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THIS MORTGAGE ("Security Instrumin.’) is given on SEPTEMRER 24, 1997 . The mortgagor is

CHARLES W. KRAUSE
AND ANNE W. KRAUSE, HUSBAND AND WIFE

("Borrower®). This Security fnstrument is given to
FRISM MORTGRGE COMPANY

which is orgmized and existing under the laws of THE STATE (OF ILLINOIS .mﬂwhosé
address is 350 WEST HUBBARD-SUITE 222
CHICAGC, ILLINOIS €0610 ("Lerde®). Borrower owes Lender the principal sum of

ONE HUNDRED EIGHTY FOUR THOUSAND EIGHT HUNDRED 2AMD 00/100

Doltas(U.S.$ 164,800.00 ),
This debr is evidenced by Borrower’s note dated the eama date as this Security Wistrumens ("Note®). which provides for
morhly payments, with the full deb, if not paid earlier, due and payable on  OCTCPZP 1, 1398
This Security Instrumen secares to LenGer: (a) the repayment of the dedt evidenced by the P ote. vmummst.andmrcn:wa!s
extensions and modifications of the Note; (b) the payment of all other sums, with interest, .dvanced under paragraph 7 to
protect the secarity of this Security fnstrument; and (c) the performance of Bomrower's covenan(s an$ agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby morgage. gram and convev « wander the following
deceribed property located in - COOK County, Nllinois:
10T 24 IN MAPLE HILL UNIT NUMBER 2, BEING A SUBDIVISION OF PART
OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION
31, TCWNSHIP 38 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.
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nnSemhty Instrument, Lender may give Borrower a notice idetifying the lien. Borrower chal satisfy he lien or take ope o
more of the actions set forth above within 10 days of the giving of notice.

§. Hamxed or Property Inswrance, Borrower shall keep the improvements now ealsting or hereafier erecied oo the
Property insured againss foss by fire, hazards included within (e term “extended coverage” and any other hazards, including
flonds or flooding, for which Lender requires incurance. This insurance shall be maintained in the amounty and for the periods
tha Lender requires. The insrance casrier providing the insurince shall be chosen by Borrower subject to Lender’s spprova)
which atall not be aareasonadly withheld. If Borrower fails to maintain coverage described above, Lender may, &t Lender’s
aption, oblain coverage (o protect Lender's righta in the Property in accordanee with paragraph 7.

ATl insurance policies and renewals shall be acceptable to Lender and shall include a standard monigage clause. Lender
shaTl have the right 10 Aold the policies andl renewals. If Lender requires, Borrower shall promply give to Lender all receipts of
paid premiums god renewal notices. In the event of foss, Borrower thall give promp notice fo the insurance carrier and Lender.
Lender rray make proof of loss if not made promptly by Borrowsy.

Unless Lender and Borrower otherwise agree in writing. insirance proceeds shall be applied to restoration or repair of the
Property damaged, if (he restoration or repair is economically feasidle and Lender’s security is not fessened. If the restoration or
fepair is oot economicrly feasidle or Lender's security woutd be lessened, the insurance proceeds shat] be applied to the sums
wecured by this Securhly fastrument, whether of not then due, with any excess paid to Borrower. If Borrower abandans the
Property. or dogs 1ot asver within 30 days 2 notice from Lender than the insurance carrier kas offered (o sele 2 claim, then
Lender may coflect the insurioe proceeds. Lender may use the proceeds to repair of rastore the Property of o pay sums
secared by this Security Instnizy Y, whether or pot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower citerwise agree in writing, any application of proceeds o principal shall not extend or
postpone e due date of the momthly (svments referred o in paragraphs 1 and 2 or change dhe amoant of the payments. [f
wder paragraph 21 the Property is acquirest by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage 1o the Progerty pries 1o the scquisiii=a sall pass to Lender 10 the extent of the sums secured by this Security Instrument
immedixely priot o the acquitition.

6. Occupancy, Preseyvation, Mainteuance a=4 ™rotection of the Property; Borrower’s Loan Apptication; Leascholds,
Borrower ahall ocrapy, establish, and use the Propen; 2 Sorrower’s principal residence within sixty days after the execution of
this Seewrity Fnstrument and shal) continme to otcupy the #unerty as Borrower's principal residence for at least one year after
fhe date of occopancy, unless Lender otherwise agrees in wiiting, which consent ahall niot be unreasonadly withheld, o unfess
euenuzting circomstances exist which are beyond Borrower': coutro). Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorats, or commit waste on (fe Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmen could result in fotfeiture of the
Property or otherwise muterially impair the lier: created by this Security Insr.uaent or Lender’s aecurity interest, Bosrower may
crre seh a defaale and reinstate, as provided in paragraph 18, by camsing th 7.tion or proceeding 1o de dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's intérest is the Property or other material
fmpairment of the lien created By Mis Security Instrumens or Lender’s security stereic. Basrower shall also be in default if
Bormuwer, during the loan application process, gave materially false or inaccurats inforvion or statements (o Lender (ot failed
t0 provide Lender with any matetia] information) in connection with the loan evidenced by tr: Note, including, but aot limited
W0, represeptations concerning Borrower’s octupanty of the Property as a principal residenge. If chis Security Instrumentison a
feasehold, Borrower thall comply with all the provitions of the fease. If Borrower acquires fee title to the Property, the
lexsehold andd the fee title shall not merge unless Lender agress to the merger in writing.

7. Protection of Leader’s Rights In (ke Froperty. If Borrower fails to perform the covenatits au »2is2mens contained in
this Searvity Instrument, oy there is 3 tegal procenting tha may significantly affect Lender’s righis in e Zropenty (such as 2
proceuding in dankuptey, probate, for condemnation or forfeiture or to enforce laws or regulations), (en (2p2er may do and
pay for whatever is naveseary o protect the value of the Property and Lendar's rights in ths Properry. Lendos's actions may
inciode paying any stome secved by a lien which has priority over this Sevurity Instrumem, appearing i count, paying
rezonahle attomeys’ fees and entering on the Property to make repairs. Although Lender may take action undey this paragraph
7, Lender does oo Rave to do 0.

Any amounts dishursed by Lender under this paragraph 7 shalt become additional debt of Borrower secured by this
Secority frstramem. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear imterest from the
date of dishursement at the Not2 rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting

l.;Mmlm.umWhﬁmemmuamwﬁmofm;mmmwmm
fostrument, Borrower shall pay the premivms required 10 maintain the morgage insunnce in effect, {f, for any reason, O
mortgage insurance coversge required by Lender lapses or cexses to be in effect, normwenhtnpcymcpmmmsracplmdlo
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Lender's $ddress stated berein or any other address Lenfer desigrates by notice to Borrawer. Any notice provided for in this
Security Instrument thai) be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sceurity Instrument shall be govemned by federa) law and the law of the
parisdiction 1 which the Propeny is loested. In the evens.thas any provision or clause of this Security Instrument or the Note
eonflicts with applicable law, such conflict shall not affect other provisings of this Security fnstrument or the Nots which can be
given effeet without the canflicting provision. To this end ke provisions of this Security Instrument and the Note are declared
1o be severable.

16. Borrower’s Copy. Borrower chal) be given one conformed copy of the Note and of this Security Instrument.

17. Tramder of the Froperty ov » Beneficial Inferest in Bovrawey. If !l or any pan of the Property or amy interest in it
i s01d or trunsferred (or if a beneficial interest in Barrower is sod or transferred and Borrower is nos & naturg! person) withous
Lender's prioy written consent, Lender may, ot its option. require immediate payment in full of all sums secured by this
Secority Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

1f Lender exerrises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less i 30 days from the date the notice is delivered or mailed within which Borrower must pay al} sums secured by this
Secarity Instrument. f Burrower fails o pay (hese sums prior fo the expiration of this period, Lender may invoke any remedies
perttitted by this Security Patirumens without Farther notice or demand on Borrower.

18. Borvower's Rigis «o Reinstate. If Borrower meets certain conditions, Borrower shall have de right to have
enforcement of this Security ineinynent discontinued at any time prior to the earlier of: (a) $ days (or such other period as
applicahle law may tpecify for reiiszement) befors sale of the Property pursuant to any pawer of sale cogtined in this
Security Instrument; or (b) entry of & ju Jement enforciog this Security [nstrumens. Those canditions are thas Borrowes: (s) pays
Lender 8] qums which dhen would be due ~afer this Security Instrument and the Note gs if no acceleration had occurred; (b)
cures any defzult of any other covenimis o5 eficements; (c) pays all expenses incusred in ecforcing this Security Instrumens,
including. but not limited to, sexsonable attorney”, §t0s; and (d) takes such action as Lender may reasonably reguire to assure
tha the lien of this Security Inviramens, Lender's Sighis in the Property and Borrower's obligation to pay the sums secured by
this Security Instrumem shall comtinus unchanped. on reinstatement by Borower, fis Security Instrument and the
oblignions secored bereby shall remain fully effective as i1 <o scceleration Mad occurred. Howevey, this right to reinstate ghal)
o0t aprly in e case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Services. The Note or a panial interest in the Note (logethier with 1bis Security
Enstrument) may be sold ene oy more tites without prior notice (o Eorrurser, A sale may resub in a change in the entity (known
8 the “Loan Servicer®) thas collects monthly payments due under the Kinrs ~nd this Sccurity Instrument. There also may be one
or more char:ges of the Loan Servicer unrelatad to a cale of the Note. If therr 124 change of the Loan Servicer, Borrower will be
given wrinen notice of the change in accordance with paragraph 14 above and #:mhicable Iaw. The notice will state the name and
address of the new Loan Servicey and the address to which payments should be made. The natige will also contzin any other
information required by applicahle law.

0. Hazardom Substanges, Borrower shall not cause or permit (he presence, u'e, Sisposal. storage, or release of any
Hizardous Substances on of in the Property. Borrower shall not do, nor allow anyons '« i) do, anything affecting the
Property that is i violation of any Environmental Law. The preceding two sentences shall wot qoply to the presence, use, or
storage oo the Property of small quantities of Hazardous Substinces that are generally recognined to #= appropriate to nermal
residentia) wees and t0 enzinteriance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsult # rcr action dy any
governmenta) or regulatory agency or private party involving the Property and any Hazardous Substsnos or Z-visonmentaf Law
of which Borrower bas actual knsadedge 1f Borrower leams. or {s natified by any governmental or regulatory <iihority, that
any removal ar other remediation of any Hazardous Substance affecting the Property is necessary, Rorrower shall promptly take
all neoessary remedial actions in accordmee with Environmental Law.,

As vsed in this paragraph 20, “Hazardous Substances® are those substances defined as taxle or hazardous substances by
Euvironmental Law amd the following substances: gasoline. kerasense, other flammable or toxic petroleum produets, toxic
pesticides and herbicides, volaile solverts, materials conraining ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, *Environmentai Law® means federal laws and laws of the jurisdiction where the Property is located thas
relate 10 health, safety of environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
2. Acccleration; Remedies. Lender chall give notice to Rorrower prior to sceeterution following Borrower’s bresch
of amry covermet or agreemewt fn (his Security [nstrument (bus mot prior to acceferation under pavagraph 17 wnless
Ve
i
Lo K.
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