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THIS MORTGAGE ("Security Instrument™) is giveqon September 15, 1997
The Mortgagor is  JOSE HERNANDL? . GENOV ’?/A HERNANDEZ , HUSBAND AND IFE. " DIANA

SALGADO, AN UNMARRTED WOMAN. HECTOR MOREND . AN UNMARRIED MAN, FIDFL SANCHI7,
AN UNMARRTED MAN and BALBINA DIAZ, AN UNMARRIED) WOMAN

("Borrower™). This Security Instrument is given to
PRIMLRA MORTGAGE COMPANY OF TLLINOIS

, which Is
organized and existing under the faws of THE STALE GF TLLINOIS vand
whese address is 1441 SOUTH HARLEM, BERWYN, 1L 60402

("Lender®). Borrower owes Lender the principal sum of

One Hundred Eighty Seven Thousand Two Hundred Nineteen Dollars and Zero
Cents Dollars (1.8, § 187.219.00
This dedt is evidenced by Borrower's note dated the sime date us this Seeurity instrument ("Note™), which
provides tor monthly puymuu\ with the tll debt, if not paid carlier, due and  payable o

October 1, 2077 This Security Instrument secures to Lender: () the repayment of the debr
evidenced hy the sote, with lerL\l and adl rencwals, extensions and modifications of the Note; (b) the
payment of ull other sums, with interest, advanced wnder paragraph 7 10 protect the security of this
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Sceurity Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following described property located in

COO0K County, Rlinois:
LOT 38 IN HULBERT FULLERTON AVENUE HIGHLANDS SUBDIVISION #14 BLING
SUBDIVISION [N THE EAST HALF OF THE SQUTH WEST QUARTER OF SECTION 28,

TOWNSHIP 4G NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, [LLINOIS.

P.IN. F134R.322-003

which has the address of 5363 WEST LEMING,
CHICAGD _ [Street, City],
Nhinois 60639 [7ip Code} (“Property. Address”);

TOGETHER WITH all the improvements now or herentier erected on the property, and ail easements,
appurtenances and fixtures now or hereafter a part of the prorerty. Al replacements and additions shall
itlse be covered by this Security Instrument. Al of the foregonn s referred to i this Security [nstrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of /e estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property.is unencumbered, except for
encumbrances of record.  Borrower warrants and will defend generally the titie.to the Property against il
claims and demands, subject to any encumbrances of record,

THES SECURITY INSTRUMENT combines uniform covenants for navional use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security irstrument covering real
property.

Borrower and Lender covenant and agree as fotlows:

UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Churge. Borrower shall pay when due the viinzipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insursnce and Other Charges. Borrower shall include invazh
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxes and special assessments levied or to be fevied againsi the Property, () leasehold
payments or ground remts on the Property, and (¢) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay & mortgage insurance premium to the Secretary of Housing and
Urban Development (“Secretary™), or in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include cither: (i) a sum for the
annual mortgage insurance premium to be paid by Lender (o the Secreiary, or €ii) o monthty charge instead
of a morigage insurance premium if this Sccurity Instrument is held by the Secretary, in a reasonable
amount to be determined by the Seeretary. Except for the monthly charge by the Secretary, these items
ore called “Escrow ltems” and the sums paid to Lender are called *Escrow Fands,”
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not o
exceed the maximum amount that may be required for Borrower's esceow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ot seq, and implementing regulations, 24 CFR
Part 3500, as they may be nmended from time to time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurmice premium.,

I the amownts held by Lender for Bscrow ltems exceed the amousts peemitted (o be held by RESPA,
Lender shall 2cconnt to Borrower for the excess funds as required by RESPA. 1T the amounts of funds held
by Lender at any *ime is not sufficient to pay the Escrow Hems when due, Lender may notify the Borrower
and require Boriovento make up the shortage as permitied by RESPA.

The Escrow Fuaea are pledged as additional seeurity for all sums secured by this Security Instrument.
if Borrower tendersto-4 zader the full payment of all such sums, Borrower's account shall be credited with
the balance remaining 1or st installment items (a), (1), and {¢) s any mortgage insurance premivm
instatlment that Lender bas Z00 become obligated to pay to the Sceretary, ad Lender shall promptly
refund any cxcess funds 1o _Fogrower. nmedintely prior 10 o foreclosure sale of the Property or ils
acquisition by Lender, Borrower'saceount shall be credited with any balance rematning for all instatiments
for items (), (), and (¢).

3. Application of Payments. Al pavments under parngraphs 1 and 2 shali be applied by Lender as
follows:

Flist, to the mortgage insurance preminn 1o ke paid by Lender to the Seeretary or o the monthly

charge by the Secretary instead of the monthly” nortgage insurance premium,

Second, to any taxes, special assessments, leascheid payments or ground rents, and fire, flood and

other hazard insuranice premiums. as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, 1o lnte charges duc under the Note,

4, Fire, Flood and Other Hazard Insurunce, Borrower shallivsiare all improvements on the Property,
whether now in existence or subsequently erected, against any hazards,‘casvalties, and contingencies.
including fice, for which Lender reauires insurance. This insurance shall teanzantained in the amounts and
for the periods thit Lender requires. Borrower shatl also insure all improvemenision the Property, whether
now in exisicnce or subsequently erceted, agalnst loss by floads 1o the extent requizea by the Secretary. Al
insurance shall be carried with companies approved by Lender. The insurance polic es and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a firi acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immedinte notice by mail, Lender mey ke proof of
loss if nuy made promptly by Borrower  Each insurance company concerned is hereby autheazad. and
directed to make payment for such loss directly 10 Lender, instead of to Borrower and to Lender jolotty, Al
or any part of the insurance proceeds may be applied by Lender, at its option, cither () o the reduciionof
the indebiedness under the Note and this Security Instrument, first to any delinquent amounts applied i
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property, Any application of the proceeds to the principal stall not extend or posipone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments, Any excess insurance procecds over an amount required to pay all outstanding indebtedness
under the Note and this Security tnstrement shall be puid to the entity legatly entitled thereto.

In the event of foreclosure of this Seeurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in foree
shall pass to the purchaser,
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5, Occupuncy, Preservation, Mabntenanee and Protection of the Croperty; Borvower's Loan
Applieation; Leaseholds, Boreower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the exceition of this Security tnstrument (or within sixty days of o later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the dale of occupancy, unless Lender detenviines thal requirensent will cause undue
hardship for Rorrower, or unless extenuating circametances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not conimit waste or
destroy, damaseor substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepied. Lender may daspect ihe Property if the Property is vacant or abandoned or the loan is in
default. Lender 2npy-take reasonabie action to protect and preserve such vacant or abandoned Property.
Horrower shall also Lecin default if Borrower, during the Ionn application process, guve materially false or
inaccurate informatina o, statements to Lender (or failed 10 provide Lender with any material information) in
connection with the loan o idenced by the Note, including. but not limited to, representations conceening
Borrower's occupancy of the Paoperty as a principal residenco. If this Security Instrument is on a leaschold,
Borrower shall comply with the zrovisions of the lease. If Borrower aequires fee title to the Property, the
leasehold and fee titke shall not be waeged unless Lemder agreds to the merger in writing.

6, Condemnation, ‘The procecds of-wuy award or claim for dumages, direct or consequentivl, in
conneetion with any condemantion or other taking of any part of the Property, or for ¢onveyance in place
of condemnation, are hereby nssigned andd shalb be paid 1o Lender to the extent of the full amount of the
indebtedness that remains uapaid under the Newe ind this Security Tnstrument. Lender shall apply such
proceeds to the reduction of the indebtedness untzethe Note and this Security Insteument, first to any
delinquent amounts applicd in the order provided in‘parezzoph 3, and then to prepayament of principal. Any
application of the proceeds to the principal shall notlextend or posipone the due date of the monthly
payments, which are refeered 1o in parageaph 2, or change e nmount of such payments. Any excess
proceeds over an wsount required to pay all outstanding ingroteduness under the Note and this Security
Instrument skl be pald to the entity legally entitied thereto,

7. Charges to Borrower and Protection of Lender's Rights inthe Property, Borrower shall pay all
govermmental or municipal charges, lines and impositions thit are not neiuded in paragraph 2, Borrower
shall pay these obligations ori time dircetly to the entity which Is owed theayrient, 1 failure to pay would
adversely atfect Lender's interest in the Property, upon Lender's request Boreower shall promptly furnish to
Lender receipts evidencing these payments,

If Borrower fails o make these payments or the payments required by paragragn: 2,or fails to perform
any other covenants and agreements contained ini this Sccurity Instrument, or there is ategal proceeding
that may significantly affect Lender's rights in the Property (such as a procesding s baskruptey, for
conemnation or to enforce laws or regulations), then Lender may do and pay whatever i necessary (o
protect the value of the Property and Lender's rights in the Property, including payment ol s hazard
insurance and other items mentioned in paragvaph 2.

Any amotius dishursed by Lender under this paragraph shall become an additional debt of Bocrowse
and be secured by this Sceurity Instrument. These amounts shall bear interest from the dale o)
disbursement, at the Note rate, and at the option of Lender, shall be immedintely due and payable.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (i) agrees i weiting to the payment of the obligation secured by the lien in o manner acceptabie
to Lender; (D) contests in good faith the lien by, or defends agninst enforcement of the lien in, legal
proceedings which in the Lender's opinion operate 10 prevent the enforcement of the fien; or (¢) secutres
from the holder of the lien an agreement satishactory to Lender subordinating the lien to this Sceurity
fnstrument. 1 Lender determines that any part of the Property s subjeet to a lien which may aitain priority
over this Security Instrument, Lender may give Borvower a notiee identitying the lien. Borrower shall satisfy
the fien or take one o more of the actions set forth above within 10 duys of the giving of notice.
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8. Fees. Lender may colleet fees and charges authorized by the Seeretary,

9. Grounds for Acceieration of Debt.
(@) Defuult. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment reqnired by this Sccurity
Instzurent prior to or on the due date of the next monthly payment, or
{ii) borsower defaults by failing, for a period of thirty days, to perform any other obligations
¢nntaines 1 this Security Instrument,
(b) Sale Withizat Credit Approval, Lender shall, il permitied by applicable law (inchuding Section
341(d) of the CarSt. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j:3(d)) and with
the prior approvil-ufhe Seeretary, require immediate payment i full of alt sums sccured by this
Seeurity Insteument il
(i) All ot part of the Pioperly, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transterred (ather than by devise or deseent), and
(il) The Property is not cecepied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance with the reonirements of the Secretary,
(c) No Waiver. If circumstances accur hat would permit Lender to require immediate payment ir
full, but Lender does not require such pavansnts, Lender does not waive its rights with respect to
subscquent cvents,
(d) Regulatlons of HUD Secretary. In many ciscunstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defanlis, to require immediate payment in full and
foreclose if not paid. This Sccurity Instrument does o authorize acceleration or foreclosure if not
permitied by regulations of the Secretary,
(e} Mortguge Not Insured, Borrower agrees that if thie"Secusity Instrument and the Note are not
determined to be eligible for insurance under the National Heousing Act within 60 days from the date
hereof, Lender may, at ts option, require immediste paymen in full of all sums secured by this
Security Instrument. A written statement of any authorized agent o the: Secretary dited subsequent
to 60 days from the date hereor, deelining to insure this Security lisipiment and the Note, shall be
deemed conclusive proof of such incligibility. Notwithstanding the foregoiag, this option may not be
exercised by Lender when the unavailubility of insurance Is solely due tod.ender's failure to remit 3
mortgage insurance premivm 1o the Secretury.

10, Reinststement. Borrower has a right to be reinstated i Lender has required immediate payment in
full beeause of Borrower's failure to pay an amount due under the Note or this Security fnstraeent, This
right applics even after foreclosure proceedings are institnted. To relnstate the Security dnsiinent,
Borrower shall tender in o lump sums all amounts required (o bring Borrower's account current inchacing, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosis /vl
reasonable and customary attorneys’ fees and cxpenses properly associated with the foreclosuis
proceeding, Upon reinstatement by Borrawer, this Security Instrument and the obligasions thai it sccures
shall remain in effect as if Lender had not required immedinte payment in full. However, Lender is not
required to permit reinstatement if: (1) Lender has neeepted reinstatement after whe commencement of
foreclosure procesdings within two years immediately preceding the commencement of a4 current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on differemt grounds in the fusure, or (iil)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forhearanee By Londer Not w Walver,  Extension of the time of
payment or modification of amortization of the sums seeured by this Sceurity Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Coe No. 131:8849412-729
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Borrower's successor in intevest.  Lender shall not be required to commence proceedings against any
suceessor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
ot preclude the exercise of any right or remedy.

12. Successars and Assigus Bound; Joint and Severnl Linbitity; Co-Signers, The covenants and
agreements of wis Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject Lo the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Ay Gorrower whe co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Seeuriy Instrament only to mortgage, gramt and convey that Borrower's interest in the
Property under the ierms of this Securily Instrument; (b) is not personally obligaied 10 pay the sums
secured by this Sccurity ipzirument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or ke any accommodations with regard to ihe terms of this Security Instrument
or the Note without that Borrorver’s consent,

13, Notlces, Any notice to-grerower provided for In this Security Instrument shall be given by
delivering it or by mailing it by first class wail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first closs miail to Lender's address stated herein or any
address Lender designates by notice to Borrow(r, Ay notice provided for in this Sccurity Instrument shall
be deemed to have been given to Borrower or Lende " when given as provided in this paragraph.

14, Governing Law; Severability. This Security fostrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. n..he event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law( sech conflict shall not affect other provisions
of this Security Instrument or the Note which can be given cffect without the conllicting provision. To this
cnd the provisions of this Security Instrument and the Note are decinied to be severable,

15, Borrower's Copy, Borrower shall be giver: one conformed cop; of the Note and of this Security
Instrument.

16, Huzardous Substances, Borrower shall tot cause or permit the presence; use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, ner allow anyone
else 1o do, anything effecting the Property that is in violation of any Environmental Law,  The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized Lo be appropriate 1o normal residential uses and 1o toairenance
of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsuitonother
action by any governmental or regulatory agency or private party involving the Property asd any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notificd by any governmental or regulatory awhority, shat any removal or other remedintion of any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosene, cther
lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formuldehyde, and radionctive materinls,  As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FHA Case No. 131:8849412-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant amd agree as follows:

17, Assignment of Rents, Borrower unconditionnlly assigns and transters to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to cotlect the rents and revenues
and hereby direets ench tenant of the Property (o pay the rents to Lender or Lender’s agents, However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenint or agreement in the Security
nstrument, Borrower shall collect and receive all reaes and revenues of the Property as trusiee for the
benetit of Lesdder and Borrower, This assignment of remts constitutes an absolute assignment and not an
assignment for additional security only,

It Lender ghics, notice of breach to Borrower: () all rents recoved by Borrower shall be held by
Borrower as trusice <or benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lencier shall be entitled to colleet and receive all of the rents of the Property; and (¢) each
tenant of the Property shaitpay all rents due and unpaid to Lender or Eender's agent on Lender's wrilten
demand 1o the tenant,

Borrower has not executed-siy prior assignment of the rents and has not and will not perform any act
thut would prevent Lender from exzrcising its rights under this pavagraph 17,

Lender shall not be required i@ sater upon, take control of or maintuin the Property before or after
giving notice of breach to Borrower, Horvever, Lender or o judicially appoimted receiver imay do so at any
time there is a brench, Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment'of remts of the Property shall terminate when the debt secured
by the Sccurity Instrument is pald in full,

18, Foreclosure Procedure, I Lender requires fiimedinte payment In full under puragraph 9,
Lender may foreclose this Security Instrument by ludiciol proceeding. Lender shall be entitled to
colleet all expenses Incurred In pursuing the remedies peovided in this paragraph 18, including, but
not Himited o, reasonnble attorneys’ fees und costs of title evidence,

If the Lender's interest In this Security Instrument Is b1t by the Scerctary und the Secretary
requires immediate payment In full under puragraph 9, the Saretary may invoke the nonjudiclul
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (32 U.S.C. 3751
et seq.) by requesting w foreclosure commissioner designuted urder) the Aet to commence
forectosure und to scll the Property as provided in the Act, Nothing n-thepreceding sentence shatl
deprive the Secretury of any rights otherwise avallable to o Lender aner this paragraph 18 o
upplicnble law,

19, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sceurity Instrument without charge to Borrower. Borrower shall pay any recordation cosis,

20, Waiver of Homestead, Borrower waives all right of homestead exemption in the Properiy

21, Riders to this Security Instrument. If one or more riclers are executed by Borrower and recordad
together with this Security Instrument, the covenants of each such rider shiall be incorporated into and shai!
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument,
{Check applicable box(es)].

l ,.lCondmninium Rider {xl Adjustable Rate Rider \ ! Other |specify)

[] Planned Unit Development Rider { ..',lﬁrmlumcd Payment Rider

FHA Case No. 131:8849412-729
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BY SIGNING BELOW, Borrower accepts and agrees te the terms contained in this Seeurity Instrument
and in any riderts) executed by Borrower and recorded with it,
Witnesses:

'

/ /
/, 3 !
é" (Seal)

: -
JOSE HERNANDE / Hortower

%

s o 1 in L Ca ey (S‘.‘ll‘)

CENGVEVA T Rniz ™ e Ao

g /’,‘/v . Sale N AN
.(g.fi’“ RACARII P Ry o (Szal) _l)-'(}ﬂ..(\ -...Q\ C#\(.\(). o (Seal)
BALBINA A/ : Jhorrower D[AN/\ SALGADD T Harmawer

(el //" A; Wil . - (Seal)
Horcwee HECTOR MORE N Horower

.’ _ |
(Seal) 3 ‘:lu\ ;\ﬁ\‘\\_\ W (Seal)
Norower f- 00, SANCHE/ -Borower

e

STATE OF ILLINOIS, (( { / N (,'(mnt.\‘ [{H

L ) o o i Notury Public in and for said county wd stzie do hereby certify that
JOSE HERNANDEZ, GENOVEVA HERNANDEZ . HUSBAND AND wlf L, DIAKA SALGADO, AN
UNMARRTEG WOMAN, HECTOR MORENC, AN UNMARRIED MAN, I'[DEL SANCHEZ, AN UNMARRLED
MAN and BALBINA DIAZ, AN UNMARRIFD WOMAN

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instiument.

appeared before me this day in person, and acknowledged that - they signed and delivered the siia

instrument s their free and voluntary act, for the usgy and purposes therein set forth, e
fiiadsal, this 1S e ers . 17
Given under my hand and official seal, this / day ol y@Pvecwiner,

My Commission Expires: . NS rd
b I weim, , ( l/ , ) . [,"‘/

Notury Public

: !
| TFIGIAL SEAL
AAHARD DALITTO .
NOTARY pUBLIC, WTATE (?f‘ “"“\
WY (BQMHmSlON LXPNED G2
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  15th dayor  Scptember . 1997
and is incorporatea-ina and shall be deemied to amend and supplement the Mortgage, Deed of Trust
or Security Decd ("Sceuriy Instrument”) of the same date givcn by the undersigned ("Borrower™) 1o

seeure Borzower's Note ("oie”) to - PRIMERA MORTGAGE COMPANY OF TLLINOIS

(the "Lender™) of the same date wit covering the Property described in the Security nstrument and
located at:

5363 WEST PEMING, CHICAGD, T1. 60639
{Property Adddress}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN ‘THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATIVCAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M6 PAY,

ADDITIONAL COVENANTS. [n addition to the covenants and ageeements mile in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

‘A) Chunge Date

The interest rate may change on the lirst day of January 999 and on
nl\‘m day of each succeeding year. "Change Date® means euch dite on which the interest “ate coulkd
chnage,

{B) The Index

Beginning with the fiest Change Date, the interest rate will be based on an Index. “Index” means
the weekly average yield on United States Treasury Securities adjusted Lo a constant maturity of one
year, as e available by the Federal Reserve Roaed, "Current Index” means the moss recent Index
figre available 3O days before the Change Date. I the Index ¢as defined above) is no longer
available, Lender will use as n new Index any index prescribed by the Seerclary. As used in this Rider,
"Seeurity means the Secretary of Housing and Urban Development or his or her designee,” Lender
will give Borrower notice of the new Index.
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(€) Caleulution of Interest Rate Changes

Before each Change Date, Lender will caleuiine a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2. 7500 %) e
the Current lndex and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%),
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until chenext Change Date.

(D) Limits vadiaterest Rate Changes

The existing Gitseest rate will never increase or decrease by mare than one percentage point
(1.0%) on any single Chanae Date. The interest rate will never be more than five pereentage points
(5 0%) higher or lower than e initial interest rate, as stated in Paragraph 2 of the Note,

(E) Caleulution of Paymert Chrage

If the interest rate changes on a-Change Date, Lender will calculme the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance in
full at the Maturity Dute at the new intereed rite through substantially equal payments. In making such
calculation, Lender will use the unpaid priicipai balance which would be owed on the Change Date if
there had been no default in payment on the Weie, reduced by the amount of any prepayments 1o
principal. The result of this calculation will bethe 2mount of the new monthly payment of principal
and interest.

(F) Natlce of Changes

Lender will give notice 1o Borrower of any change in‘th interest rate and monthly payment
amount. The notice must be given at least 25 days before the new ronthly payment amount is due,
and must set forth (i) the date of the natice, (ii) the Change Date,£i) the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, (vi) the Curreit lidex and the date it was
published, (vii) the method of calculating the change in monthly paymeni-ariount, and (viii) any other
information which may be required by taw from time 1o tink,

(() Effective Date of Changes

A new interest rade caleulated in accordance with paragraphs (C) and (D) ¢ this-Rider will
become eftective on the Change Date. Borrower shail make a payment in the new montaly rmount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrowez the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation o pay
any increase in the monthly payment amount calculaed in accordance with paragraph (E) of tais
Rider for any payment date occurring less than 25 days after Lender has given the rcquircd notice, It
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
wmounts exceeding the payment amount which should have been stated in a timely notice, then
Borcower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thereon at thie Note rate (a rate cqual to the interest rate which should have been stated in a
timely notice), or (i) request that any excess payment, with interest thercon at the Note rate, be
apphied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignadle even it the Note is otherwise assigned before the demand for return is
ade.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and cavenants contained in this

Adjustable Rate Rider.
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