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Prepared by:  CROSSLAND MORTOAGE CORP.
SO0 HUNTER DR., SUITE 302
J\K liROOK IL. 6\,’ 11

Tnm
State of Mlinois l 13187490125

l.ocm [D (HHL‘JIG

THIS MORTGAGHE ("Security Instrament ™} is given on Artgust. barh,  yuay
The Mortgagor is
ANNIE L. UPCHURTH, A MARRIED WOMaN

{"Borrower™). This Secarity Instrument is given o
DOLPHIH MORTGAGE CORPORATION

which is organized and cxis'ling undcr the laws ot THE STATE OF ILLINGLS . and
whose address is 230 J2ND STREET, STE 105, OAK BROOK, TLLINOLS £0521

("Lender”). Borrower owes Lended the nrincipal sum of

Ninety Five Thousapd One Hundied Ninety Foar and no/100------ o
Dotlars (U.5. $ 9%, 194081 ).
This dett is evidenced hy Borrower's note dated the same date as this Secarity Instrument ("Note™), which
provides tor muluhl) payments, with the tul! debe, it ot paid cartier, due and payable on - Seprember 1st,
200 CThis Securily Instrument seeures o bender: (@) the repayment of the debt evidenced by the
Nule, with intcrcsL and all renewals, extensions and modifications of the Note; (b) the payment of alb other sums,
with interest, advanced under paragraph 7 (e protect the security of this Security Instrument: and (¢) the perfomiance
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of Borrower's covenants and agreements umder this Security Instrument and the Note, For this purpose, Borrower

does herehy morigage, prant and convey to the Fender the following  described  property  Jocated in
CONK County, Hhnois:
LOT 32 IN BLOCK 6 IN DERBY'S SUBDIVISION OF THE SCUTH WEST 1/4 OF THE NORTH
: WEST 1/4 OF SECTION 10, TOWNSHIP 34 NORTH, RANGE 14 EAST OF THE THIRD
PRO.NCIFAL MERIDIAN, IN COOK JOUNTY, ILLINOIS.

Parcel ID#: 20-10-129 41
which has the address of 5341 5 MICHIGAN AVENUE, CHIUCAGO [Strect, City),
Mlinois RS IZip Codef ("Property Address™);

TOGETHER WITH all the waprovements now oy hereatter erected on the property, and all casements,
appurtenances and fixtures now or herGatier a part of the property. All repacements and additions shall also be
covered by this Security [nstrament. All oF v foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borroweracaawtully seized of the estate hereby conveyed and has the right 1o
morlgage, grant and convey the Property and that Gie Proverty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titte (o the Property against @1l claims and demands, subject to any
encumhrances of record.

THIS SECURITY INSTRUMENT combines uniform sovennnts tor natiomdl use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secozity instrument covering real property,

£cLI05L..6

Borrower and Lender covenant and agree as tollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay »hen doe dhe principal of, and
interest on, the debt evidenced by the Note and Late chiarges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sholi include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, asum for (a) taxes and
special assessments Jevied or to ke levied against the Property, (b teasehold payments o scound rents on the
Property, and (v) premiums for insurance required under paragraph 4. [y any year in which the lender must pay a
mortgage insurance premium to the Seeretary of Housing and Urban Dovelopment ("Secretary”), ‘or e any year in
which such premium would bave been required it Lender stfl held the Seeurity Instrument, each meatily payment
shall also include either: (1) a sum for the anmual mortgage insurdnee premium to be paid by Lender to the Secretary,
oF (i) a monthly charge instead of @ mortgage insurance premiun if this Security Instrutnent is eld by the Seeretary,
i reasonable amount o be determined by the Secretary, Except for the monthly charge by the Secretary, these
items are called "Excrow Ltems” and the sums paid 1o Lender are called "Escrow Fumds.”

Lender may. atany time, vollect and hold amounts for Escrow lems inoan aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to tme ("RESPA"), except that the cushion or rexerve permitted by RESPA for unanticipated
disbursemments or disbursements before the Borrower's payments are availahle in the account may not be based on
amounts due for the mortgage insurance prensiuny,
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1t the amaunts held by Lender for Escrow Hems exceed the amounts permiteed 0 be held by RESPA, Lender
shall account to Borrewer for the excess funds as required by RESPA. 1 ihe amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
miake up the shortage as penmitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Sccurity Instrument., It
Borrewer tenders o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items (), (by, and (o) and any mortgage insurance premium instaimene dia Lender has
not hecome obligated to pay o the Sccretary, and Lender shall promptly refund any vxeess funds to Borrawer,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrewer's account shall be
credited with any balance remaining for all instatlments for uems (1), (h), and (©),

3. Application of Payments. All payments under paragraphs ) amd 2 shall be applied by Lender as Tollws:

Figst, v thelmortgage insurance premiuni (o be paid by Leader o the Seeretary or 1o the uonthly charge by the
Secrerary instead 0F the monthly mortgage insurance premium;

Second. to aysazes, special assessments, leasehold payments or pround rems, und fire, Hood and other hazard
insurance premiums asqeauired;

Third. to interest duwegrder the Note:

Fourth. to amortization 2 the principal of the Note; and

Eifth, to date charges dusamler the Note,
4. Fire, Flood and Other Hezard "nsurance, Borrower shall insure all improvements on the Property, whether

now in existettce of subsequently erecied, against any hazards, casualiies. and contingeneies, icluding fire, for which
Lender requires insurance. This imsuraice shall be maintained in the amounts and for che periods that Lender
requires. Borrower shall also tusure all impioyements on the Property, whether now in existerice of subsequemly
erected. against loss by fhoads (o the extent rayid by the Secretary. All insurance shall be carried wich companies
approved by Lender. The insuranve policies and any renewals shall be held by Lender and shall include loss payable
clauses in tavor of, and i a form aceeptable o, Lender.,

In the event of Toss, Borrower shall give Lenider inpnediate notice by mail. Lender may mike proof of foss if not
made promptly by Borrower. Each insurance company conceroad is herehy authorized and directed 1o make payment
for such loss directly to Lender, instead of o Borrower and= bLender joinly. Al or any part of the insurance
prieeds may be applicd by Lender, at its option, either (a) o the rrasction of the indebredness under the Note and
this Security Instrument, first to any definquent amounts applied in thearder in paragraph 3, and then (o prepayment
of principal, or (h) to the restoration of repair of the damaged Property. Any application of the proceeds 1o the
principal shall aot extend or postpone the duc date of the monthiy payments wittch are referred o in paragraph 2, or
change the amount of such payments. Any excess insurance procecds over an atat required 1o pay al) outstanding
indebtedness under the Note and this Security nstrument shall be paid to the entity i)y entitded therer.

in the event of toreclosuse of this Security [nstrument or other transter of title w te Praperty that extingishes
the indebtedness, all right, tide and interest of Borrower in and to insutance policies in facce shall pass 1o the
purchiaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Luan Application;
Leaseholds. Borrower shall occups, establish, and use the Property as Borrower's principal resiiesics within sixty
days after the exceution of this Security Instrument {or within sixty days of a later sale or transfer wi<ov Property)
and shall continue 10 occupy the Property as Barrower's principal residence for at least one year afier the date of
oceupaney. unless Lender determines that requirentent will eause vndue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's cowtrol. Borrower shall notity Lender of any extenuating
circumstances. Borrower shall oot commit waste vr destroy, damige or substantially change the Property o altow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or ahandoned or the Yoan i in default. Lender may take reasatiable action o protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default i1 Borrower, during the Toan application process, guve
materially False or inaceurate information or statements to Lender (or failed 1o provide Lender with any material
information) in connection with the Toan evidenced by the Note, inchuding, but not limited to, representations
concerning Borrower's oceupancy of the Property as a principal residence. [T this Security [nstrumen is on A
leasehold. Borrower shall comply with the provisions of the lease. If Borrower acquires fee title o the Propenty, the
leaschold and tew titke shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for danusges, direct or consequential, by connection with
any condemmation or other taking of any part of the Property, or for conveyance in place of condeningtion, are
hereby assigned and shall be paid o Lender (0 the extent of e full amount of the indebtediess that remains unpaid
under the Note and this Securizy Instrument. Lender shall apply such proceeds to the reduction of the indehtedness
under the Neaw ond this Security [nstrument, first to any delinguemt amoums applied in the order provided in
paragraph 3, anddien to prepayment of principal. Any application of the proceeds to the principal shall sol extend or
postpone the due Cate of the monthly payments, which are referred w in paragraph 2, or change the amount of such
payments. Any excrss peoceeds over an anount required 1o pay all outstanding indebiedness under the Note and this
Security Instrument shali be paid 1o the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chasges, fines and impositions that are not inchuded in paragraph 2. Borrower shall pay
these obligations on time directly @0 e entity which is owed the payment. If failure 1w pay would adversely affect
Lender's interest in the Property, vpon Lepder's request Borrower shall promptly furnish o Lender receipts
evidencing these payments,

If Borrower fails (o make these paymeiins o: the payments required by paragraph 2, or fails 1w perform any other
covenants and agreements contained in this Secunty Instrument, or there is a legal proveeding thist may significamtly
affect Lender's rights in the Property (such as a procceding in bankrupiey, for condemmation or to enforce laws or
regulations), then Lender may do and pay whatever is aecessary to protect the value of the Property and Letder’s
rights in the Propenty, including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amoutts dishursed by Lender under this paragrapts shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall heasdvzerest from the date of dishbursement, at the Note
rate, and at the option of Lender, shall be timmediately due and payzol<

Borrower shall promptly discharge any lien which has priority oves this Securicy lnstrument unless Borrower:
(4} aprees in writing to the payment of the obligation secured by the livih 1 a manner acceptable o Lender; (h)
contests in good faith the lien by, or defends against enforcement of thedienin, legal proceedings which in the
Lender's opinion operate tw prevent the enforcement of the lien; or {¢) seuies from the holder of the lien an
agreement satisfactory to Lender subordinating the Tien to this Security Instrament” 16 Lender deternines that any part
of the Property is subject 0 a len which way attain priority over this Security. Insteument, Lender niy give
Borrower a notice identifying the lien, Borrower shall satisty the lien or tske one or‘more of the actions set forth
above within 10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deht,

(a) Default. Lender may, except as limited by regulations issued by the Secretary, i the case-ol payment
defaults, require immediate payment in tull of all sams secured by this Security Instrument if:
{i) Borrower detaults by failing to pay in tull any monthly payment required by this Security Instrument
prior 1o or on the dee date o the next monthly paynient, or
(1) Borrower defaults by failing, for a period of dirty days, to perform any other obligations contained
in this Secarity Instrument,
(b) Sale Without Credit Approval. Lender shall, it permitied by applicable Law (including Section 341(d)
of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in tull of all sums secured by this Security Insirument
if"
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(iy All or part of the Property, or a beneticial interest in a trust owning all or part of the Praperty, is sold

or otherwise transterred toher than by devise or descent), and

(i) The Property is not accapied by the purchaser oF gravtee ay bis or her principal residence, or the

purchaser or grantee does s occupy the Property but his or ber credit has net been approved in

accordance with the requirenicnts of the Secretary.
(c) No Waiver. Ii' circumstances oceur that would permit Lender to reguite immediate payment in full, but
Lender does not require such payments, Lender dues not waive its rights with respect to subsequent events.,
(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will it
Lender's rights, in the case of payment defaults, 10 requite imarediate payment in full and foreclose if not
paid. This Security Instrument does not antharize aceeleration or foreclosure it not permitted by regulations
of ey Secrelary.
(e} Mici1gage Not Insured. Borrower agrees that if this Security fustrument and the Note are not determined
to be Cliginle for imsurance umnder the National Housing Act within 60 days from the date hereof, Lender
tmay. at ws #ption, require immediate payment in full of afl sums secured by this Secwrity Insirument. A
written stateiieraof any anthorized agent of the Secretary dated subsequent w 60 days from the date hereof,
declining to tiswrdthis Security Instruntent and the Note, shall be decomed conclusive proof of such
ineligibility. Notwithiaading the foregoing, this option mwy not be exercised hy Lender when the
unavailahifity of frsdranceis solely due to Lender's failure to remit & mongage insurance premiuat to the
Sveretary.

10. Reinstatement. Borrower s 2~ iteht to be reinstated if Lender has required immediate payment in falt
hecause of Borrower's failure 1o pay anamonnt due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings are instiutad. To retnstate the Secority Instrument, Borrower shall tender in a
fump sum all amounts required o bring Borrolees saceaunt current including, to the extent they are ohligations of
Borrower under this Security Instrament, foreclosur: costs and reasonable and costomary altorneys” fees and expenses
properly associated with the foreclosure proceeding, Upotiireinstatement by Borrower, this Security Instrutent an
the obligations that it secures shabl remain in effect as 41 Lender had mor required immiediate payment i full,
However, Lender is nol required to permiit reinstatemenin A6 (i) Lender has aceepted reinstatement after the
commencement of foreclosore proceedings within two years imed‘ately preceding the commencement of 4 current
forcelosure proceeding, (i) reinstatement will prectude foreclosvie fon different grousds in the future, or (iii)
reinstatement will adversely aftecs e priority of the lien created by Wis Seeneity Instrunient.

11. Borrower Not Released; Forbearance By Lender Not a Wakver, fxtension of the time of payment or
modification of amortization of the sums secured by this Secwity [nstrumentgranted by Lender fo any successor i
interest of Borrower shall not operate 10 release e Jiability of the original @orriwer or Borrower's successor in
interest, Lender shall not be required to commence procecdings against any suceessoivinterest or refuse (o eaend
time for payment or otherwise modity amontization of the sums secured by this Security (nstrument by reason of any
demand made by the original Borrower or Borrower's successors iy interest. Any forbearance fiy-Lender in exercising
any right or remedy shall notbe a waiver of or prechsde the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverapis and agreements
of this Security Instrument shafl bind and benetit the suceessors and assigns of Lender and Borrovie, subject to the
provisions of paragraph O(h). Borrower's covennts aind agreements shall be joint and several. Any Pornawer who
co-signs this Security Instrunient but does not exeette the Note: fa) by co-signing this Security Instrument enfy to
mortgage, grant and convey that Borrower’s interest in (he Property under the terms of this Security Instrument; (b)
is not personally obigated o pay the sums secured by this Security Instrument; and () agrees that Lender amd any
other Borrower may agree 1o wxtend, modify, forbear or make any accommodations widh regard (o the erms of this
Security lnstrument or the Note withour that Borrower's consemt.
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13. Notices. Any notice 10 Borrower provided far in this Security [nstrament shall be given by delivering it or
by mailing it by first class mail unless apphicable law requires use of another method. The notice shiall be directed 1o
the Property Address or any oher address Borrower destpnates by notice o Lender. Any notice to Lender shall be
given by first class mail (o Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed 10 bave been given to Borrower or Lender when

given as provided in this paragraph.

14, Governing Law: Severability, This Sccurity fustrument shall bt poverned by Federal law and the law of

the jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Instrument
or the Note contlicts with applicable law, such conflict shaft nor affect other provisions of this Seeurity Instrument or
the Note which can be given effect without the conflicting provision, To this end the provisions of this Secutity
Instrument avy te Note are declared to be severable,

15, Borrowsr's Copy. Borrower shall be given one conformed copy of the Nofe and of this Security
nstroment,

16. Hazardoussvbstances. Borrower shalt not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substamies on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting die Property thatds v viotation of any Environmental Law. The preceding twe sentences shall aot apply to
the presence, use. or storage oa the Propenty of small quantities of Hazardous Substances that are generally
recognized (o be appropriate to noraal residential uses and to maintenaice of the Property.

Borrower shall prompily give Lerder written notice of any investigation, claim, demand, fawsuit ar other action
hy any governmental or regulatory agensy oF private party involving the Property and any Hazardous Substance or
Environmental Law ot which Borrowet Iievarical knowledge,  IF Borrower Jearns, of is notified by any governmental
of reyulatory autharity, that any removal or etivs remediation of any Hazardous Substances alfecting the Property is
ticcessary, Borrower shall prompuly take ald necevaprvremedial actions in accordance with Environmemal Law.

As used in this paragraph 16, "Hazasdous Substaces” are those substances defined as oxie or hazardous
substances by Environmens! Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos of formaldehyde,
and radivactive materials,  As used i this paragraph 16, "Eivironmenal Law” swans federal aws and faws of the
jurisdiction where e Property s located that relate to health, saiety o envirenmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant ardisree as follows:

17. Assigmment of Rents. Borrower uncoditionally assigns and traasfers'ta Leader all the rents and revenues
of the Property. Burrower authorizes Lender or Lender's agents o collect tiegents and revenues aid hereby directs
cach tenast of the Property (o pay the renes o Lender oF Lender's agents. However, prior (o Lender's notice (v
Borrower of Borrower's breach of any covenant of agreement in the Secarity Instranient. Borrower shall colleet and
receive all retits and revenues of the Property as trustee for the benetit of Lender and 3¢rrower. This assignment of
rents constitutes an ahsofute assigomient and not an assignment for additionat security only.

If Lender gives aatice of breach o Borrower: ¢y all remts seceived by Borrower shadl 50 bkt by Borrower as
trustee for beneht of Lender ondy, to be applied 1o the sums secured by the Security Instrament; (b3 Lender shall be
entitled (o collect and recetve all of the rents of the Property; and o) cach toant of the Property saallpay all rents
Jue and unpaied o Lender or Lender’s agene on Lender's written demand (o the tenant,

Borrower has not executed any prior assignment of the rems qud has oot and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shati not be required 1o enter upon, take contral of or maintain the Property betore or after giving hotice
of breach w Borrower, However, Lender or a judicially appointed receiver tiy do se at any time there is a breach,
Any application of rents shall not care or waive any default or invalidate any other night or remedy of Lender. This
assignnient of rents of the Property shil twenninate when the deht secured by the Security Tastrument is paid in fufl.
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£C209.4L6




UNOFFICIAL COPY

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 2, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shall be cutitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of titie evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in Tull under Paragraph 9, the Secretary wmay invoke the nonjudiclal power of sale
provided in the Single Family Martgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 ¢4 seq.) by requesting
a fareclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to a Lemier under this Paragraph 18 or applicable law,

19, Réeare, Lipon payment of all sums secured by this Security Instrament, Lender shall refease this Security
Instrument withons-charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver oi Morsestead. Borrower waives all right of homestead exemption in the Property.
£

21. Riders to this Secissuty Instrument. [t one or more riders are executed by Borrower wnd recorded wgether
with this Seeurity Instrument, the covéants of cach such rider shall be incorporated ino and shall amend and
supplement the covenants and agreements-! this Security Instrument as if the rider(s) were a part of this Security
Instrument, JCheck applicable boxfes)]. & -

[} Cendominimm Rider ‘ Growing Equity Rider | x| Other fspecifyl
{ | Planned Usit Development Rider | 4 Orduated Payment Rider Adjustable Rate Ridex
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BY SIGNING BELOW. Borrower accepts aned agrees 1o the terms contained in this Security lnstrament and in
any rider(s) executed by Borrower and recordued with it

Witnesses:

e e - D - PP ) [(APAIRT L {Seal)
MNTE .. UPZHUKCH -Borrewer

e e e e e e (S}
fornwer

A (Seal) o e {Seaby
-Hofrower ~Hetrower

~ {Seah e Sl

Noerower Borrowet

Ty Seal) A Seal)

Hulsewer -Horrowes

STATE OF {LLINOIS, COnK

County ss:
y b, —f",'(f-(; Ly P s ™ . Notary Cuitic o and tor said county and state do hereby certify
1t -

ANNIE L. UPCHURCH

. personatly known to me 1o be thesame person(s) whose nune(s)
subscribed to the toregoing instrument, appeared hefore me this day ia person, and acknowlzdged that

SHE
signed and delivered the said instrument as HER tree and volutary act, for the wsesand purposes therein
set torth.

Giver under my land and offtcial scal, this Iith day of  August

My Cammission Expires:

LFFICIAL SEALY
MARK C. HAMM?\‘%R e
Metary Publiz, Siata of 10
My Cc‘;nmission Expires 5/30/98

%ARQIL) 196CH! Fage B ol B

cLz03LL6




5 4\\-

UNOFFICIAL COPY

IR R
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Lhoan #: 9331916

ADJUSTABLE RATE RIDER

THIS AZSUSTABLE RATE RIDER s made this — 14th day of Rugust . 1997,
and is incorporaied into amd shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Dewed (“Secuiity Instrument”) of the same date given by e undersigied ("Borrower”) to secure
Borrower's Note ("Noe o

DOLPHUN MORTGAGE CORFORATION

(the "Lender™y of the same date-va Covering the property described in the Security Instrument and located al:

H041 S MICHIGAN AVENUE
CWIOAGO, TLLIMOIS  RO6L5
| Property Address|

THE NOTE CONTAINS PROVISIONS 'ALLOWING FOR rHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST R4TE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER'M'ST PAY.

ADDITIONAL COVENANTS. o addition o the covenants siad agreements made in the Seeurity
Tnstrument, Borrower and Londer further covenant and agree as folloves:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of - January . 1999, amd on that day
of each suceeeding year, “Change Daie” means each date on which 1he imerest rate could chinge.

{B) The lndex

Beginning with the first Change Date, the interest e will be bised on an Index. "Index™ means the
weekly average yield on United States Treasury Securities adjusted o constant malurity of one yeatJas mide
available hy the Federad Reserve Board. "Current Index” means the most recent Tdex figuire availabie 30 days
hefore the Change Date. 1f the Index (as defined above) is no longer available, Lender will use as a new [ndex
any index prescribud by the Secretary. As used in this Rider, “Secreary means the Secretary of Housing amd
Urban Development or his or her designee. " Lender will give Boriower notice of the ikew Iidex.

FHA Multistate ARM Rider - 10198

%591%01)
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(C) Calculation of Interest Rate Changes
Hefore each Change Date, Lender will caleufate a new interest rate by adding a margin of Two and
three quarters pereentage point(s) ¢ 2.750 %) to
the Current Index and rounding the sum o the nearest one-ciglith of one percemage point (9.125% 3. Subject
w the liniis stated in paragraph (D) of this Rider, this rounded amount will be die new interest rase untit the

next Cliange ite.

(D) Limiis un interest Rate Changes

The exisang Wiorest rate will never increase or decrease by more than one percentage point (1 0%) on
any single Change Dries The mterest rate wil) never he more than five percentage points (5.0%} igher or
fower than the inital fncerstrate, as stated i Parcagraph 2 of the Note,

{E) Calculation of Paytreit:Uhange

It the interest rate chamges on o Thange Date, Lender widl calealate the amound of nwomthly payment of
priocipal and intesest which would ae necessary 1o tepay the unpaid principal balance in full at the Manurily
Date at the new interest rate through sulstzanially equal pryments. 1o making such valeulaton, Lender will use
tie unpaid principa) balance which would {e 2ved on the Change Date it there had been no detauly in payment
ot the Note, reduced by the wmount of any prepaymests (o prisicipal, The sesult of this calcutation will be the
amoutt of the new monthly paymem of principad alwd interest.

{F) Notive of Changes

Lender will give notice w Borrower of any change b Tnterest rate and monthly payment amount. The
notice must e piven at least 25 days belore the new monthly prypient amowa is due, and must set forth () the
date of De notice, (i) the Chanpe Date, (i) the old interestvate, 1iv) the new interest rate, (v) the new
monthly payntent amoum, (vi) the Current Index and the date 3t was Sublisted, {vii) the method of cafeulating
the change in monthly payment amousnt, and (viid) any other information siich may be required by law from

e I e,

() Effective Dave of Changes

A tew interest rate calewlated i accordunce with paragraphs (C) and (D) of s Rider will become
etfective vn the Change Date. Borrower shialt make a payment in the new nronthly anovrc Beginning on the
first paymem date which oceurs at least 25 days after Lender has given Borrower the potice of changes
required by paragraphi (F) of this Rider, Borrower shall have no obligation 10 pay any increase i the manthly
payment amaunt caeufated i accordaice with paragraph () of this Rider for any payment date occwring less
than 25 days after Lender has given the reyuired notice. If the monhly payment amoumt caleulated in
accordavce with paragraph (E) of this Rider decreased, but Lender fatled (o give tntely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated 10 a timely notice, their Borrower has the option o ¢ither () demand the return o Borrower of any
excess pavinent, with interest thereon at the Note rate Gerate egual to the interest rate which should have been
stated dn it timely sotlce), o (i) request that any excess payment, with interest thereon at the Note rate, be
apphied as payment of principal. Lender's obligation to retarn any excess payment with interest on demand is
not assignable evert (e Note is atherwase assigned befbre the demand for retarn is made,
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BY SIGNING BELOW, Borrower aceeprs and agrees to the terms and covetiants contdied i this
Adjustahie Rare Rider.

_(Seal)

e e (B
Hotrower

-Horeower

A Seal)

Rorrower

.1 )

-Horrower
o ASeah)

liortower

oo e A S)

Borrowet

. ASeat)

-Bormower

SRR ¢.1 13

-Horrewer
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