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. SECOND MORIGAGE

Date: Qctober 8, 1997

Mortgagors: Lorenzo Luna,
(Borrgwars) and Rosa
Maria Luna

Mortgagees: Richard J.

(Landers) Arredondo, and
Madonna
Arredondo

Secured Obligation: $ 7,500 Promisory Note
dated October 8, 1997
from Lorenzo Luna and Rosa Maria Luna {P
to Richard J. Arredondo and Madonna Arredondo

Property Subject to-Sacond Mortgage:

LOT 34 IN BLOCK 2 IN CHARLES H. NIX’ ADDITION TO SOUTH
CHICAGO, IN THE SOUT/ZAST FRACTIONAL 1/4, SOUTH OF INDIAN
BOUNDARY LINE OF SECTiC¢ 12, TOWNSHIP 37 NORTH, RANGE 14 EAST
OF THE THIRD PRINCIPAL MNERTNIAN, IN COCK COUNTY, ILLINOIS.

PIN: 25-12-442-014
Addregs: 10435 8. Calhoun, Chicagy. IL 60617

First Mortgage Mortgagee: New American Financial, Inc,
Amount: $60,000
Date: (ctober 8, 1997

1. The_ Property. For purposes of this Second Morkgage, the
term "Property" shall include the land above described, alera with

all improvements now or subsequently erected on the land, ind all
easements, rights, appurtenances, rents, royalties, mineral rights
and profits, oil and gas rights and profits, water rights, all
fixtures now or subsequently attached to the premiges, as well as
all replacementa thereof or additions thereto,

2. Borrower Warranty of T{tle. Borrower hereby warrants and

represents to Lender: (i) that Borrower has title to the Propexty;
{ii) that the title toc the Property is unencumbered (except for
covenants and restrictions of record, and except for the First

*ATHIS MORTGAGE IS SUBJECT TO AND SUBORDINATE TO A LIEN OF MORTGAGE DATED
OCIOBER 8, 1997 AND RECORDED AS DOCUMENT NUMBER

Buk 333-€T1




UNOFFICIAL COPY™730 0 2o

Mortgage); {iii) that Borrower has the right to mortgage, grant and
convey the Property; and (iv) that Borrower shall defend generally
the title to the Property against all claims and demands (except
for covenants and restrictions of record).

3. Creation of Second Mortgage Lien, Borrower hereby

mortgages, grants and conveys to Lender a second mortgage and lien
on the above described property to secure Borrower’'s performance of
the Secured Obligation and of Borrower’s representationa and
obligationes under this Second Mortgage. This Second Mortgage is
subordinate to the First Mortgage.

4. Borrower to Pay Note. Borrower shall pay when due all
amounts 7ue under the Secured Obligation.

5. Porrower to Pay Real Egtate Taxes, Borrower shall pay

when due all resl estate taxes, special assessments and all similar
charges levied rzgainst the Property.

6. Borrower .o Maintain Haz Insurance. As long as this
Second Mortgage is ir affect, Borrower gshall keep the improvements
on the Property insurei against loss by fire and hazards included
within the term "extendsd coverage", The amount of insurance
coverage shall approximate the fair market value of the Property.
Insurance proceeds shall be =pplied to restore and replace the
Property if Borrowex deems such zction to be economically feasible.
ptherwise, insurance proceeds shall be applied first to pay off the

obligations secured by the Firs’. Mortgage, then the 8Secured
Obligation in its entirety, with _any remaining balance to be
rotained by Borrower.

7. Borrower to in Pr , TGorrower shall maintain

the Property in good condition and repair. - Borrower shall not
stbatantially change the Property without first obtaining Lender'’s
approval in writing. Borrower shall not descroy or damage the
Property or commit waste. Borrower shall cause all repair and
ccnatruction to be performed in a good and workiwn-like manner.
Borrower shall pay for all repalr and construction worky promptly.

8. PBorrower to Prevent Liens Superior to Mortgage.  Borrower

shall pay all taxes, assessments, fines, charges, and costs
attributable to or connected with the Property, which if nox paid,
could result in a lien or other security interest that is superior
to this Mortgage. Borrower shall not allow any mechanics’ lien to
be filed against the Property. If any superior liens are
threatened or filed, Borrower shall promptly pay and discharge such
lien. Borrower shall have the right to contest a lien superior to
this Mortgage only after payment or discharge of the same, or
otherwise only with Lender’s prior written consent. This Section

8 shall not apply to the First Mortgages.
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9. Inspection by Lender. By giving reasonable prior notice
.0 Borrower, Lender shall have the right to inspect the Property
tluring normal business hours.

10. Application of Condemnation Proceeds. If the entire

Froperty is seized by condemnation, the proceeds shall be applied
1irst to pay off the obligationa secured by the Firast Mortgags,
then the Secured Obligation, with any remaining balance to be
retained by Borrowar. If only part of the Property is seized by
condemnation, a portion of the proceeds shall be paid to Lender.
That portion shall consist of the ratic that the outstanding
btalance of the Secured Obligation at the time of such condemnation
kears to 'the fair market value of the Property immediately prior to

guch cordemnation.

11. accnleration on Trangfer. If Borrower sells or otherwise

tranafers any iuiterest in the Property (other than leases having a
term of aixty (€0’ montha or less), Lender shall have the option to
damand that all cr any part of the unpaid principal sum, along with
all accrued but unpajd-interest, be paid within thirty (30) days of

auch transfer.

12. Substituted Pe:rfrrmance by Lender. If Borrower fails to

perform any of its obligitiosna hereunder, and 1f Lender gives
Borrower reascnable prior nctice of Lender’s intention to perform
Borrower's breached obligation, Lender shall have the option to pay
the amounts owed, obtain insurancay, repair the Property, retain
at:torneys, or otherwise perform v oehalf of Borrower. Money so
spant by Lender shall become an additisnal obligation of Borrower
to Lender, shall accrue intereast at  zne-and-one-half times the
interest rate of the Secured Obligati:u, and shall be paid by

Borrower upon demand.

13. Lender’s Notice of Breach to Borrower. If Borrower
breaches any representations or obligations unda2r this Mortgage,
Lender shall give Borrower written notice of the foliowing: (i) the
nature of the breach; (ii) the actioen that Borrowsr =ust take to
cure the breach; {(iil) a date, not less than thirty [(30) days
fonllowing the date that Lender’s notice is given, by which Borrower
must cure the breach; {iv) the statement that Borrower’'s failure to
cure the breach by the sgpecified date entitles Lender to domand
that the entire outstanding balance, including all accrued but
unpaid interest and other amounts owed to Lender hereunder, be paid
inmediately, and if it is not so paid, then Lender is entitled to
foreclose the mortgage by judicial proceeding and to force a sale
of the Property; (v) the statement that Borrower has the right to
reinstate the mortgage by curing all defaults within ninety (90)
days from the date Borrower is served with summons or by
publication or otherwise appears in connection with the foreclosure
judicial proceeding; and (vi) the statement that, in a foreclosure
judicial proceeding, Borrower has the right to assert the defense
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oy that a breach of the Mortgage has not occurred or any other
- available defense to acceleration of the obligations due and to

by foreclosurs.

b 14.

o Borrower. If Borrower breaches any repressntations or cbligations

{} unier this Mortgage, and if Lendsr has given Borrower thes written

' notice with respect to that breach described in Section 13, above,
ani if Borrower has not cured the breach on or before the date
specified in that notice, then Lender shall have the option to
reqiire immediate payment in full of all sums secured by this
Mortgage without further demand and may foreclose this Mortgage by

judicirl proceeding.
15. ( Jender Right to Pogseggion. If Borrower abandons the

Property, i-ender shall have the option to take immediate possession
o of the Property, manage the Property, and/or sell the Property. If
& Lender commencss a judicial proceeding to foreclose this Mortgage,
N Lender shall havrn the option to take possession of and manage the
Property, aither directly or through a court-appointed receiver, to
the full extent permi*tved by the Illinois Mortgage Foraclosure Law,
If Lender or a receiver take possession of the Property, any rents
or other amounts receivz3d by Lender or the recelver from the
Property shall be first szrlied to the costs of management of the
Property and the collection O rents, including but not limited to,
recaiver fewes, premiums on raceiver's bonds and attorneys’ fees.
Any remaining amounts received shall be applied first to the sums
gecured by the First Mortgage, and then to the Secured Obligation.

16. Borrower to Pay Enforgemeut Copts. Borrower shall pay
Lender upon demand all reasonable expsrses incurred by Lender to

enforce Borrower’s obligations under che Zfecured Obligation and
this Second Mortgage, including but not linited to, attorneys’ fees
ard costs of title evidence.

;-

. 17. Borzower Waiver of Homestead Rights. ‘Borrower hereby
-?- waives all rights to a homestead exemption in the Froperty.

4 18. Lender to_Igsue Releage, Upon full payment iy Borrower

of the Secured Obligation and all other sums due hereurder, and
upon Borrower’s fulfillment of all of Borrower's represantations
and other obligations under this Second Mortgage, Lendec¢ shall
insue a release of this Second Mortgage in a form suitable for
recording at Lender’s expense. Borrower shall pay the cost of
racording said release.

19. Successors Bound. This S8econd Mortgage shall be binding
3 upon Borrower and Borrower’s sguccessors, assigns, heira, legal
" representativea, and all others succeeding to any interest of
Borrower in the Property. This 8S8econd Mortgage shall inure to the
bensfit of Lender and Lender’s successors, agsigns, heirs, legal
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representatives, and all others wsucceeding to any interest of
Lender in the Secured Obligations or this Second Mortgags.

20. No Waiver by Lender, No delay or omission by Lender

concerning the exercise of any rights under this Second Mortgage
ghall impair any such right or powsr, or shall be congtrued to be
a waiver of any such default or an acgquiescence in, or consent to,
any further or succeeding default of the same nature.

21. Interpretation. Each provision of this Second Mortgage
shall be governed by the laws of the State of Illinois. If there
is any orovision of this Second Mortgage, or any application of
this feaund Mortgage to any party or circumstance, which shall be
prohibitad by, or invalid under such applicahle law, such provision
or applicatjon phall be ineffective to the minimal extent of such
prohibiticd oz invalidity without invalidating the remainder of
such provisicr zx any remaining provisions of this Mortgage, or the
application of  such provision to any other parties or

circumstances.

[the rest of this page ir 'ntentionally left blank]
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"} This Second Mortgage is dated and agreed on Cctober 8, 1597.
3

. (/_;Xl/)w«f;g T —

Lorenzo Luna

. ﬁﬂ_& Ll

f) Rogs Maria Luna

State of Illinoie }

County of Cook )

: I, Carlos ‘2. Saavedra, a Notary Public in and for said county and
state, do liezzhy certify that Lorenzo Luna and Rosa Maria Luna,
personally know: to me to be the same person(s) whose name(s)
ig/are subscribed to the foregoing instrument, appeared before me
this day in perion, and acknowledyed that he/she/they signed and
delivered the same irs-rument as their free and voluntary act for
the uses and purposes tharein set forth.

Given under my hand and cfficial seal, on this diii;;if:;<;§¢/

Carlos A. Saavedra

1
3 OFFICIAL
sxaL | nSiosA SR, ] Notery FRRe
- R LINOIS
; MIEOHMISSION EXPIRES 111667 | Ky vommisslon expires November
‘ 15, 71987,

This document was prepared by:
After Recording Mail To:
Carlos A. Saavedira

33 N. Dearborn Ht,

Suite 2201

Chicago, IL 60602,
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