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THIS MORTGAGE ("Securily Instrument”y is givenon~ FEBRUARY 10 , 1997 . The morigugor is
RENNETH ZOLINE and SUSAN ZOL.NB |

Husband & Wife, Joint Tenants

RESIDING AT: 400 EAST RANCOLPH #4713 , CHIQAGO , ILLINOIS

- ‘
{"Borrower"). This Security Instrument is given to é/ g W

PRISM MORTGAGE COMPANY

which is organized and existing under the laws of  STAYE OF TL}INOIH » and whose
addressis 350 WEST HUBBARD, SUITE 222 CHICAGO, ILLYJINIS 60610
("Leuder"). Borrower owes Lender the principal sum of

TWO HUNDRED SEVENTY TWO THOUSAKL & 00/100
A & 00/ Dollrs (US, §  272,000.00 ),

“This debt is evidenced by Borrower's note dated the same daic as this Security Instrun s (*Note"), which pravides for monthly
payments, with the Tull debt, if not paidt curlicr, due and payable on MARCH 1, 3027 . This Secuity
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intarust, and all renewals, cxlcnsions and
modifications of the Note; {b) the payment of all other sums, with interest, advanced under paregoapli 7 1o protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the

Note, For this purpose, Borrower does hercby mortgage, grant and convey 1o Lender the following deserions propenty located in
cooX County, llinois:

SEE ATTACHED FOR LEGAL DESCRIPTION
05 - 429-014- v , 0
T ' ' J0 vnefiele fpotl
(hip vinstiemel otirg neroownTid luele Lot
Pareel 1D #:

Itinols 60051 1Zip C‘odel ("Propcny Address"y;

WLINDIS . anglu Family « FNMA/FHLMC UNIFORW

INSTRUMENT Farm 3014 9/80
il S Amended 501 :
m 8 H(lL) qom;
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‘fi TOGETHER WITH all the improvements naw or hereafter erecied on the property, and all cuserments, appurienances, and
. )l /1 fixtures now or hercafler a part of the property, All replacements and additions shall also be covered by this Sccurity Instrument.
. q , + All of the foregoing is referred to in this Sccurity Instrument s the "Property,”
' BORROWER CQYENANTS that Borrower is lawlully seised of the esinte hereby conveyed and has the right to mortgage,
grant umk convey the Property and that the Properly is unencumbered, except for encuibrances of record. Borrower warrants aud
* will dofend generally the title 1o the Property against il claims and demonds, subject o any encumbrances ol record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vartations by jurisdiction 10 constituie » uniform sceurity instrument covering real property.

UNIFORM COVENANTS, Barcower nnd Lender covenant and agres as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges,  Borower shall promptly puy when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under (e Note,

2. Funds for Toxes and Insurance,  Subject to applicable law or lo a wrillen waiver by Lender, Borrower shell pay to
Lender on the day monthly payments are due upder the Note, until the Note is paid in full, 0 sum ("Funds") for: () yearly taxes
nnc) assessmenis sviich may aitain priority over this Security Instrument as a licn on the Property; (b) yeorly leaschold payments
or ground renls on thn Property. ifany: (¢) yearly hazard o property Insurance premiums; (d) yearly Nood insurance premiums, if
any; {e) yearly mortpage insuranco premiurs, if any; and ([} any sums payable by Borrower to Lender, in nccordance with the
ptovisions of paragrupr 8, in Hew of the payment of mortguge insurance premiurms, These iems arc culled “Bscrow Jiems.”
Lender may, at any time, coileot and hold Funds in an amount not to exceed the meximum amount a leader for a federally related
mortgage loan may require Jor Berower's eserow account under the federal Real Bstate Settlement Procedures Act of 1974 as
amended from time o time, 12 U.S.C. Section 2601 e seq. ("R&SPA"). uniess unother faw that applics to the Funds sets & lesser
amount, [T so, Lender may, w sy tme, colleet and hok! Funds in an amount not 1o exceed the lesser amount. Lender may
estimate the amount of Funds due on tie Ui of current data and reasonable estimates of expenditures of future Escraw ems or
otherwise in accordance with applicable law.
~The Funds shall be heldd in an institution whose deposils ure insured by o federul agency, instrumentatity, or entdly (including
Lender, if Lender is such an institution) or in or'y Federnl Home Loun Bank. Lender shall apply the Funds (o puy the Escrow
Ttems, Lender may not charge Borrower for holding anr’ ppplying the Funds, annually analyzing the escrow nccount, or verilying
the Bscrow fiers, unless Lendes pays Borrower interess Hn the Funds and applicable faw permits Lender 0 make such a churge.
However, Lemtlee may require Borrower 10 pay & one-time <harge for an independent real estate tax reporting service used by
Lender in connection with this Joan, unless applicoble law pvavides otherwise, Unless un agreement is mnde or applicable law
requires interest to be paid, Lender shall not be required to puy Boriawer any interest or carings on the Funds, Borrower and
Lender muy ugree in weiting, however, that interest shall be paid on e Funds. Lender shall give 1o Borrower, withoui charge, an

“annual secounting of the Funds, showing credits and debits o the Fundz suti the purpose for which each debit (o the Funds was
made. The Funds are pledged as additional sceurity for all sums secured by s -Seeurily Insirument,

1f the Funds held by Lendler exceed the amounts permitted to be lield by applicably law, Lewler shall account to Borrower jor
the excess Funds in accordunce with the requirements of applicable law, If the smuipt of the Funds held by Lender ot any lime is
not sufficient 10 pay the Escrow ltems when due, Lender may so nolify Borrower in writig. and, in such case Borrower shall p.
 Lender the amount necessary to make up the deficiency. Borrawer shall make up the seficiency in no more than twelyg
monthly payments, at Lender's solg discretion, L

Upon puyment in fult of nll sums secured by this Secunty Instrument, Lender shall promp;. reflond o Borrower any Funds 3
held by Lender. If, under pueagraph 21, Lender shall aequire or sell the Propenty, Lender, prior to/the gzquisition or sale of thay,
Property, shull apply any Funds held by Lender ot the lime of acquisition or sule as a credit agalnsi the cams secured by llnbﬁp
Sccurity Instrument.

3, Application of Payments, Unless applicable law provides otherwise, afl paymenls received by Lencer onder pumgmphs
1 o 2 shall be applied: first, 10 any prepayment charges due untler the Note; second, lo amounts payable under paragraph 2;
thied, 1o interest due; fourth, 1o principal due; ard last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, nssessments, chorges, fines and impositions attributable 1o the Property
which may oitain priorily over thiy Sceurity Instrument, and leasehold paymenis or ground rents, i any, Borrower shall pay these
obligations in thu munner provided in parngraph 2, or if not paid in that manner, Borrower shall pay them cn ime direcuy to the
person owed payment, Borrower shall promptly fumish to Lender nll notices of amounts to be puid under this parageaph, If
Borrower makes thuse payments directly, Borrower shall promplly furnish 1o Lender recoipts evidencing the payments,

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (1) agrees in
writing to tho paymen! of the obligation secured by the lien in g manner acceptable (o Lender; (b) contests in good faith the lien
by, or defends against enforcement of the len in, legal progeedings which in the Lender’s opinion operaic lo prevent the
enforcement of tho lien; or (¢) secures from the hoder of the len un agreemern. salisfoclory 10 Lender subordinating the lien to
this Scurily [nstrument. [f Lender determines that any part of the Pioperty is subject io a lien which may attain priority over this
Security lnstrument, Lender may give Borrower & notice idenifying the licn. Borrower shall salisfy the licn or ke o 'g

of the actions st forth above within 10 days of the glving of actice. nitiatexadd_ S o0}
/90
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S. Hazard or Property lasurance, Borrower shal keep the improvements now existing or hereafier erecied on the Property
. insucd ogainst loss by fire, hazards inchuded within the term “extended coverage” and any other hazards, including floods or
+ flocding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
cequires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s appraval which shall not
be unrcasonably withheld, If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option, obiain

+ coverage 10 protect Lender's rigins in the Property in accordunce with pacagraph 7.

All insurance policics and renewals shiall be uccepiable to Lender and shafl inciude a stndard moriguge clause, Lender shall
have the right to hold the policles and renewals. IF Lender requires, Borrower shall prompuly give to Lender abl receipls of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt sotice 1o the insurance currier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lencer and Borrower olherwise agree in writing, insurance proceeds shall be applied 1o resioratien or repair of the
Property damaged, if the restoation or sepair Is economically feusible and Lender's sceurity is not lessened. If the resloration or

- repalr is not economically feasible or Lender’s seeurity would be lessened, the insurance proceeds shall be applied 1o the sums
secured by (his Séewrity Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandans the
Property, or does noi-aaswer whhin 30 deys a notice from Lender that the insurance carrier has offered 10 seule a claim, then
Lender may cotlect the msurance proceeds, Leader muy usc the proceeds to repair or restore the Property or lo pay sums sccured
by this Sccurity Instrumer:, whéther or not then due. The 30-tlay period will begin when the notice is given,

Unless Lender and Borrowai otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dat of the monthly payrienis referred (o in paragraphs 1 and 2 or change the amount of the puyments. !f under pamgraph
2] the Property Is ucquired by Londer, Borrower's right to any insurance policics and proceeds resulting from demage to the
Property prior to the acquisition snall pass-to Lender (o the extent of the sums sccured by this Sccurity Instrument immediatcly
prior 1o the acquisition,

6. Occupancy, Preservation, Maintenance wiid Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shail occupy, establish, and use the Froperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument tnd shall continui to occujiy Yae Property as Borrower's principal residence for al loast one year after the
date of occupancy, unless Lender otherwise ngrees 'n_wriing, which consent shail not be unrcasonably withheld, or unless
calenuating ciscumslances exist which are beyond Borrowe s cuntrol, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Pioperty. Borrower shall be in defuult il any forfeiture sclion or
procceding, whether civil or criminal, is begun that in Lender's-gos! faith judgment could result in Jorfeitre of the Property or
otherwise matcrinily. impair the lien created by this Security Instrimers or Lender's security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the wetior-or proceeding 10 be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's awriast in the Property or other material impairment of
the lien created by this Seeurity Instrument or Lender's securlly interest, Borrewss shall also be in default if Borrower, during the
foan application process, gave materially false or inaccurnte information or statemeris 1o Lender (or failed 1o provide Lender with
any material information) in connection with the lonn evidenced by the Note, ineluding, but not fimited to, representations
cuticerning Borrower's oceupancy of the Property ns a principa) residence. If this Securty. instrument is on 4 leaschold, Borrower
shatl comply with wll the provisions of the lease, If Borrower acquires fee title to the Propedty e leusohold and the fec title shall
not merge unless Lender agrees (0 the merger in writing, :

7. Protection of Lender's Rights in the Property, 1f Borrawer fuils {o perform the covenamis ond agreements contained in
this Sccurily Tnsirument, or thers is a fegnl proceeding that may significanly affect Lender’s rightsin the Property (such as a
proceeding in bankrupley, probate, for condemnation or forfolture or 1 enforce laws or regulations), ther Leader may do and pay
for whataver is necessary 10 protect the value of the Property and Lender's rights in the Property, Lender’s asuions may include
paying any surs sccured by a llen which hos priority over this Scourity Instrument, appearing in court, paying reasonable
atiomeys® fees and entering on the Propery o make repuirs. Although Lender may take action under this paragranh 7, Lender
does ot have 1o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become adddidonal debt of Borrower sccurcd by this Security
Instrament. Unless Borrower and Lender agree 10 ather terms of payment, these amounts shull bear interest from the daie of
disbursement ot the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8, Mortgage Insurance If Lender required mortgage insurance as a condition of making the loan secured by this Security
Tnstrument, Borrower shull pay the premiums required to mainiain the morigage insurance in cffect, 1F, for any reason, the
martgage Insurance coverage reguired by Lender lapses or ceases 1o be in effect, Borrower shail pay the premiums required to
obisin coverage substantially equivalent o the mortgago insurance previously in effect, at a cost subsiandally cxuivalent to the
cost 1o Borrower of the morigage insurance previously in effect, from an aliernale morigage insuser approved by Lendor, I
substantinlly equivalent mortgage insurance coverage is not avuilable, Dorrower shall poy 1o Lender each menth a sum equal to
ane-twellth of the yearly monigoge insutance preminm being paid by Borrower when the insurance coverage lapsed or ceased lo
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.paymenis muy no longer be requised, ot the option of Lender, il mortguge insurance covesnge {in the smount and {or the period

thet Lender requires) provided by an insurer approved by Lender again becomes available and is ebiained, Borrower shull pay the

- premiums required 10 muiniain morigage insurance in cffect, or to provide u loss reserve, untl the requirement for mortgage
insurance erls in accordance with any written ngreement between Borrower and Lender or applicable law.

9, Ingpection, Lender or ts ugen) may moke reasonable entries upon and inspections of the Properly. Lender shall give

* Borrower rotice al 1he time of or prior {o an inspection speci{ying reasonnble cause for the inspection,

10. Condemnation. The proceeds of uny uward or claim for damages, direct or conscquentinl, in connection with any
contemnation or other taking of any part of the Property, or for conveyance in licu of condemmation, are hereby assigned and
shalt be paid o Lender.

Tn the cvent of a total aking of the Property, the proceeds shutl be applicd to the sums sceured by this Security Instrumen,
whether or not then due, with any excess paid to Borrower. In the cvent of o partind taking of the Property in which the fair market
value of the Property immedialely before the taking is cqual 1o or grenter than the amount of the sums secured by this Security
Instrument immegiately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by this
Security Instrurient shall be reduced by the nmount of the procesds multiplied by the following [raction: {n) the total amount of
the sums sceured inmaediately before the taking, divided by (b) the fair markel value of the Propesty immediately before the
tking, Any balance sho'l be paid to Borrower, In the cvent of a partial wking of the Property in which the fair market value of the
Property immediately Zefeoe the taking s less than the amount of the sums sccured immediately before the wking, unless
Borrower and Lender otherwis: agree in writing or unless applicable law otherwise provides, the proceeds shall be applied io the
sums secured by this Seeurity Tngiziment whether or not the suins are then dug,

If the Property is abanloned kv-Sorrower, or if, afier notive by Lender to Borrower that the condemnar offers to make an
award or seufe a cluim for damages, Beaower fails to respond Lo Lender within 30 days after the date the notice is given, Lender
is anthorized to callset and apply the praar.ads, i its option, cither (o restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not thew aus,

Unless Lender and Borrower otherwise agres inwriling, any application of proceeds to principal shall not extend or postpone
the due dute of the monthly payments referred to iorursernphs 1 6 2 or change the amount of such payments,

11, Borrower Not Released; Forbearunce By Lavyes Not a Walver,  Extension of the time for payment or modification
of amortization of the sums secured by this Sceurity Tnstrument granied by Lender to any successor in interest of Borrower shali
not operate 1o retease the Hability of the original Borrower ¢r Borower's successors in interest. Lender shall not be required o
commonce privieesdings against any successor in interest or rofuse & axiend time for payment or otherwise modify amortization of
the sums sceured by this Scourity Instrument by reason of any dewnrad made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remidy sinll not be a waiver of or preclude the exercise of any -
right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-sijuers. The covenanls and  agreements of  this
Secucity [nstrument shall bind and benelit the successors and assigns of Lend:r ard Borrower, subject 10 the provisions of
poragraph 17, Borrower's covenants and agreements shall be joint and severai Aoy, Borrower who co-signs this Securily
Instrument but does not excoute the Note: (a) is co-signing this Security Instrument oiv-to. montgage, grant and convey that
Borrower's interest in the Propenty under the terms of this Security Instrument; (b) is not séreonally abligated to pay the sums
securcd by this Sccurity Instrament; and {¢) agrees that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accommodations with regard (o the termg of this Security Instrument or the Note without that Rarrower's consent,

13, Loun Charges. 1T the loun secured by this Security Instrument is subject 1o a Jaw which (ets rinximum {oun cherges,
and that law is finatly interpreted so that the interest or ather loan charges collected or to be colfecie;) n czapcation with e loan
exceed the permitted limits, then: (n) any such Joan charge shall be reduced by the amount necessary to redreethe charga 1o the
permitted limil; and (b) any sums alrcady coliected from Borrower which excecded permitted limits will be vefande? to Borrower,
Lender may choose 1o make this refund by reducing the principal owed under the Noic or by making a dizec: payment to-
Botrower. If a rofund reduces principal, the reduction will be reated as o partial prepayment without any prepoyment charge
under the Note,

14, Notices, Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by [irst class mail unless applicable law requires use of analher method, The natice shall be dirccted.to the Property Address or
any other nddress Borrower designales by niotice o Lender, Any notice to Lender shall be given by [irst class mall o Lender's
address stated herein or any other address Lender designates hy notice lo Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Sccurity Insirument shall be poverned by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
confiicts with applicable law, such conflict shall not affect other provisions of this Secuyrity Insirument or the Note which can be
given eflect without the conflicting provision. To this end the provisions of this Sccurity lnstrument and the Note are declared 1o

be severable,
mmm.cze?_-__g.f_.ki
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16, Borrower's Copy. Borrower shall be givch onc conformed copy of the Note and of this Security Enstrument,
17, Transfer of the Property or o Beneficia) Inferest in Boveower, [ all or any part of the Property or any interest in it is

it sold or wansfeered (or if 8 beneficial interest in Borrower is sold or transierred und Borrower is not o naturid person) withoul

Lender's prior written consent, Lender may, at its eption, require immediate payment in full of all sums sccured by this Sceurity
(nstrument, However, this ojition shult not be exercised by Lender if exercise is probibited by federl law as of the dme of this
+ Seeurity Instrument.

[f Londer exercises this option, Lender sholl give Borrower notice of aceelerntion, The notice shall provide o period of not less
than 30 days from tho date the notice is delivered or mailed within which Burrower must pay all sums seeured by this Security
Instrument, 1f Borrower fails 10 pay these sims prior (o the expirtion of ths period, Lender may invoke any remedics permilied
by this Scourity Instrument withaut further nptico or demand on Borrower,

18, Borrower's Right to Relnstate, 1 Borrower meets certaln conditions, Borrower shall have the right 1o have
enforcement of {his Sceurity Instrument discontinued at any time prior to the carlier of: (W) 5 duys (or such other period ns
npplicuble lnw may specify for reinsintement) hefore sale of the Property pursuant to uny power of sale contained in this Security
Instrument; or (W ervry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) puys Lender all
surns which then wodld b due under this Security Instrument and the Noie as if no accelerntion had occurred; (b) cures any.
dofoult of any other coveannly or agreements; (c) pays all expenses Incurred in enforcing this Securlty Instrument, including, but
not limited to, reasonabls attumneys' fees; and (d) trkes such action as Lender may rensonably require 1o assure that the ten of this
Sccurily Instrument, Lende s righis in the Property and Borrower's obligntion to pay the sums secured by this Scourity
Instrument shall continue unctanserd. Upon reinstplement by Borrower, this Security Instriment and the obligoiions secured
hereby shull remain fully effeclive a6 3% no aceeleration liad occurred. However, this right to reinstate shall not apply in the cuse of
nceelerntion under paragraph 17,

19, Sale of Note; Chunge of Lonn Scevacer,  The Note or a partiol inicrest in the Note (together with this Security
Instrument) may be sold one or more times withou: prior notice to Borrower. A sale may resull in o change in the entity (known
os the "Loan Servicer") that enllects monthly payments due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to o wie-of the Note, I there is a change of the Lonn Servicer, Borrower will be
given wrillen notice of the change in secordunce wilth mpzmph 14 above and applicable law. The notice will slate the name and
address of the new Lonn Servicer and the address to which pavments should be made, The notice will also contin any other
information required by npplicable law,

20, Hozardous Substances, Borrower shall not cause or remiit the presence, use, disposal, slorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, sor allow anyone ¢lse to do, anything allecting the Property
that is in violntion of any Environmental Law, The preceding (wo sentirces shall not apply to the presence, use, or storage on the
Properiy of smali quantities of Hazardous Substances that are generally «ozopnized lo be approprinte to normal residential uses
and to maintenwace of the Property.

Borrower shall promptly give Lender wrillen notice of any investigation, ¢iim, demand, lawsuit or other action by any
govemnmental or regulutory agency or private party involving the Property and any thizardous Substance or Environmeninl Law
of which Borrower has sciugl knowledge, If Borrower learns, or Is notified by any govenizninl or regulatory authority, that any
removal or other remedintion of any Huzardous Substance affecting the Property is necesse: - Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this parngraph 20, “Hazardous Substances” are those substances defined as 1uzic or-hazardous substinces by
Eavironmenial Law nnd the followlng substances: gasoling, kerosene, olhier Nammable or toxic peroleum products, toxic
pesticides and herbicides, volatile solvents, materials contnining asbestos or formaldehyde, and rdioacuve iuterials, As used in
this pucagraph 20, "Environmenigl Law" means federal taws and laws of the jurisdiction where the Properiyas-localed that relale
to health, safety or envircnmental protetion,

NON-UNIFORM COVENANTS, Borcower und Lender further covenant and agree us follows:

21, Acceleration; Remedics, Lender shall give notice to Borrower prior to accelerntion following Borrower's brench of
nny covenant or agreement in this Securlly Instrument (but not prior o acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the defuult; (b) the action required to cure the default; {c)
a date, not less thun 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that faiture to cure the defauit on or before the date specified in the notice may result in accelerntion of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further inform
Borrower of the right to reinstate after acceleration und the right te assert in the foreclosure proceeding the non-existence
of 8 default or any other defense of Borrower to acceleration and foreclosure, If the defuult is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to colicct al! expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not

limited to, reasonable attorneys’ fees and costs of title evidence, -
‘ mu.n.g3_.3.1./.<2
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~ 22/Relense.  Upon puyment of all sums securcdl by this Security Instrument, Lender shall release this Securily Insirument
& without charge 1 Borrower, Borrower shall pay any recordution costs.

23, Walver of Homestead. Borrower waives all right of homestead exempuion in the Property,

24, Riders to this Security Instrument.  If onc or more riders ure cxceuted by Borrower and recorded together with this
Seaurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a purt of this Security Instrument,

{Cacck npplicuble box(es})

f__—_f(] Adjusiable Rate Rider {__] Condominium Ritler (] 1-4 Family Rider

L. Graduated Payment Rider [ Plaoned Unit Dovelopment Rider (] Biweekly Payment Rider

£.] Balloor Rider {__] Rate Improvement Rider (] Second Mome Rider

] vA Kider [ Other(s) {specify)

BY SIGNING BELOW, Borinver accepts il agrees (0 the terms and covenants contained in this Securily Instrument und in
Yy ritler(s) executed by Borrower i recorded with il

Wiinesses: .‘/
’

KENNETH ZOLIN Borrower

- !

Qbu_.,.ﬂ___, 2-/@., . (Scal)

SUIAN ZOLINE (.

-Horrower

(Seal) .o (Seal)

Rorrower

Borrower

STATE OF ILLINOIS, , COOK ’

| AL
KENNBETH ZOLINE and SUSAN ZOLINE
Husband & Wifa, Joint Tenants

Counly s

. Notary Public in and (v said county and state do hereby certily that

, personally known o me 1o be ths same person(s) whose name(s)
subseribed (o the foregoing Instrument, appearcd before me this day in person, and acknowledged that

signed and delivered the sald insteumentas  THEIR  free and volunlnry act, for the uses and purpases heeein set forth.
Given under my hand and official seal, this  10TH 1997

My Commission Explrcs:(r,f'*—'e,@/m/ 7/ ;/
:}'r ":":\'l“" o

L
A TY LY
Py T

RECORD & RETURN TO BANK OF AMERICA, FSB
3800 WRST B0TH STREET, SUITE 760
BLOQOMINGTON, MN 55431 MN

() -6A(IL) psow  Fagecste  Form 3014 /80
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index ~ Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 10tH  day of  FPEBRUARY
1429 , and is incorporated into end shall be deemed to amend and supplement the
Morigage. Deed of Trust or Security Deed (the "Security Instrument") of the same date given
by the undersigned (the "Borrower") o secure Borrower's Adjustable Rate Note (the "Note")
10 PRIGH #ORTGAGE COMPANY
350 WEST i[uToMRD, SUITE 222, CHICAGO, ILLINOIS 60610
(the "Lender™)-oftbs same date and covering the Property described in the Security
Instrument and tocaied at:

505 HIBBARD ROAD, WIDURZTE, ILLINOIS 60091
[Piepeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE iM1nPEST RATE AND THE MONTHLY
PAYMENT. THE NOi1Z - LIMITS THE AMQUNT THE
BORROWER'S ADJUSTABLF iNTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSC ZONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RAE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenaps-and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5,740 %. The Notg &
provides for changes in the adjustable interest rate and the monthly paymeats, as follows: ;3
E‘é
L

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENY CHANGES
(A) Chanpe Dates
The adjustable interest yaus ! will pay may change on the firstday of ~ MARCH L ,

MULTISTATE CONVERT!BLE ADJUSTABLE RATE RIDER - 1 YEAR TREABURY INDEX - Singlo Family
Pay fof 7
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. 1998 , and on that day every 12th month thereafter. Each date on which my
adjustable interest rate could change is called a "Change Date."

(B) The Index
Berinning with the first Chunge Date, my adjustable interest rate will be based on an-
Index: The "Index" is the weekly average yield on United States Treasury securities adjusted
10 & congiart maturity of 1 year, as mage avnilable by the Federal Reserve Board. The most
recent Index-figure available as of the date 45 days before each Change Date is called the
"Current Indéx.”
Tha moat recen: fidex f£igure available on the date this Nota was prepared is 5.620
If the Index is n ionger available, the Note Holder will choose a new Index that is based
upon comparable infezaation. The Note Holder will give me notice of this choice.

(C) Calculation of Cheuges
Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE percentage point(s)
( 3.000 %0 e Current Index. The Note Holder will then round the
result of this addition to the next highest one-eighth of one percentage point (0.125%). Subject

to the Timits stated in Section 4(D) below, this-rounded amount will be my new interest rate
until the next Change Date,

The Note Holder will then determine the amourit of the monthly payment that wouid be
sufficient to repay the unpaid principal that I am experied to owe at the Change Date in full
on the Maturity Date at my new interest rate in substarcially equal payments, The result of

this caleulation will be the new amount of my monthly payment.

(D) Lirnits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date sl not be greater than
7.750 % or less than 3.750 %. ‘Thierenfter, my adjustable

interest rate will never be increased or decreased on any single Change Davz by more than two
percentage points {2.09%) from the rate of interest I have been paying for ‘ne hreceding 12
months, My interest rate will never be greater than 11.875 7~ which is
called the "Maximmm Rate,"

ﬂ‘;}asssw 19504) Pagu2ol?
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(E) Elfective Date of Chunges

My new interest rate will become effective on each Change Date, T will pay the amount
of my new monthly payment beginning on the first monthly puyment date after the Change
Duic until the amount of my monthly payment changes agnin,

(F) Motice of Changes '

The Jvore Holder will deliver or mail to me @ notice of any chunges in my adjustable
interest rate and the amount of my monthly payment before the effective date of any change.
The notice wi'i clude information required by law to be given me ard also the title and
ielephone numberof« person who will answer any question [ may have regarding the notice.

B, FIXED INTEKEST ZATE OPTION
The Note provides ior e Borrower's option to convert from an adjustable interest rate
with interest rate limits to & fixaa-interest rate, as follows:

5. FIXED INTEREST RATE OV TION

(A) Option to Convert to Fixeut Yaterest Rate

| huve u Conversion Option whiclt ; can exercise in nccordance with the requirements of
this Section 5. The “Conversion Option” is iy dption to convert the interest rate [ am required
to pay by this Note from an adjustable rate wit'interest rate limits 1o the fixed rate calculated

under Section 5(C) below.

The Conversion Option will be availuble to me uriy during the period beginning on the
twelfth payment duc date and ending on the 60TH payment due date. The date on
which 1 notify the Note Hoider that I am exercising the Conversion Option is called the
"Exercise Date.” Provided that all the requirements of this Scerion 5 are met, the new, fixed
interest rate will be effective beginning on the first day of the secend month following the
month in which the Exercise Date occurred. The date the fixed interesrate becomes effective
is cuiled the "Conversion Date.”

Once 1 notify the Note Holder of my decision to exercise the Convesior Option, the
Note Holder will forward to me any documents necessary to effect the conversion, [ must
complete and sign the documents provided by the Note Holder and return them 't the Note
Holder together with the fees as specified in 5(B) below. If the required fees anc_prcperly
completed documents are not received by the Note Holder by a date or dates specified hy the
Note Holder, my adjustable interest rate will not be converted to a fixed interest rate and I will
forfeit my right to exercise the Conversion Option in the future,

&'BSBGNJ {9608} Pogodol 7
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(B) Conditions

If | want to exercise the Conversion Option, I must first meet certain conditions, Those
conditions are that; (i) I must give she Note Holder notice that I want to exercise the
Conversion Option; (ii) [ must not be in default under the Note or the Security Instrument at
any time from the Exercise Date through the Conversion Date; (iii) I must pay the Note
Holder s non-refundable conversion fee in the amount of $ 250,00 _

(iv) I musrost have been 30 days or mare delinguent in making any payment I was required
to mike uricler this Note during the 12 months immediately preceding the Exercise Date; (v)
[ must meet tae Mote Holder's property and credit stundards in effect as of the Exercise
Date for home loars »vith fixed interest rates converted from adjusiable interest rates; (vi) by a
date specified by-ine Note Holder T must supply to the Note Holder any requested
information to complete o «pdatedd credit review and T must pay any credit report fees paid
by the Note Holder; (vii) il the Mote Holder believes the value of the propenty described in the
Security Instrument may have declined since the Note date, the Note Holder must have
received un updated appraisal of (ne property described in the Security Instrument prepared by
an appraiser acceplable to the Note Helder and T must puy any related appraisal fee by a date
specified by the Note Holder; and (viii) T must sign and give the Note Holder any documents
the Note Holder requires to effect the convirsion,

(C) Calculation of Fixed Rate
My new, fixed interest rate on the Conversios Bate will be equal to the Federal National

Mortgage Association’s required net yield as of a date «nd time specified by the Note Holder,
for the purchase of: (i) if the original term of this Note is-greater than 15 years, 30-year fixed
rite mortgage loans under 60-day mandatory delivery commitmignts, plus

1 AND 1/8%

, rounded to the next highest one-eighth
of one percentage point (0.125%, or (ii) if the original term of this Note is 15 years or less,
| 5-year fixed rate mortgage loans under 60-day mandatory delivery conimutments, plus
1 AND 1/8%

, rounded 1o the next highest one-cighth
of one percentage point (0.125%). If the required net yield cunnot be determired for uny
reason, the Note Holder will determine my new fixed interest raie by using cornparable
information. My new fixed interest rate calculated under this Section 5(C) will not be greater
than the Maximum Rate stated in Section 4(D) above,

fﬂ{;uasasw {5800) Pagassol?
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{D) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount
of the monthly payment that would be sufficient to repay the unpaid principal I am expected
10 owe on the Conversion Date in full on the Maturity Date at my new, fixed interest rate in
substardu'ly equal payments, The result of this calculation will be the new amount of my
monthly pzyment, Beginning with my first monthly. payment after the Conversion Date, I will
pay the new imount as my monthly payment um’i?thc Maturity Date, when I will pay in full
the remaining brlance owed, '

C. TRANSFER OFTHE PROPERTY OF. A BENEFICIAL INTEREST IN
BORROWER

1. Until Borrower excreiscs the Conversion Option under the conditions stated in Section
B of this Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended

to read as follows:

Transfer of the Pronerty ¢r.u deneficial Interest in Borrower, If all or any
part of the Property or any interes! in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferrea and Borrower is not a natural person)
without Lender's prior written consent, Lendor may, at its option, require immediate
payment in full of all sums secured by this Security Instrument, However, this option
shall not be exercised by Lender if exercise is pronibited by federal law as of the date
of this Security Instrument, Lender also shall not ¢x<rzise this option if: (a) Borrower
causes to be submitted to Lender information reqvired by Lender to cvaluate the
intended transferee as if 4 new loan were being mads to the transferee; and (b)
Lender reasonably determines that Lender’s security will noroe impaired by the loan
assumption and that tke risk of a breach of any covennnt or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption, Lender also mny require
the transferce to sign an assumption agreement that is acceptable to Lenter and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under tee
Note and this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option o require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less

LBSBN U (oooa) ) PuagoSol 7
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than 30 days from the date the notice is delivercd or muiled within which Borrower
tnust pay all sums secured by this Security Instrument, If Borrower fails 10 pay these
sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demnd on Borrower,

2. 1F-Borrower exercises the Conversion Option under the conditions stated in Section B
of this Adiustable Rate Rider, the amendment to Uniform Covenant 17 of the Security
lustrument ortained in S=ction C1 above shull then cease to be in effect, and the provisions
of Uniform Ccvenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer v/ tiie Property or a Beneficial Interest in Borrower, If all or any
part of the Property ur any interest in it is sold or trunsferred (or if a beneficial
interest in Borrower 35 sold or wansferred and Borrower is not a natural person)
without Lender's prior writtea consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Sccurity Instrument, However, this
option shall nat be exercisea b tender if exercise is prohibited by federal law as of
the date of this Security Instrumea®

If Lender exercises this oP!ic n, Lender shall give Bomower notice of
acceleration, The notice shall provide a perind of not less than 30 days from the date
the notice is delivered or mailed within wrich Borrower must pay all sums secured
by this Security Instrument. If Borrower ils to pay these sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this Security
[nstrument without further notice or demand on Ro:rawer,

& l-uBSt}M U ja808) Pagonal?
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BY SIGNING BELOW, Borrower nceepts and agrecs 1o the terms and covenants
contnined in this Adjustable Raie Rider.

. . (Seal)
KENNE r'! EOL -Borrower

-t

ey

.WLLWWQJK¢JWMMMWM . (Seal)

BUSAN ZOLLI Horrower

(Seal)

JHorower

U ;113

Horower

B (21711}

-Borrower

(Seal)

-lforrower

(Seal)

Horrower

(Seal)

-Boriower
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