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FOR RECORDER'S USE ONLY
MORTGAGE

THIS IS A FIRST MCORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING ~JR CHANGES IN MY INTEREST RATE. FREQUENCY AND
AMUUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED IMTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
1S $141,500.00 WHICH 1S 125 % OF THE "NOTE AMOUNT".

i. DEFINITIONS OF WORDS USED IN THIS MOATGAGE
{A) Security Instrument. This Mortgage, whick is dated APRIL 18, 1997,
will be cafled the "Security Instrument”

(8) Borrower. RYSZARD PAPALA, AN UNMARRIST MAN, AND WLADYSLAWA
SKORSK1, A MARRIED WOMAN

sematimes will be called “Borrower” and scratimes simply "I* or *me’”

{C} Lender. WORLO SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION = * > = » = = * *« |TS SUCCESSORS ANDIOR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSCCIATION wrich is organized and exists under the laws of the United States. Lender's
addrass is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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(D) Note. The note signed by Borrower and having the same date as this Security
instrument will be called the "Note” The Note shows that | owe Lender the original principal
amecunt of US. $113,200.00 ({"Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by MAY 01, 2027,

(E}  Property, The property that is described below in Saction Il entitied "Description
of the Property” will ba called the “Property.

(F)  Sums Secured. The amounts described below in Section Il entitied “Borrower's
Transfer of Rights in the Property” scmetimes will be called the "Sums Secured”

(G} Person. Any person, organization, governmental authority or other party will be
calied "Pe’son”

i. BORROW/cF'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage irravocably grant and convey the Property 1o Lender subjsct to the terms
of this Sacurity Insirurisnt This means that, by signing this Security Instrument, | am giving
Lender those rights thei-ure stated in this Sezurity Instrument and also thosa rights that the
law gives to lenders whe 'iold mortgages on real property. | am giving Lender these rights to
protect Lender from possibie 1osses that might rasult if | fail to;

i pay all amounts uwed to Lencer under the Note and all other notes secured
by this Security Instrument. calleatie) "Secured Notes,” including future advances made by
Lender and any changes to the Secureg lotes made with the written consent of Lender;

(i) pay. with interest, any amounts that Lender spends under Paragraphs 2 and 7
beiow to protect the value of the Prcperty and Lender’s rights in the Property; and

i) keep all of my other promises and rgréements under this Sscurity Instrument,
the Secured Notes and any changes to the Secured Notcs made with the written consent of
Lender.

it. ~ DESCRIPTION OF THE PROPERTY
I give Lender rights in the Property described balow

i) The property which is locatad at 6337 W. WAVELAND AVF CHICAGO, IL
63634'&-.-nannuun--nwnn-utann-o! Thelega!

description of the Property is atiached as Exhibit "A" which is made a part 5% this Security
Instrument This Property is called the “Describad Property.”

REAL ESTATE INDEX NUMBER: VoL
13-20-121-012-0000

() Al buildings and other improvemenis that are located on the Described
Property;

tii} Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

S0cos8 1 (04.05.98/1-98) ACEC Page 2 it
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()  All rights in other property that | have as owner of the Dascribed Fropsriy.
Thesa rights are known as easements, rights and 2ppurtenances attached to the Property;

{ivi Al rents or royalties and other income from the Described Property;

(v All mineral, cil and g3s rights and profits, water rights and stock that are part
of the Described Property:

vl All rights that | have in the land which lins in the streets or roads in front of,
behind or next to, the Described Property;

{wii  All fixtures that are now or in he future will be on tha Described Property or
on the property described in subsection (il of this Section;

iy~ Al of the rights and property dascribed in subsactions (i} through (vi) of this
Section that | acruira in the future;

{ix) All ronlacements of or additions to the property described in subsections (i)
through (vii) of this Saction; and

ix} All of tha ariounts that | pay to Lander under Paragraph 2 bslow.

IV. BORROWER'S RIGHT TO CPANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION T3 GEFEND OWNERSHIP OF THE PROPERTY

} promise that ()} | lawfully own ihe Deoperty; i} | have the right to mortgage, grant
and convey the Property to Lender; and (iii}) there are no outstanding claims, charges, liens or
encumbrances &gainst the Property, axcept for thuse which are of public record

i yive @ genaral warreniy of title to Lender. ‘Thisomeans that ! will be fully rasponcible

for any losses which Lender suffers because someone nther than myself has some of the
rights in the Property which | promise that | have | promisz that | will dafend my ownarship
of the Procerty against any claims of such rights.

COVENANTS
| promise and | agree with Lendsr as follows:

1. BORROWER'S PROMISE TO PAY

I will pay to Lender, on time, all principal and interest due under the Secirad Notes
and any prepayment and late charges due uncer the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A} Borrower's Obligations

1 will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Preperty as waell as assessments, ieasehold payments, ground rents or mortgage insurance
premiums (if any)

SDOOSC {06.05.98:1-98) AQBE MORTGAGE-ADJUSTABLE L
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Escrow Accaunts

0002517783

{8)

Subject to applicable iaw. no escrow shall be required except upon written
; deriand by Lender, in which case, | shall pay to Lender on the day payments are due under
5 the Note, until the Note is paid in full 3 sum CFunds’ for {a) yesrly taxes, penalties and
assassments which may attain priority over this Security Instrument as a lien on the Property;
- {0 yeariy leasshold payments or ground rents on the Property, if any. () yearly hazard or
preperty insurance premiums; (di yearly flood insurance premiums, if any; and (9) yearly
martqage insurance premiums, if any. These items are called “Escrow 'tems” Lender may, at
ary time, collect and hold Funds in an amount not to axceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federsl
Raal Estate. Settiement Procedures Act cf 1974 as amended from time to time, 12 USC.
§ 2801 el .seq (RESPA'), unless another faw that applies to the Funds sets a fesser amaunt Hf
su LEwsT Thav, &t any tima, colisct and hold Funds in an amount not o exceed the ieccor
amount Lendor may estimate the amount of Funds due cn the basis of current data and
reasonable estirnarss of expendriures of future Escrow ltems in accoroance with applicable
lavs.

The Funds shai-oz held in an institution whose deposits are insured by a federal
agency, instrumentality, or entity unsluding Lender, if Lender is such an institution) or in any
Faderal Home Loan Bank Lender.<ha! apply the Funds to pay the Escrow items. Lender may
nct charge ma for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays me intersst on the Funds andfor applicable law
permits Lender 10 make such a charge Howsver, Lender may require me to pay a one-time
crarge for an independent real estate tax reporting service used by Lender in cannection with
ths ioan, unless applicable law provides othervvis2. Unless an agreement is made cr applicabie
la~ requires interest to be paid, Lender shall (o’ be required to pay me any interest or
gernings on the Funds. Lender shall give to me, withxt charge, an annugl accounting of tie
Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funde was made. The Funds are pledged as additionai security for ali sums secured by this
S2curity Instrument

If the Funds held by lender exceed the amounts perrvitted to be held by
applicabte law, Lender shall account to me for the excess Funds i ascordance with the
raquirements of applicable iaw. [f the amount of the Funds held by Lendur 7¢ any time is not
sifficient to pay the Escrow items when dus, Lender may so notify me i \riting. and, in
sych case | shall pay to Lender the amount nacassary to make up the deficiens; or shortage.
i shall make up the deficiency or shortage in accordance with the requirements of *he Lender,
at its sole discretion, in ihe manner and times prascribed by RESPA

Upcn payment in full of all sums secured by this Security instrument, Lender shall
prompty refund to me any Funds held by Lender. if, under paragraph 28, Lender shall acquire
ar sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds heid by Lender at the tme of acquisition or sale as a credit against the sums secured
by this Security Instrument

HCUGED 104.05.5671-98) AQGF MORTGAGE-ADSUSTABLE
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2. APPLICATICN CF BORROWER'S PAYMENTS
Unlass the law requires otherwise, Lender will apply each of my payments under the

Secured Notes and under Paragraphs | and 2 above in the following order and for the
following purposes:

0002517753

- S-L VI

4
L O

First, 1o pay prepaymant charges dus under the Sacured Notes;
Second, 1o pay any advances due to Lender under this Secwrity Instrument:
Third, to pay the amounts due to Lender under Paragraph 2 above;

R

4
Ot e

Fourth, to pay interest due under the Secuwred Notes;

Fifth, 10 pay deferred interest dus undsr thg Secured Notes;

Six*, to pay principal dus under the Sacured Notes;

Last, (v _pay late charges due under the Secured Motes.

4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay ai ‘axas. sssessments and any other charges and fines that may be imposed
on “he Property and thal may ba superior to this Security instrument

I wiiy also make paymeits due under my leasa if | am a tenant on the Property and |
vaill 03y ground rents {if anyl diie on the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 above or by making the payments
e timé to the Person owed them

Any claim, demand or charge that is_made against property because an obligatior. has
not keen fulfilled is known as 3 fien. | (will promptly pay or satisfy all fiens against the
Prope-ty that may be superior to this Securily !nstrument Howaver, this Security Instrument
deces not require me 10 satisfy a superior lien 7. 1A} | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender approvas in writing the way in which | agree
1o pay wnat obiganon; or {B) in good fath, | argue ©r defend against the superior Hen wi a
lawsuit so that, during the iawsuit, the superior lien nay net-be enforced and no part of the
roperty must be given up: or {C) | secure from the holcer of that other lien an agreement,
approved in wiriting by Lendar, that the lien of this Security {octument is suparior io the lien
held by that Person if Lender datermines that any part of ta Property is subject to a
superior fien, Lender may giva 10 me a notice idantifying the suparior ier. | will pay or satisfy
the superior lien or take one or more of the actions set forth above, within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance ‘o, cover all
buildings and other improvements that now are or in the future will be locaied cn ‘the
Property. The insurance must cover loss or camage caused by fire, hazards normally covared
by "extenc’ed coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance mwust be in the amounts and for the periods of time required by
Lender. | ray choose the insurance company but my choice is subject to Lenders approval
Lender mas not refuse tc approve my choice unless the refusal is reasonable. All of these
insuranca pclicies and renewals of the policies must include what is known as a Standard
Mortgagee Ciause to protact Lender. The form of ali policies and renewals must be
acceptacle ~o Lender. Lander wili have the right to hold the policies and renewals. if Lander

requires, i will promptly give Lender all receipts of paid premiums and renewai notices that |
receiva.

MORTGAGE -ADJUSTARLE
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0002517753
If | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance. or any other insurance on or retating to the Property or the Secured Notes and
which are not specifically required by Lender, ! will name Lender as loss payea of any
procseds.

If there is a losz or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called “Prcceeds.™ Any Proceeds received
will oe applied first to reimburse Lender for costs and expenses incurred in connection with
obtaning the Proceeds, and then, at Lender's ontion and in the order and proportion as Lender
may deternine in its sole and absoiute discration, regardless of any impairment or lack of
impairment Gf security, ss follows: (A} to the extent allowed by applicable law, to the Sums
Secured in 3 /aznner that Lender determines and/or (8) to the payment of costs and expanses
of necessary rupiirs or o the restoration of the Property to a condition satisfactory to
Lencer, such appucaton to be made in the manner and at the times as determined by Lenaer.

If | abandon the'rroperty or if | do not answar, within 30 days, a notice from Lender
stating that the insurance curpany has offered to setile a claim, Lender may collect the
Proceeds. Lender may use the Proceeds to repair or restore the Property or to pay the Sums
Secured The 30-~day period wil. beain when the notice is given

If any Proceeds are used to recuca the amount of principal which | owe to Lender
under tne Securgd Notss, that use will not-Goiay the due date or change the amount of any
of my monthly payments under the Securad Notes and under Paragraphs 1| and 2 above.
However, Lender and | may agree in writing t¢ _da'ays or changes.

if Lender acquires the Property under Paragraph 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my richts in any proceeds which are paid
because of damage that occurred before the Preperty s acauired by Lender or sold will
belong to Lender. However, Lender's rights in those procesds will not be greater than the
Sums Secured immediately before the Property is acquired by Lerde:r or sold

If | am required by Lender to pay pramiums for mortgage iisurance. | will pay the
premiums until the requirement for mortgage insurance ends acco'ding to my written
agreement with Lander or sccording to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE FROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. ! will
not use, generate, manufacture or store any hazardous matgrials or nazargous wasie un, uner
or about the Property. | vili indemnify, defend and nold harmless Lendsr and its employees,
officers and directors and their successors from any ciaims, camages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materiais
claim if | do not own but am a tenan: on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
titlte will not merge unless Lender agrees to the merger in \uriting
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7.  LENDER'S RIGHT TQ PROTECT !TS RIGHTS IN THE PROPERTY

i1 (A 1 do not keep my promisss and agreements made in this Security Instrument, or
{B) someone, including me, begins a lagal proceeding that may significantly affect Lenders
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce {aws or ragulations), then Lender may do and pay for whatever is nscessary to
protect the Lender's rights in the Property. Lender's actions may include appaaring in court,
paying reasonable attorneys' faes and entering on the Properly to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take action
undsr this Paragraph 7, Lender does not have to do so. Any zction taken by Lender under this
Paragraph 7, will not refease me from my obligations under th.s Security Instrument

0002517753

I will pay o Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Noies which have not been paid |
will pay those amounts to Lander when iender sends me a notice requesting that | do so.
Interest on esch amount will bagin to accrue on the date that the amount is advanced by
Lender. Howeyar, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case | do not keep this
promise to pay tnse amounts with interest

8. LENDER’'S RIGHT TC INSPECT THE PROPERTY

Lender, and others cutiorized by Lender, may enter upon and inspect the Property.
They must do s0 in a3 reasonabie manner and at reasongble times. Before or at the time an
inspection is made, Lender muct give me notice stating 2 reasonable purpose for the
inspection,

8. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

[ assign o Lender all my rights: {A) o proceeds of ali awards or claims for damages
resulting from condemnation, eminent domain or_ ciher governmental taking of all or any part
of the Property. and {B) to proceeds from a sale’ 0. .all or any part of the Property that is
made to avoid condemnation, eminent domain or other ‘aavernment taking of the property. All
ot those prcceeds will be pard to Lender,

If all of the Property is taken, the proceeds will be ussd) to reduce the Sums Secured
It any of the proceeds remain after the amount that | owe to Leider has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agree otherwise in writing, if
only a part of the Property is taken, the amount thai | owe to Lender will be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the tota’ anount of the Sums
Secured immediately tefore the taking, divided by (B) the fair market velae of the Property
immediately before the taking The remainder of the proceeds will be paid to/me.

If | abandon the Froperty or if | do not snswer, within 30 days, a notice ticm Lender
stating that a govarnmental authority has offered to make a payment or to settie a claim for
damages, Lender has the authority to colfect the proceeds. Lender may then use the proceeds
to repair or rastore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

#f any proceeds are used to reduce the amount of principal which i owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notss and under Paragraphs { and 2 above.
However, Lender and | may agree in writling to delays or changes.

S0GGRG (04.05.98/1-56) ACSI MORTGAGE-ADIUSTABLE it
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Obligations
Lender may allow a Person who tskes over my rights and obligaticns subject to
this Sacurity Instrument to delay or tc change the amount of the monthly payments of
principal and intarest due under the Secured Notes or under this Security instrument Even if
Lender does this, howevar, that Person and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes fcr a Person who takes over my
rights and obligations, even if Lender is raquested nct to do so. Lender will not be required
tc bring a lawsuit against such a Person for not fuifilling obligations under the Secured Notes
or under this Security Instrument. even if Lender is requested to do so.

{B) < Lenders Rights
Fven if Lender doas not exercise or enforce ary of its rights under this Security
Instrument or (under the law, Lender will still have all of those rights and may exercise and
enforce them in thn future. Even if Lender obtains incurance, pays taxes, or pays other claims,
charges or liens agaitst the Property, Lender will have the right under Paragraph 27 below to
domand that | make nrediate payment in full of the amounts that | owe to Lender under the
Saecured Notes and unde ihis Security Instrument

. OBLIGATIONS OF BORNOV/ER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over oy riohts or obligaticns under this Security Instrument will
have all of my rights and will be obligatad to keep all of my promises and agreements made
in this Security Instrument Similarly, any Perscn who takes over Lender's rights or obligations
under this Security Instrument will have ali of Lender’'s rights and will be obligated to keep all
o7 Lender's agreements mace in this Security lastument

If more than one Person signs this Security ‘Instrumen: as Borrower, each of us is fully
obligated to keep all of Borrower's promises an. Obligations centained in this Security
Instrument. Lender may enforce Lender's rights under this Gecurity Instrument against each of
us individually or against all of us together. This means thai.znv one of us may be reqguirad to
pay ail of the Sums Secured.

12. MAXIMUM LOAN CHARGES

if the loan secured by this Security Instrument is subjact to a law wrich sets maximum
ican charges, and that law is finally interpreted so that tha interast or o'ns¢ loan charges
collected or to be collected in connection with the loan exceed parmitted liinits. then: (A) any
such loan charge shall be reduced by the amount necessiry to reduce the cbarge to the
parmitted limits and {8} any sums already collected from Borrower which exceeoca permitted
liemits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notas or by making a direct payment to Borrower. If 2
refund reduces principsl, thz reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER’S RIGHTS

If & change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may raquire that | mske immediate paymant in full
of all Sums Secured by this Security instrument

SO00aH i04.C5.9811-98 AQd) MORTGAGE-AQUUSTABLE
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14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law raguires use of another
mathad Tha notice will be addrassed tc me at 6337 W. WAVELAND AVE, CHICAGO.
I L 60634 . - - - L4 L} - L ] - - - » - L J » - » - L ] - » - . ] - - - - » " -
A notice will be given to me at an alternative address if | give Lender a notice cf my
alternative address. | may desighate only one mailing addrass at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lenders address stated in Section LIC) abcve entitled,
"Cefinitions of Words Used In This Mortgage,” unless Lender gives me notice of & differant
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0002517753

i5. GOVEPXMING LAW; SEVERABILITY

This Security Instrument and the Secured Notes shall be governed by and
construed unde; federal law and federal rules and ragulations Including those for
federally chartersi( <avings institutions, called '‘Federal Law." In the event that any of the
terms or provisions  of this Security Instrument or the Secured Notes are interpreted or
construed by a court ! competent jurisdiction 0 be void, invalid or unenforceable, such
decision shall affact only thas3 provisicns so construed or interpreted and shall not afiect the
remaining provisions of this Sucurity Instrument or the Secured Notas.

16. BORROWER'S COPY
| acknowledge the receipt of onc-conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TQ TAKE POSSESSION OF THE

PROPERTY

If Lender roquires immadiata payment in full or #-i abandon the Property, then Lender,
Persons authorized by Lender, or z receiver appointad by 4 court at Lender's request may. (A)
collect the renial payments, including overdue rental payments, directly from the tenants; (B),
anter upon and take possession of the Property; (C) manage the Prooerty; and (D} sign, cancel
and change renial agreements and leases. If Lender notifies the t2nants that Lender has the
right to collect rental payments directly from them under this Paragriph 17, | agree that the
tenants may maka those rental payments to Lender without having to ask i) Lender whether !
have failed to keep my promises and agraements under this Security Inst-umant, or (i) me for
my permission 1o do so.

if Lencder acts to have the Prcperly sold after a2 Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold: (B} { shail have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and {C) my wrongful and
unlawful possession of the Property may subjact me to monsetary damages, including the loss
of reasonable rent and the cost of eviction Al rental payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragrach 17, will be used first to pay
the costs of colfecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full, the remaining part wili be used o
reduce the Sums Secured The costs of managing the Property may inciude the receiver's
fees, reasonable attornsys' fees and the costs of any necessary bonds

SO0081 (04.05.98/1-341 AQEX MCRTGAGE-ADJUSTABLE L
Page 3



fo e e T

[
l Vil

IO

AL

18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is 3 transfer of rights to another. | may have rights to bring legai
action against persons, other than Lender, for injury or damage to the Property or in
connection with the 'oan made to me by Lendar and which arose or will arise before or after
the date of this Security Instrument These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a matarial fact or for intentional or nagligent
acts. | assign thess rights, and any proceads arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own riame and
may apply any proceeds rasulting from this assignment to any amount that | may ows to
Lender under the Note and this Security Inst-ument after deducting any expenses, including

attorneys’ faees, incurred in enforcing these rights. At the request of Lender, 1 will sign any
further assignments or other documents that may be necessary to enforce this assignment

0002517753

19, CLER!.AL ERRORS
In the (event Lender at any time discovers that this Security Instrument, the Secured

Notas cr any ~drr document related to this foan, calfed coliectively the "Loan Documents,”
contains an error whirh was caused by a clerical mistake, calculation error, computer error,
printing error or shinilu, error, | agres, upon notice from Lender, to reexecute any Loan
Documents that are necrssary to correct any such error(s) and | also agree that | will not hold
Lendar recponeible for any damage to me which may result from any such error.

20.  LGST, STOLEN OR MUTKLATFD DOCUMENTS

it any of the Loan Docunwerte are lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in myv favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in rorm _and content which will have the effect of the
original for 2l purposes.

21 WAIVER OF STATUTE OF LIMITATICNS

I will waive, within applicable law, the piexdiig of the statute of limitations as a
defense to enforce this Security Instrument, inclucins~any obligations referred 1o in this
Security Instrument or Secured Notas.

22. CAPTIONS

The captions and headings at the beginning of each parzgraph of this Security
Instrument are for reference only and will not be used in the interpraiation of any provision
of this Security Instrument

23. MODIFICATION
This Security Instrument may be moadified or amended only by an agrsemess in writing
signed by Borrower and Lendar.

24,  CONDOMINIUM, COCPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

it the Property is 2 unit in a condominium, cooperaiive or planned unit development,
each of which shall be called the "Project.” and | have an intarest in the common elements of
tha Project, then Lender and | agree that

(Al If an owners association or other entity, called “Owners Association,” holds title
to Property for the benafit or use of the Project and its members or shareholders, the
Property alse includes my interpst in the Owners Association and the uses, proceeds and
benefits of my interest

SPU08S [04.05.35/1-948) ALK, MCRTGAGE-AD,VUSTARLE L
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(8} The foilowing are called the “Constituent Documents:® () The declaration or any
other document whicli created the Project; (i} By—-laws of the Owners Association; (il Code
of regulations for the Project; fiv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (v} The Project’s covenants, cconditions and
rastrictions; (vi) Other equivalent documents.

| snali perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms dascribed in Paragraph
7 abova.

{C} !f the Owners Association maintains, with an insurance company reasonably
acceptable tc-Lender, a master or blanket policy on the Project which is satisfactory to
Lender and wiich provides insurance coverage on the terms, in the amounts, for the periods,
and against the nazards Lender requires, including fire and hazards included within the term
Tealminisu COVerags,” end Lender is provided with avidance of such master or blanket policy,
ther: (i) Lender waives *he provision in Paragraph 2(B} above for the monthly payment to
Lender of the estimated yearly premium installments for hazard insurance on the Property; and
(i) hazarc insurance coverage on the Prcperty as requirad by Paragraph 5 above is deemed to
be satisfied to the extent ih2! the required coverage is provided by the Owners Association
policy. | shall give Lender prcmpi notice of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master or blanket policy to Lender annualiy.

in the avent of a distribution of nhazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whather to the unit or to common elements, any
proceeds payable to me are hereby assigneu and shall be paid to Lender for application to
the Sums Sacured by this Sacurity Instrument, withi any excess paid to me.

| shall take such actions as may be reaconable ¢ insure that the Owners
Association maintains a public liability insurance policy accapwble to Lender in form, amount
and exten: cf coverage.

{D) | shall not, except after notice to Lender and with Leri'er’s prior written consent,
gither partition or subdivide the Property or consent to: (i} the abandoimaent or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminap! Zomain or other
govarnmental taking: (i} any amendment o any provision of Constituent Docurents unless the
provision is for the express benefit of Lender or of lenders generally; (il ‘ermination of
professional management and assumption of self-mariagement of the Owners Asscriation; or
v} any action which would have the effect of rendering ths master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Associatior unacceptable to Lender.

25. FUTURE ADYANCES

At Borrower's request, Lender, at its option {but before release of this Security
Instrument or the full reconveyance of the Property described in the Security Instrumentl may
lend future advances, with interest, to Borrower. Such future advances, with intarest, loan will
then be additional Sums Secured under this Security Instrument

STLCHX 102.05.38 1-36 ADZM MORTGAGE-ADIIATARLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediata payment in full of ali Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transierred without Lender's prior
written permission. Lender also may., at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Securiiy
Instrumeant

If Lender exercises the option to require immediate payment in fuil, Lender will give
me notice” of aceeleration If | fail to pay all Sums Secured by this Security Instrument
immediately, lander m3y than or thereafter invoke any remedies permitted by this Security
Instrument without further notice to or demand on me.

Exception ‘¢ Acceleration of Pavmont of Sums Secured. If the sale or transfer of
all or any part of the Froperty, or of 3 beneficial interest in Sorrower, if Borrower is not a
natural Person, is the Yiret'one to occur after the date of this Sacurity Instrument, Lender will
not exercise the option to- accelerate payment in full of all Sums Secured and the loan may
be a2ssumad if:

i Lender receives a ccmpiated written application from transferee to evaluate the
creditworthiness of transferee as if g ew loan wera being made to the transferse by Lender:

{ii) Lender approves the creditworthiness of the transferee in writing;

{i)  transferee makes a cash dowrpayment sufficient to meet Lender's then current
underwriting standards:

v} an assumption fee, in an amount to te cintermined by Lender but not to exceed
1% of the balance of principal and interest dus under the Sscured Notes at the tima of sale
or transfer of the Property or of the interest in the Es.rower) is paid t¢ Lender; and

(v} the transfaree executes an assumption agreement wnich is salisfactory to Lendsr.

The loan may be assumed under its then existing terras and conditions with one
oxception; the Lifetime Rate Cap may be changed The Lifetime Rate Czo shall be changed o
an interest rats which is tha sum of the interest rate in effect on-the date of 2 sale or
transfer of the Property or beneficial interest in Borrower plus 5 percintaja points, if that
sum axceeds the Lifetime Rate Cap stated in the Secured Notss.

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty® if (i} | do not pay tha full amount of each monthly
payment on ine date it is due, or (i) | fail 1o perform any of my promisas or sgracmen's
under the Note or this Security Instrument; or {iiil any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (ivi | have
made any other statement to Lender in connection with this loan that is materially falss or
misleading. If there is a Breach of Duty by me, Lender may demand an immadiate payment of
all sums sacured.

S0003L 104.05.36/1-98) AQaN MORTGAGE-ADJUSTABLE
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if thera is a Breach of Outy by me, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, whers Federal Law is not

applicable, under the law of the state where the Property is located, which will ba called the
"Applicable Law.”

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Braach of
Duty. Lender may maka a demand for full bayment upon any other Breach of Duty.

i there is a Breach of Duty, Lender may also take action to have a receiver appointad
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardless nf the value of the Property.

The sa@'a of tha Property may be postponed by or at the direction of Lender except
as limited or pronbited by the Applicable Law. if the Property is sold under the Applicable
Law, ! agree thatit) may be sold in one parcel | also agree that Lender may add to the
amount that | cwe 1 tinder all legal fees, costs, allowances, and disbursements incurred o> &
result of the action to se!l the Property, except to the extent that the Applicable Law limits
or prohibits any such chargs:

Lencer will apply the priyceuds from the sale of the Property in the following order:
{A] 1o all fees, expenses and costs incurred in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums Sezured by this Security instrument; and (C) any excess
to the Person or Parsons legally entitled to it

28.  LENDER'S OBLIGATION TO DISCHARGE 1HIS SECURITY INSTRUMENT

When Lender has been paid all of the asasunts secured by this Security Instrument,
Lender shai release or cancel this Securily instrumert without charge to me except that | will
pay any recqrdation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law, | will give Lender a fee for furnishing any statement of
obligaticn with respect to this Security Instrument or the Secured Notés.

30. WAIVER OF HOMESTEAD
My right to any 2pplicable homestead examption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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31 QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a “Quick Qualifying Loan" | have stated
and | confirm that {A) | do not have any other Quick Qualifying Loans with Lender; B} | have
agreed to not further encumber the Property and do not intand to further encumber the
Property for at least six months after the date of the Sacured Notes and this Sacurity
Instrumant; and (C) f | am purchasing the Property, all of the terms of the purchase

agrgament submitted to Lender are true and tie entire down payment is cash from my own
funds.

0002517753

If any of the statements of fact that | have made are materially false cr misleading, |
will be in default under the Secured Notes and this Security Instrument If ! am in such
dafault, Lender may, at its option, increase the interest rate and margin subject to the Lifetims
Rate Cap stat:d in the Secured Notes.

2.  COWHNER LCCUPANCY

Lender bus relied upon statements of fict which | have made to qualify for this loan |
have stated and ccniirm that (A) the Property is my personal and primary residence; (B} | will
cccupy the Property ‘nec later than 30 days after this Security Instrument is recorded; and {C)
| will use the Property 2: my residence for zt least 12 months from the date this Security
Instrument is recorded.

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security instrument If | am in such
default. Lender may, at its option, incirase the nterest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accep! and agree to the promises and agreements contained in thig
Security Instrument and in any riderisl signed by me and recorded in proper cfficial records.
‘, {PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW}
o BORROWERI(SH
//“""*--_
.__‘:".,:‘..- / ’ # e /
- /7.-'/ - —— G.'? EET RN !SBan
RYSZARD PAPALA “
Cr ol ')’ p) /
(lasbr<ae.. ol A (Sea)

WLADYSEAWA SKOFRSKI

>

o __‘W (Seai)

*% JAN SKURSKI, SIGNING FOR THE SCLE PURPOSE OF
WAIVING HOMESTEAD RIGHTS.

: iSeal)

(Seal)

(Seal

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NCTARY CNLY)
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NC. 0002517753

ALL THAT CERTAIN REAL PHOPERTY SITUATED IN THE COUNTY OF COOK
1oe STATE GF !'LLINOIS = = = = =~ = | DESCRISED AS FOLLOWS:

s follows:

1.
1
n
€)
a1
o
Lo}
14
Q.
o

3. The land referred %e¢ i this policy is

Lot 15 and Lot 14 ‘axcert :the West 1lé feet) in =?oc* S In
Linscott’s Ridgeland Avenus Subdivision of the South 1/2 ef the
Southwest /4 of thez Northwest L/+ of Segtlon 20, Township 40
North, Range 12, E£ast of the Third Principal Meridian, In Cook
County, Illinoils.

Commonly xnown as 3337 W. Waveland Ave., Chicage, Iilinois 6063+

DERMANENT INDEX NUM3ER: 13-20-121~012-0000
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