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STATE OF TLLTNOIS, COOK COUNTY GS:

I, THE UNDERSIGNED A HOTARY PUBLIC IN AND FOR SAID COUNTY AND

STATE, DQ HERVBY CERTIFY THAT
FERSONALLY KNOWN TO BE THE SAME PERSON(§; WHOSE NAMEEE?
SUBSCRIBED TO THE FOREGOING INSTRUMENT, 4P2RNARED BEFORE DAY

IN PERSON, AND ACKNOWLEDGED THAT ghe SIGNED AND DELIVERED THE
SAID INSTRUMENT AS FREE AND VOLUNTARY ACT, FOR THE USES AND

PURPQSES THEREIN SET TH.

GIVEN UNDER MY HAND AND OFFICIAL SEAL, THIS 9th TAY OF _QELQI;&‘-L’__
19 g97.

MY COMMISSICN EXPIRES:

"OFFICIAL SEAL"
Elaine J. Smith .
Notary Public, State of [llinois’
My Commission Expires | 1/28/2000
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State of Nlinols MORTGAGE 131-9680780-729

3?;,’

THIS MORTGAGE ("Securily Instramznt”) is given on  May 30, 1997
The Morigagor is Christopher J. Bullsr, an unmarried person

Doc # 97757779 Page 2 of 13

{*Borrower™). This Security Instrument is given to

Principal Residential Mortgage, Inc.

39 2%
whlch |s ory 'am and existing under the laws of the State of Iowa \

whose addr:ss is 711 High Street, Des Mcines, IA 50392-0760 (.O
(*Lender”). Borrower owes Lender 2iie principal sum of =}

One Hundred Fifteen Thousand Seven Hundred Ninety Eight and 00/100 ]
Dollars (U.S.§  115,798L¢ ) L
This debt is evidenced by Borrower's note daied the same date as this Security Inslrumem('Notc ). which
provides for monthly payments, with the full debr, if not paid eartier, due and payable on June 1, 2027
. This Security Instrument secures to Lender; (a) the repayment of the debt evidenced by the
Note, with interest, and all renewais, extensions and modifications of the Note; (b) the payment of all other sums,
with intcrest, advancad under paragraph 7 to protect the sscurity of this Security Instrument; and (c) the performance

FHA [linois Mortgage - 4/%6
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of Borrower’s cavenants and agreemenis under this Security Instrument and the Note. For this purpose, Borrower
does hereby morigage, grant and convey 1o the Lender the following described property located in
CODK County, RMinois:

LOT 1 IN Ey 12 IN PARKSIDE, BEING A SUBDINISION OF THE NO AST 1/4
(EXCEPT THE/SOUTH 330 FEWT OF THE WEST FEET THEREOF) SECTION '
TOWNSHIP,46 NORTH, 13 EAST CF THIRD PRINCIP, MERIDIW/K‘?O/OK
COUNTY / ILLINOIS.

PE ENT INDEX

which has the address ¢t 27073 South Forestview Drive, Tinley Park {Streer, Clty,
{liinois 60477 (Zip Code] ("Property Address™);

TOGETHER WITH all (he inprovements now o1 hereafter crected on the property, and all easements,
appurtenances and fixiures now of hersafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument, Al of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrowsr is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property ana a the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title ta the Property against all claims and demands, subject io any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforr, covenanis for national use and non-uniform covenants
with limited variations by jurisdiction (o constilute a uniferta séeurity instrument covering real property.

Botrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower spul-nay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Now=.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrow:r-shall include in each monthiy
payment, together with the principal and infersst as set forth in the Note and any laie charges, 8 sum for (2) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payiiints.or ground renis on the
Property, and (¢} premiums lor insurance required under paragraph 4. In any year in whch the Lender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary”).‘ur in any year in
which such premium would have been required If Lender s1il) held the Security Instrument, cach rianthly paymenl
shall also include either: (i) a sum for the annuai mortgage insurance premium io be paid by Lendev-20Gis Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called *Escrow [tems* and the sumz paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltzms in an aggregate amotinl not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Esiate Setllement Procedures
Act of 1974, 12 U.8,C. Section 260! ¢/ seq. and implementing regufations, 24 CFR Pan 3500, as they may be
amended from time o time ("RESPA"™), except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may tot be based on
amounts due for the mortgage insurance premium.

@-4!‘"\.1 604 1ty _ﬁg
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il the amounts hield by Lender for Escrow ems exceed the amounts permitted to be held by RESPA, Lender
shall account ro Borrower for the excess funds as required by RESPA. If the amounts of funds heid by Lender at any
time is not sufficient (o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 10
make up the shortage as permitted by RESPA. :

The Escrow Funds are pledged as additional security for all sums secured by this Security instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be crediled with the balance
remaining for all instalfment items (a), (b), and (c) and any mongage insurance premium insallment that Lender has
not become obligated 1> pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior 0 a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shal) be
credited wiik: any balance remaining for all installments for items (a), (b), and (c).

3. Apyifzation of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as foflows:

Eirst, io Yic mortgage insurance premivm to be paid by Lender to the Secrefary or (o the monthly charge by the
Secretary ingresi 21 the monthly morigage insurance premium;

Second, to any faxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, s reyvired;

Third. 10 interest duz vader the Note:

Fourth, to amortization of the principal of the Note; and

Fifth, t2 late charges due Lndr e Nate.

4. Fire, Flood and Other Huzard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erect:d, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insuramice chall be maintained in the amounts and for the periods that Lender
requires. Berrower shall also insure all imp;oviments on the Property, whether now in exisience or subsequently
erected, against ioss by floods to the extent requied by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any sencwals shall be held by Lender and shait include loss payable
clauses in favor of, and in a form acceptable to, Landor.

In the event of toss, Borrower shall give Lender iminesste notice by mail. Lender may make proof of Joss if not
made prompily by Borrower. Each insurance company concermer is hereby authorized and directed (o make payment
for such loss directly to Lender, instead of to Borrower and to I.ender jointly. Al or any part of the insurance
proceeds muy be applied by Lender, at its option, either (a) to the rudrction of the indebtedness under the Note and
this Security Instrument, first 10 any delinquent amounts applied in the oricr in paragraph 3, and ther 1o prepayment
of principal, or (b) to the restoration or repair of the damaged Propeity. Auy application of the proceeds lo the
principal shall not extend or pustponie the due date of the monthly payments v.aish are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance procesds over an aipaup: required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity iogaliy entitled thereto.

in the event of fareclosure of this Security Instrument or other transfer of title ic 1% Propenty that extinguishes
the indebrerdness, all right, title and interest of Borrower in and to insurance policies i toree shall pass 1o the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losa Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residzncs within sixty 0
days after the execution of this Security Instrument (or within sixty days of a later sale aor transfer of th: Propeny)
and shall eontinue to occupy the Property as Borrower's principal sesidence for at least one year after the date of
occupancy. unless Lender determines that requirement wil{ cause undue hardship for Borrower, or unless extenuating o)
circumstances exist which are beyond Borrower's control. Borrower shall notify Leader of any extenuating N)
circumstances. Borrower shall not commit waste or destray, damage or substantially change the Property or allow the &
Property lo deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant &
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

@‘4'-“!“ 12604 Irwtiaty ‘ﬁ_
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abandoned Property. Borrower shall alse be in default if Borrower, during the loan applicaiion process, gave
materialty falsc or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in conrection with the loan cvidenced by the Note, including, but not fimiled 1o, representalions
concermng Borrower's occupancy of the Property as a principel residence. If this Security Instroment is on a
leaschold, Borrower shall comply with the provisions of the lease. §f Borrower acquires fee title (o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to {he merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the fult amount of the indebiedness that remains unpeid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first 1o any delinquent amounts applied in the order provided in
paragraph 3, +uid then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the duc date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any eice.s proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security {nstrument aul. he paid 10 the entity legally entitled thereto,

7. Charges to Borrswer and Protection of Lender’s Rights In the Property, Borrower shall pay all
governmental or municipal “harges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on tisme direct!y 1o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Propery “upon lender's request Borrower shatl promptly fumish to Lender receipts
evidencing these payments.

I{ Borrower fails to make these pay:eniz or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this-Sezurily Instrument, or there is # legal proceeding that may significantly
affect Lender's rights in the Propenty (such as-u ormnceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever j=-necessary lo protect the value of the Property and Lender's
rights in the Property, including payment of taxes, ha'ard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragrarh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounis shall tear-interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and yay.hle,

Borrower shall promptly discharge any lien which has prioriiy Jver this Security Instrument uniess Borrower:
(a) agrees in writing to the payment of the obligation secured bycne lisn in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of ‘he lLen in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) sérures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrunisni2f Lender determines that any part
of the Propetty is subject to a lien which may attain priority over this Securiilrstrument, Lender may give
Borrower a nctice identifying the lien. Borrower shall satisfy the lien or take one or ‘more of the actions set forth
above within 10 dayr of the giving of notice.

8. Fees. i.ender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issucd by the Secretary, in thé zase of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument ir:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securiiy Instrument
prior to or on the due date of the next manthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section }41(d)
of the Gamn-Si. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
apprival of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:

@D;muu 18604} . [;Z
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(1) Alt or part of the Propenty, or 4 beneficial interest in a trust owning all or part of the Propeny, is sold

or otherwise transferred (other than by devise or descent), and

(i1} The Propenty is nol occupicd by the ourchaser or graniee as his or her principal residence, or the

purchaser or grantec does so occupy the Property but his or her credit has not been approved in

accordance with the requiremenis of the Secretary.
{c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not cequire such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secrelary witl limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreciosure if not permitied by regulations
71 \he Secretary.
(e) *ortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
lo br ei'gible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at ils option, require immediate payment in full of all sums secured by this Security Instrument, A
writlen statsmont of any authorized agent of Ithe Secretary dated subsequent to 60 days from the date hereof,
declining to" iisurz this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notvithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurznce is solely due to Lender's failure to remit a morigage insurance premivm to the
Secrelary.

10. Reinstatement. Borrower h= w right to be reinsiated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
cven afier foreclosure proceedings are ivstituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum ali amouts required to bring Boitorse.’s account current including, to the extent they are obligations of
Borrower under this Security Instrumnent, foreclosure costs and reasopable and customary attomeys’ fees and expenses
properly associated with the foreclosure proceeding Upon reinstatement by Borrower, this Security [nstrument and
the obligations that it secures shall remain in effeci 75 If Lender had not required immediate payment in full.
However, Lender is not required 10 permit reinstatéierd if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two yearsirinsdiately preceding the commencement of a current
foreclosure proceeding, (if) reinstatement will preclude foreciosare on different grounds in the future, or (fii)
reinstatement will adversely affect the priority of the lien created hv this Security Instrument.

il. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instruiner: oranted by Lender (o &ny Stccessor in
interest of Borrower shall not operate to relcase the Hability of the originil Sorrower or Borrower's suceessor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend
time for payment or otherwise modify amortization of the sums secured by this Securit- Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbuaiance by Lender in exerclsing
any right or remedy shall not be a waiver of or preclude the exercise of any right o remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The cuvenan:s and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriovier. subject to the
provisions of paragraph 9(b). Borrawer's covenants and agreements shall be joint and several, A Parrower who
¢o-signs this Securily Instrument but docs not execute the Note: (a) is co-signing this Security [nstivunient only to
morigage, grant and convey that Borrower's interest in the Property under the lerms of this Security Instrument; (b)
in not personally obligated to pay the sums secured by this Securily Instrument; and (c) agrees thal Lender and any
other Borrower may agree (o extend, todify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

ﬁﬁ
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§3. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicabiz law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by aotice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Securily Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note «which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrumens-and the Note are declared 1o be severable.

15. Lor-awer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Huzardzow Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Subst<ness ou or in the Praperty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thei b in violation of any Environmental Law. The preceding two sentences shalt not apply o
the presence, use, or sisaage on the Propenty of small Guantitics of Hazardous Substances that are generally
recognized (0 be appropriate to'horm residential uses and to maintenance of the Property.

Borrower shall promptly givc Lend=r writien notice of any investigation, claim, demand, lawsuil or other action
by any governmental or regulatory agency or private party involving ihe Property and any Hazardous Subsiance ot
Environmenta) Law of which Borrower nzs actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or sther remediation of any Hazardous Substances affeeting the Property is
necessacy, Borrower shall promptly take all neces:ary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Su%aiances” arc those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, 1oxic pesticides and herbicides, volatile salvents, malerials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "“pvironmental Law" means federal laws and laws of the
jurisdiction where the Proparty is located that relate to health, safely «r eaviranmental prolection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant i agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property, Borrower authorizes Lender or Lender’s agents to collect tie wents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. Howevér, prior to Lender's notice to
Borrower of Borrower's breach of ary covenant or agreement In the Security Instiuinerit, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Botcower. This assignment of
Tents constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) all rents received by Borrower shaly be il by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Securily Instrumens; 7o) Lender shall be
entitied to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shiall pay all rents
due and unpaid to Lender or Lender's agent on Lender’s wrilten demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required (v enter upon, take control of or maintain the Property before or afler giving notice
of breach to Barrower. However, Lender or a judicially appointed teceiver may do se at any time there is a breach.
Aay application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security [nstrumen is paid in full.

30020%2.6
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shail be entitled 10 collect afl expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but net Nimited to, reasonuble

altorneys’ fees und costs of title evidence, '
IT the Lender's interest in this Security Instrument Is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicia) power of ssle
provided in the Siugte Family Mortgage Forcclosure Act of 1994 ("Act™) (12 U.8.C. 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to seli the Property as
provided in the Act. Naothing in the preceding sentence shall deprive the Sccretary of any rights otherwise
available t~ "2 Lender under this Paragraph 18 or applicable law,

19. Relcasz: Upon payment of all sums secured by this Security Instrument, Lender shall refease this Security
Instrument witnous charge to Borrower. Borrower shall pay any recordation coits.

20. Waiver of hiomrstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securlty Irst-oment. Il one or more riders are executed by Borrower and recorded together
with this Security Instrument, the/coverants of each such rider shall be incorporated into and shail amend and
supplement the cavenants and agréements cf this Security Instrument as if the rider(s) were a pant of this Security

Instrument. [Check applicable box{es)). )_
Condoniinium Rider L /Growing Equity Rider fx] Other {specify]

Pianned Unit Development Rider (| Oraduated Payment Rider Adjustable Rate Rider

L

A
tendeats _ﬁ{
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BY SIGNING BELOW, Borrower accepts and agrees o the terms conlained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it
Witnesses:

- (Seal)
-Borrawer
A (Seai)
-Borrower
Q) (Seal) (Seal)
-Borrower -Borrower
- ax {Seal} e (Seal)
Borrower -Borrawer
—.(Scal) (Seal)
Farawer -Borrower
STATE OF ILLINOIS, - County ss;
I {)Ln \:\_&L/‘sﬂ/t , & Notary Public in and for said county and state do hereby cenify

that Christopher J. Butler, “an unmarried persor:

, persanially knowan to me to be the sy person(s) whose name(s)

subscribed 10 the forezoing instrument, appeared before me this day in person, and acknowlriged thal he
signed and detivered the said insirument s his free and voluntary act, for the vses 272 purposes therein

set forth, _&D—P ”
Given under my hand and official seal, chis < n day of ) }LM 1997

‘ j I . M
\

}  COFFICIALSEAL" ¢
3 STACY ATKINSON b 4
¥ Notary Public, State of [llinois :E
3 My Commission Expires 1/3/09 1;
Cnmmnprnan sl S

@D, 4R) seon Paga 8 of 8
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L~
" l' CHICAGO TITLE INSURANCE COMPANY
o

ORDER NUMBER: 1410 007665279 OF

STREET ADDRESS: 17071 SOUTH FORESTVIEW

CITY: TINLEY PARK COUNTY: COOK
TAX NUMBER: 28-30-200-075-0000

LEGAL DESCRIPTION:

THAT PART OF LOTS 1 AND 2 IN BLOCK 12 IN PARKSIDE, BEING A SUBDIVISION OF THE
NORTHEAST )< 4 (BXCEPT THE SOUTH 330 FEET OF THE WEST 330 FEET THERECF) OF
SECTION 30, TCWNSHIP 36 NORTH, RANGE 13 EAST QOF THE THIRD PRINCIPAL MERIDIAN, IN
COOK CQUNTY, ILLINOIS, DESCRIBED AS FOLLOWS:: COMMENCING AT THE SOUTHWEST
CORNIZR OF SAID IOUT 1; THENCE NORTHEASTERLY ALONG THE WESTERLY LINES OF SRID LOTS
1 AN} & FOR A DISTWE OF 76.3 FEET TO A POINT ON LOT 2; THENCE SOUTHEASTERLY
ALONG KA LINE FOR A DiSTANCE OF 147.6 FEET TO A POINT ON THE BASTERLY LOT LINE OF
LOT i, SAID POINT BEING 53.9 FRET MORTH OF THR SOUTHEAST CORNER OF SAID LOT;
THENCE SOUTHWESTERLY ALONC THE EASTERLY LINE OF LOT 1 FOR A DISTANCE OF 58.9
FEET TO THE SOUTHEAST CORNsP OF LOT 1; THENCE WEST ALONG THE SOUTH LINE OF LOT
1 FOR A DISTANCE OF 140 FT TO (fHE POINT OF BEGINNING

Doc.# 97757779 Page 10 of 13

LEGALD




UNOFFICIAL COPY

374823

FHA Case No.

131-8680780-729

ADJUSTABLE RATE RIDER

TH1S ADJUSTABLE RATE RIDER is made this Thirtieth day of
May , 1997 » and is incorporated into and shall be deemed to amend
and supplenreot the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
10

Principal Residential Mortgage, Inc., an Iowa Corporaktion

{the "Lender”) of the smine date and covering the Property described in the Security
Instrument and located at:

17071 Souts Foregtview Drive
Tinley Parx, IL 60477
[Property Address)

THE NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BOFFOWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME ANC 7THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepants and agreements made in
the Security Instrument, Borrower and Lender further covenani and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October ,
1998 , and on that day of each succeeding year, "Change Date" meziseach date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on znindex,
"Index” means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10/95

591U (ga08).
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constant maturity of one year, as made available by the Federal Reserve Board, "Current
Index” means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housirg and Urban Development or his or her designec.” Lender will give Borrower
notice of the new Index.

(CY'Calculation of Interest Rate Changes

Befora¢nch Change Date, Lender will calculate a new interest rate by adding 4 margin
of Two “and-750/1000 percentage point(s)
( 2,750 %) to the Current Index and rounding the sum to the nearest
one-eighth of one rercentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this roanded amount will be the new interest rate until the next Change Date,

(D) Limits on Inte: es: Pate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate¢ will never be more than five
percentage points (5.0%) higher or lower than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Ciipi'ge

If the interest rate changes on a Chruge Date, Lender will calculate the amount of
monthly payment of principal and interect which would be necessary to repay the unpaid
principal balance in full at the Maturity Dat» 2t the new interest rate through substantially
equal payments. In making such caiculation, [ender will use the unpaid principal balance
which would be owed on the Change Date if theie li2d been no default in payment on the
Note, reduced by the amount of any prepaymems to principal. The result of this calculation
will be the amount of the new monthly payment of principa!-«nd interest.

(F) Notice of Changes

Lender will give notice to Borrower of ary change in N interest rate and monthly
payment amount. The notice must be given at least 25 days izfore the new monthly
payment amount is due, and must set forth (i) the date of the noticz, {ii) the Change Date,
(iti) the old intercst rate, (iv) the new interest rate, (v) the new montuy payment amount,
(vi) the Current index and the date it was published, (vii) the method oi calculating the
change in monthly payment amount, and {viii) any other informaticn_svhich may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of ¢'uis Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

@D;521U sonr.0n Pogs 2013 ol
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any 'paymem date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decrcased, but Lender
failed <0 give timely notice of the decrease and Borrower made any monthly payment
amounts £xceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to either (i) demand the return to Borrower of any excess
payment, wit’y vaterest thereon at the Note rate (a rate equal to the interest rate which should
nave heen states i a timely notice), or (ii) request that any excess payment, with interest
thereon at the Noté rute, be applied as payment of principal. Lender's obligation to return
any excess payment v it interest on demand is not assignable even if the Note is otherwise
assigned before the demar for return is made.

BY SIGNING BELOW, Gorrower accepts and agrees to the terms and covenams

contained in this Adjustable Rat= Rider.
o 7 .
/A’C%/ (Seal)

{Seal)
-Borrow chrisfopifer 3. Butler -Borrower
(Seal) /. (Seal)
-Borrower -Boniower
(Seal) (Seal)
-Borrower -Borrower
. (SeaD) e {Seal)
-Borrower -Borrower
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