens having priority over or equal to the interest of
Lender ‘under this Mortgage, except for the iicn of faxes and assessments not due, except for the Existing
Indebledness referred 10 below, and except as othzrwise provided in the foliowing paragraph.

Right To Contest, Grantor may withhold payment ol any tax, assessment, or claim in connection with 4 good
falth dispute over the obligation’to pay, so long as Lendur's interes! in the f’ropeny i5 Not AEOP&(UIZQU. It atien
arises or Is flled as a result of nonpayment, Grantor skal' within fifteen (15) days after the lien arises or, if a
lien I8 filed, within fifteen (15) days atter Grantor has notice ol the filing, secure the discharge of the lien, or if
re(‘uested by Lender, deposit with Lender cash or a sutficiant corporate surety bond or other security
salisfactory to Lender in an amount sufficient to discharge the ‘iz plus any costs and anorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale unser the lien. In any contest, Grantor shall
defend itself and Lender and shall satisty any adverse judgmen. beirre enforcement against the Property.
Grant&rj | shall name Lender as an additional obligee under any.surely bord furnished in the conies!
proceedings.

Evidence of Payment. Grantor shall upon demand furnish 10 Lender saiisfctory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official t2 deliver to Lender at any time
a wrilten statement of the taxes and assessmenis against (he Property.

Notice of Construction. Grantor shall notify Lender al least fifteen (15) days belo'e ary work is commenced,
any services are furnished, or any materials are supﬁlied to the Property, if any mechza™.'s lien, materiaimen's
lien, or other lien could be asserted on account of the work, services, or materials. Crauicr will upon request
of Lender furnigh to Lender advance assurances satisfactory 1o Lender that Grantor can-end will pay the cos!
of such improvements.

rF\'ARQPEF!T\( DAMAGE INSURANCE. The following provisions relating to insuring the Propenty aie a pan of this

ortgage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorcements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, and
with a standard mortgagee clause’in favor of Lender. Policies shall bc writien by such insurance companies
and in such form as may be reasonably acceptable 1o Lender, Grantor shall deliver 1o Lender cenificates of
coverage from each Insurer containing a stipulation that coverage will net be cancelled or diminighed without a
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
liabllity for fallure to %Ive such notice, Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person, Should the Real Property at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 10 obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up 1o the maximum policy
[imits set under the National Flood Insurance Program, or as otherwise required by Lender, and 1o maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall prony:uy notify Lender of any {oss or damage to the ProPerty. Lender 8
may make proof of loss if Grantor fails to do 'so within fifteen (15) days of the casualty. Whelher or not

Lender's security is impaired, Lender may, at its election, apply the proceeds 10 the reduction of the '
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Indebtednasy, payment of any lien aflecting the Proportly, or tho rostoration and repair of the Property. |
Lender elacts 10 apply the proceeds to rostoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvaments In a manner satislactory to Lender. Lender shall, upon salislactory proof of such
oxpenditure, Fay or raimburse Grantor from tho proceeds for the reasonable cost of repair or restoration If
Grantor is not in default hareunder, Any praceods which have not been disbursed within' 180 days alier thelr
recelpt and which Lender his not commitied to the ropair or restoration of the Property shall be used first to
pay any amount owlnc? to Lender undor this Mortgago, thon to prapay accrued interest, and the remainder, if
any, shall be applled to the principal balance of tho Indebtadnass. If Lender holds any proceeds affer
payment in ull of the Indiebtednaess, such proceeds shall bo paid to Grantor.

Unexpired Insurance at Sale. Any unoxpirad insuranca shall inuse to tho bonefit of, and pass 1o, the
purchaser of the Property covored by this Mortgfnge al nnx’ trustoe's salo or other suio held under the
provisions of this Morigage, or at any foreclosuro sale of such Property,

Compliance wilh Exlatlnﬁ Indebtedness. Ouring tho period in which uny Existing Indebtedness doescribed
below Is in elfect, compllance with the Insurance provisions contained In tho Instrument ovidencing such
Existing Indebiudness shall constituto compliance with tho ingsurance provisions undor this Mortgage, to the
oxtent comphanca with the terms of this Mortgage would constituto a duplication of insuranco roquiroment. If
any procoeds from the insurance become payablo on loss, tho provisions in this Morts;ugu for division o
P]rggg%ldsne%gml gpply. only to that portion of tho procaods not payablo to the holder of the Existing
' ¥

EXPENDITURES BY LENGER. If Grantor fails to comply with any provision of this Mortgago, includiry any
obligation to maintain Existine inciabtadness In good standing as roquired Lelow, or if any action or procoe ng{)m
commenced that would matoriealy affect Lender's interasts in tho Proporty, Lender on Grantor's behall may, but
shail not be requirad to, take an-action that Laendor deams appropriate, Any amount that Londor oxpands in 8o
doing will bear intorost at tha ralo previdod for (n {ivo Crodit Agroomont from tha data Incurrad or paid by Londor to
the dato of rognymom by Grantor. allpich oxpenses, at Londor's optlon, wili w o payablo on domand, (b) be
nddod to tho balance of tho crodit ling and-a apportionad among and be payablo with un?( instaliment paymonts
to becomao due during olthor él) tho torm ¢f any applicablo insuranco policy or ™ (if) tho reamalning torm of the Crodit
Agroomont, or (¢) bo treatad as a balleon naymont which will ho due and payable ai tho Credit Agraemont's
maturity. This ortigage also will spcuro payment of thoso amoumts, Tho rights i)rovldod for in this paragraph
shall be in acidition to any other rights or any ronrdizs 1o which Londor may be entltled on account of the default.
Any such action by Londor shall not bo construad < curing tho dofault 8o a8 to bar Lender from any romody that
it othorwiso would havoe ha,

m\{myw; DEFENSE OF TITLE. Tho following pravidions rolating to ownarship of the Proporty nre o part of this
r .

Tillo. Crantor warrants that: (1) Granlor holeis good ez murkatablo Litlo of record to the Property in loo
simplo, frao and clour of all llong and oncumbrancos othor oz thoso sot forth in tho Ronl Propony doscrtplion
or in tho Exisling Indobtednoss soction bolow or in any title“irsuranco policy, tio raport, or tinal titlo opinion
issuod In laver of, and accoptod by, Londor in connaction witk<inls Mortgngo, and (b)) Grantor has the full
right, powor, and authority 1o oxocule and dolivor this Mortgagio to Lunaar,

Dofanso of Tille, Subjoct to the oxcoption In tho paru“ruph abovo,-Grantor warrants and wlill lorovor dofend
tho tite o the Propony against tha lawlul claims of all persons, 1n”tha ovont any action or procooeding 18
commencod that questions Grantor's titlo or tha Intarost of Londor undar g -Mortgige, Grantor shall dofend
tho action at Grantor's oxpongo. Grantor may be tho nominal Furty In suck srecoeding, but Lendor shall bo
ontitled to participate In tha proceading and Lo ba reprosontod in tho procoeding by counsol o Landor's own
choico, and Grantor will doliver, or cause to bo dotivorod, to Lendor such instrarents as Lender miy request
from time to timo to parmit such participation,

Compliance With Lawa, Grantor warrants thit the Proparty and Grantor's use of e Fronerty complies with
all oxisting applicable laws, ordinances, and regulations of govarnmontil authoritios,

EXISTING INDEBTEDNESS. The iollowing provisions concorning oxisting Indeblednuss (tho  “Existing
indebtedness”) arc a part of this Morigago.

Existing Llen. 'Tho lien of this Mormago socuring tho Indabtadness may bo socondary und Infarior to tha lion
nocurméj I5):\thmt of an oxisting ohligation with an account numbor of 362213357 1o CORESTATES BANK
N.A. OF DELAWARE N.A. The oxisting obligation has a currant principal batanco of t\PproxImnton §23,700.00
and Is in tho orlginal principal amount of $65,000.00. Tho obligation has tha (o Iowtn% payment torms:
monthly Instalimanta o! principal and interest according 10_tho torms of tho contract,  Granlor exprassi
covonants and agreoes to pay, or 800 to tho paymont of, tho Existing Indebtodnoss and to provant any dofiult
on such Indobtadness, any dofault undor the instrumants ovidencing such indabtednoss, or any dofault under
any security documents for such indobtodnoss.

No Modltlcrtlon. Grantor shall nol enior into any agraement with the holder of any mortgage, deed of trust, or
other security agreament which has priority over this Mortnan ty which that a{goomem 18 moditied, amendied,
oxtendod, or renewed without the prior written consont of Lendar. Grantor shall noithar roquest nor accept
any future advances undor any such socurity agraomant without the prior writton consent of Lender.

CONDEMNATION. Tha following provisions rolating to condemnation of tho Proporty aro a part of this Mortgage.

Application of Net Proceeds. I! all or any part of the Property Is condomned by ominent domain proceedings
or by any Pmceadlng or purchaso in lieu of condemnation, Lender may at its alaction require that all or any
ortion of the net Proceeds of the award e applied 10 the Indobledness or the repair or restoration of the
roporty. Theo net proceads of the award shall mean tho award alter payment of ail reasonable cos!s,
oxpenses, and attorneys' fees Incurrad by Lender In connection with the condemnation.
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Proceedings. !f any proceeding in condemnation is filed, Grantor shall prompily notily Lender in wriling, and
Grantor shall promptly take such steps as may be necessary 10 delend the actior and obtain the award.
Grantor may be the nominal Pany in such proceeding, but Lender shall be entitied ¢ panicipate in the
proceeding and to be represenied in the proceeding by counsel of it8 own choice, and Grantor will deliver or
gg%ig ‘;g“tc))% dalivered 10 Lender such instruments as may be requested by it from time to time 10 permit such

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiong
relating to governmental {axos. fees and charges are a part of this Mortgage:

Current Yaxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in
addition to this Monaage and take whataver other action is requested by Lender to perfect and continue
Lender's lien on tho Heal Property. Granlor shall reimburse Lender for all 1axes, as described below, together
with all expensas incurred in recarding, perfecting or continuing this Mongage, including without limitation all
{axes, feeg, documentary stamps, and other charges for recording or regictering this Morigage.

Taxes. The frilowing shall constitute taxes 10 which this gection applies: (a) a sFecific tax upon this type of
Mongaae orupen all or any part of the Indebtedness secured by this Mortgage; (b} a specilic tax on Grartor
which Grantor ie authorized or required 10 deduct from payments on the Indentegness secured by this type of
Morigage; (c) a‘1ax on this type of Mongage chargeable against the Lender or the holder of the Credil
Agreement; and {G)-a specific 1ax on all or any portion of the Indebtedness or on payments of principal and
inlorest mada by Craries

Subsequent Taxes., i nrv tax 1o which this section_applies is enacted subsequent tn ihe date of this
Morigage, this event shall fiave the same atfect as an Event of Defauil (as delined beiow{. and Lender may
crercise any or all of ilg aviilavle remedies for an Event of Default as provided below uniess Grantor eilher
a) pays the tax hefore it becomes delinquent, or sb) conlests the tax as g:ovnued above in the Taxes and
‘.Iefs gecﬂon and daposits with Leader cash or a sufficient corporate surety bond of other security satisfactory
o0 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The lollowing provisions relating 1o this Morngage as a
sacurily agreoment are a part of this Mortgaga.

Security Agreement. This instrument shal! censtitute a security agreement 1o the extent any of the Property
constitulos Tixturas or other personal propeny,. <nd Lender shall have all of the rights of a secured party unger
the Uniform Commaercial Code as amended from: tima-to time,

Security Inferest. Upon reques! by Lender, Grantor shall execute fingncing statements and fake whatever
other action is requesied by Lender to perfect anc continue Lender's security interest in the Rents and
Parsonal Proparty. in addition to recording this Mongeue.in the real property records, Lender may, at any
tima ang withou! Turther authorization from Grantor, file execited counterpans, Copies oOr reproguctions of this
MonFa?o asa nnanclnq latement. Grantor shall reimburse. .eader for all expenses incurfed :n perfectng or
continuing this security interest. Upon defaull, Grantor shall csfemble the Personal P:oper‘.r in a manner and
at a place reasonably conveniant 1o Grantor and Lender and make it available 10 Lender within thee (3) days
after raceipt of written damangd from Lender.

Addronses, The mallin? addresses of Granlor {debtor) and Lendei (zecyred party), from which informatior:
concernlnlg the security interest granted by this Mon?’age may be oblanay (each as required by the Unilorm
Cominercial Code), ere as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN=FACT. The following provisions re'ating to further assurances and
altorney=-in-fact are a part of this Mortgage.

Further Assurances. Al any time, and from time lo time, upon request of Lender, Grantor will make, execute
and daliver, or will cause to be made, executed or delivered, 10 Lender or 10 Lender’s designee, and when
requesied by Lender, cause 10 be filed, recorded, refiled. or rerecorded, as \he case.niy be, al such limes
and in such offices and places as Londer may deem appropriate, any and all such maripzpaes, deeds of trust,
securlly deeds, security agreements, financing statemenis, continuation statements, inguuments of further
assuranco, certificates, and other documents as may, in the sole opinion of Lender, be necessa'y or desirable
in order to elfectuale, complele, periect, continue, or preserve ﬁa) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) tha liens and security interesis created by this
Mortgage on the Proparty, whether now owned or hereafter acquired by Grartor, Unless prohibiled by law or
agreed 10 the contrary by Lender in writing, Grantor shall reimbures Lender for ail costs and expenses
incurred In connaction with the matters referred 10 in this paragraph.

Altorney-in=Fact. |f Grantor fails 10 do any of the things referred 1o in the preceding paragraph, Lender may
do so for and in the name of Granlor and at Granlor's expense. For such purposes, Grantor hereby
irravocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, deiivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, iv
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, termingtes the credit line account, and
utherwise gerlorma all the obligations ém,)oaed upon Grantor under this Morigage, Lender shall execute and
deliver 10 Grantor a suitable satisfaction of this Morigage ang suitable siatements of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Granfor will pay, t
ermitted by applicable law, any reasonable termination fee as determined by Lender from time 10 time. If,
owever, payrnent 18 made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on

p . )
the Indebledness and thereafter Lender Is forced 1o remit the amount of that payment (a) to Grantor's trusiee in
bankruptey or to any similar person under any federal or state bankrupicy law or law 1of the reiief of deblors, (b)
by reason of any judgment, decree or order o! any coun or agministrative body having jurisdiction over Lender of
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an\{ of Lender's property, or fc) b¥ reason of any settlement or compromise of any claim made by Lender with any
claimant (lncludlnlg without limitation Grantor), the Indebtedness shall be consicered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue 1o be etfective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
' extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
.+ judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall canstitute an event of default ("Event of Defaull”)
under this Monﬂage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account, This can include, for example, a false statement about Grantor's income, assets
liabllities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the repaymem terms of
the credit line account. (c? Grantor’s action or inaction adversely alfects the collateral for the credit line account or
Lender’s rights in the colfateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, tailure to pay taxes, death of all persons liable on the account, transter of litle or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or tha use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMECIES ON DEFAULT, Upon the occurrance of any Event of Default and at any time therealter,
Lender, at its option, nicy exercise any one or more of the following rights and remedies, in addition to any other
rights or remedias previued by law:

Accelerate Indebtcanans, Lender shall have the right at its option without notice to Grantor 1o declare the
entlr? Igcgebtadness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With respe.t-10 all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party undsi the Uniform Commercial Code.

Collect Rents. Landar shall have e right, without notice 1o Grantor, 1o take possession of the Property and
collect the Rents, includingf amounts padt due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtednuss. In furtherance of this ”Pm' Lender may require any tenant or other
user of the Pro ert? to make payments 1 rent or use feas diractly to Lender, 1 the Rents are collected by
Lender, then Grantor Irrevocam? designaira Londer as Grantor's attorney-in-fact 1o endorse instruments
received in payment thereof in the name c!“Crantor and to negotiate the same and coliect the procerds.
Payments by tenants or other users 10 Lender i response 10 Lender's demand shall satisf? the obligations for
which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either ir.nerson, by agent, or through a receiver.

Mortgagee in Possession, Lender shall have the rigntirbe Blaced as mortgagee In pogsession or 10 have &

receiver appointed to take passession of all or aqy part ¢! Ve Property, with the power 0 protect and preserve
the Property, to operate the Property preceding foreciosure or ealg, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the rec,elvershl{:. against the Indebtedness. The
mortgagee in possession or recelver may serve without bonr.-ii permiited by law, Lender's right to the
ap(j)o ntment of a roeceiver shall exist whather or not the apperent value of the Proparly exceeds the
In e}neﬂnass by a substantial amount, Empiovmant by Lender sha.!l not-disquallly a person from serving as &
receiver,

Judicial Foreclosure. Lander may obtain a judicial decree foreclosing Graintur's intorest in all or any part of
the Property.

Deflclency Judgment. !t permiited by applicable law, Londer may obtain a udgment for any deliciency
remaining in the Indebledness duw to Londer after application of all amounts recuived-from the exarcise ¢f the
rights provided in this section,

Other Remodies, Lender shall have all othor rights and romaodios provided In this Miosignge or the Crodit
Agraomant or avalirble al law or in oquity,

Sale of the Property, To tho axtent permitted by applicable law, Grantor horeby walvas anv-and all right to
have the property marshalled, In exercising its rights and rernodios, Londor shall be freo to saii all or any part
of the Property together or separataly, in one sulo or by separato sales, Lender shall ho ontitied to bid al uny
public sale on all or any portion of the Property.

Notlice of Sale. Lander shall give Grantor roasonablo notico of the time and place of nn(y public salg of the

Parsonal Property or of tha time after which an}( privato sala or othar intandad disposition of tho Porsonal

&rgp%gy ‘?c}ﬁz ggsir!rlrgrc’!n. Reasonable notice shall maan notice givan at least ton (10) days betore the timoe of
salo 0 .

Walver; Election of Remedies, A waiver by any party of & broach of & provision of this Marlgage shall not
constitute & waiver of or prejudico the party's rights otherwlso to demand strict compliance with that provision
or anr other provision. Elaction by Lenclar to pursue any remody shall not oxclude putsuit of any othor
romedy, and an election to maka oxpenditures ~r take uction to porform an obligation of Grantor under this
Mortgage after fatlure of Grantor to porform shall not affoct Lendar's right to dacinro t dofault and axercise ity
remodies under this Mortgage.

Attorneys' Feea; Expensen. I Londor institutos any suit or action lo onforco any ol tha torms of this
Mortga(lo. Londor shall bo entitlod to recovar such sum as tho courl may ad{udgo reasonablo as attornoyy'
foon At trial and on any appoal. Whaothor or not any court action is involvod, ail roasonablo expenses incurred
by Londor that in Londer's opinlon aro nocossary ol any timo for tho protoclion of ite intarast or the
onlorcomont of its rights shall btfcomo a part of tha Indobtodnoss payablo on demand and shall boar intarost
from tho dato of oxpondituro untll ropald at tho rate providod for In tho Crodit Agroomant.  Expenses covorocd
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b?{ this paragraph include, without limitation, however subject 1o any !imits under applicable law, Lender's
aftorneys’ fees and Lender's legal expenses whether or no! there is a lawsuit, including attorneys' fees for
bankruptce( proceedings émcludmg eHorts to modify or vacate any automatic siay or injunction), appea!s and
any anticipated post-judgment collection services, the cost of searching records, obtaining ltle repons

(lncludlng foreclosure reports), surveyors' reports, and appraisal fees, and litle insurance, 10 the exient
ermitted b
aw,

y applicable law. Grantor also will pay any court costs, in addition 10 all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Anﬁf notice under this Mortgage, including without limiation any
notice of default and any notice of sale to Grantor, shall be in wrmnF. may be sent by telefacsimile, and snall be
effective when actually delivered, or when degosned with a nationally recognized overnight courier, or, if mailed,
shall be deemeg effective when deposited in the United States mail first class, cerified or registered mail, oostage
repaid, diracted to the addresses shown near the beginning of this Mortgage. Any parly may change its address
or notices under this Mortgage by giving formal written notice to the other parties, specunmg that the purpose of
the notice is to change the party’s address. All copies of notices of foreclosure from the holder of any lien which
has priority over fu Mon?age shall be sent to Lender's address, as shown near the beginning of this Morigage,
For notice purpuses, Grantor agrees to keep Lender informed at all times ¢f Granfor's current address.

MISCELLANEQUS PFR.CVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This wbrigage, together with any Related Documents, constitutes the entire undersianding and
agreemeant of the parics as (o the matters set forth in this Mortgage. No alteration of or amendment to this

ortgage shall be effective-ynless given in writing and signed by the party or parties sought 10 be charged or
bound by the alteration o: araandment.

Applicable Law. This Moiigage has been delivered to Lender and accepted by Lender In the State of
Illinols. This Mortgage shall b= yoverned by and construed in accordance with the laws of the State of
illinols.

Caption Headings. Capticn headings.in this Morigage are for convenience purposes only and are not to be
used 1o interpret or define the provisions Of 'his Mortgage.

Merger. There shalf be no merger of the interaq: or estate crealed by this Morigage with any olher interest or
estale ‘tn 'thLe %ropeny al any time held by ¢/ jor the benefit i Lender in any cagacity, withcut the writicn
consent of Lender.

Multiple Parties, All obligations of Grantor under ihis Mortgage shall be joint and several, and all references
1o Grantor shall mean each and every Grantor. Tnie means that each of the persons signing below is
responsible for ail obligations in this Mortgage.

Severability. If a count of competent jurisdiction finds”ar.y.-provision of this Morigage 1o be invalid or
unenforceable as to any Ferson or circumslance, such finuirg shall not render that provision invalid or
unenforceable as to any other persons or circumstances. ! f:asible, any such offending provision shall be
deemed 1o he modified 10 be within the limits of enforceability or vdiicity; however, if the olfending provision
cannot be so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitzlions stated in this Mon‘{,agc i transfer of Grantor's interes:
Ihis Mortgage shall be binding Upon and inure 10 the benefit of the parties, “5ei: successors and aseigns. If
ownership of the Property hecomes vesied in & person other than Grantor, Lengar, without notice 1o Grantor
may deal with Grantor's successors with reference 1o this Mongage and'the indebledness by way of
{oab%%%nce or extension without releasing Grantor from the obligations of this Morgage or fiability under the
ndebtedness.

Time I8 of the Essence. Time is 0f the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Hilinols as to all Indebtedness secured by this Morigapn.

Walvers and Consents, Lender shall not be deemed to have waived any rights under this Morigage (or under
the Related Documentsf uniess such waiver is in writing and signed by Lender. No delay or omission on the
part of Lander in exercising any right shall operate as @ waiver of such right or any other right. A waiver by
any party of a Frovluion of this Mo gage ghall not constitule a waiver of or prejudice the party's right otherwise
10 demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
courso of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's righis or any of
Grantor's obligations as 1o anY future transactions. Whenever consent Dy Lender is required in this Marigage,
the granting of such consent ’rV Lender (n any instance shall not constilute continuing consent 1o subsequen!
instancas where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

Page 9

GRANTOR:

B 0 bl e

RICHARD GORDON KATZ

X Ll &%}
JBDITH K72

INDIVIDUAL ACKNOWLEDGMENT

QIWWWWVWV\I‘
g ( A
cieor QY ) OFFICIAL SEAL

SARA A ERENBERG
COUNTY OF &W/f.J

NOTARY PUBLIC, STATE QF ILLINCIB
MY COMMISSION FXPIAES: 11720/08
AAAALAAAAANAANAANN,
On this day before me, the undersigned Notary Public, personally appeared RICHARD GORDON KATZ and
JUDITH KATZ to me known to be the individuals described in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as their fig2 ;.:d voluntary act and deed, for the uses and purposes
therein mentioned. 2L fiaia

Glven under my hand and official seal this _ ngﬁl day of \ﬁb«tbwl’w , 19 272
f g
By Residing at 1&_?/ )\ K'U‘ﬂ"\u C«v& u.,-.«.q,g

Notary Public In and for the State of M( v

My commission expires )\NM&V <. 9, Cf 7 gj
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