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THIS MORTGAGE ("Seeurity Instrument™) isigaven on September 26, 1997
Fhe Mortgagor s JOHN T WASIL, A BACHETOP

{"Borrower™). This Security In\lrumu.l is given o

WESTAMERTCA MORTGAGE COMPANY . A COLORADD CORPORATTON

%’
=
&
Z
-<
%

, which is
organized and existing undet the faws of IHE STATE OF COLORAID() il
whose address is G655 S YOSEMTTE ST, ENGLEROOD CO 80111

("Lender™). llmmwcruwu Lender the prineipal sum of
(Ihe Hundred three Thousand Nine Hundred Thirty Seven Dollars and /mn Conts,

Dollars (.S, $ 103,937.00
Phis debtis evidenced by Borrower's note diwed the same dute as this Secarity Instrnnent <"Nmo") wlmh

pr(mdcs for monihly  payments, with the 6l debt, o ot paid earlier, due and  payable on
Octaber ., 202/ This Seeurity Instrument secures (o Fender: G the repayment of the dedi

evidenced by the Note, with interest, and all rencwals, extensions uyd modifications of the Nowe;  b) the

payment of all other swms, with interest, advanced wnder paragraph 7 to protect the security o this
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LOAN NO, QOLI2TLO 9/

Securiy nstsument; andd (©) the performance of Borrower's covenants and agreements under this Seeurity
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o the

Lender the tollowing described property located in

COOK County, Winuis;
LOT LIE IN WILUTAM B HINTZE S SUBDIVISTON IN THE WEST 172 OF it

NORTHWEST 174 0F THE NORTHEAST 1/4 0F SECTION 3, TOWNSHIP 39 NORTH,

RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, N COOK COUNTY . TLLINOIS.

PAC I FLoAX 213010 V0L UME bt

which has the address of P42 T NORTH WOLINER AVENUE
H”U\(IU o {Steat, Cuy),
inois 6HO6H1 (2ip Codel (" Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all caseiments,
appurtenances and fixtunes now or hereafter & part of the wraperty. Al replacements and additions shall
also be covered by this Security Instrument. Al of the foregoing s referred (o in this Security Instruiment as
the "Property.

BORROWER COVENAN'ES thut Borrower is lawlully seived i tie estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Progerty s unencumbered, except for
encumbrances of record. Borrewer warrants and will defend generally the tith 1o the Property against all
claims and deminds, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniforin covenants tor @ational use and non-uniform
covenants with limired vaviations by jurisdiction to constitute & unitorm seeurity” igstrument covering real
property.

Borrower and Lender coveniant wnd agree as follows:

UNIFORM COVENANTS.

L. Payment of Preincipal, Intevest and Lute Charge. Borrower shall pay when due teeprigeipal of,
and interest on, the debt evidenced by the Note and lne chiarges due under the Note,

2. Monthly Payment of ‘Tuxes, Insurance and Other Charges. Bovrower shall include incwh
monthly payment, together with the principal and interest as set {forth in the Note and any Tite charges,
sum for G taxes and special assessments levied or o he levied against the Propeity, (b) leasehold
paynients or ground reats on the Property, and () premivms for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Seeretary of Hounsing
Urban Develapment (*Secretary™, or in any year it which such premium would have been required if
Lender stitl held the Seeurity fnstrument, cach monthly paymient shall also inchuide either: (1) a sum for the
annual mortgage insurance premivim to be paid by Lender to the Secretary, or (iiy a monthly chirge instead
of & mortgage insurance premivm if this Security (nstrument s held by the Secretavy, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow liems” and the sums paid to Lender are called "Escrow Funds.

FHA Case Noo [ 3]0 86/98520- /79 -
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Lender may, aany tine, colleet and hold amounts for Escrow Bems inan aggregate amoust not 1o
exeeed the maximum amount that my be tequired tor Bortower's eserow account under the Real Fstate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ¢4 seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time 1o tme ("RESPA"), exeept it the cushion or reserve
pormitted by RESPA for ununticiputed dishursaments or disbursemonts betfory the Borrower's paymens
aee available in the account may not be bused on amonnts due for the mortgage insiranee premium,

B the amounts held by Lender for Eserow liems exceed the amounts permitted to be held hy RESPA,
Lender shall ascount o Borower for the excess funds as regquired by RESPA. I the amourits of funds held
by Lender al iy time is not sufficient to pay the Escrow lems when due, Lender may notify the Borrower
and require Borzower to ke up the shortage as permisted by RESPA,

The Escrow s are pledged s additional security for ail sumns secured by this Seeurity Instrument.
il Borrower wenders<o Lender the Tull payment of wdl such sums, Borrower’s account shahl be eredited with
e balance vemaining (o all installment itewms ), (b, and () and any mortgage insuranee premitim
installment that Lender nzs pat become obligated o pay to the Seeretary, and Lender shall prompily
refund any excess funds (G Porrower, Immediately prior to  foreclosure sale of the Property or tis
aequisition by Lender, Borrower's aecount shall be creduted with any balance remaining for all instaliments
for ttems G, (b, and (e),

3. Application of Puyments, All fayments under parageahs 1 and 2 shalt be applicd by Lender as
follows:

sty to the mortgage insurance premivin o be paid by Lender o the Seeretary or o the monthly

charge by the Secretary insteud of the monksty saortgage insurance premivm;

Second, 1o any taxes, special assessiments, tearcholdooayments or ground rents, and fire, flood amd

other hazard insurance premiums, as required;

Thind, to interest due under the Note:

Fourth, o amortization of the principal of the Note; andd

Eitth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insursinee, Borrower shatl msure all improvements on the Property,
whether now in existence or subsequently erected, against any hazaeds, sasealties, wnd contingencies,
including fire, tor which Lender requires insurance, This insuranee shall e maiatained m the amounts and
for the periods that Lender requires. Borrower shall also insure all improvemsis on the Property, whether
NOW it existence or subsequently erected, against loss by floods to the extemt sequireahy the Secretary, All
insurance shall be carried with companies approved by Lender. The insurance policis-and any renewals
shatl be held by Lender and shall include loss payable clauses in favor of, and in 4 fown acceptable o,
Lender,

in the event of loss, Borrower shiall give Lender immediate notice by mail. Lender may made proot ol
hoss il not made promptly by Borrower. Each insurance company coneerned is hereby autiorized-and
directed to make payment for such loss directly to Lender, insteid of 1o Borrower and 1o Lender juipsiv. Al
orany part of the insurance proceeds may be applied by Lender, aits aption, cither 1) to the reduction of
the wdebtedness under the Note and this Security Instrument, first to any delinguent amounts applied s
the order - paragraph 3, and then to prepayment of principal, or (b) t the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not exiend or postpone the due
dite of the monthly payments which are referred 1o in parageaph 2, or change the amount of such
payiients. Any excess ipsurance proceeds over an amount required w pay wl outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitted thereto,

in the event ol foreglosure of this Security Instrument or other transfer of sitke 0 the Property that
extinguishes the indebtedness, all right, title andd interest of Borrower in and to insurance policies in foree
shall pass to the purchaser,

FHA Case Mo 3108798620729 -
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§. Occupuney, Preservation, Maintennnee and Protection of the Property: Borrowa's Loan
Application; Leuscholds, Borrower shall occupy, establish, mxl use the Property as Borrower's principal
residence within sixty days after the exeeution of this Security Instrument (or within sixty days of w lnter sile
or transter of the Property) andd shall cominue to occupy the Propeety as Borrower's principal residence for
at feast one vear alter the date of occupaney, unless Lender determines that requirement will cause udue
sardship for Borvower, or unless extenuattap cireumstanees exist which are beyond Borrower's comtrol.,
Borrower shall notily Lender of any extenuating circumstances, Borrower shall not commil wase or
desteoy, dampge or substantially ¢hange the Property or atlow the Property o deteriorate, reasonable wear
andl tear exeepiea, Lender may inspeet the Property if the Property is vacant or abandoned or the loan is in
default, Lenderney take reasonable action to protect and preserve such vicant or abandoned Property.
Borrower shall abso/on in default i Borrower, during the foan application process, gave materially false or
inaccurate informatian e statements to Lender (or failed to provide Lender with any material intormation) in
connection with the foan evidenced by the Note, including, but not Himited to, representiions conceriing
Borrower's occupaney of tae Vioperty as a principad residenice, 1 this Security Instrument is on a leaschold,
Rortower shall comply with theprovisions of the lease. 11 Borrower acquires Tee title 1o the Propenty, the
feaschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemuutlon, The procecds of=ay award or elaim for dansages, direet or consequential, in
connection with any condemation er otaer aking of any part of the Property, or for conveyance in plice
of condemnation, are hereby assigned and shuh be paid to Lender to the extent of the full amount of the
tidebtedness that remains unpaid under the iseie and this Seeurity tnstrament. Lender shall apply such
proceeds o the reduction of the indebledness nderthe Note and this Security lnstrament, first to any
delinguent amounts applied in the order provided inparagzeph 3, and then to prepayment of principal, Any
application of the proceeds to the principai shall not extead or postpene the due date of the monthly
payments, which are referred o in paragraph 2, or change vhe amount of such payments.  Any excess
proceeds over an amount reguired to pay all outstanding ineriedness under the Note and this Security
Instrument shisll be paid to the ennity Tegally eutited thereto,

7. Charges 1o Boerower and Protection of Lender's Rights it Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not ineluavd in paragraph 2. Borrower
shall pay these obligations on time directly (o the entity which is cwed thenaypaent, I failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borsoveen shall promptly furnish 1o
Lender receipts evidencing these payinents,

11 Borrower fails 1o make these payments or the payments required by paragrapin 2, ar fails to perform
any other covenants and ogreements contained i this Seeurity Instrumient, or there s o lepal procecding
that may significantly affect Lender's rights an the Property (such as i proceeding i baskeuptey, tor
condemnpation or 1o entorce laws or reguiations), thea Lender miy do and pay whitever is necessary to
protect the value of the Property and Lender's rights in the Property, including payment of axes ginzard
nsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageaph shall beconre an additional debt of Boriower
and be secured by this Secursty Instrument. These amounts shall bear interest from the date L o¥
dishursement, at the Note rate, and at the option of Lender, shall be immedintely due and payable,

Rorrower shall promptly discharge any tien which has priority over this Seeurity [nstrument unless
Borrower: a) agrees i writing to the payment of the obligation sccured by the lien in & manner aceeplable
o Lender; (h) comtests in good Taith the lien by, or defends against enlorcement ol the Hen in, legal
proceedings which in the Lender's opinion operate 10 prevent the enforcement of the Hen: or {¢) seeures
from the holder of the lien i agreemein satistactory o Lender subordinating the lien 1o this Security
Insteument. I Lender determines thivt any part of the Property is subject 2o i lien which may mttain priority
over this Seeurity fnstrument, Lender may give Borrower & notice identifying the lien. Borrower shall satisty
the Tien or take ane or more of the actions set tortl above within 10 days of the giving of notice.

FHA Case No. [31:8798520 /00 _Jf )
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8. Fees, Lender may colleet fees and chirges authorized by the Secretary,

9, Gronnds for Aceelerution of Debt,
() Defuult, Lender may, except as limited by regulations issued by the Seeretary, in the case of
payment defaults, require immediite payment in full of all sums secured by this Security Instrument
i
() Borrower defuults by failing to pay in full any mouthly payment required by this Security
Insreument prior to or on the due date of the next monthly pavinent, or
GirPorrower defaults by failing, for a period of thirty days, to perform any other obligations
conlzined in this Security Instrument.
() Sule “Yithaut Credit Approval, Lender shall, if permitied by applicable law Gneluding Section
M) of the Garn-St. Germain Depository Instittions Act of 1982, 12 U.S.C 1701§-3td)) and with
the prior approval ol the Seeretary, require immediate payment in full of all sums secured by this
Security Instramenit:
(1) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transterred (other than by devise or descent), amd
(ii) The Propetty is notoecusied by the purchaser or grantee as his or her principal residence, or
the purchaser or geantee/doesso occupy the Property but his ar ber eredit has not been
approved in accordance with tie reguirements of the Secretary,
(¢) No Waiver, 11 ciccumsiances ooy that would permit Lender to require immediate payment in
Al but Lender does not require such ayments, Lender does nor waive its rights with respeet to
stthsequent events,
() Regulations of HUD Secretary, In many crrenmstances regutations issued by the Sceretary will
limit Lender's rights, in the case of paymen! deliults, 1o require immediate payment in full and
ioreclose it not paid. This Sceurity Instrsment Goes vot thorize acceleration op foreciosure it not
permitied by regulations of the Secretary.
i) Mortgage Not Insured, Borrower agrees that if i Security Instrument and the Note are not
determined 1o be eligible tor insurance under the National Mossing Act within 60 days from the date
hereot, Lender my, at its option, reguire immediate payimeatan full of all sums secured by this
Security Instrument. A written statement of any authorized agent o< Secretary dited subsequent
to 60 days from the date hereof, declining to insure this Security tnstrasment and the Note, shill be
deemed conclusive proof of such inchigibility. Notwithstanding the foresaing, this option may not be
excreised by Lender when the unavailability of insurance is sofely due o Lender's failure w romit a
mortgage INSUranee premm to the Seeretary.

10, Kelnstutement, Borrower has aright to be reinstated if Lender has required imoiedine payment in
full because of Borrower's iailure to pay an amount due under the Note or this Security Bistriment. This
nght applies even after foreclosure proceedings are institoted, Fo reinstate the Securiy Iatrament,
Borrower shall tendes in a lump sum all amounts required to bring Borrower’s aecount current insiusing, to
the evtent they are obligations of Borrower under this Security Instrument, foreclosure ¢ors Jand
reasonitble amnd customary attorneys' fees and expenses properly associated with the  {oreclosute
proceeding. Upon reinsttement by Borrower, this Security Instrument and the obligations that it secures
shadl remaine i effect as it Lender had not required immediate payment in full. However, Lender is net
required to permit reinsttement it () Lender has sceepled reinsiatement after e commencement of
foreclosure proceedings within two years inimediately  preceding the commencenment of a vurrent
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the tuture, or Gii)
reinstatement will adversely affeet the priority of the lien created by this Seeurity Insirument.

11, Borrower Not Released; Forbearance By Lender Not o Walver,  Lixtension of the tine of
payment or moditication of wmortization of the sums secured by this Security Instrument g==nted by Lender
10 any successor ininterest of Borrower shall not operate to release the liability of the original Borrowes or
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Borrower's successor in interest.  Lender shall not be required 10 commence proceedings against any

successor in interest or refuse o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the origingl Borrower or Borrower's
suecessors in interest, Any lorbearance by Lender in exereising any right or remedy shall nov be o waivet of
or preciude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint and Severnl Linbillty; Co-Slgners, The cavenmms and
agreements of (s Sceurity Instrument shall bind and benefit the suceessors and assigns of Lender and
Borrower, subjecrto the provisions of paragraph 9(b). Borrower's covenants and agreements shabl be joint
and several, Any Sarrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Scervicy Instrument only o mortgage, grant and convey that Boreower's interest in the
Property under the/terps ol this Security Instrument; (b) is not personally obligated to pay tine sums
secured by this Security dusirument and (¢) agrees thal Lender and any other Borrower may agree 1o
extend, modify, forbear oF myine any accommodations with regard 10 the terms of this Security Instrument
or the Note without thal Bortovies's consent,

13. Notiees.  Any notice to-Roriower provided for in this Security [nstrament shall be given by
delivering it or by mailing it by first clagsawii unless applicable Taw requires use of another method, The
notice shall be directed to the Property ‘Mddress or wy other address Borrower designates by notiee 1o
Lender. Any notice to Lender shalt be gived by first class mail to Lender’s address staied herein or any
aklress Eender designates by netice o Borrowes, 2ny notice provided for in this Security Instrument shall
be deenied o hive been given o Borrower or Lenass when given as provided in this paragraph.

t4. Governing Law; Severability, This Security instrument shall be poverned by Federal law wid the
law of the jurisdiction in which the Property is located. T the event that any provision or clause of this
Security Instrument er the Note conflicts with applicable law, sich conflict shalb not affect other provisions
of this Security Instrument or the Note which can be given effecrwithout the conflicting provision, 'T'e this
cnd the provisions of this Sccurity Instrument and the Nowe are deckarea 2o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy o1 the Note and of this Security
Instrument.

16. Huzardous Substances, Borrawer shall hot cause or permit the presence, asesdisposal, storage,
or release of any Hazardous Substanees on or in the Property. Borrower shall notas, gor atlow anyone
¢lse to do, anything atfecting the Property that 18 in violatlon of any Exnvironmental Law, (the preceding two
setitences shall not itpply (o the presence, use, o storage on the Property of simall quantitics of Mazardous
Substances thal wre generally recognized to be appropriate to normal residential uses and 10 taints nance
ol the Praperty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsatar othes
action by any governmental or regulatory agency or privite party involving the Property ad any
Hazardous Substanee or Ervirenmentint Liw of which Borrower has actual Knowledge. 11 Borrower lea‘ny,
or is notified by any governmental or regulatory aithority, that any remaoval or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedinl actions in necordunce with Environmental Law,

As used in this paragraph 16, “Hlazardous Substances” are those substanices delined as toxic or
hizardous substances by Enviconmental Law and the following substances: gasoline, kerosene, other
Mimable or wxie petroleum produets, toxic pesticides and herbicides, volutile solvents, materials
containing asbestos or formaldehyde, and radicactive materials,  As used in this paragraph 16,
"Environmental Law™ means federal laws and liwes of the jurisdiction where the Propenty is Joeaied thi
relate to healih, safety or environmental protection,

iacmee 1318798520 799 Vo
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents,  Borrower unconditionally assigns and transters to Lender all the remts and
revenues of the Property. Borrower authorizes Lender or Lender's agents to colleer the rents and revenues
and hereby divects cach temant of the Property to pay te rents to Lender or Lender's agents. However,
prioi 1o Lender's notice 1o Borrowe: of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive alt remts and revenues of the Property as trustee for the
benefit of Laaaer and Borcower, This assigrment of rents constitutes an absolute assighment and not an
assignment for additional security only.

11 Lemder givey notice of breach 10 Borrower: () all renty received by Borrower shall be held by
Borrower as trusicefor benelit of Lender only, o be applied to the sums secured by the Security
{nsteument; () Leaded siall be entitled o collect and reecive all of the rents of the Property: and {c} cach
tenant of the Property shadpay all rents due and unpaid to Lender or Lender's agent on Lender’s writien
demand to the 1enani,

Borrower has not exeeutet-any prior assignment of the rents and has not and will not perform any act
that would prevent Lender trom everising its rights under this paragraph 17.

Lender shall nor be required o cnter upon, take contral of or maintain the Property before or alter
giving natice af dreach o Borrower, However, Lender or a judicially appointed receiver may do so at any
time there is & breachi. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmen’ o/ renis of the Property shatl terminate when the debt secured
by the Sccurity Instrument is paid in tull,

18, Furcectosure Procedure, I Lender requires ammedinte puyment {n full under puragraph 9,
Lender may foreclose this Securlty Instrument by fudictal proceeding. Lender shall be entitled to
collect all expeases incurred In pursuing the remedles peos Wed In this paragraph 18, Including, hut
not limled ta, reasonable attorneys' fees und costs af title cvidence,

1€ the Lender's interest in this Security Instrument s %l by the Seeretary and the Seerctary
requives immedinte payment o full wnder parageaph 9, the” Secretary may Invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreelosues Act of 1994 ("Act™) (12 U.S,C. 3751
et seq) by requesting w foreciosure commissioner designated wider) the Act to conimence
foreclosure and to sell the Property s provided in the Act. Nothing bn-¢he nreceding sentence shall
deprive the Seevetary of any rights otherwise availuble to o Lender uuder this parugraph 18 op
upphicable hiw,

19, Relense, Upon payment of all sums secured by this Sceurity Instrument, Lendes shall release this
Security strument without charge to Borrower. Borrower shall pay any recordation cosls,

20. Waiver of Homestend.  Borrower waives all right of homestead exemption in the Propesiy.

21. Riders to this Security fnstroment. 11 one or more riders are executed by Borrower and revarse!
wogether with this Security Instrument, the covenants of each such rider shall be incorporated inte and shan
amend and supplement the covenamts and agreements of this Secarity nsteament as if the rider(s) were a

part of this Security Instrunent.
[Cheek applicable box(es)).

[ Condominiwm Rider [ X ] Adjustable Raee Ruder 1 lOther Ispecily)

}Plamncd Unit Pevelopment Rider [ !(irmhmtml Payment Rider

HIA Cae e, 1318798570729 \
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Sceurity Instrument
and inany rider(s) executed by Borrower and recorded with it
Witnesses:

VA < frey {Seah)
WASH Borrewer

(Seal)

Hotowe

{(Seib) {Seal)

Hotrowey Horrower

b (Seal)

B Hurtower

(Scal) (Neab)

Nestrower Wosttow e

STATE QF ILLINOI, &Q\‘\/L - County ss:

,’ N
!, \\ r\’\“/ \-\\\& k\ Nmkur\\ ublic e and for said county andatee do hereby certity thin
JOHN E - WASH, A BACHEL.OR

personally known (o me to be the same personts) whose name(s) \ulm.thul to the toregoing instrunent,
appeared before nw this day in person, and acknowledged that he/she  spgned and dclwcrul the st
instranment as - W S/h0r tree and voluntary act, for the uses and purposes li grein sct kn
Given under my hiid and ofticial seal, this — (; \ ,0 day of \ ’\( \
.-‘)/

/
8

My Commission Expires:

FHA Cave No 131 8798520 - /29
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATYE RIDER is mide this - 26t dayor - Septenber 199/
and is incorporatzd into and shatl be deemed w amend and supptement the Mortgage, Deed of ‘Trust
or Seeurity Deed ("Security Instrument”) of the same dute given by the undersigned (*Borrower™) 1o
sectire Borrower's Note"Mote™ o WESTAMERTCA M()ﬁ'i'[i/\(il COMPANY A €O ORADO
CORPORATEON

(the “Lender™y of the same dive2ad Covering the Property described in the Security [nstrament and
focated at:

1421 NORTHROSAINER AVENUE , CHICAGD . 11 6065 !

Wapenty Addresst

THE NOTE CONTAINS PROVISIONS. ALLOWING FOR CHANGUES IN THE
INTEREST RATE AND THE MONTHL QAYMENT. ‘THE NOTE LIMITS ‘THE
AMOUNT THE BORROWER'S INTERENT RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWUER MUST PAY,

ADDEFTONAL COVENANTS, In addition to the covenants and zgieements mide i the Security
[nstrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chinge Date

The interest rte may change on the first day of January 1999 and on
that day of cach sueceeding year. "Change Date™ means cach date on which the interest cate vould
chinge.

() ‘The Index

Beginning with the first Change Date, the interest rate will be based onan Index. “Index”™ ineins
the weekly average yield on United States Treasury Securities adjusted o constant inaturity of om
year, as made available by the Federal Reserve Board. "Current Index™ nweans the most reeent Index
figure aviulable 30 days betore the Change Date. I the Index (as defined above) is nid longer
available, Lender will use as sonew tndex any index preseribed by the Seeretary. As used in this Rider,
"Seeurity means the Seeretiny of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,
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(C) Caleutation of Interest Rate Changes

Before sach Change Date, $ender will caleulate & new interest rate by adding a margin of [ W)
and three / Quarters persentage potnts) { 21500 %) w
the Current tndex and rounding the sun te the nearest one-cighth of one percentage point (0.125%)
Subject to e timits stated i paragraph () of this Rider, this rounded amount will be the new interest
rate until tnesiext Chiange Date.

(1) Limits vie Jaterest Rate Changes

The existing faeiest rate will never increase or decrease by more than one pereentage point
(1.0%) on any single Ehadige Date  The interest rate will niever be more than tive percentage points
(5.0%) higher or lower than tie initial interese rate, as stated in Pavagraph 2 of the Note.

(£ Calenlwtlon of Puymen’ Cazige

I the interest rate changes aa o Change Date, Lender will caleulate the amount of monthly
payment of principal and interest whicT would be necessary to repay the unpaid principai balance in
full at the Matueity Date st the new interest e through substantiaily equal payments. In making such
ealealation, Lender will use the urpaid princoan balance which would be owed on the Change Dute i
there Tad been no deliult in payment on the Notereduced by the amount of any prepayments to
principal, The result of this caleutation will be @ie amount of the new monthly payment of principal
and interest,

(1) Notiee of Changes

Lender will give notice to Borrower of any chiange in e interest rate and wmonthly payment
amount. The notice must be given at feast 25 days before the new/ironthly payment wmeunt is due,
and st set forth (i) e dute of thy notice, (i) the Change Date, Gitttie old interest rate, (iv) the new
terest mate, (v) the new monthly payment amount, (vi) the Carrert Index and the date it was
pukished, (vid the method of catealuting the chiange in monthly paymencamsunt, and (vil) any other
mtormation which may be required by law from time to time,

(€3) Effective Dute of Chunges

A new interest rate caleutated in accordince with paragraphs () and (1) of2his Rider wifl
hecome effective on the Change Date. Borrower shall make a payment in the new oty amoum
beginning on the first payment dite which ocours at feast 25 days alter Lender has given Boseaelihe
notice of changes reguired by paragraph (1) of this Rider, Borrower shall hive no obligiioin 10 sy
any increise in the mondhly payment amount caleubated in accordunce with paragraph (E) of s
Rider tor any payment date oceurring less than 28 days after Lender has given the required notice. it
the monthly payment amount calenlated i accordance with paragraph (B} of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated i a timely sotice, then
Rorrower tas the option to either ) demand the retam to Borrower of any excess payment, with
interest thereon at the Note rare (a0 rte equal to the interest rate which should have been stated i
timely notice), or (ii) request thal any excess payment, with interesl thereon ot the Note rate, be
applicd as payment of principal. Lender's obligation to return any excess payment with inierest on
(Icn;und is ot assignable even it the Note is otherwise assigned before the demand lor return is
e,
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and coveniants contained in this
Adjustable Rate Rider,

(Seal) € /" o (Seal)
Horrmwer \]IOI;‘N l WAL Hotrower
&

(Sealy . (Seal)

Borower Borawer

(Seah) ) (Sealy

Botrower Hoitowes

(Seal) (Seal)

otrower Boprowes

PREPARED BY: WESTAMUERICA MORTGAGE COMPANY
1S 660 NHDWEST ROAD
OAKBROOK TERRACE, 1L 60LK)
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